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combat flights 

! The US, Britain and France approved the outlines 
. 'of a UN draft rsointtoa to bait Serbian combat 
Bights in Bosnia; bat with no immediate provision 
for enforcement, diplomats said last night That 
could, however, be the subject of a subsequent 
Security CoimcU measure if the Serbs defy the 
ban, Paige 3; Picture, Page 16 

Crash ‘'black box’* fountfi Accident 
investigators recovered the "black box" flight - 
datarecorderfrom the EIA1 Boeing 747 cargo 
jet-which crashed into two Amsterdam housing 
blocks, but officials warned that it was badly 

damaged. Page 3 

Qennan Interest rates; The Bundesbank 
fueled expectations of a further easing of German 
interest rates by drawing hack Bum its earlier 
insistence on the M3 measure of money supply, 
including cash, in circulation, current account 
andshort-tenh deposited tte most important 
indicator of domestic inonetaiy stability. 

Page 16 

. Go rmati t n ar k e ts: A single German stock 
exchange, a holding company called the Deutsche 
B6rse r the German Exchange, will operate from 
the. beginnmffof nmrt year; although exchanges 
will retain their independence. Page 17 

BCCb Creditors of the collapsed Bank of Credit 
and Commerce International fought to postpone 
approval of the once-and-for-all compensation: 

Idan, but it seemed likely the plan would be cleared 
in Luxembourg on October 22, ending the iegal- 
procedure. Page 16 • 

SavimM tnvftecLto join oosMoan 

Angola’s MPLA govem- 
\ ment, victors in the 
country’s first free 
elections, invited Unita 
- and its rebel chief 
Jonas Savimbi to join 
a government of national 
: . unity if It accepted 
•_ : electoral defeat Angola's 
peace process has been 
’ threatened by Unita’s 
, claimR of election fraud. 
- Page 5 / 

CanatBan constitution: dpponents of Canada's 
proposed pew ^constitution have opened op a 
wide leadhr severalkey provinces^ less than - 
three weeks hefrnre a national referendum on 
the cdas^utional package. Page 6 

Hope for Gatt talks* Brussels officials said 
this weekend’s EC-US talks on a Gatt trade 'agree- 
ment represented the best chance of a break- 
through to'date,but warned that outstanding 
issues' on agriculture, services and. market access 
remained fraught with difficulty. Page 7 

Indian selt-off: India is tose 11 shares in eight 
of its best performing government-owned miter- 
prises on October 14 in the second phase Of the 
government's privatisation programme which 
is expected' to ralae^s35bn (£730 m). Page„5 

Mercedes-Benz reported a 7 per cent fell 
to car sales worldwide to the first nine months 
of the year to 397,000, despite turnover rising 
because of higher sales of the top of the range 
S-Class luxury .car. Page 17 " : 

Societe G6n£rale announced an 8 per cent 
increase in Interim profits to FFrUMbu (3410m) 
for the first half of 1992, bucking the trend among 
France's big banks. Page 17 

General Accident, Soottish-based composite 
(general and life) hmurer, announced that it has 
agreed to acquire tha.Canadian business of the 
Prudential Corporation, the UK life and financial 
services group, for C$165m ($l32m). Page 17 

Lufthansa, German flag-carrier, is to cash in 
on China's developing aviation boom by strengthen- 
ing its presence aa tbe.Jaxgest European airline 
serving the Chinese market Page 19 

Fujitsu, Japanese computer company, confirmed 
its capital spending would be below forecast levels 
as the Japanese electronics industry came under 
pressurefrbm international weakness in the com- ' 
puter and semiconductor markets. Page 19 . 

Oantas, government-owned Australian airline, 
reported a 209 per cent increase in net profit to 
AS 137m ($9&Tm) for the year to the end of Jane, 
marking a solid recovery iram its earlier finaiinTfot 
problems. PHge 19 •- .i--.--. 

Citicorp, leading US bank, disclosed it can no 
longer make acquisitions or add to its assets with- 
out the approval of federal banking regulators. 

Page 19; A week of woes, Page 15 - 
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Patten announces wide-ranging reforms in welfare and education Russians 


‘doomed 
for next 
25 years’ 


Democracy plan 
for Hong Kong 
angers Chinese 
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By Simon Hotberion 
In Hong Kong 

AMBITIOUS PLANS for 
democratic reform in Hong Kong 
were unveiled by Mr Chris Pat- 
ten. the British colony’s gover- 
nor, yesterday to the irritation of 
China and a mixed reception 
locally. 

Opening the 1992-93 session of 
the Legislative Council, the local 
legislature, Mr Patten made pro- 
posals that would lead to a signif- 
icant increase in the level of dem- 
ocratic representation at 
elections due in 1995. 

Xinhua News Agency, China’s 
unofficial embassy in Hong Kong, 
which was briefed by Mr Patten 
on Tuesday, last night accused 
the governor of ignoring confi- 
dentiality, and of irresponsibility. 

It said Britain had ignored a 
request from China that the 
plans should be agreed with Bei- 
jing before they were unveiled. It 
warned that China would not be 
held responsible for any contro- 
versy arising from the unilateral 
publication of his plans. 

In addition to political develop- 
ment Mr Patten outlined a multi- 
billion Hong Kong dollar spend- 
ing programme to improve the 
colony’s social welfare and educa- 
tion system, and to address the 
colony's pressing environmental 

problems. 

He announced the creation of a 
Hong Kong Monetary Authority 
which wiU result from..- the 
merger qf the Office of the 


Exchange Fund - which man- 
ages the colony's foreign 
exchange reserves and sets inter- 
est rates - and the office of the 
banking commissioner. 

Mr Patten flies to Beijing in 
two weeks’ time to discuss his 
plans with the Chinese leader- 
ship. 

Mr Martin Lee, leader of the 
United Democrats, said Mr Pat- 
ten had taken the easy way out 
A decision to split the executive 
from the legislature was “retro- 
grade." 

"What he should have done - 
the right and honourable thing to 
do - is give us full democracy 
now and use the next 4% years to 
convince China," Mr Lee said. 
“Poll after poll shows that Hong 
Kong people want democracy 
although they know China would 
not approve.” 

Mr Patten's plan does not 
include an increase in the num- 
ber of directly elected seats to the 
legislative council - 20 in 1995. 
But it would lead to a significant 
increase in the level of demo- 
cratic representation by broaden- 
ing the franchise for the remain- 
ing 40 seats in the legislature. 

However, Mr Patten said he 
would continue to press Beijing 
to accept a greater number of 
directly elected members of the 
legislative council. 

“The pace of democratisation 
in Hong Kong is. we all know, 
necessarily constrained," he said. - 
“But it is constrained, not 
stopped dead in its tracks." 
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The governor said his ideas .yjsj . v sp' v « .-Vbs* 

were consistent with the Basic ■ ^ ' ■■ » . "'*'**' ■ 

Law - the colony's Beijing- 'jp| && ^ ■} ' : ifo-'W 

drafted mini-constitution that ^ . : . =,«# 

comes into effect at the end of - - W-W 

British rule in 1997 - and fol- !■## 

lowed consultation with the coin- 
ny ’s political and community 

Mr Patten said his proposals u u i 

struck a balance between the rW * %. 

democratic aspirations of Hong : s::' 

Kong’s people and “the implaca- -;.r . . : $>■ • • •• . > 1 ; 

ble realities of history, geography . r \ . ’ * • "* • ' v j*/ 

and economics [which] determine • • .- i'il 

the way in which such views can #<£•■'* ■ * ! i 

be applied," he said. ||9K^ SJp.v : rM , 

The governor also reshuffled l- ■ ^ * 

his Executive Council, or quasi- 
cabinet, and outlined ways in 
which the Legislative Council * ■> 

could become more effective in ^'r‘ ; ■ .‘My 

monitoring the business of gov- 

ernment. He promised more . yV • • ■ ■: 

openness and offered to appear ' : -T 

before the council monthly to f ' V • m ' r 

take legislators questions on gov- fl* 

ernment policy. . 1 W HH M - 

Mr Patten wifi address public MPSMH MMy .4- , 

meetings on his plans this week 

and has many radio and telcvi- ^ 

sion appearances booked. fiSfPQNBpP^ . 'vB«m 

But as well as trying to build 

local support for his plans, he . ' ' I^BR^kW' 

also faces months of gruelling mUK> IsBmm’ 

negotiations with the Chinese Mfti // ^ JBR iMIMI 
government. Relations, already t ‘ JB|g«Ei l| :T y ;VX: 

strained due to disagreements 
about the financing of the colo- 

dollar airport ft 

project, may deteriorate further. 

Blueprint for HongJSoag^Page 4 Governor Chris Patten: drew sharp reaction: from China 
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Thatcher attack shatters hopes of unity 


By Philip Stephens and 1 
Ivo Daw nay In Brighton 

A VITRIOLIC attack on the 
Maastricht treaty by Lady 
Thatcher, the former UK mime 
minister, last night shattered Mr 
John Major's hopes that divi- 
sions over Europe had been put 
to rest at the ruling Conservative 
party’s annual conference. 

After a day in which Mr Mich- 
ael Heseltine, trade and Industry 
secretary, had led a succession of 
cabinet ministers in backing the 
prime minister's stance. Lady 
Thatcher derided Maastricht as a 
“vision of the past". 

She repudiated the European 
exchange rate mechanism as a 
“rainous ^traitjacket”. 

Her scathing intervention on 
the eve of her appearance along- 
side her successor on the plat- 
form in Brighton drew an 
angrily curt response from the 
prime minister. He told report- 
ers: ‘fit Is a matter for her, not 
-me ... I will address govern- 
ment policy on Friday, the policy 
which has the cabinet’s complete 
and unanimous support.” 

Lady Thatcher, who had indi- 



Lady Thatcher time to set 
out the vision for tomorrow 

ca ted last week she had no inten- 
tion of disrupting the conference, 
used an article in today’s issue of 
The European newspaper to do 
just that: “The government must 
recognise that Maastricht, like 
the ERM. is part of the vision of 
yesterday. It is time to set out 
the vision for tomorrow.'* 

Her joint appearance with Mr 


Major on the platform this morn- 
ing now threatens an uncomfort- 
able test of the loyalties of party 
activists who earlier this week, 
cheered a similar attack on 
Maastricht by Lord TebbiL 

It also risks overshadowing Mr 
Norman Lamont's efforts in a 
speech today to reassure finan- 
cial markets he will put in place 
a coherent economic strategy. 

Senior ministers said Lady 
Thatcher’s comments had been 
deliberately timed to undermine 
Mr Major’s authority. One mem- 
ber of the cabinet said she had 
become “twisted and embittered" 
since losing power. 

Mr Kenneth Clarke, home sec- 
retary, echoed that sentiment 
with a reminder that Lady 
Thatcher had taken sterling into 
the ERM: “How can a former 
prime minister come along and 
attack her successor about a 
decision in which she was the 
senior partner?” 

Mr Heseltme reminded the for- 
mer prime minister she had 
taken Britain further into 
Europe: “She had to make the 
lonely decisions in power. And 
every time she had to make them 


she took us deeper and further 
into Europe.” 

Another ex-prime minister, Sir 
edward Heath, spoke more 
bluntly: “She hates Europe, she 
hates all Europeans.” 

Earlier Mr Heseltine had con- 
fronted critics of Maastricht at 
the conference in an effortlessly 
barnstorming speech which won 
him an enthusiastic ovation. 

Insisting that membership of 


the Community was in Britain’s 
“national self-interest” he 
warned of the threat to inward 
investment and the City of Lon- 
don if Britain left the main- 
stream of Europe. “If yon want 
to hand that over to the Ger- 
mans and the French, all you 
have to do is see ns marginalised 
on the periphery of Europe.** 


By Chrystia Freeland in Moscow 

RUSSIAN officials yesterday 
painted an apocalyptic picture of 
a country so full of chemical and 
organic toxins that even if all pol- 
lution were miraculously to stop 
today, the Russian people would 
be stunted for the next quarter 
century. 

“We have already doomed our- 
selves for the next 25 years," Mr 
Vladimir Pokrovsky, head of the 
Academy of Medical Sciences, 
told a news conference called to 
publicise the Russian govern- 
ment’s first full revelations of the 
damage done to health and the 
environment by 70 years of com- 
munist rule. 

“The new generation is enter- 
ing adult life unhealthy. The 
Soviet economy was developed at 
the expense of the population's 
i health." 

The figures cited by Russia's 
top scientists and environmental 
politicians were numbing. In a 
reversal unprecedented in indus- 
trialised countries, Mr Pokrovsky 
predicted that diseases in preg- 
nant women would rise from 83 
in 1,000 to 110 in 1.000 in coming 
years. 

After they are born, Russian 
intents fare no better, with li per 
cent of them suffering birth 
defects. They become sicker as 
they grow and about 55 per cent 
of schoolchildren suffer health 
problems. Their health is wors- 
ened by drinking water, half o! 
which is contaminated by chemi- 
cal and organic toxins, according 
to Mr Evgeni Beliaev, chief Rus- 
sian health inspector. He said 10 
per cent of food was unhealthy. 

HI while they are alive, Rus- 
sians are dying sooner. Life 
expectancy fell in 1992 to 69 years 
for women and 63 years for men, 
a drop from 1991 figures of 74 
i years for women and 64 for men. 

I e group is hardest hit 
id early death, 
lower, according Mr 
Eov-Danilian, the Rus- 
er for the environ- 
a greater threat than 
sly believed. He said 
VR reactors, which 
i majority' of Russia’s 
iwer capacity and 
iventional wisdom 
ifer than tha RB&fK- 
r at Chernobyl, are 
most dangerous. - 


Conference reports, Page 10 I Continued m Page 16 
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Ciments Fran^ais chairman 
quits over undisclosed losses 


By Alice Rawsfhom in Paris 

CIMENTS Franqais, one of 
France's largest cement compa- 
nies, was yesterday surrounded 
by controversy after the revela- 
tion of losses on off-balance sheet 
financial dealings believed to 
amount to several hundred mil- 
lion francs. 

The announcement triggered 
the resignation at an emergency 
board meeting yesterday morn- 
ing of Mr Pierre Conso, the chair- 
man. The discovery could have 
serious implications for the rale 
earlier this year of a controlling 
stake in Ciments Frangais to Ital- 
cementi, the Italian building 
materials concern, by Paribas, 


one of France's most prestigious 
investment banking groups, 

Italcementi, which in April 
agreed to pay around FFr6bn 
($l^5bn) for a controlling holding 
in the heavily indebted French 
cement maker, identified the off- 
balance sheet losses after an 
in-depth audit of Ciments Fran- 
Cais. The discovery, first dis- 
closed by a report in yesterday's 
Les Echos newspaper, was later 
confirmed by the Ciments Fran- 
cais board- 

The original deal between Ital- 
cementi and Paribas preceded an 
unsuccessful share placing in 
July, which left the French bank 
and Italy’s Mediobanca with 
large chunks of Ciments Fran- 


Cais' equity. Italcementi owns 45 
per cent of Ciments Franpais, 
with Mediobanca holding 15 per 
cent and Paribas 34 per cent 
Yesterday’s revelation fuelled 
speculation that Italcementi may 
claim compensation from Paribas 
for part of the purchase price. “It 
looks as though Italcimenti will 
try to get some form of compen- 
sation, even if it involves a legal 
battle, " said Mr Pierre Boffet, 
analyst at the James Capel secu- 
rities house in Paris. 

Paribas's shares fell sharply 
yesterday in Paris from FFr291 to 
FFr278.5. Ciments Frangais’ 

Continued on Page 16 
hex. Page 16 
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NEWS: EUROPE 


Gap widens between business and politicians over benefits of European monetary union 

Vy" : ; 

German doubts grow about single currency 

_ . .. -e *.1 I : ' • • ■ hi hio amhiHnn tn hflC ri.'sf'n from 35 to 49 per 


NEWS IN BRIEF 


Moldova, 

Romania 


By Quentin Peel in Bonn and 
Christopher Parkas In 
Frankfurt 


GERMAN business managers, 
unlik e their national represen- 
tatives, are becoming increas- 
ingly sceptical about the 
advantages or a single Euro- 
pean currency, according to a 
new opinion survey. 

Only 40 per cent of German 
enterprises questioned by the 
Ifo economic research institute 
are now in favour of such a 
currency, compared with 60 
per cent three years ago. 

However, a growing number 
believe that it will be intro- 
duced for political reasons, in 
spite of the apparent opposi- 


tion of the business sector. 

The results of the survey 
coincided with remarks from 
Mr Hil mar Kopper, the chief 
executive of Deutsche Bank, 
suggesting that the EC should 
set its sights on establi sh i n g a 
“lean" monetary union, exclu- 
ding some member states until 
they meet entry conditions. 

Mr Kopper said economic 
reason dictated that the formal 
deadline for currency union - 
1999 at the latest - could not 
be met. At the same time the 
EC should reexamine plans for 
an automatic shift to a single 
currency later this decade. 
Only three members, excluding 
Germany, so far met the con- 
vergence criteria set down in 


Deutsche Aerospace (Dasa ). tia Daimler-Benz 
subsidiary which Includes fflpstof Germany's 
key aerospace contractors , S to cut Its 
workforce by 7,500 In the next two years 
because of reduced ordertjgwrites Quentin . . 
PeeL The cats, morethe&tD per cent of the 
70,000 employees in companies ranging from 
Deutsche Airbus to MBJr and MTU, will affect 

all main divisions. 

The job losses, whlcfriaay include 


redundancies as well as natural wastage, 
do not take Into account possible cancellation 
of the European fighter aircraft programme, 
in which Dasa is the German partner. 

The company is also a partner with France’s 
Aerospatiale in the Tiger anti-tank helicopter 
project, another scheme where German 
participation is now In doubt 

No major defence contracts were expected 
in the next two years, a spokesman said. 


the Maastricht treaty; he said. 

German concerns -about the 
pace and nature of monetary 
onion coincidedywith a .new 
broadside at the unnecessary 
regulations emanating from 
Brussels, published by the Ger- 
man chambefc- of C ommerce 
and Industry -'(DIHT), In sup- 


port of the campaign for 
greater “subsidiarity" - or 
devolution of decision-making 
- fn the EC. 

The DIHT singled out a 
series of directives from Brus- 
sels, such as the package tour 
directive, the directive on time- 
share contracts, and the Euro- 


pean Commission recommen- 
dation on the regulation of 
insurance brokers where it 
says regulation should be done 
at the national level. 

The scepticism an d criticism 
comas only two days after, the 
leaders of German industry 
publicly backed Chancellor 


Helmut in his ambition to 
press ahead urgently with rati- 
fication of the Maastricht 
treaty, underlining the obvious 
division between German pub- 
lic opinion and the Bonn estab- 
lishment. 

The Ifo survey shows that no 
less than 80 per cent of the 
businessmen questioned 
believe that the treaty requires 
improvement Of those, 7 per 
cent want improvements in the 
provisions for political union, 
24 per cent economic and mon- 
etary union and 69 per cent 
want Improvements in both 
parts of the document 

The proportion who believe 
that “our hard D-Mark cannot 
be replaced by anything else" 


has risen from 35 to 49 per cent 
over three years. However, 
there is a marginal fall - from 
80 to 76 per cent - in the num- 
ber who believe that a Euro- 
pean currency would be less 
stable than the D-Mark. 

The Ifo researchers say Ger- 
man businessmen have always 
been more sceptical about the 
advantages of the single cur- 
rency than their EC partners. 
Four-fifths of them already 
denominate all their cross-bor- 
der trade in D-Marks, and 
therefore do not suffer from 
exchange rate risks. 

The DIHT insists rapid ratifica- 
tion of Maastricht is stiD most 
desirable. But it lacks the cam- 
paign for more subsidiarity. 


seek 

closer 

embrace 


Europe adds a 
fiscal choke to 


monetary grip 


David Marsh on the dangers of 
widespread budget squeezing 


A LL OVER Europe gov- 
ernments are mounting 
a determined attack on 
budget deficits. They are trying 
to convince the foreign 
exchanges of their financial 
rectitude and prepare the way 
for non-infiationary growth. 

Hie 1993 budget plans drawn 
up or under discussion in most 
European Community and Nor- 
dic countries aim to dole out 
further doses of painful medi- 
cine. The problem is that, 
labouring in a phase of eco- 
nomic doldrums and high 
interest rates. Europe’s finance 
ministries may be collectively 
applying the fiscal brakes in 
the wrong way and at the 
wrong time. 

Many individual government 
decisions - such as Germany's 
efforts to restrain spending to 
finan ce German unification, or 
Italy’s attempts at thoroughgo- 
ing budgetary reform - are 
plainly necessary. 


With tight 
money and 
slow growth, 
they may be 
applying the 
brakes in the 
wrong way 
and at the 
wrong time 


{Jy-wever, the cumulative 
New .of the budget pruning, 
Norw.g from large cuts in 
|L n 9?security to reduction in 
latent programmes, may 
Swede’^pe towards a further 
Switzei-bwdown next year. 
nSiKvJrge Magnus, intema- 
__J_Lmomist at S.G. War- 
Europe ( ondon, estimates the 

£c?nc B actionar y « ffect 

Euro -Pa budgetary plans in 
North Arrpean countries (see 

Bpsents 1% ^ cent 

WarW Editions’ gross domes- 

Worfd E-L 

world Bank's calculations 

World fl y t0 the "discretion- 

The vaasures taken by gov- 
o Tits to reduce deficits 
— h revenue increases or 
-ing cuts. They exclude 
aromatic increases in defi- 
r caused by the effect of a 
iwdown in growth, which 
presses tax revenues and 
osts pay-outs on social secu- 
,y and unemployment 
Sven if not all the measures 
nounced during the last few 
-eks are put into effect - an 
.come which seems espe- 
tly likely in Italy - Mr Mag- 
« is concerned that govem- 
ats may be indulging in 
ysl overtoil". 

ft warns: If private sector 
£vity is going to be 
gassed for some time, this is 
(rtvrong time to cut back 
Firiing in public invest- 
Fre* 


He Jonathan WLLmot of sion. 
in m 

i^ughmg into recession 


Credit Suisse first Boston in 
London worries that Europe 
may be fi ghting “deflation with 
deflation". Because of the 
impart of high capital market 
interest rates, Mr Wilmot 
points out that individual 
efforts to cut deficits are often 
being counteracted by rising 
debt service costs. 

Mr David Hale of Chicago- 
based Kemper Financial Ser- 
vices says that governments 
which Inflated their budget 
deficits in the first half of the 
year to compensate far over- 
tight monetary policies are 
now seeking a return to fiscal 
orthodoxy. 

“This [cuts in budget defi- 
cits] is all right if you do it 
over three years. But if you do 
it during just one year, you 
deepen recession.” he says. 

Mr Hale expects that the 
Bundesbank - which has 
already started making signifi- 
cant reductions In its money 
market- interest rates - will 
decide, further interest rate 
cuts by Christmas. This will 
take some pressure off Euro- 
pean economies - but a “weak 
1993" is unavoidable, he says. 

Mr Hans-Peter Frohlich, 
international economist at 
Institut der deutschen Wirt- 
scfaaft in Cologne, a business- 
orientated research institute, 
says most European countries 
are embroiled in some form of 
asset price deflation. With the 
private sector heavily con- 
strained, fiscal contraction is 
being decided “at the worst 
possible moment", he says. 

“What we want is expansion- 
ary policies and a return to 
international policy co-opera- 
tion." 

Mr Frohlich points to the 
fundamental problem posed by 
German interest rates. While 
the Bundesbank’s monetary 
stance l ws caused difficulties 
for the rest of Europe, prema- 
ture action to lower German 
interest rates would damage 
the German central bank's 
anti-inflation cre dibility — »nd 
would lead to higher rather 
than lower D-Mark interest 
rates on the capital market. 

European governments face 
a collective dilemma of not 
knowing when the long- 
awaited upturn in economic 
activity will eventually arrive, 
says one top international poli- 
cy-making official 
Pointing to the risks that 
government could be pressed 
at the wrong time into expan- 
sionary budget measures, be 
says: “We’re at precisely the 
moment in the past when 
we’ve panicked - and we’ve 
found out later that the recov- 
ery has already started.” 

Partly because of the trauma 
caused by the last few weds’ 
currency turbulence, European 
countries are sticking to 
“safety first” in their 1993 bud- 
gets. 

But, in trying to win the 
favour of the foreign exchange 
markets, governments dearly* 
free the risk that they will be 
ploughing collectively not 
into recovery - but into reces- 
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UK seeks 
support 
for curb on 


Brussels 


By Peter Brace and 
Patrick Blum In Lisbon 


Iliescu ahead in 
presidential race 


Face to face: Danish Prime Minister Foul Schlfiter (left) and Chancellor Helmut Kohl met yesterday in Bonn to try to 
bridge differences between their countries over the Maastricht treaty on European union 


Bigger benefits for Efta states seen in European economic area plan 


EC entry no match for EEA 


By David Marsh 
European Editor 


THE European economic area 
(EEA) is likely to give Nordic 
and Alpine countries an eco- 
nomic boost of up to 5 per cent 
of gross domestic product if it 
comes into effect next year as 
planned. 

According to an analysis 
published In London today by 
the Centre for Economic Policy 
Research, the economic gains 
for Sweden, Finland, Austria. 
Switzerland and Norway stem- 
ming from the free-market 
EEA will probably greatly out- 
strip the benefits accruing 
from EC membership later in 
the 1990s. 

However, it believes tbe 
members of the European Free 
Trade Association (Efta) are 


likely to maintain their bid to 
join the EC, above all because 
of the political benefits of full 
membership. 

The study says the economic 
gains from the EEA will come 
about particularly from the 
effects of greater competition 
in the Efta economies. This 
will lead to lower goods prices 
and more effective allocation of 
resources. 

Additionally, through link- 
ing up with the EC’s “single 
market”, Efta states will bene- 
fit from additional capital 
investment which would other- 
wise have flowed to the Com- 
munity. They would face an 
overall drop in economic wel- 
fare if the single market went 
ahead without them, the report 
points out 

Efta countries win face addi- 


tional budgetary burdens from 
full EC membership later in 
the 1990s. Since average per 
capita income in Efta is about 
40 per cent above the EC figure 
in nominal terms, the Efta 
states preparing for EC mem- 
bership will all become net 
budgetary contributors. They 
wfll make an estimated total 
net annual contribution to EC 
coffers of around EcuSbn 
(£3Dbn). 

The report says the planned 
EEA agreement provides eco- 
nomic benefits to the Efta 
states without the “political 
baggage” stemming from full 
membership - which would 
imply adherence to the Maas- 
tricht treaty. 

However, the Efta nations 
want to apply for full member- 
ship to win a role in the politi- 


cal development of the Com- 
munity, as well as to partici- 
pate in other areas of EC poli- 
cies such as economic and 
monetary union and the com- 
mon agricultural policy. 

The study provides a gloomy 
assessment of the chances of 
EC accession by the former 
communist states of eastern 
and central Europe. 

These countries will have to 
“stabilise their economies, 
rationalise their institutions 
and achieve several decades of 
above average economic 
growth" before they can think 
realistically of full member- 
ship. 


Is Bigger Better? The Economics 
of EC Enlargement. CEPR. 
25-28 Old Burlington St, London 
W1X ILB. Tel 071-7349110. 


BRITAIN yesterday continued 
its intense diplomatic activi- 
ties in advance of next week’s 
European Community summit 
in Birmingham by trying to 
persuade sceptical govem- 
- meats in Portugal and Spain 
to relax their opposition to a 
weakening of the powers of 
the European Commission. 

Mr Douglas Hurd, UK for- 
eign secretary, met his Portu- 
guese colleague, Mr Joao de 
Dens Pinheiro, in Lisbon yes- 
terday afternoon before flying 
to Madrid to meet Mr Javier 
Solana, the new Spanlsh for- 
elgn minister, 

Portugal, and, particularly, 
Spain, are worried that efforts 
by both the British and Ger- 
man governments to widen the 
application of the principle of 
“subadiarity” - whereby the 
EC defers to member states In 
matters which can best be 
handled at national, regional 
or local level - constitutes an 
attack on the powers of Brus- 
sels. 

A number of the smaller EC 
members, where support for 
further Integration is deepest, 
look to the Commission to 
defend their interests. In addi- 
tion the Commission is a 
staunch supporter of their 
claims for transfers of new 
cohesion funds. 

Neither Mr Hurd nor Mr 
Dens Pinheiro would comment : 
on the meeting in Lisboa. But 
Portugal’s prime minister, Mr j 
Anibal Cavaco Silva, said he | 
had not yet seen a German 
proposal which calls for the 
Commission to demonstrate 
that the criteria for subsid- 
iarity were being respected 
when it proposes legis- 
lation. 

Spain is strongly opposed to 
any action which would limit 
the powers of the Commission 
although senior officials in 
Madrid have said that they 
would be prepared to consider 
an agreement on subsidiarity 
which allowed certain states 
to “opt out” of applying Com- 
mission regulations. 


Romania's fractious, political 
groups appeared uo closer, to 
forming a governmental pact 
yesterday despite official con- 
firmation of September 27's 
general election results, writes 
Virginia Marsh in Bucharest 

The election has produced a 
hung parliament where reform- 
minded parties are slightly out- 
numbered by more reactionary 
and nationalist groups. 

No government is expected 
to emerge until after Sunday’s 
presidential run-off. Mr Ion 
iliescu, incumbent nationalist 
. president is firm favourite. 


Gorbachev thorn 
in Yeltsin’s side 


Mr Mikhail Gorbachev, former 
president of the Soviet Union, 
yesterday lashed out at his suc- 
cessor and refused another 
summons to report to Russia's 
constitutional court Chrystia 
Freeland reports. 

Mr Gorbachev described him- 
self as.a “refusenik". In a refer- 
ence to his refusal to testify on 
the issue of the illegality of the 
Communist party . The Rus- 
sian government has placed a 
ban on him travelling abroad 
until he agrees to do so. 


Denmark marks 
down growth 


Denmark's economy ministry 
yesterday reduced its 1993 real 
GDP growth forecast to 1.9 per 
cent compared with a 25 per 
cent forecast made in August, 
Hilary Barnes reports from 
Copenhagen. A deteriorating 
export outlook was blamed. 

The government has said It 
will ease fiscal policy in order 
to stimulate domestic demand 
and reduce the 11 per cent 
unemployment rate. 


Asylum clash in 
Bonn coalition 


Ireland digs in for long siege over punt 


By Tbn Co one in Dublin 


THE Irish government appears 
to be digging in for a long 
siege, lasting months rather 
than weeks, in its defence of 
the punt and its membership of 
the Rvrfiang e Rate Mechanism. 

Ireland's return to borrowing 
in the foreign currency market 
in the past week, and the 
launching on Tuesday of an 
l£50m “market development 
fond" to protect 30,000 manu- 
facturing jobs put at risk as a 
result of sterling's free float 
outside the ERM, are signals 
that no one in government is 
about to unfurl the white flag 


of devaluation yet 

In announcing the fund on 
Tuesday, Mr Des O’Malley, the 
trade and commerce minister, 
said “We are hopeful that we 
will not have to increase the 
exchequer borrowing require- 
ment as we have made savings 
this year. But we do need to 
assist those companies affected 
by the crisis". 

The fund is to be disbursed 
over the next six months, at a 
rate of I£50 a week per job 
under threat, and is equivalent 
to approximately 20 per cent of 
the average industrial wage. 

“We hope tbe problem will 
not be prolonged,” Mr O'Malley 


said, adding that a review 
would be made in December. 

Some European diplomats 
were yesterday questioning 
whether the measures 
amounted to state aids to 
industry and involved ele- 
ments of market distortion in 
breach of EC competition 
rules. “U seems more like a 
market protection fond rather 
than a market development 
fund," said one. 

Mr O'Malley said that he did 
not anticipate any problems 
with the package under EC 
competition law, “as we 
already have agreement with 
the EC for a market develop- 


ment fund. This will be an 
extension of it". 

The success of the govern- 
ment’s strategy will depend, 
however, on whether it will be 
possible to reduce interest 
rates within the next few 
weeks. Inflation is running at 
less than an annualised 3 per 
cent, but Dublin one-month 
interbank money maiket rates 
have shot up to over 17 per 
cent. 

As one market analyst said 
yesterday: “If they continue for 
long at these levels, growth in 
the economy will come to a full 
stop”. 

By announcing last week 


that it intends to raise up to a 
total of I£500m in foreign cur- 
rency to replace short-term 
Irish gats, the government is 
signalling that a devaluation is 
not planned. The government’s 
current foreign debt is close to 
I£9bn, two-thirds of which is 
denominated in D-Marks and 
Swiss francs. 

Were Ireland to devalue to 
sterling’s current level against 
the D-Mark, the government’s 
annual debt service bill would 
increase by some I£70-ioom, 
equivalent to a l-ljp in the 
pound increase in income tax - 
a move that would only be 
undertaken as a last resort 


Chancellor Helmut Kohl’s lib- 
eral and conservative allies 
quarrelled yesterday over how 
to curb a wave of right-wing 
violence sweeping Germany, 
Reuter reports from Bonn. The 
liberal Free Democratic Party 
(FDP) protested against conser- 
vative calls for stiffer laws, 
believing existing laws strong 
enough to deal with an erup- 
tion of racist and anti-Semitic 
attacks. 

In turn, Mr Kohl’s allies in 
the Christian Social Union 
attacked the FDP for opposing 
moves to scrap Germany’s gen- 
erous political asylum tow and 
halt an influx of refugees. 
Bonn announced plans to reas- 
agn 1.300 federal bureaucrats 
and 3X) retired militar y officers 
to help process a backlog of 
400,000 requests for asylum. 


Abortion referendum bound to be divisive 


THE IRISH government’s 
decision to submit the coun- 
try’s constitutional ban on 
abortion to a referendum in 
December promises a stormy 
and divisive political debate 
over the next two months. 

Deep disagreement over the 
issue is reflected at cabinet 
level, within the mam political 
parties, and down to the family 
dinner table. 

After six months of delibera- 
tion on the Issue, the govern- 
ment announced on Tuesday 
that a referendum would be 
held on December 3. The elec- 
torate will be asked if they 
approve of the right of women 
to travel abroad for an abor- 
tion, if women should be enti- 
tled to obtain information on 
bow to go about this, and 
whether abortion should be 
made available within Ireland 


Even the Irish cabinet is in deep disagreement 
over the issue, reports Tim Coone from Dublin 


under exceptional circum- 
stances (this has been euphe- 
mistically termed the “substan- 
tive issue”). 

Within the cabinet Mr Des 
O’Malley, the leader of the Pro- 
gressive Democrats, the junior 
partners in the coalition, 
warned earlier this week that 
the “substantive issue” should 
be dealt with by legislation and 
not a referendum, as it would 
be too politically divisive at a 
time when key decisions on 
Northern Ireland and the econ- 
omy will also have to be taken. 

The Northern Ireland round- 
table talks face a deadline of 
November 16 to come up with 
a new legislative framework 


for the province, and if any 
workable accommodation is to 
be reached with the Ulster 
Unionists this will inevitably 
require a commitment by the 
Irish government to drop the 
Republic’s territorial claim. 
The claim is enshrined in the 
constitution and any change to 
it will trigger stiff opposition 
from hardline nationalists. 

On the economic front, the 
government is facing an 
unprecedented jobs crisis, with 
unemployment at 21 per cent, 
exacerbated by sterling’s 
recent devaluation, and is 
struggling to maintain the 
punt within tbe ERM. Devalua- 
tion would leave Ireland with- 


out an economic policy. 

However, under pressure 
from the pro-life campaigners 
within his Fianna Fail party 
who want to air the abortion 
issue after a controversial 
Supreme Court ruling last 
March. Mr Albert Reynolds, 
the prime minister, decided to 
submit tbe idea of limited abor- 
tion in Ireland to a vote. 

The Supreme Court ruling, 
in approving an abortion for a 
14-year-old rape victim. In 
effect established the right to 

abortion in Ireland for women 
who face a threat to their lives, 
including the threat of suicide. 
But the country’s top judges 
also concluded that where such 


a threat to the life of the 
mother does not exist, then 
pregnant women seeking an 
abortion abroad can legally be 
prevented from doing so. 

The ruling deeply upset both 
the pro- and anti-abortion lob- 
bies, forcing the government 
into a commitment last April 
that legislation and/or a refer- 
endum would be forthcoming 
by the end of the year. 

The Catholic Church Bishops 
said hi March: "Abortion has 
now been declared legal in 
Ireland. . .experience has 
shown that laws permitting 
abortion even in restricted cir- 
cumstances rapidly lead to 
abortion on demand. A particu- 
larly urgent challenge now 
faces our legislators as they 
seek to exercise their responsi- 
bility to protect the lives of 
unborn children. ’■ 
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THE former Soviet republic of 
Moldova and its ethnically, 
close neighbour, Romania, ate 
racing into a closer embrace, 
writes Chrystia Freeland in 
Moscow. 

Senior officials from both 
sides yesterday agreed to set 
up a committee to coordinate 
the Moldovan and Romanian 
parliaments and agreed to con- 
sider an investment fond for 


Moldovan-Romanto joint ven- 
tures to encourage economic 
integration. 

This seem certain to anger 
ethnic Russians and Ukrain- 
ians who make up nearly 40 
per cent of Moldova’s popula- 
tion. Such fears were a trigger 
for bloody fighting this sum- 
mer in the break-away Trans 
Dnestr region of Moldova. 
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NEWS: EUROPE 




no-fly Serbian forces complete the jigsaw 

Laura Silber reports on the significance of the capture of the town of Bosanski Brod 


By Mfctwet Uttfejotma 
In New York ...; 

THE United States, Britain and 
France have approved the 
main outlines of a UN draft 
resolution to ban Sethian com- 
bat flights; in Bosnia, but with 
no. immediate provision for 
enforcement, diplomats' said 
last night J*.‘ 

However, that, could be the 
subject of a aubseqBent.Secu-. 
rity CounciL measure- if the 
Serbs defy the 'ban. . - 
. Favouring *:••• - two-tier 
approach; Britefoand France 
are known to fear that the use 
of allied fighter aircraft- to 
enforce a ho-fly order could 
place UN peacekeeping troops 
at serious risk as they escorted 
humanitarian aid convoys. - 

The TIN. force is soon to be 
greatly strengthened by the 
deployment of about 5,000 
western European and Cana- 
dian soldiers. . 

The western proposal calls 
for UN monitoring of the no-fly 
order. Reconnaissance aircraft 
could be used lor that purpose. 

The question is expected to 
be taken up by the Security 
Council in- a matter of .days, 
perhaps - even as .early as 
tomorrow.. 

Diplomats appeared confi- 
dent last- night that Russia 
would go along with it and 
that China, whfle not support- 
ing the draft, would not exer- 
cise its . veto. The: last time a 
permanent member, invoked 
the veto was in 1996. 

India - and Zimbabwe are 
expected.to abstain. 

The draft resolution is the 
result of a. US initiative 


at UN 


following President George 
Rush's statement last Friday 
that Serbian raids showed "fla- 
grant disregard for human 
Ufe'V Earlier, France had pro- 
posed UN action to bar Serbian 
combat flights in Bosnia. 
-...The Serbs are believed to 
have at least 20 combat aircraft 
In the country. Cluster bombs 
have bees used in attacks on 
Moslem and Croatian posi- 
tions, violating an undertaking 
given at the recent London 
conf&enceon Yugoslavia not 
to fly combat missions. 

■The US is expected to pro- 
vide crucial intelligence and 
other support to the new UN 
forces due to be deployed to 
protect aid convoys in Bosnia, 
writes David White, Defence 
Correspondent 

It is anticipated that US offi- 
cers will join a headquarters 
operation drawn largely from 
the existing structure of N ato’s 
Germany-based Northern 
Army Group. 

The main US contribution on 
the ground would be a field 
hospital, but it is thought 
Washington may also provide 
heavy airlift to help with the 
deployment 

- The move is significant both 
for the US. in committing even 
limited numbers of military 
personnel, and for the UN, in 
extending the scope of peace- 
keeping operations to include 
intelligence-gathering- US par- 
ticipation is understood to 
have been sealed despite initial 
French reservations. The force 
will be commanded of France’s 
General Philippe Morillon, 
with Britain providing the larg- 
est number of troops. 


THE FALL of the northern 
Bosnian town of Bosanski Brod 
to Serb fighters marks a seri- 
ous setback for both Croat and 
Moslem forces in the region. 

The victory, on Tuesday 
night, consolidated the hold of 
Bosnian Serbs over the former 
Yugoslav republic. 

It has enabled them to widen 
the east-west corridor which 
they now occupy between 
Serbia in the east and Banja 
Luka, their military headquar- 
ters, in the north-west 

The military success also 
gives the Bosnian Serbs easier 
access to Serb-held territories 
in Croatia. 

The battle was won in 
hand-to-hand fighting after 
Serb forces overran Bosanski 
Brod. 

The bridge linking Bosanski 
Brod with Slavonski Brod, its 
Croatian twin city across the 
River Sava, was blown up, cub 
ting off access to the town 
from the Croatian side. 

Military police In Slavonski 
Brod said yesterday that about 
20400 civilians fled into Croa- 
tia in boats and barges, or 
across the bridge before it was 

mined. 

The town’s oH refinery was 
ablaze and the streets were 
reported to be Uttered with 
corpses. 

Casualty reports have not 
been confirmed but most of the 
34,000 civilian inhabitants of 
the town and surrounding vil- 
lages had already fled. 

Serb forces now control all 
but three towns in the Fosa- 
vina, the rich land along the 
River Sava which marks the 
border between Bosnia and 
Croatia. 

Moslems and Croats still 
have tentative control over 
Orasje, Gradacac and part of 
Brcko, north-eastern Bosnia. 

However, it appears that it 
will be only a matter of days 
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A Serb soldier with a captured flag in Bosanski Brod 


before Serb forces, which con- 
trol about 70 per cent of Bos- 
nia, defeat these isolated 
strongholds. Belgrade radio 
reported fierce clashes around 
Brcko yesterday. 

Bosanski Brod was one of 
the first towns in Bosnia to 
erupt in violence at the end of 


March after Croats and Mos- 
lems in Bomba voted for Inde- 
pendence for the republic 
against the wishes of the Serb 
population, who boycotted the 
referendum. The Sobs wanted 
to stay within a Serb-controlled 
Yugoslavia. 

Croatian forces initially had 


the upper hand In the area, but 
in July Mr Franjo Tudjman, 
the president of Croatia, 
ordered the withdrawal of Cro- 
atian army units from the 
town. 

The order followed threats 
by the international commu- 
nity that United Nations sanc- 
tions would be imposed on 
Croatia for its role in the Bos- 
nian war, diplomats say. (UN 
sanctions, including an oil 
embargo, woe placed on the 
rump Yugoslavia on May 31). 

Mr Ttu&nan has been critic- 
ised by many Croats for tailing 
to support Croat and Moslem 
fighters in Bosanski Brod. 
Slavonski Brod is hit daily by 
grenades a nd mortars fired ter 
Serb forces into neighbouring 
Croatia. 

Posavina is a key region 
which before the war wa* 
inhabited by some 20 per cent 1 
of Bosnia’s 750400 Croats. The 
failure of the Croats to hold 
Bosanski Brod reflects the 
Croat leadership's preoccupa- 
tion with Western Hercego- 
vina, the sparsely populated 
but ethnically compact region 
declared by Croats as part of 
Herceg-Bosna, the self-pro- 
claimed Croat state in Bosnia, 
a western diplomat said 
yesterday. 

Mr Mate Bohan, leader of the 
Croatian Democratic Union, 
the sister party of Croatia’s 
ruling party, h ag had frequent 


contact with Mr Radovan Kar- 
adzic, the leader of Bosnian 
Serb forces, in an attempt to 
divide Bosnia between the two 
republics. 

According to another west- 
ern diplomat, the two leaders 
share a contempt for Moslems, 
who made up 44 per cent of 
Bosnia’s pre-war population of 
L35m. 

“Boban appears to believe he 
can strike a deal with Karad- 
zic. But the Croats, more 
poorly armed, will end. up los- 
ing," he said. 

If Bosanski Brod was part of 
a deal between Croats and 
Serbs to divide Bosnia, it 
would appear Mr Boban has 
wildly miscalculated. It leaves 
Slavonski Brod and parts of 
Croatia vulnerable to Serb 


However, the Bosnian Serbs 
are unlikely to be able to main- 
tain their grip over all the land 
they have captured in the for- 
mer republic. 

Belgrade radio yesterday 
reported fighting around Brcko 
and Bosanski Brod as well as 
in ike eastern Bosnian towns 
of Zvomlk and Bratunac, on 
the border with Serbia. 

The v. occupation by Serb 
forces in certain areas could be 
tested by a guerrilla campaign 
which could be launched by 
Mhftj pm anil Croat soldiers anx- 
ious to improve their positions 
before winter. 


El A1 

‘black box’ 

under 

scrutiny 

By Ronald van de Krai 
In Amsterdam and 
Paul Betts in London 

ACCIDENT investigators 
yesterday recovered the “black 
box” flight recorder from the 
El A! Boeing 747 cargo jet 
which crashed into two 
Amsterdam housing blocks on 
Sunday, killing at least 250 
people. 

Dutch officials at first 
warned that the flight 
recorder, which has been 
flown to (he Farn borough 
Accident Investigation Centre 
in the UK for decoding, was 
badly damaged but later Mr 
Henk Wolleswiniel, the chief 
crash investigator, said it 
looked in better shape than 
initial reports had led him to 
believe. 

He said: “We’re really cross- 
ing our fingers that we can get 
some useful information out of 
it” He noted, however, that 
the flight recorder had been 
battered and exposed to 
extreme heat 

Piecing together the cause of 
the crash is proving difficult. 
Search teams have so far not 
found the separate cockpit 
voice recorder, which could 
reveal the last conversations 
between the pilots. 

Adding to the investigators' 
difficulties, only one of the 
engines has been found in a 
lake nine miles from the crash 
site. 

This has raised the possibil- 
ity that earlier reports that 
both starboard engines had 
broken loose were incorrect. 

Officials say the two pieces 
of engine found so far now 
appear to be two halves of the 
same Pratt & Whitney engine. 
There was also no trace of fire. 
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Iceland finds enemy to 
replace Soviet N-subs 

Robert Corzine reports on whaling’s cold war 


T HE - Russian nuclear 
attack ; submarines 
which used to roam the. 
watejs ;bS Iceland during; the 
cold war no longer pose a 
threat to the country’s prosper- 
ous isolation. Most of the 
“floating Chemobyls”, as they 
are known locally, lie rusting 
away in Russian ports, with 
only the occasional foray into 
the North Atlantic being 
picked up by Nato’s surveil- 
lance system an the Island: . 

But something minister still 
lurks beneath the waves, 
according to the Icelandic gov- 
ernment, and that is the Minks 
whale. Officials in the capital, 
Reykjavik, beJSeve an esti- 
mated 100,000 of the mammals 
are eating their way through 
the dwindling stocks of cod in 
Iceland's 200-mile exclusive 
economic zone. . _ 

The fear of the Minke’s 
impact on the country's domi- 
nant economic resource is such 
that Iceland walked out of the 
International Whaling Com- 
mission meeting in Glasgow in 
June, vowing to resume lim- 
ited whaling next year. 

“It would be a death warrant 
for Iceland unless ~we are 
allowed to continue as a hunt- 
ing nation," says Mr Jon Bald- 
vin Harmibalsson, the’ foreign 
minister. “We are prepared to 
fight for the principle of bring 
able . to use marine resources," 
although he acknowledges that 
the threat of retaliatory sanc- 
tions or consumer boycotts of 
Icelandic products is real, par- 
ticularly in the US and Europe. 

The pristine condition of the 
four whaling - ships laid up in 
Reykjavik harbour may testify 
to the Icelanders’ determina- 
tion to resume the hunt for 
what their research suggests is 
not an endangered species: But 
the ships are old and likely to 
be the last of their line - new 
investment is reserved for 
modern freezer trawlers 
crammed with the latest in 
electronic gear, if not fish. 

The sensitivity of a small 
country to what it perceives to 
be outside interference 
explains some of the govern- 
ment’s defiance on the issue. 
But its hard line over whaling 


Iceland’s centre-right 
government has. proposed a 
.2903. draft budget that would 
cut state spending and hold 
down inflation, but opposition 
po liticians yesterday branded 
the plan unrealistic. Heater 
reports from Reykjavik. 

Mr Fridrih Sophusson, the 
finance minister, said yester- 
day that expenditure would be 
reduced in real terms by 3 per 
cent from 1892. 

“One of the main goals of 
the economic policy is to cre- 
ate conditions for growth; to 
get the wheels of the economy 
rolling again,” he said. 

Cuts for health, education 
and the government housing 
loan (tad are proposed. Subsi- 
dies cm form products would 
be eliminated, though they 
will be partly replaced by 
direct payments to formers. 


and the right to exploit marine 
resources may also mask 
deeper fears that the interna- 
tional concern over whales and 
other marine mammals could 
eventually be extended to 
large-scale fishing generally. 

And that would call into 
question the economic viability 
of Iceland. The crisis in the 
fishing industry has caused a 
recession which is now in its 
fifth year, with the “steepest 
decline ahead", according to 
Mr Harmibalsson. 

The stocks of cod, which 
account for 40 per cent of fish 
exports and which in turn rep- 
resent 80 per cent of total 
exports, are dose to collapse, 
according to the International 
Council for Exploration of the 
Seas. Last June it recom- 
mended a 40 per cent cut in 
Iceland’s quota for 1993, a 
move which would have 
reduced sharply Iceland’s for- 
eign exchange earnings. 

The government shied away 
from such a drastic cut, but 
two months ago it slashed the 
1993 quota by 27 per cent. 
Although the fishing industry 
employs only 5 per cent of the 
workforce, it is the base upon 
which Iceland has built as 
enviable prosperity for its 
250,000 citizens, who enjoy an 


average annual income per 
head of about 325,000. 

Alternative export industries 
on the scale of toe fishing sec- 
tor are not readily apparent 
The sharp decline in the cod 
catch in recent years prompted 
the government to promote 
fish fanning, but the results 
have not been encouraging. 

A proposal to exploit Ice- 
land’s hydroelectric potential 
by laying one of the world’s 
longest cables across 950km of 
ocean to northern Scotland, 
where it could plug into the 
European grid, is technically 
feasible. But the associated 
dams and direct current link 
would cost more than flbn and 
take 12-15 years to build. Plans 
by a Swedish, Dutch and 
American consortium to build 
a second aluminium smelter to 
join a Swiss-owned one already 
operating on the island are In 
abeyance because of uncer- 
tainty over demand for the 
metal. Other industries, includ- 
ing steel and c h emical compa- 
nies, might also be persuaded 
to build plants. 

Some Icelanders, however, 
worry that more industrial 
schemes would hart the coun- 
try’s reputation for having the 
most pollution-free environ- 
ment in Europe. They fear it 
could also damage the growing 
tourism industry. “If this 
becomes a long-term decline 
then we could lose our best 
people " says Mr Harmibalsson. 
He points out that a third of 
the skilled work force has been 
educated abroad and that 
many could move relatively 
easily, especially to Europe. 

Tcrtanrite membership of the 
European Economic Area 
(EEA) - which Mr Hannibals- 
son says should be approved 
by the end of the year - could 
facilitate any exodus. But with- 
out the EEA Iceland “would be 
in danger of political isolation 
and of being excluded from 
European affairs", he says. 

The government’s enthusi- 
asm for closer formal ties to 
Europe is strictly limited, how- 
ever, and there is no sign that 
It will follow other Nordic 
countries towards full partici- 
pation in toe EC. 
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Beyond a welcoming smile. 


At ANA, we understand that your comfort depends on our service. 

And that the quality of our service depends on the quality of our people. 

That is why our staff are selected and trained to be the best in the air. 

You will notice their professionalism in the many small details that make your flight 
so enjoyable. But beyond their ability and efficiency is their sincere desire to help each traveller 
enjoy his or her journey. Because we know each passenger has different needs and tastes, 
we go beyond the expected to treat you as a unique individual. 

Making extra efforts for our passengers is part of who we are. 

And it is also part of the reason why ANA has become Japan's most preferred airline. 
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Georgia battles worry Nato 


NATO said yesterday it was 
deeply worried by the fighting 
• in Georgia, amid signs that the 
west is growing pessimistic 
that former Soviet republics 
can. overcome the problems 
and conflicts they Baas, Renter 
* reports from Brussels. 
r “We are deeply worried," 
said Mr Manfred Warner, Nato 
secretary general 
“I think we have enough con- 
flicts, crises and wars in the 
whole Euro-Atlantic area," he 
said. “We do not need more." 

Georgia's embattled ruling 
State Council has sent its For- 


eign Minis ter Alexander CMK- 
vaidze to Nato after asking the 
alliance In a letter to use "all 
possible means” to prevent the 
republic’s break-up. 

Mr Chikvaidze will visit the 
fllltaiiM today to disraiga the 
conflict Mr Whiner said Nato’s 
16 member-nations were trying 
to help find a peaceful solution 
to the fighting between govern- 
ment troops and Abkhazian 
separatists. 

The alliance has so far 
refused to offer any of its for- 
mer cold war enemies security 
guarantees or military assis- 


tance and prefers to leave the 
task of mediation to bodies 
such as the United Nations or 
the Conference on Security and 
Co-operation in Bnrope. 

What worries Nato is not so 
much the fi ghting , but the pos- 
sibility it could drag Russia 
into a war with Georgia and 
that the conflict would spread. 

Georgia wants control over 
Russian military equipment on 
its territory to fight what it 
says is a Russian-inspired 
uprising. Moscow says it 
will defend its legitimate inter- 
ests. 
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MEWS: BLUEPRINT FOR HONG KONG 


Patten balances democracy and Chinese reality 




By Simon Holberton 
in Hong Kong 

WHEN Mr 
Chris Patten 
made his way 
to Hong Kong 
in early July 
he stopped 
over in Singapore to meet Mr 
Lee Kwan Yew, the island 
republic's senior minister. 

"Mr Lee gave me one very 
good piece of advice," Mr Pat- 
ten recalled later. “He said I 
should lay all my plans out 
and tell the Chinese what 1 
intend to do in the next five 
years." 

Yesterday Britain’s 28th gov- 
ernor of Hong Kong was true 
to that advice. In a two-hour 
speech, opening the 1992-93 ses- 
sion of the Legislative Council, 

Mr Patten outlined in detail his 
proposals for the colony’s 
social and political develop- 
ment in the years up to June 
30, 1997, when Hong Kong 
reverts to Chinese sovereignty. 

A good two-thirds of his 
address was devoted to under- 
lining his commitment to 
social policy in Hong Kong - a 
place not associated with the 
values of the Nanny state or 
even One Nation Toryism. But 

China 
angry at 
lack of 
prior 
agreement 

CHINA 
accused Hong 
Kong Gover- 
nor Chris Pat- 
ten of Irre- 
sponsibility 
yesterday over his proposals 
for sweeping democratic 
changes to the colony 
in the last years of 
British rule, a Beijlng-con- 
trolled news agency reported, 
Reuter reports from Hong 
Kong. 

In its initial response, 
the China News Service (CNS) 
quoted a spokesman for 
the Hong Kong branch 
of the Xinhua news 
agency, as saying that any 
plans for political reform 
should be discnssed 
with Beijing before being 
announced. 

Xinbua is Beijing's gyr 
de facto embassy in the »; 
colony. " *r 

Beijing is deeply^, 
suspicious of political reform^ 
in Hong Kong, espedaljjg*; /■ 
after hundreds of tbonsandsrM 
Hong Kong citizens toon 
to the streets to demonstrate' 
against the 1989 Beijing .mas- - 
sacre of student democracy 
protesters. 

Earlier, Hr Patten 
disclosed proposals ■ which 
would drastically Increase the 
power of Hong Kong' people to 
elect the colony’s legislature, 
the Legislative v ~ Council 
(Legcoh at the next elections 
in 1995. 

Legislators elected la 1935 
will win four-year twins, tak- 
ing them well' past Hong 
Kong's 1M7 handover to 
C hina . 

"As the 1995 election Is 
related to a smooth transition 
[to Chinese ruin), it should be 
discussed between both sides 
and a mutual agreement 
reached before it is 
announced," the spokesman 

said. 

China had asked for this to 
happen but the British side 
tad ignored this request, he 

Sa ^t is very irresponsible and 
imprudent. The Chinese side 
frill not be responsible for any 
arguments caused." 

It was not clear in Hong 
Kong last night whether the 
Xinhan response was China’s 
definitive view, or simply an 
Initial reaction. 

The Xinhua spokesman said 
the reforms could breach file 
1984 Slno-Brittsh Joint Decla- 
ration, under which Britain 
agreed to return Hong Kong to 
China in 1997. 

“If major changes to 
Hong Kong's political system 
are made during the 
transitional period, thus 
leading to a weakening of 
the executive-led administra- 
tion, it Is a breach of the Joint 
Declaration,” the spokesman 
said. 

Britain and China 
have agreed that under 
Hong Kong’s system of 
limited democracy, the 
politlcalsystem should be 
executive-led, withthe 
legislature having only limited 
powers. 

China has implacably 
opposed British efforts 
to raise the number 
of directly-elected members 
and analysts say Mr Patten 
appears to be trying 
to boost Hong Kong 
democracy while still sticking 

£JEL. I, “* r 01 Cbinese 


the most si gnifican t part came 
at the end when he turned to 
constitutional development. 

Mr Patten tried to steer a 
course between the democratic 
aspirations of the people of 
Hong Kong and the political 
realities of the colony’s rever- 
sion to authoritarian China, in 
just under five years. As he 
expected, democrats in Hong 
Kong and the Chinese govern- 
ment were both negative in 
their initial response. 

His proposals on the current 
state of constitutional affairs 
had been well telegraphed. He 
bas split the Executive Coun- 
cil - his quasi cabinet - from 
the legislature, thereby shed- 
ding the conservative represen- 
tatives appointed by his prede- 
cessor, Lord Wilson. 

At the same time he has 
promised to appear before the 
legislature to answer its ques- 
tions, pledged to give it finan- 
cial and adminis trative auton- 
omy and encouraged it to 
establish a system of parlia- 
mentary committees which can 
oversee and challenge the gov- 
ernment on policy. 

More controversial, however, 
are his proposals for the con- 
duct of the 1996 elections. He 
revealed in his address that Mr 


AGENDA FOR THE NEXT FIVE YEARS 


Political 

Immediate: ' 

m Separation of foe Ex oome Council (BcC o) from the 
Legislative Council (LeflCqj 

■ Establishment of legislative committees to vet 
government business >■ - 

■ A monthly govornor&questlon-time 

■ A new ExCo consisting of business and civic leaders 

1995 Election Propc 

■ Lower voting age 

■ Single-seat, singfe-vote constituencies 

■ Abolition of appointments to local councils 

■ Election committee to appoint 10 LegCo members 
from democratically elected local councillors 

■ Broadening;franchise of functional constituency elections 



Social and Economic 

■ Establishment of a Monetary Authority 

■ Business Council to advise Governor 

■ Commitment to low taxation and restraining public 
spending growth to below that of the economy 

■ Spending increases of: 20 per cent in real terms tor 
university research and development projects over 1991/ 

92 to 1994/95; around 16 per cent in real recurrent spending 
on education over next five years; 26 per cent In real 
recurrent spending on social welfare over next five years; 
15 per cent in social security benefits, and their future 
indexation; 22 per cent in real recurrent spending on 
health care; HK$3bn towards sewerage system 

■ Abolition of capital punishment 

■ Review of freedom of information and press laws 

■ Citizens charter to make bureaucracy more accountable 


Douglas the UK foreign 
secretary, bgs formally raised 
with Cblna ihe issue of allow- 
ing 00 i|K democratically- 
elected seats in 1995. 

He held out little hope for 
success Jn this. China has set 
its face .against allowing more 
than 20af the 60 seats to be 
contested by popular vote. 
Instead he produced a parirag w 
which . aims at maximum 
democracy within the con- 
straint of the Basic Law, the 


colony's mini-constitution 
drafted by Beijing in the after- 
math of the Tiananmen mass- 
acre of June 1989. 

He proposes to have the 230 
seats of Hong Kong district 
and urban councils elected 
democratically - at present a 
third are appointed. He further 
proposes that these 230 persons 
form an electoral college which 
will elect 10 members to the 
legislature in 1995. 

In 1995, 30 representatives 


will be elected through the so 
called ‘functional" constituen- 
cies - small lobbies represent- 
ing various business and pro- 
fessional sectors. Mr Patten 
proposed that for the existing 
21 functional constituencies 
the franchise be widened. 

He plans nine new functional 
constituencies to represent 
broad industry groups, such as 
electricity and gas. These 
would produce individual elec- 
torates of between 199,000 and 


454,000 persons, totalling 2.5m 
potential voters. 

None of Mr Patten's propos- 
als violates the letter of the 
Basic Law and this allows him 
to present them as being In 
accord with that law. 

“I think that the package I 
put forward hangs together. 
And I think it represents a use- 
ful but not extreme step for- 
ward in broadening participa- 
tion in Hong Kong's affairs,” 
he told the press. "Why have a 


great fuss now? Let us demon- 
strate that it can work . .If 
China wants to change it back, 
then it won’t lose anything in 
its own terms.” 

That quotation contains both 
the carrot and the stick of Mr 
Patten’s strategy. What he 
seems likely to say to China is 
tha t his proposals are in Chi- 
na’s best interests; that they 
will deliver to China a Hong 
Kong content with its political 
structures. But the last sen- 
tence indicates that he might 
just do it without approval. 

Mr Patten did not only 
address constitutional matters. 
Some impressive spending 
commitments were made. 

More will be spent on 
improving services to the 
elderly and the handicapped; 
more money also will be dedi- 
cated to income support, 
retraining, education, housing 
and the environment. Spending 
in these areas will rise by 21 
per cent in real terms up to 
1997; HKSSbn (£600m) more will 
be spent in 1996-97 than other- 
wise planned. 

As for capital spending, 
HK$3bn will be put towards 
improving Hong Kong’s sewer- 
age system - In an attempt to 
clean up Victoria Harbour, one 



New institutions 
offered to keep 
growth on track 


of the filthiest stretches of 
water in the world. 

The funds to be deployed 
come from a windfall gain to 
the exchequer this year. 
Instead of a budget surplus in 
1992-93 of HK$7.5bn the govern- 
ment now expects to have a 
surplus of HKS134>bn. "Being 
that prudent would not be very 
sensible,” Mr Patten observed 
yesterday. 

Having addressed the con- 
cerns of social welfare, Mr Pat- 
ten also attended to some busi- 
ness concerns. The 
announcement of a monetary 
authority will be well received. 
But it will be no Bundesbank; 
it will report to the financial 
secretary. 

Mr Patten's creation of a 
Business Council should also 
be welcomed The first task be 
has set his this council is to 
advise him on competition pol- 
icy. 

In spite of Hong Kong's free- 
wheeling capitalist image, 
many companies depend for 
their existence on exclusive or 
duopolistic franchises awarded 
to them by the government; or 
operate in cartels, such as 
banking and food retailing. 
The Business Council's report 
will be eagerly awaited. • 
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By David Dodwell, 

World Trade Editor 

MR PATTEN’S eco- 
nomic plans 
embrace the icons of 
the past, but at the 
same time offer 
novel prescrip- 
tions - including commitments to 
tackle head-on the problems of mon- 
etary stability, infla tion, and skills 
shortages. 

He proposed creating a number of 
important institutions; a Governor’s 
Business Council to advise “on how 
best we can sustain our economic 
growth"; a formal Monetary Author- 
ity to help-in ensuring monetary sta- 
bility, and an Efficiency Unit to 
enhance public sector efficiency. 

Mr Patten talked optimistically of 
“a ‘trade wind* that promises to 
sweep the region, creating in Its 
wake an economic revolution as 
great as any seen in Europe or North 
America since the start of industrial- 
isation". 

“Hong Kong's position is strong; 
but it is not impregnable," he said, 
anno un cin g plans to “mobilise the 
very best talent and experience that 
Hong Kong has to offer” to advise on 
maintaining future growth 

The Business Council will be man- 
dated to advise on: 

• how the territory might remains 
“the most business-friendly location 
in Asia”; 

• toe impact of government policies 
on business; 

• how to maximise the potential of 
Hong Kong's location and resources; 

• promotion of trade and industry. 


The assault on inflatio n, now in 
double figures and being driven by 
economic growth expected to aver- 
age 5 per cent over the next five 
years, will focus on enhanced effi- 
ciency. This involves a commitment 
to prevent public spending from 
growing foster than the economy as 
a whole. 

Control of inflation has been ham- 
pered by the need to retain the polit- 
ically stabilising link between the 
Hong Kong dollar and the US dollar. 
It has been maintained at this level 
- despite sometimes-fierce pressure 
to revalue - because of the need to 
maintain confidence in toe currency 
during any political turbulence in 
the run-up to the transfer of sover- 
eignty to China in 1997. 

Mr Patten repeated unequivocally 
that the exchange rate link “must 
and will remain”. “The political 
risks of tampering with the link 
would be enormous,” he said. 

The Monetary Authority, brings 
together the Office of the Exchange 
Fund and the Banking Commission. 
He felt this would “enhance our abil- 
ity to maintain monetary stability in 
the years to come". 

In tackling labour and skills short- 
ages, Mr Patten announced a 
Retraining Fund, endowed with 
HK$300m <£22.7m), but funded there- 
after by levies on employers when 
they seek permission to import 
workers. This fund is expected to 
enable the government to retrain 
15,000 workers over three years. 

The government will also boost 
funding of the Research Grants 
Council from HKS122m this year to 
HKilSOm In 1994-95. 
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Britain expresses determination to pursue proposals 
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By Robert Mauthner, 
Diplomatic Editor 

THE governor 
of Hong Kong, 
Mr Chris Pat- 
ten, said yes- 
terday that he 
would discuss 
his proposals for greater 
democracy in the colony with 
the Chinese government, but 
that Beijing would not be 
allowed to veto his plan. 

Mr Patten will have the first 

‘Not far 
enough 5 
say colony’s 
liberals 

By Our Foreign Staff 


opportunity to sound, out Chi- 
nese officials when he visits 
Beijing on October 2L 

But the signs are that he will 
be given a rough ride. 

China's official news 
agency Xinhua yesterday 
accused Mr Patteri v of being 
“irresponsible and imprudent” 
because he had not discussed 
his proposals with the Chinese 
authorities before announcing 
them. 

That accusation was denied 
by the Foreign Office In Lon- 


don. Mr Douglas Hurd, the for- 
eign secretary, had given his 
Chinese opposite number, Mr 
Qian Qichen, an outline of 
the proposals at their 
meeting in New York on Sep- 
tember 20. 

The Chinese interpretation 
of ‘‘consultations'’ is that only 
decisions with which they 
agree should be announced, 
a British official 
said. 

In an interview with British 
television, Mr Patten said that 


his proposals reflected the 
legitimate aspirations of the 
people of Hong Kong for more 
democracy. 

But he made clear that he 
had also taken into account 
the need for his plan to be con- 
sistent with China’s Basic Law 
for the territory, the constitu- 
tion which will come into 
effect after the hand-over of 
the colony to Beijing in 
1997. 

If Beijing objected to 
his proposals, he would “use 


such rhetorical gifts as I can 
manage to convince China that 
this is in Hong Kong’s 
long-term interests and this is 
what the people of Hong Kong 
want” 

British officials stressed that 
the UK government would 
back Mr Patten’s pledge to try 
to persuade Beijing to accept a 
quickening of the pace of Hong 1 
Kong’s democratic develop- 
ment, with toe specific aim of 
increasing the number of 
directly-elected seats to the col- 


ony's Legislative Council 
(Legco). 

According to present plans, 
these seats are due to rise from 
18 to 20 in 1995 out of a total of 
60 Legco seats. 

The officials recognised that 
any increase in the number of 
directly-elected seats would 
require a change in the Basic 
Law and that there was little 
or no chance that Beijing 
would agree to such a modifi- 
cation. 

Mr Hurd's proposal to 


increase the number of direct- 
ly-elected seats was rejected by 
Qian Qichen at their New York 
meeting. 

But the Foreign Office 
emphasises that greater 
democracy could also be 
achieved by other means, nota- 
bly through Mr Patten’s inge- 
nious proposal to increase the 
number of functional constitu- 
encies for indirectly elected 
seats and to extend them to 
include the entire working pop- 
ulation. 


ft 



MR Patten’s 
proposals for 
democratic 
reform angered 
the colony's 
liberals who 
argued the changes did not go 
far enough. 

Liberals were particularly 
angered by Mr Patten's 
announcement that the colo- 
ny’s quasi cabinet, the Execu- 
tive Council, would be closed 
to all party politicians and that 
the executive and legislative 
councils would be split 

Mr Martin Lee, Hong Kong’s 
prominent democracy activist, 
said splitting the councils was 

“toe easy way out for toe Brit- 
ish government It is a retro- 
grade step." 

“What he should have done 
was do the right and honour- 



ExCo nominees 
well received 
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Governor’s show: Hong Kong residents at a TV showroom yesterday watch Chris Patten’s policy speech on his plans for the colony 



able thing by giving us full 
democracy now and using the 
next four-and-a-half years to 
convince China. Poll after poll 
shows that the people want 
democracy although they know 
China would not approve. 

Professor Peter Harris, a 
political scientist at toe colo- 
ny’s university, explaining the 


negative reaction to Mr Pat- 
ten’s proposals said: "The con- 
stitutional changes are going 
to hit a lot of people who had a 
lot of power in this town for a 
long time. They’re going to 
lose a lot of face." 

However, business analysts 
welcomed Mr Patten's blue- 
print - but said investors 


should wait to see the extent of 
China's anger before loosening 
their puree strings. 

“The mood in the trading 
room was very relaxed after 
the speech,” said Mr Howard 
Gorges, managing director of 
South China Securities. 

Hr Paul Cheng, Chairman of 
the Chamber of Commerce wel- 


comed the framework of an 
executive-led “yet more 
accountable government.'' 

He also said the chamber 
applauded the governor's Busi- 
ness Council, "which provides 
an opportunity far a direct dia- 
logue and close co-operation 
between the business commu- 
nity and the governor." 


By Simon Holberton 

MR Chris Pat- 
ten, Hong 
Kong's gover- 
nor, yesterday 
reshuffled his 
Executive 
Council (ExCo) appointing 
leading lawyers and academics 
while retaining most of the 
non-politicians appointed by 
his predecessor Lord Wilson. 

He broke with iso years of 
tradition by not inclu ding the 
commander of British forces. 
Sir John Foley. 

His appointments were 
mostly well received. Two dis- 
tinguished barristers were 
named. Mr Denis Chang and 
Mr Andrew LL Mr Li shares 
chambers with Mr Martin Lee, 
leader of the United Demo- 
crats. 

Both are opponents of the 
agreement reached between 
Britain and China last year on 
the colony's Court of Final 


Appeal. Mr Patten would not 
be drawn yesterday on the sig- 
nificance of their appointment, 
but Indicated he might revisit 
the issue of the court. “I look 
forward to discussing . the 
Court of Final Appeal with my 
new Executive Council. " 

Mr Patten also appointed one - 
of -the 44 Hong Kong citizens . 
named by China to advise Bei- 
jing on Hong Kong affairs. Mr 
Tung Chee-hwa, 54, is a direc- 
tor of Orient Overseas - Con- 
tainer Line and a fonder mem- 
ber of tbe Basic Law 
Consultative Committee which 
advised Beijing on -the drafting, 
of the colony’s post-1997 consti- 
tution. . ' 

As expected Mr Patten 
retained the services of Mr Wil- 
liam Purvea, chairman ’ of 
HSBC Holdings, and Baroness 
Lydia Dunne. Baroness 
Dunne’s use to Mr Patten .goes 
further than just Hong Kong. 
Her seat in the British House 
of Lords may be useful to him. 
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By Shiraz Sldhva * 

4n Now Delhi. ■/. 

. THE. Indian government said 
yesterday ft would go ahead 
with the sale of shares in eight 
state companies bn October 14. 
The sale, through open auc- 
tion, is ‘the. second phase of a 
privatisation . programme 
which is expected To raise 
Rs35bn (E730m). ■ [ 

The - eight ^companies 
involved, include some " of. 
India’s best performing gtivem- 
raentK)wned enterprises- - die 
Steel Authority of ftufiaV' Hih- 
. dustan Petroleum Corporation 
(formerly Esso Eastern) Bharat 
Petroleum (earlier Burmah 
Shellj^and the' high-precision 
machine fools manufacturer, 
Hindustan Machine Tools. 

Shares An 31 state enterprises 
. were sold last year, in the first 
phase of Indian privatisation. 

According to Mr Suresh 
Kumar, an official in the Indus- 
tries ministry, shares in 12 
more state - ' enterprises will be 


sold in this financial year (end* 
ing March 1993). 

The open auction system will 
ensure, a more transparent and 
broad-based method of privati- 
sation, say officials. While last 
year, the government offered 
random blocks- of shares tD 
: mutual funds, this year, indi- 
.vidual company shares will be 
auctioned. The government 
has stipulated that each -share 
application should not be less 
than Rs25m (£520,000) for the 
current tranche. 

. The government is selling 5 
per cent of the total paid-up 
capital of the eight public 
enterprises, totalling Rs400m, 
to companies, financial institu- 
tions and individuals, through 
sealed tenders to be opened on 
October 14. The face-value of 
each share is RslO. 

The sale, officials say, is 
being implemented in a phased 
manner, in view or the size of 
India’s capital market relative 
to tile assets of the public sec- 
tor. Market circles maintain 


that the government extended 
the date of the auction from 
October 6 to October 14 fearing 
an inadequate response. 

In the expectation of the 
introduction of direct public 
offers soon, individual inves- 
tors are unlikely to make bids 
at the current auction. The 
minimum amount of Rs2Sm to 
be offered is also too high for 
individuals, stockbrokers and 
private sector financial compa- 
nies, say market sources. The 
cautious approach towards 
buying is also related to the 
fact that the investors do not 
expect high profits for their 
investments, at least in the 
short run. 

An indication of the poor 
response is that certain public 
sector shares already on the 
market have piummetted in 
the last week. For instance, 
shares of Hindustan Petroleum 
fell from Rsl.200 to Rs650 this 
week, those of Bharat Petro- 
leum fell from Rs 1,275 to Rs750, 
and Steel Authority of India 


shares slipped to Rs65, from 
Rs85- 

When the government first 
decided to mobilise resources 
through privatisation in July 
1991, they envisaged privatis- 
ing loss-making companies, 
which were a drain on the cen- 
tral budget. 

However, the government 
was forced to offer some of its 
most profitable enterprises 
because it feared there would 
be no takers for loss-making 
concerns, and that the fiscal 
adjustment programme 
required by the International 
Monetary Fund would be in 
danger. The response to the 
current phase of privatisation 
will help set the tone for the 
next round in November. 

1710 overall privatisation pro- 
gramme, announced last year, 
will take place over at least 10 
years. The government is com- 
mitted to selling up to 49 per 
cent of ail state companies, 
with the government keeping a 
controlling share. 
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Savimbi invited to join coalition 


the By Julian Ozarme hi Luanda 






ANGOLA’S ' MPLA 
government, victors . In the. 
country's first free elections, 
yesterday invited Unite, the 
former rebel movement, to join 
a government of national unity 
if it accepted electoral defeat 
The conciliatory move came 
as the UN Security Council 
agreed to' send' an ad hoc com- 
mittee to Angola to join inter- 
national efforts to shore up 
Angola's peace process which 
is threatened by Uni la’s claims 
of election fraud. " 

The government offer, made 
by- Mr Pedro ' Van Dunam, 
Angola's foreign minister, , was 
welcomed by - international 
ooservers in Luanda who are 
searching for a compromise to 
keep Unfta, the former US- and 
South African-backed guerrilla 
group, in the peace process and 
avoid plunging the country 
back into violence. 

In Luanda, Unita stepped 
back from the brink by agree- 
ing to take part- in four com- 
missions of inquiry investiga- 



Savimbi: in isolation 


ting allegations of fraud. They 
also agreed to accept arbitra- 
tion by the United Nations ver- 
ification mission, which is sit- 
ting on all four committees. As 
a concession to Unita, the 
announcement of final election 
results has been postponed to 


next week when the investiga- 
tion is complete. Official 
returns with more than 90 per 
cent of the vote counted show 
President Eduardo dos Santos 
of the ruling MPLA govern- 
ment leading his arch-rival Mr 
Jonas Savimbi, the Unita 
leader, by 50.8 per cent to 38.8 
per cent 

Western observers say the 
future of Angola’s peace pro- 
cess rests upon the erratic Mr 
Savimbi who remained in isola- 
tion yesterday in the hilltop 
Luanda suburb of Miramar ref- 
using to meet the MPLA and 
international observers, includ- 
ing South Africans. 

The South African Trade 
Mission in Luanda refused to 
confirm reports that Mr Pik 
Botha, South African foreign 
minister, had postponed a trip 
to Luanda yesterday because 
Mr Savimbi was unavailable. 

Efforts were under way yes- 
terday to prepare a compro- 
mise acceptable to Mr Savimbi. 
Among proposals being dis- 
cussed were a second round of 
presidential elections between 


Mr Savimbi and Mr dos Santos, 
a government of national unity 
with genuine national and pro- 
vincial power sharing arrange- 
ments and an interim adminis- 
tration of both parties. 

“Although the MPLA has 
won the elections Savimbi has 
shown he has a vast following 
throughout the country and 
especially in the important 
central provinces of Bie. 
Huambo and Benguela," said a 
diplomat “No party can rule 
Angola without the other espe- 
cially given the challenge of 
economic reconstruction. A 
way has to be found to keep 
Unita on board and that means 
finding a place for Savimbi 
because Savimbi is the prob- 
lem and the way he rules Unita 
means that Unita can't accept 
anything which doesn't please 
the Boss.” 

Senior Unita officials also 
suggested that a compromise 
could be worked out. "Any 
solution must avoid outright 
victory for one side and humili- 
ation for the other." said Mr 
Jardo Muekalia. 
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NEWS IN BRIEF 


Ethiopia 
reforms 
‘depend 
on aid’ 


ETHIOPIA'S central bank 
governor Mr Leikun JBerhanu 
appealed yesterday for urgent 
foreign aid to help the country 
cope with economic reforms 
and the legacy of Marxlstxule 
and civil war, Reuter reports 
from Addis Ababa. 

“Timely and adequate finan- 
cial support from multilateral 
and other danors is very criti- 
cal if the reform package Is to 
succeed,” Mr Leikun said. Hie 
reforms would shortly include 
Introducing higher interest 
rates. 

Borrowing rates would no 
longer favour farmers’ collec- 
tives, which paid 44 per cent 
compared to 9 per cent for 
businessmen. Rates will still 
be set by the central bank. 

Ethiopian businessmen 
would be allowed to establish 
banks and insurance compa- 
nies. The finance sector would 
remain closed to foreign invest 
tors for the time being. 

Israeli troops fire 
on demonstrators 

Israeli soldiers shot and 
wonnded at least 78 Palestin- 
ians in the occupied Gaza 
Strip yesterday daring 
marches in support of a pris- 
oner hunger strike, Reuter 
reports from Rafah, Gaza Strip. 

Soldiers fired live ammuni- 
tion, plastic bullets and tear 
gas to disperse several thou- 
sand demonstrators outside 
the Red Cross headquarters in 
Rafah refugee camp. Palestin- 
ians threw stones and fire 
bombs. The clashes were the 
fiercest in the Strip in five 
months. 

The protests were to back an 
11 -day-old hunger strike by 
Arab prisoners demanding bet- 
ter treatment. 


Iraqis in attack 
on Kuwaiti post 

Iraqis attacked a Kuwaiti bor- 
der post on Tuesday, wound- 
ing Kuwaiti security men. 
Router reports from Kuwait 
City. 

Hie Kuwaiti interior minis- 
try said guards at the Bahra 
Hoshan post and reinforce- 
ments repulsed the attack. 


We are hostages, say 
Lebanon’s Christians 

Lara Marlowe on despair at the continued role of 
Syria as Maronite leadership bickers and splinters 


A NEW poster covers the 
walls of the Maronite 
Christian Phalange 
party h e ad quart ers near Beirut 
port. . “Freedom kid- 
napped - Lebanon hostage." it 
says. 

Dollops of red ink fall from 
the arrow-pierced heart of a 
dove of peace. Prison bars are 
superimposed over a map of 
Lebanon and upon a photo- 
graph of Mr Boutros Khawand, 
a party official kidnapped on 
September 15. 

Mr Kbawand’s colleagues 
say they do not know who is 
holding the Phalangist central 
committee member, but the 
poster's message Is simple 
enough: Syria, .which main- 
tains 40,000 troops in Lebanon, 
has "kidnapped” the country. 

While a majority of Lebanese 
have learned, however grudg- 
ingly, to live with the Syrian 
presence, a hard core of Maro- 
nites continues to reject the 
influence of Damascus as their 
leadership bickers and splin- 
ters ‘in the aftermath of parlia- 
mentary elections. 

"Lebanese Christians have 
never been so full of despair," 
Mr Issa Goraieb. editor-in-chief 
of Beirut’s L'orient le Jour 
newspaper, says. “It started 
with the inter-Christian war in 
1990. It's been downhill ever 
since." 

Five of the 128 parliamentary 
seats remain to be filled in a 
special by-election in the 
strongly Maronite Kesrouan 
region on October II. The 
August 30 poll was postponed 
when all candidates in the 
region agreed to boycott the 
vote. But 22 candidates have 
now registered for the by-elec- 
tion - and their change of 
heart has plunged Maronite 
leaders into an unseemly bout 
of mud-slinging. 

The candidates include Mr 
Fares Boueiz, who resigned as 
foreign minister in August in 
protest at the holding of the 
original elections. 

Mr Boueiz explains the rever- 
sal of his decision by claiming 
that the Maronites are "com- 
mitting political suicide" and 
that Kesrouan cannot be 
turned over to “outsiders". He 
condemns the Christian lead- 
en most vehemently opposed 
to the elections - ex-president 
Amin Gemayel. Raymond 


Edde, Dory Chamoun and for- 
mer rebel General Michel Aoun 
- for “mixing opposition and 
tourism” by living in France. 

From Paris Mr Edde brands 
Mr Boueiz “a [Syrianl agent". 

Gen Aoun yet again broke 
his promise to the French to 
refrain from political state- 
ments, demanding that all Leb- 
anese politicians resign from 
public office. 

The general, who has a wide 
but inactive following in Leba- 
non. will not be allowed to 
return from his exile in Mar- 
seilles until 1995. 

Phalange party President 
George Saade, who resigned as 
minister of post and telecom- 
munications, also in protest at 
the elections, now says that he 
too regrets the boycott. 


Many Christian 
politicians 
regret the poll 
boycott which 
they now see as 
political suicide 


There will be 64 Christians in 
the new parliament which will 
convene for the first time on 
October 16. But, says Mr Saade, 
“not all Christians represent 
Christianity”. 

“The Syrian Socialist Nation- 
alist Party (SSNP) has many 
Maronites. They won nine 
seats in parliament - they 
took over our seats. HizboQah 
won in Beirut because the 
Christians didn’t participate.” 

Social changes in Lebanon 
since the last 1972 poll are 
reflected in the new legisla- 
ture: two of the women depu- 
ties were among the highest 
vote winners in the country. 

The presence, for the first 
time, of 12 Islamic fundamen- 
talists in the parliament puts 
the Lebanese government in 
the awkward position of offi- 
cially negotiating with Israel 
even as the Iranian-backed Hiz- 
boUah, who hold eight parlia- 
mentary seals, continue their 
almost daily attacks on Israeli 
troops in southern Lebanon. 

Perhaps the most pressing 


question which will face the 
cabinet, likely to be formed 
next month, is the status of the 
almost half a million Palestin- 
ian refugees in Lebanon. Nei- 
ther the Palestine Liberation 
Organisation nor Lebanese pol- 
iticians want to give the refu- 
gees Lebanese nationality. 

The PLO believes this would 
in effect relinquish their right 
of return to what is now Israel. 
The Lebanese fear that making 
citizens of tbe mainly Sunni 
Moslem Palestinian commu- 
nity would upset the country’s 
sectarian balance by making 
the Sunnis the largest minority 
in the country. 

Many Lebanese suspect that 
the US wants the Palestinians 
to stay in Lebanon as part of a 
final Middle East peace pack- 
age But they also credit US 
pressure on Damascus for the 
expected withdrawal of Syrian 
troops from Beirut before the 
end of the year. 

Syria has already begun 
removing heavy weapons from 
the capital to the Bekaa valley, 
a redeployment which Is 
improving Lebanese morale, 
especially among the Maro- 
nites. But Syria’s Influence 
over the Beirut govern- 
ment - and its military pres- 
ence in the north and east of 
the country - will remain for 
years. 

Although it dictates Leban- 
ese security and foreign policy. 
Damascus has largely 
refrained from intervening In 
the Lebanese economy. Three 
World Bank and International 
Monetary Fund delegations 
will visit Beirut this autumn, 
and Lebanese officials hope 
their findings will generate 
more than the JlSOra World 
Bank emergency loan already 
granted for water, electricity 
and telecommunications. 

The Lebanese pound has lost 
nearly two-thirds of its value 
tins year. Yet the bread riots 
which brought down prime 
minister Omar Karami’s gov- 
ernment is May seem a distant 
memory. Those riots were trig- 
gered when the Lebanese 
pound fell to 2.000 to the dollar. 
The exchange rate is now 2,473 
to the dollar and the trade 
unions are all but silent Out- 
rage at Lebanon's impoverish- 
ment has given way to stoic 
resignation. 
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CARETAKER PM TO OVERSEE KOREAN ELECTION 


By John Burton In Seoul 

SOUTH Korea's President Rob Tae-woo 
yesterday picked a university president to head 
a neutral cabinet that will preside over Decem- 
ber’s presidential election. 

The opposition parties welcomed the choice 
of Mr Hyun Soong-jong, 73, (pictured above) a 
law professor and president of Hallym Univer- 
sity. 

President Roh last month promised the 
appointment of a neutral caretaker cabinet to 
persuade the opposition to end its three-month 
boycott of the National Assembly.. 


The two opposition parties wanted guaran- 
tees that the government woiftfi not nse its 
agencies to influence the presidential election 
In favour of the ruling Democratic Liberal 
party. This followed allegations of ^government 
interference In the March parliamentary elec- 
tion. The National Assembly restimgL work on 
Monday. A 

New non-partisan ministers for the politically 
sensitive posts of justice, home, inf agnation, 
political affairs and possibly the ini 
agency will be announced tomorrow. 

The rest of the cabinet including 
nomic ministries, will remain and 



Taiwan 

prosecutor 

questions 

executive 

THE chairman of a Taiwanese 
company at the centre of the 
island’s biggest shares scandal 
has denied charges of manipu- 
lating stocks and has been 
allowed bail, Reuter reports 
from TaipeL 

Taipei's chief prosecutor 
Chuang Chun-shan freed Mr 
Peter Hsu, chairman of the 
Formosan Rubber Group, on 
bail or T$lm (£22,471) after 
questioning. 

Mr Hsu, who had been 
sought by agents of the Bureau 
of Investigation, voluntarily 
appeared before the prosecu- 
tor. He denied collaborating 
with detained leading stock 
market player Mr Lei Po-lung 
to manipulate the price of 
shares of Formosan Rubber. 

Meanwhile. Taiwan's Securi- 
ties and Exchange Commission 
has recommended that 21 peo- 
ple be charged with stock 
manipulation. Mr Chuang said 
he would summon the suspects 
for questioning before deciding 
whether to charge them. 

He did not name any of 
them, but said they were iudi- 
vidual investors. If found 
guilty they could face seven 
years in prison. 

The 21 allegedly manipulated 
the price of shares in Formo- 
san Rubber, which is at the 
centre of a scandal surround- 
ing defaults on payments for 
T$9bn stock purchases. 

The price of Formosan Rub- 
ber’s shares soared to TS370 
per share in September from 
TS88.50 in May. It closed at 
TS8950 yesterday. 

A leading stock market 
player and a board member of 
Formosan Rubber are in cus- 
tody on similar charges. 

Mr Let Po-lung, one of four 
shadowy “Big Hands" who 
often determine the fortunes of 
the volatile and speculative 
market, was detained on Sep- 
tember 20 for alleged involve- 
ment in a string of stock pay- 
ment defaults that sent thc- 
bourse plunging last month. 

Mr Alex Hsu, a member of 
the board of directors of For- 
mosan Rubber Group, has been 
detained for allegedly collabo- 
rating with Mr Lei to prop up 
the price of the company's 
shares. 
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Like many investo 
wondering whether you 
off putting your money i 
or fixed interest, or cash. 

.. But where in the world sJ&uM you 
put your money to produce t% long- 
term capital growth or the extra 
that you want? And who can y 
to for help? 

^ Who better than Barclays, on 
the worlds major financial instituted: 
with many years of experience of inte! 
national operation. 

Through Barclays International 
Funds, we offer a comprehensive range 
| of Funds, including equity, fixed 
f interest and cash Funds, 
y And, if you wish, we can provide 
^ a personal investment recommenda- 
tion tailor-made for your needs, 
taking full account of current economic 
conditions around the world. 

To receive more details of our range 
Jp of Funds, just send the coupon below. 

Please send me informatiua about barclays 
International Funds. 
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THE AMERICAS 


Clinton flares up under fire on TV 
and keeps his big lead in the polls 



By Jurek Martin, US 
Editor, In Washington 

GOVERNOR 
Bill Clinton 
showed his 
temper yester- 
day. He was 
undoubtedly 
provoked, his 
anger did not 
last long, and 
the display of 
it won him a round of 
applause. 

However, with all political 
attention in the US zeroing in 
on the first of the televised 
debates by the main candi- 
dates. due next Sunday, any 
variant in the confident mood 
of the front-runner in the presi- 
dential election assumes dis- 
proportionate significance. 

President George Bush’s sup- 
porters are beginning to hope 
that a seam of weakness might 
have been discovered in their 
Democratic opponent at last. 

Mr Clinton had been pressed 
by Mr Phil Donahue, the TV 
talk show host, on the latest 
Republican attempts to dis- 
credit his character. 

These are mostly dissemi- 
nated, without substantiation, 
by the ultra-conservative 
Washington Times newspaper, 
and are that Mr Clinton 
attended several meetings, in 
the US and Europe, of the anti- 
Vietnam war movement more 
than 20 years ago, that he once 
considered renouncing his US 
citizenship and. most darkly, 
the implication that he might 
have been suborned during a 
visit to the communist Soviet 
Union and Czechoslovakia 
early in 1970. 

Mr Donahue said it was clear 
Mr Clinton had been “more 
active” in the anti-war move- 
ment than he had previously 
let on, and that “we are right 
to ask these questions because 
we wonder what kind of leader- 
ship you would bring to the 


“You are wrong to ignore my 
entire public life,” Mr Clinton 
brusquely responded, “which 
you and a lot of other people 
have done, and to make up 
your own characterisation on 
this so that you can once again 
divert people from a discussion 
of the things that will affect 
their lives.” The studio audi- 
ence, sympathetic to Mr Clin- 
ton, erupted in cheering. 

The incident is probably triv- 
ial in itself and did the Demo- 
cratic candidate no immediate 
harm. But it may serve as a 
sort of trailer for the debates 
themselves and the extent to 
which Mr Bush will seek to 
change the subject from the 
state of the national economy 
to his opponent’s character. 

Mr Clinton has shown testi- 
ness before in the long cam- 
paign - as has Mr Bush. Mr 
Ross Perot, the third presiden- 
tial candidate at the debating 
table, is permanently testy 
under questioning. The inde- 
pendent from Texas prefers, as 
he did in his first paid TV com- 
mercial on Tuesday night, to 
lecture audiences on what is 
wrong with the country. 

More polls yesterday con- 
finned the impression that 
only a radical change of mind 
by the electorate, which could 
be induced by some egregious 
mistake in the debates, can 
stop him winning the p 
dency. 

A national opinion s 
for The Los Angeles Times 
given him 48 per cent, Mr ** 

34 per cent and Mr 
per cent, while the latesMyBC 
poll's split was 46311^: .. 

Among new state ppfis, Mr 
Clinton was 20 percentage 
points in California, 18 
in Pennsylvania, 16 In New 
Jersey, aT *d 13 in North Caro- 
lina. 

The Bush campmgn seems to 
have written off California but 
the other three states are very 
important if the president is to 
be re-elected. ■' 
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Governor Bill Clinton, struggling with a sore throat, speaks to a presidential campaign rally at 
Nashville, Tennessee, after being questioned closely on a TV programme about his anti-war 
activities in the 1960s. The Democratic candidate counter-attacked sharply and won applause 


Cessna Citations are the best-selling business jets in the world. 
Now it's even easier to own or lease one of these top-selling aircr af t 
A major European bank, with offices throughout the continent, 
now offers Citation financing with attractive features such as 
minimal down payment, terms as long as ten years, LIBOR-based 
floating rates and a choice of payment schedules. Leasing terms are 
just as flexible; and can be tailored to your specific requirements. 

Contact our office in Ascot England, Tel (44) 344 873 222 
or Fax (44) 344 27275 for immediate and confidential service 
And ask about special financing on a limited number of Citation II 
and V aircraft with a zero-percent finance package for the first year. 
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CIA gave 
wrong 
data on 
Iraq loans 

By Alan Friedman 
In New York 


THE Central Intelligence 
Agency (CIA), in an unusual 
public statement on intelli- 
gence matters, has admitted 
that it provided the US Justice 
Department and federal prose- 
cutors with incorrect informa 
tion about illegal loans to Iraq, 
made by the Atlanta branch of 
Italy’s Banca Nazionale del 
Lavoro (BNL). 

While denying it had made 
any effort to cover up know- 
ledge of the BNL affair, the 
CIA admitted that its response 
to a prosecutor's request for 
information on the alleged 
involvement of BNL’s Rome 
head office in the Atlanta scan- 
dal was “incomplete”. 

Two weeks ago. the Justice 
Department made public a Sep- 
tember 17 letter from the CIA 
which claimed its only know- 
ledge of Rome’s awareness of 
the Iraqi loans came from 
“publicly available informa- 
tion.” This, however, was soon 
contradicted by other CIA 
reports. 

The issue of CIA knowledge 
of the illegal Iraqi loans is at 
tiie heart of the BNL case since 
the Bosh administration has 
argued In court that the entire 
$5bn loan operation - of vital 
importance to Iraqi President 
Saddam Hussein’s nuclear, 
chemical and missile projects 
- was single-handedly organ- 
ised by BNL’s former Atlanta 
manager. 

Immedia tely after the CIA 
claim was made, however, a 
firestorm of criticism was 
directed by Congressional lead- 
ers at Mr Robert Gates, CIA 
director. He was accused of 
having provided misleading 
information, since classified 
CIA reports sent to Congress 
explicitly stated that the CIA 
bad independently confirmed 
press reports that “more senior 
BNL officials in Rome” knew 
of BNL Atlanta's activities, 
and that some Iraqi loans had 
even been approved in Rome. 

The CIA’s knowledge is also 
relevant since a federal Judge 
said in Atlanta last week he 
(fid not believe the US govern- 
ment’s case. He ordered a full 
BNL trial of the former Atlanta 
manager. The judge also said 
CIA documents be had 
received provided “definite” 
proof of Rome's involvement. 

Judge Marvin Shoob also 
demanded that a special prose- 
cutor investigate the BNL case, 
a call that was also made by 
Mr BUI Clinton, the Demo- 
cratic presidential candidate. 

Other documents released in 
Atlanta included a memo from 
one prosecutor who was wor- 
ried he might have acciden- 
tally stumbled onto a CIA 
covert operation to arm Iraq by 
ii-sing BNL loans. 

Mr Mark Mansfield, CIA 
spokesman, yesterday said 
there was no intention to mis- 
lead anyone or to hold any- 
thing back. “It was the result 
of an honest mistake and a 
record system tbat Is some- 
what less than perfect," he 
said. 

Mr Mansfield added that Mr 
Gates had requested the CIA 
inspector-general to conduct a 
review of the BNL issue and to 
report back by the end of the 
year. 


Wide backing for 
foes of Canada’s 
new constitution 


By Bernard Simon 
in Toronto 

OPPONENTS of Canada's 
proposed new constitution 
have opened up a wide lead in 
several key provinces, less 
than three weeks before a 
national referendum on the 
constitutional package. 

A Gallup poll published yes- 
terday shows the No side is 
backed by 53 per cent of 
decided voters in British 
Columbia. 51 per cent in the 
three prairie provinces and 46 
per cent in Quebec. Support for 
the deal in these regions is 
estimated at between 30 and 36 
per cent. 

Doubts about the outcome of 
the October 26 referendum 
have already driven up domes- 
tic interest rates and elicited 
warnings of further economic 
turbulence. Mr Ted Newaii. 
chief executive of Nova Corpo- 
ration of Alberta, one of the 
country's biggest energy and 
pipeline companies, warned on 
Tuesday night that a No vote 
would, at best, mean 5-16 years 
of economic and political 
uncertainty. 

The constitutional package, 
known as the Charlottetown 
Agreement, is supported by all 
three national parties, the lead- 
ers of all 10 provinces, and the 
bulk of Canada's business com- 
munity. 

They have been put on the 
defensive, however, by having 
to acknowledge that the agree- 
ment is a compromise which 


gives no region or Interest 
group everything it wants. 

Critics of the deal, the most 
vociferous of whom include 
Quebec separatists, western 
Canadian regional groups and 
women's activists, have had 
the advantage of being able to 
highlight the agreement's 

weaknesses. 

Quebec separatists, for 
instance, have emphasised how 
few new powers will be trans- 
ferred to the francophone prov- 
ince under the deal. The Alber- 
ta-based Reform Party, on tbe 
other hand, has touched a sen- 
sitive nerve in western Canada 
by pointing to a provision 
which guarantees Quebec a 
minimum of 25 per cent of tbe 
seats in the House of Com- 
mons. 

In addition, many voters are 
using the referendum debate to 
vent a wider range of frustra- 
tions with the political process. 

The Yes side, which was 
slow to put its campaign into 
gear, still expects to make up 
ground over the next few 
weeks. It is taking some com- 
fort from the high proportion 
of undecided voters - 22 per 
cent in Quebec and 17 per cent 
in British Columbia. 

The legal text of the Charlot- 
tetown Agreement is due to be 
published next Monday, deal- 
ing with complaints that voters 
have not been able to assess 
the fine print of the deal. Crit- 
ics are expected to scour the 
text in search of new ammuni- 
tion for their arguments. 


Three main parties 
spurn Peru election 


By Sally Bowen fn Lima 

REGISTRATION for Peru’s 
congressional elections will 
close at midnight tonight, 
three prominent parties having 
decide! not to field candidates. 
Peruvians will vote on Novem- 
ber 22 for a new, 80-member 
“democratic constituent con- 
gress". 

President Alberto Fujimori is 
hoping for a majority so as to 
continue economic liberalisa- 
tion and structural reform. 
Also, the resumption of much- 
needed international financial 
assistance to Peru, frozen since 
the president dissolved the pre- 
vious Congress and suspended 
the constitution on April 5, 
depends on a return to democ- 
racy. • 

The parties not fielding can- 
didates argue that the new 
Congress, charged with writing 
a new constitution, already has 
Us hands tied by Mr Fujimori 
Opposition to the his regime by 
former presidents Fernando 
Belaunde and Alan Garcia has 
ensured that their parties. Pop- 
ular Action and Apra respec- 
tively, will not run. 

The right-wing Freedom 
movement of Mr Mario Vargas 
Llosa, defeated by Mr Fujimori 
in the last presldentiual elec- 
tion, has also refused to partic- 
ipate. 

Up to a dozen groups, many 
of them newcomers to Peru- 
vian. politics, could meet the 
deadline tonight 


Parties which foiled to gain 


MR Abimael Guzman, 
fo unde r-leader of the Shining 
Path guerrilla movement has 
been found guilty of treason 
after a 10 -day summary trial 
by a closed court martial. He 
now faces a life sentence. 

He can appeal to a "war 
council" and, if his conviction 
is upheld there, to Peru's 
Supreme Military Court Presi- 
dent Alberto Fujimori has 
announced that the appeals 
procedure has been acceler- 
ated, with both stages to be 
completed within five days. 

Radio reports said that sus- 
pected Shining Path guerrillas 
had killed six members of 
Pern’s security forces in an 
apparent reaction to the expec- 
ted life sentence. 

at least five per cent of the 
popular vote in the 1990 elec- 
tions, and so do not qualify for 
registration, have had to col- 
lect signatures from at least 
100,000 backers. 

Early opinion polls indicate 
tbat Mr Fujimori's Change 90 
party, with New Majority, 
beaded by former mining min- 
ister Mr Jaime Yoshiyama, will 
sweep the board, but the vola- 
tility of the electorate means 
nothing can be taken for 
granted. 

International observers 
appointed by the Organisation 
of American States are to start 
arriving in Lima today to mon- 
itor the electoral process. 


Observers declare poll in Guyana free and fair 


INDEPENDENT observers, including US former 
president Jimmy Carter, yesterday declared 
elections in Guyana, held on Monday, free and 
fair, our Foreign Staff reports. 

The count continued to suggest a strong lead 
for the opposition People's Progressive Party of 
Mr Cheddi Jagan, a former Marxist who now 
advocates market economics. 

Results from 607 of the 996 polling places 


gave bis party 57.4 per cent of the vote, and 
38.7 per cent for the People’s National Congress 
of President Desmond Hoyte, whose backers 
alleged voting Irregularities. The remainder 
was divided among nine small parties. 

The poll was marked by looting and radafly- 
charged riots involving black supporters of the 
president and Mr Jagan's mostly East Indian 
backers, among Guyana’s 750,000 people. 


Brazilian call for ministry 


By Stephen Fidier, 

Latin America Editor 

BRAZIL'S former privatisation 
chief said yesterday Us coun- 
try needed a privatisation min- 
ister to speed up the selling of 
state-owned companies. 

Mr Eduardo Modiano, who 
resigned last week as head of 
tbe National Development 
Bank after the change of gov- 
ernment in Brazil, told a 
Financial Times conference 
that only a minister would 
have tbe necessary influence to 
pash through the necessary 
restructuring of companies to 
prepare them for privatisation. 

Mr Modiano, who reported to 
the economy minister while in 
office, said delays had ensued 
from the slowness of some 
restructurings. 

He favoured a Mexican-style 
process by which companies, 
once up for sale, would be 
transferred to the privatisation 
ministry, which would then 
carry out necessary restructur- 
ing. 

He told tbe conference, on 
privatisation in Latin America, 


that he expected the new Bra- 
zilian government of interim 
president Itamar Franco to 
continue the privatisation 
schedule for the next few 
mouths. 

Thirteen companies are for 
sale before the end of January, 
with a total 33,355 employees 
and a total minimum price 
equivalent to «2.68bn, payable 
in government debt. This 


ment has plans to float 40 com- 
panies by the end of 1993, Mr 
Juan Carlos Sanchez Arnau, 
under-secretary for privatisa- 
tion, told the conference. 

Afterwards, he acknowl- 
edged flaws in the sale to the 
public this year of Telecom, 
one of the country's two priva- 
tised telephone companies. 

The shares have fallen 
sharply from tbe offer price. 


FT 


PRIVATISATION 
IN LATIN AMERICA 


would double the combined 
size of the companies priva- 
tised so far. 

He expected that two steel 
companies would provide the 
greatest test for the pro- 
gramme: Acesita, based in 
Minas Gerais, with 8,000 
employees and a $352 tn mini- 
mum price, due for auction on 
October 22; and CSN. a $1.45bn 
company with 13,000 employ- 
ees, based in Rio de Janeiro 
state. 

In Argentina, the govern- 


possibly damaging the appeti 
of individual investors f 
future privatisations. Part 
tbe problem was that mai 
investors took loo per cent E 
ancing from h anks to buy t! 
shares, then were, in trout 
after the share price collapse 
He said the Dutch aucts 
system used to price the shar 
had resulted in too high 
price, which was furth 
inflated by allowing banks 
finance the purchases. * 
won t happen again,* he said 
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Deadlock on 
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By Lionel _Bart>er hr Brussels : 

: DESPITE: Intense' efforts to 
'lower hopes . before' this week- 
ends EC-TJS talks on a Gaff 
trade, agreement, . officials in 
Brussels .said yesterday. ■ the 
meetings represent the best 
shot at: a’ breakthrough in 
recent memory. :. 

But the same EC officials 
cautioned that narrowing dif- 
ferences. on the outstanding 
issues, in agriculture,, services 
and market access remained 
■fraught with difficulty. ■ - : ■ 

- Concern exists, too, bn how 
to present a potential break- 
through inpublifc A premature 
declaration of victory by a 
beleaguered President. B.ush or 
an over-eager OK Presidency 
the EC could generate a back- 
lash, either among the -Demo- . 
cratic majority in Congress or 
m Paris, where: the 1 French gov- 
ernment has warned bf- the 
risks of a. Gatt "sell-out". 

: The: talks, starting in Brus- 
sels bn Sunday,-are surrounded 
by extraordinary secrecy,.; The 
European Commission could 
not reveal yesterday where 
they will be held, nor how long 
they, will last, only that they 
may stretch into Monday. 

Involved are Mr Frans 
Andriessen, EC external affairs 
commissioner. Mrs Carla Hflis, 
US trade representative, Mr 
Ray MacShairy, EC form com- 
missioner!, and Mr Ed Madigan, 
US agriculture secretary. 


soon 


>Tha- biggest obstacles on 
1 agriculture are how far pay- 
ments to EC farmers in com- 
pensation for big price cuts 
agreed in the recent Common 
Agricultural Policy reform 
should be exempt from pro- 
gressive cuts under the Uru- 
guay Round “final act”; and 
hour far the EC must cut the 
-volume of its subsidised farm 
exports, and the amount of 
- subsidy. 

Mr Andriessen and Mrs Hills 
will cover services and market 
access or “tariffication". Later, 
they may join Mr McSharry 
and Mr Madigan in four-way 
talks. The original impetus for 
the talks came from President 
Bush who sought them in a 
: letter to Mr Jacques Deiors. 
president of the European 
Commission. One theory is 
that Mr Bush, who trails Gov- 
ernor Bill Clinton, his Demo- 
cratic opponent in all the 
recent polls, views a Gatt deal 
and its promise of a world 
economy revival as his secret 
weapon. 

Officials also said EC leaders 
could endorse progress in the 
talks at the Bi rmingham sum- 
mit on October 16, letting Mr 
Bush and European leaders 
declare, credibly, their belief 
that a detailed deal could be 
reached by the end of the year 
- in time for the March 1993 
deadline for expiry of the 

a dminis tration's “fast-track" 
trade negotiating authority. 


GEC Alsthom nuclear deal 


By Andrew Baxter 

• . s '-' .' • ■ ■ 

GEC ALSTHOM Engineering 
Systems, * ' part : - of the 
Anglo-French engineering 
group, has won an important 
contract; from Pak's Nuclear 
Power Plant of Hungary for a 
proposed spent nuclear fuel 
store at its . L.760MW nuclear 
power plant. 

The contract will provide a 
spent fuel store for all' four of 
Hungary's WER-type pressur- 
ised water reactors. 


73 ft"';? 


' -Before the Soviet Union* col- 
lapsed. it supplied fuel to 
VVER-type reactors in eastern 
Europe, ■ pledging to take the 
spent fuel back. But -Russia 
will no longer do this, making 
east European countries find 
an alternative to switching the 
plants off. The system chosen 
is GEC Alsthom’s modular 
vault dry store system, 
approved in the US to store a 
wide range of spent fuel types 
and in service at a Colorado 
gas-cooled reactor plant 


Nafta 
treaty 
initialled 
in Texas 


THE US Trade Representative. 
Mrs Carla Hills. Mexican com- 
merce secretary Mr Jaime 
Serra Puche and Mr Michael 
Wilson. Canada’s trade and 
industry minister. Initialled 
the North American Free 
Trade Agreement (Naftal yes- 
terday, giving it preliminary 
approval. Reuter reports from 
San Antonio. Texas. 

They were flanked by the 
leaders of their respective 
countries. The initialling must 
still be followed by a formal 
signing, and ratified by the 
legislatures of the three 
nations. 

President George Bush 
hopes the treaty will boost his 
electoral chances, especially in 
states thought to gain from an 
increase in US-Mexiean trade 
- hence the choice of Texas 
for the signing. 

An opinion poll by the Mexi- 
can Institute of Public Opinion 
showed 48 per cent of Mexi- 
cans asked supported Nafta, 
down from previous estimates 
by other organisations. 

Australia power 
plant problem 

A proposed AS2bn (£800m) pri- 
vate power station in Western 
Australia is in jeopardy after 
the state government indicated 
It would not accept electricity 
prices proposed by Asea 
Brown Boveri (ABB), the 
Swiss/Swedish engineering 
group, Kevin Brown reports 
from Sydney. 

ABB was commissioned in 
June by the West Australia 
State Energy Commission 
(SEC) to build and ran Austra- 
lia's first privately-owned and 
funded power station. But the 
project depends on final agree- 
ment between ABB and the 
SEC on issues including pric- 
ing and government support 
for associated debt. 

Mrs Carmen Lawrence, 
Labor premier, has said the 
government would reject any 
contract with ABB raising 
energy prices or exposing the 
state to commercial risk. ABB 
plans to finance the project 
largely by bonds. 


Trieste must wait to relive old glory 

Hopes of an economic renaissance have been unfulfilled, Haig Simonian writes 


T HERE are today some 
remarkably glum faces 
in Trieste, the Italian 
port city which three years ago 
thought of itself on the brink 
of an economic renaissance. 

Once the port and commer- 
cial centre of the Austro-Hun- 
garian empire, many locals 
believed Trieste would relive 
its former glories with the 
political and economic liberal- 
isation of eastern Europe that 
was expected to follow the fail 
of the Berlin wall. 

Even before that, Trieste was 
reasserting its historical func- 
tion as a trading centre. On an 
average Saturday, it would be 
filled with cars from the for- 
mer Yugoslavia - and even 
more distant east European 
countries - crammed with 
shoppers after scarce food and 
consumer goods. 

While much of the trade was 
local and for private consump- 
tion, the volumes were 
immense, recalls Mr Pier Gior- 
gio Luccarinl. chairman of 
Cassa dl Risparmio di Trieste, 
the city’s savings bank. 
“Trieste used to be invaded by 
Yugoslavs. Rather than just 
buying one or two pairs of 
jeans, they would buy 20. keep 
two and resell the rest” The 
local chamber of commerce 
reckons cross-border business 
helped to support a dispropor- 
tionately large retail sector for 
a city of 230,000. 

Such flows fostered views 
that Trieste, isolated from the 
rest of Italy and vulnerable 
economically after losing its 
“hinterland" of Istria and Dal- 
matia to Yugoslavia after 1945, 
was set for an economic boom. 
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Trieste harbour an irrational mood, sentimental for tb^past 


“There was a mood which was 
irrational and sentimental for 
the past," admits Mr Giulio 
Staffieri, Trieste’s mayor. 

Instead. Trieste's economy 
has plunged into recession, 
with rising unemployment and 
a sharp increase in insolven- 
cies. Retail sales alone have 
sunk by 40 per cent since hos- 
tilities broke out in the former 
Yugoslavia, the chamber of 
commerce reckons. Political 
turmoil in Yugoslavia put an 
immediate break on trade. 
While business has picked up 
since independence in Slo- 


venia, Trieste's immediate 
neighbour, in mid-1991. cot 
merce with other ex-Yugosl 
vian states remains depressed. 1 . 
Economic difficulties have 
also affected Hungary and the 
Czech and Slovak republics, 
says Mr LuccarinL “Travel 
may be easier now than three 
years ago, but many Hungar- 
ians and Czechs have less 
money to spend than they did 
under communism. 1 ' While 
commerce and services, on 
which the city’s economy is 
based, have suffered badly, it 
has also been hit by the reces- 


sion in the heavy, public-sec- 
tor, industries which account 
for thousands of jobs. 

The former Qva steelworks 
[,are in receivership after a 
ailed privatisation attempt. 
_ local ship repair yards are 
^crisis because of overcapa- 
in the Adriatic, while the 
; -owned Grandi Motori 
: propulsion group is suf- 
from a shortage of 
Even the publicly- 
ort Italy's second big- 
. loss. 

wealthy, the city has 
ly*s oldest popula- 


tions, while its birth rate is 
among the lowest. The popula- 
tion has been shrinking 
steadily for 20 years. Poor 
transport links with neighbour- 
ing east European countries 
have also impeded trade, says 
Prof Giacomo Borruso, rector 
of Trieste University and an 
expert on transport economics. 
New mad and raff links are on 
the drawing board, but comple- 
tion is still a long way off. 

"What is missing in Trieste 
is entrepreneurship," says Mr 
Staffieri. "We need people who 
will set up new businesses and 
take advantage of the opportu- 
nities for trade with the east 
that will eventually arise.” 

Despite the difficulties, local 
businessmen have taken some 
initiatives. Eyebrows were 
raised last December when the 
savings bank opened a branch 
in the Slovenian port of Koper, 
across the bay. “No one could 
understand why.” says Mr Luc- 
carini. “But this is our obvious 
catchment area. Where else 
can we find new business?” 
Heartened by its success, he 
has just bought a small bank 
in Croatia. 

The family-owned Illy coffee 
group, one of Italy's biggest, is 
planning to open a factory in 
Slovenia. Generali. Italy's big- 
gest insurer company and 
Trieste's best-known company, 
has been returning to its cen- 
tral European roots with a 
string of deals in Hungary and 
Romania. “When the Berlin 
Wall fell, we felt we were on 
the verge of a new beginning.” 
says Prof Borruso. “Now we 
realise it's going to take much 
longer." 


Russia approves draft law to raise\ustoms tariffs 


By Chrystia Freeland 
in Moscow 

THE Russian government 
yesterday approved a draft cus- 
toms law which, if it is 
approved by parliament later 
this month, will impose tariffs 
of up to 15 per cent on imports 
and up to 30 per cent on cer- 
tain sensitive exports. 

Mr Alexei Ulyukayev, a 
senior government adviser, 
described the draff customs 
law as an effort "to defend cer- 
tain branches of our domestic 


industry” and as retaliation 
against North American and 
Western European anti-dump- 
ing laws which he said had 
hurt Russian exporters. 

It may also represent an 
effort by Mr Piotr Avens, Rus- 
sia's reformist minister of for- 
eign economic relations, to 
defend himself against the bit- 
ing attack of Mr Boris Yeltsin, 
the Russian president, who on 
Tuesday accused Mr Avens of 
“lack of firmness and consis- 
tency in defending Russia's 
interests”. 


The draft law proposes 
Import tariffs of 15 per cent on 
finished goods and 5 per cent 
on parts and raw materials. No 
tariffs are to be levied on foods 
and medicines on the grounds 
that these goods are in desper- 
ately short supply in Russia. 

Under the old Soviet system, 
quotas were used to restrict 
exports. 

Under the draft law. quotas 
will apply only to oil, oil prod- 
ucts, precious metals and gas, 
which are heavily subsidised in 
Russia. In their stead, the draft 


proposes tha importers pay a 
tariff of betwe afe p and 35 per 
cent of the woXfiince of the 
goods they arc abroad. 

To enforce theeH feM r Ana- 
toli Krngiov, head ffjjft e State 
Customs Committefflfold the 
official news agenrnras that 
he hopes to doubl flBfes ia’s 
current 300 customs 

Mr Ulyukayev said 
sia is forming a custo; 
with Belarus and 
the most pro-Russian 
former Soviet republic^ 
that customs posts wouli 


erected on Russia’s borders 
with Ukraine, the Baltic repub- 
lics and with the Caucasus 
region. 

He said Russia was particu- 
larly disturbed by the smug- 
gling of roubles from the Baltic 
republics, where they are no 
longer legal tender. 

According to the Tass news 
agency, approximately 
Rbs750ra in cash have been 
smuggled into Russia from Lat- 
via and Lithuania since those 
republics de facto adopted their 
own currencies. 
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WHEN YOU'RE IOOO FEET up, even A I % CHANCE the cable might break begins to sound very scary. Be no less careful 
WTTH the computer system running your most critical business applications. Even if your system is down for just I % of the time. 

IT CAN MEAN HOURS OF LOST PRODUCTIVITY, a HOST OF DiSSATISFlED CUSTOMERS, AND MILLIONS IN LOST REVENUES. STRATUS CONTINUOUSLY 
AVAILABLE SYSTEMS ARE DESIGNED TO BE UP AND RUNNING ALL THE TIME. THAT’S WHY THE MOST RESPECTED COMPANIES IN THE WORLD RELY ON US. 
FbR MORE INFORMATION ON THE SURPRISING COST OF COMPUTER DOWNTIME, AND HOW TO MINIMISE TT. RING 08 I 570 -4433. 

OR IF YOU PREFER, WRITE TO: MARKETING. STRATUS COMPUTER. CENTRAL HOUSE, LAMPTON ROAD, HOUNSLOW. MIDDLESEX TW3 I HY. 


We never let you down. 
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UK businesses fa# up to the downs 


How is sterling’s sudden fall “ 
affecting businesses already 
hit by the recession? It has ^ 
created opportunities for 
exporters and companies 
fighting foreign competition 
in the UK market. But it ■ v 

also poses problems for .?* 

those importing goods and 2S 
companies exporting to the 
UK. FT Reporters have 
talked to a wide variety of 
the businesses affected ««- 

NEW CARS MANUFACTURERS 


Sterling 

DM per £ 


OPtRATdRS 


MACHINE TOOLS 


3.0— 

■ js£ , ** >rk • J 

J 


■ m 

. 2. 8 V-- 



-■■■■ ftp 

. " s: ;\ v 


2.6- |P 

1 IBl 

25 r* 


.24 -r' 


2.3 C*- 



►pecialist 
:eeps an 


eye on 
the pula 




VW dealer 
hopes for low 
price increase 


United Biscuits 
looks beyond $ 


MR HARALD Peters and his 
two fellow directors have cho- 
sen the middle of the steepest 
post-war recession in the UK 
new car market to open a deal- 
ership on which they have 
spent “several million" pounds. 

The dealership, in Stockweli, 
south-west London, is Volks- 
wagen-Audi Mr Peters is anx- 
ious to see what Germany's 
largest carmaker intends to do 
about a devaluation which 
should make Volkswagen and 
Audi cars much more expen- 
sive in the UK 

However, he says he has no 
regrets about opening the deal- 
ership. and expresses confi- 
dence that the manufacturer 
will not pass on any heavy 
rises in cars or parts. 

“I believe it is possible that 
Volkswagen will introduce the 
level of increase we normally 
see at the start of each year, of 
2 per cent to 3 per cent But if 
it were 10 per cent we would 
have no chance to compete 
with British or even other con- 
tinental manufacturers." 


John Griffiths 


UNTIL last month. United 
Biscuits' main concern 
foreign currency exposure *•« 
to prevent the weakness oi ine 
dollar magnifying the impact 
of a steep slide In profits at 
Keebier. its US subsidiary. 

UB is still struggling to 
restore Keebler's fortunes, but 
it has stopped worrying about 
the dollar. Mr Eric Nksoli, UB 
chairman, says a scries of for- 
eign exchange options taken 
out at rates a little above |L70 
to the pound arc being quietly 
allowed to expire- 

Cadbury Schweppes, which 
has sizeable soft drfnks sales in 
the US. had u6o come to 
regard the dollar as its main 
source of foreign exchange 
risk. “Now wtfare beating all 
currencies asTbreign." says Mr 
David Jink&^in&nce director. 

Mr Jinksasaya Cadbury will 
benefit sightly from devalua- 
tion. He pas revised his fore- 
cast of art adverse financial 
impact ® currency fluctua- 
tions on the company from 4.5 
per root to about 1.5 per cent 
over the tall year. He says the 


company, which exports about 
£40m worth of confectionery 
every year, will peg prices. 

Mr Nicoli does not expect 
sterling's decline to have a big 
impact on UB In •' the 
short-term, hut is. unsure 
whether the gains outweigh, 
the losses. “You’d have to do 
the calculations twice a day to 
give an answer.” 

Both companies expanded 
internationally in the 1980s, 
with a particular priority on 
continental Europe, and their 
sterling results will he flat- 
tered by income from, acquisi- 
tions in countries in the Euro- 
pean Monetary System. - - 

They are reasonably san- 
guine about the Immediate 
effects of devaluation in input 
costs in the UK. The main con- 
sequence so Car has been in 
downward adjustments by the 
EC to the value of the "green” 
pound - the rate at which EC 
farm prices are expressed in 
sterling - which has increased 
the sterling price of sugar. 


WHILE much of. British 
industry is preoccupied with 
sterlings gyrations against 
the D-Mark or US dollar, Mr 
Bob Winder, finance director 
of travel company Abercrom- 
bie and Sent, spends anxious 
hours monitoring exchange - 
rates of the Botswana pula and - 
Seychelles rupee. 

A specialist in up-market 
holidays In exotic locations, 
Abercrombie and Kent does 
about a third of its business in 
developing countries where 
outgoings have to be paid in 
what Mr Winder calls "funny 
currencies". 

These are thinly traded, so it 
is impossible to obtain for- 
ward cover against exchange 
rate fluctuations. Indeed, 
Barclays Bank Is the only 
source of Botswana polos in 

“This creates quite a prob- 
lem,” says Mr Winder. “We 
can either seek to protect our- 
selves by buying a big pile of 
currencies like the Seychelles 
rupee and putting them in the 
bank, or sweat it out. We 
are tending to sweat it 
out” 

Many developing countries, 
i mending - India and Tanzania, 
bare started to shift their 
to u rism transactions to a bard 
currency, usually the US dol- 
lar, so they reap the benefit of 
any tall In their own curren- 
cies, 

. In these cases, Abercrombie 
and Kent has routinely hedged 
Us risks by buying forward. 
But Mr Winder says the com- 
pany has stopped taking out 
such com since starting was 
floated And is waiting for 
trends in the foreign 
exchange markets to become 
dearer. 

Instead, it is delaying fixing 
final prices for its package 
tours - average cost £2,500 - 
for as long as possible. 


Guy de Jonquieres Guy de Jonquieres 


ADVERTISEMENT 


Ericsson increases lead in mobile telephony 


12 out of 16 European 
countries choose Ericsson 


j The workfs first digital cellular telephone 
networks an entering service In Europe 
and North America. Aral in Europe, a new 
digital confess phone standard, for office- 
based telephone systems, has just been 
ratified. 

Ericsson has actively participated in 
the development of all these systems: 
years of fl&D investment in digital mobile 
communications technology are now 
beangfrutt 

The new 'digital cellular telephone 
nefimrks mean better speech quality, 
InpDvBd reliability, better security against 
eavesdroppers, and a wealth of new 
ovieds including data communication on 
I to move. 

I per network operators, the new digital 
I technology means networks can 
accommodate far more subscribers - a 
necessary step before mobile phones can 
become a truly mass-market commodity. 

Europe, the USA and Japan have all 
eet different standards forthese new digital - 
networks. But they are all based on the 
same technique - called Time-Division 
Multiple Access (TDMA). 

Ericsson pioneered TDMA. and 
demonstrated working systems well In 
advance of its competitors. Now, as 
commercial digital networks start to enter 
operation, this early technological lead Is 
yielding commercial benefits. 

In Europe, 12 countries so far have 
ordered national digital networks from 
Ericsson. In the USA, McCaw Cellular, the 
largest mobile telephone operator, has 
come to Ericsson for a continent-wide 
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Salesmen pound Europe’s 


SALESMEN from Bridgeport 
Machines, the Leicester-based 
machine-tool maker, are 
already pounding the pave- 
ments of Europe to exploit a 
cheaper pound in promoting 
their products. 

"People have left for Ger- 
many today to try and «wh in 
on our lower prices," says Mr 
Malcolm Taylor, managing 
director of Bridgeport “We are 
also sending to Italy, though 
■ they seem to be more or less in 
tiie same boat as us." 

The company, whose annual 


sales are running at around 
£30m - half the level recorded 
in 1990 - exports about 60 per 
cent of all its machinery. Thir- 
ty-five per cent of all sales go 
to Europe. 

According to Mr Taylor: 
“The market is very price sen- 
sitive in recession and the fall 
of sterling makes an important 
difference on a machine cost- 
ing up to £70,000. We are out 
there today, aggressively 
pyp tn iting the situation." 

Mr Taylor acknowledges that 
imports of German and Japa- 


nese technology used by his 
business will cost more, but 
says the overall impact of ster- 
ling's decline is beneficial. 

“We have got to where we 
wanted to be by default. When 
the pound was higher, we were 
struggling to sell Now there 
are far more opportunities and 
we are getting back into deals 
which were previously aborted 
on price grounds". 

Bridgeport is playing the 
cheaper pound for all it Is 
worth. Salesmen are at the 
Leipzig machine tool show. 


supporting the company;* Ger- 
man agent and pressing, home 
the advantage of lower prices. 

Poor sales at the Chicago 
show revived towards its close 
because of the faliing-pooud. 

“We had almost lost the .US 
market at nearly twodpHmto 
the pound. But we are back to 
reality and the impact has 
been immediate". All Bridge- 
port wants now is the restora- 
tion of some stability to the 
exchange rate.. . . . r 



Michael Cassell 

CONSTRUCTION V - 

Costs likely 


to rise by 
up to 2% 
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A desire to boost sales rather than to reflect the effect of sterling's decline has inspired .a 
“devaluation sale” by Golf City, which runs three golf equipment shops in southern England. 
The group’s will be little affected by the state of the currency because most of its stock ; 
is UK-manufactured. “The idea was to create a bit of interest,” explains Stephen 
w illiams from the group’s City of London shop (above). “Things are pretty quiet out there” 


THE COST, of building. ;in 
Britain could rise by -between. **.- 
1 per cent and 2 per cent a a . ... 
result of the devaluation ef the, - 

pound, according to. R.C. Bar- ; 
ris, an International :1 V-. - 

tioh cost consultant ~ v c . ‘ " . ‘ " • * 
Imports account far- about * - 
£4bn nf T milding materfjd safes : £ 
of £32hn. Britain ran e irate .->■ " 

deficit of almost ’ £lAp;in 
building materials dtfrihetbe *, *: . j - 
12 months to the a nd of jude. . . r - J: 

A iff per cent deval&afldil of f 
sterling would Increase ' the i-’-: 
annual building materials ~ :• 

import bill by £40Cm addhjg 
about 1,25 /per cent to contrac- 4-V . - 

tors' OtotS. • iVT. 4 

* Mr Martin Latofe ; chairman y p’.. 
of John Lafog’a UK contractor . 
with annual sides of mote thin 
£lbn, said sterUsg’a deValna- . *£.;• 
tion would increase presetire 
onpricesctfbarfcoommodities 

such as timber and.dHnried 
. gnodsh(^proAmedJthtiie.l|K. ir.'--.-- 
But CompettfianJii d^Jrqfefed Sh ?. 
UK arid' o v erse^ dbmfrncM6a :• _ 

markets might restrict price -? 
rises to the short term. ■;? ; v : 

- R.C. Harris'taid ctmtracifas 
working on foa&ferm fixed- 
price contrac& wbnw suffer f 
from higl^ 2ra^ff^ (H-^tour 
costs. Many; woe already 
working oa tiny, margins. : • ; .*■ .. 
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ERICSSON 


Extensive R&D pays off in 
increased order bookings 


World 


Ericsson’s results for the first sbe months of 
1 992 show a strong rise in order bookings. 
At US$ 4,850 m they were up 24% 
compared with the corresponding period 
011991. 

Noting that this is the third successive 
quarter in which order bookings have risen 
strongly, despite continuing weakness in 
the world telecoms markets, Ericsson 
President and CEO Dr Lars Ramqvist said 
it was a direct result of consistent 
technological development efforts. 

*We listened to our customers,' he 
explained, 'and Invested heavily in techno- 
logy development. We have not limited 
these development projects in any way, 
even during a period when increasing costs 
could not be offset by an increase in sales.' 

Order Intake rose particularly strongly 
for digital mobile telephone systems, and 



Asgentira: 

io the list ofco|||jj|g 
qetiutar mofafle^^K 
first phase ebrim?^ 
Ericsson wHl 
10,000 

The network fe to b^ri} 






East Eur(toe?Eric^^^ 
its first oirierfronnft^fefc 
switching tarfnwfopy^Adtij 
proposedjointvent&obetw 
toeLatvian neiworkoperatog 
Tetecom Interrodion^ anjBicss^ , 
exchange is to be. 
fxovkJ& servieesfbr 

1,0(K) localsuteoriberS. .; : ' 


for the new digital pocket tel^)hones. 

In the second quarter, Ericsson's 
income recovered to US$ 76 m. 


Ericsson/Toshiba joint venture 
expects US$ 252 m sales by 1994 


TdnaDCaMarlnc 


system. And in Japan, Ericsson has won 
orders this year worth US$ 250 m, for 
equipment for two networks (seethe story 
opposite). 

Ericsson's analogue ceOular systems 
account for over 40% of the mobile 
telephone networks In service worldwide. 
As the only company developing and 
supplying mobile phone systems to all 
three of the new digital standards, the 
company Is set tp increase its lead in 
mobile telephony. 

Digital mobile communications are also 
beginning to make an impact in the office, 
in the form of cordless extensions that 


users cany round with them. The ‘cordless 
PBX* is a new and fast-growing market 
sector that some analysts forecast will be 
worth about US$ 90 bilJion over a decade. 

Thanks to early investment in R&D, 
Ericsson is also in a leading position with 
this new technology. The new DECT 
European standard for cordless tele- 
phones, for example, is based on 
Ericsson’s original TDMA research. 

Large-scale working systems (see 
Olympics story opposite) with cordless 
extensions have dearly demonstrated 
Ericsson's lead in this new market. 



US$ 300 m order from China 


Ericsson’s involvement in digital mobile 
telephony in Japan has received added 
impetus with the announcement of a Joint 
venture with Toshiba, 

On 1 st September 1 992 a joint venture 
company known as Ericsson Toshiba 
Telecommunication Systems was set up. 
Headquartered in Yokohama, the new 
company will supply, install, maintain and 


service digital mobile telecommunications 
systems tor Digital Phone Group - one of 
two cellular mobile telephone sen/ foe 
companies that witi eventually provide 
nationwide coverage. 

Three of the reg tonal companies hi tire 
Digital Phone Group have already been 
established, and are scheduled to start 
services In 1994. They are Tokyo Digital 
Phone (Tokyo area). Kansai Digital Phone 
(Osaka area) and Tokai Digital Phone 
(centra! Japan). 

Japan is currently the world's second- 
largest cellular market, with 1.25 m 
subscribers. By the year 2000, this is 
forecast to grow to 13 m, mostly on digital 
systems. 

The Tokyo and Kansai Digital Phone 
companies have both placed large orders 
for Ericsson digital cellular systems, 
together worth US$ 250 m. 


Germany: Ericsson has been awanfedfi . 
US$ 65 n> nebyoikji^ec* frompeutecte 
T elekom ' to expand fhe - toleddnl' 
munlcatlonsnc<woriG&iSaxony,pneofthe- 
five^ new eastern German states. This first 
turnkey network engineering project for 
Ericsson in Qemany. covers network 
planning, cable installation and subscriber, 
equipment connection at ten locations In’; 
the areas of Chemrtitz and Dresden. A/ 
new German company, Ericsson Netzbau ' 
GmbH, has been set up to handle Jhe,- 
profect 


Malaysia: Telekom Malaysia had placed 
an order worth US$ '148 m for the eupftiy, 
and engineeiing.bf AXE dijjitai switching 
equipment. The five-year contract covers, 
800,000 fines. To date, there are more 
than 1.2 m fines of AXE In service, in, 
Malaysia, partly manufactured locaHy by 
Perwira Ericsson. 



AXE exchanges worth US$ 300 m are to 
be supplied by Ericsson for expansion of 
the public telecommunications network in 
Guangdong Province, China. 

A general purchasing agreement 
covering the next three years has been 
signed between Ericsson, the Guangdong 
Post & Telecommunications Bureau 
(GPTB) and the Chinese purchasing 
agency Machinpex. 

China Is an Important market for 


Ericsson, with more thanl m AXE lines 
already in service. This latest order Is seen 
as strengthening Ericsson’s position in 
China at a time when the public telecom- 
munications network infrastructure is 
expected to undergo rapid expansion. 

In a separate order, Ericsson is to 
supply cellular mobile systems worth 
US$ 42 m, to double the size of the mobile 
tefephene network in Guangdong Province 
to 1 1 0,000 subscribers. 


The first cordless Olympics 


Norway: Ericsson is to supply a digital 
radio system for toe Norwegian Pcdfcefoa^ 
contract wrath US$ 7.7 m. The high-seq 
EDACS system will, be used during * 
1994 .Winter Olympic Games- f 
Lfliehammer. EDACS, manufactured^ 
Ericsson GE Mobile 
in Virginia, USA, is gaining In p 
date, some 40 police forces ardihkf-ft^ 
workfare using the system, r 


m 


Ericsson was the main telecoms equipment 
supplier for the XXVth Olympic Games In 
Barcelona this summer. 

A 10,500-extension Ericsson MD110 
digital PBX system operated at more than 
50 sites throughout the 16-day sporting 
festival. It provided uninterrupted service 
and carried up to 280,000 telephone calls 
per day. 


As well as fixed telephones, mere were 
1 50 cordless telephones, using Ericsson's 
‘CT3’ technology; a prototype for the new 
European DECT standard (see main story). 

The cordless system was reserved for 
technical and operations staff who were 
continually moving around the Games' 
sites. Handsets were also given to VIPs 
and members of the Olympic Committee. 


UK: Vodafone Limited, one of tite C 
two national mobile telephone rwtwnncn 
operators, has signed orders for E 
mobile switching, centres arid radkrbep;! 
stations, worth over USS !52 -tn. J'Tfara 
equipment will be used in Vodafone £$£*§; 
and Micro Cellular Network (M 
networks. . . > . ^ 


Telefonaktlebdaget LM Ericsson 
S-126 25 r Stockholm, Sweden. ’ 


4U . 























FINANCIAL TIMES THURSDAY OCTOBER 8 1992 


NEWS: UK 


Overseas construction 


•. - 

Canary Wharf administrators and construction companies urge funding for new line I Britain in brief 


New contracts won by UK 
companies (Son curort ptow) 
2.5 r OXarittam 


Last minute bid to save Tube link 




By Robert Peston 
and Andrew Taylor 


■ OECD 
Q Other countries 

m opec 


1986 87 88 89 90 91* 
SaurcarOtfE ’Piuvtfransl 


Contractors 
hit by US 


THE administrators of Canary 
Wharf, the east London office 
complex developed by Olympia 
& York, will today make a last 
attempt to prevent the govern- 
ment shelving plans to extend 
the Jubilee underground line 
to London's Docklands. 

At a meeting in London, they 
will ask the 11 commercial 
bank creditors to make a no- 
strings offer to the government 
of a £390m contribution to the 
Jubilee line’s £L6bn costs. 


Separately canstructioxj^&round, warned that if teans- 
industrv leaders warned port ministers cancelled the 
against canraU#;- Project they “will have to 
tiie extension. Mr Frank v explain to the Public Accounts 
edy a director erf Committee why they have 


contractor bidding foy™, 
the extension, said; U 
the project when the cog 
tion industry is 
would be extremely u™ 
Mr John Hackett. 
the Federation of Jjggp 
nee ring ContracfeJ^^W: 
construction jobs 
the extension. . JjoA 
Mr Denis Tunfoggfe; mj 
ing director of Ui 


;■ manag- 
l Under- 


recession 


Lamont likely to 

seek further £uts 


By Andrew Taylor, 
Construction Correspondent 


UK contractors, under severe 
pressure because of the reces- 
sion, won fewer overseas con- 
tracts last year, according to 
figures published yesterday by 
the environment department 

The value of international 
construction orders won by 
British companies fell by II 
per cent compared with 1990 to 
EL2bn last year. 

The biggest fall in orders 
was In North America where 
the value of contracts fell by 
more than 30 per cent from 
£1.14bn to £78 Lm. The decline 
reflects the recession in US 
construction markets. 

Overseas contracts account 
for less than 10 per cent of 
total order books of British 
construction companies. 

Contractors last year made 
big gains, however, in the Far 
East, the world's fastest-grow- 
ing construction market The 
value of Far Eastern contracts 
won by British companies 
jumped by almost two thirds 
from £353m to £575m. This was 
despite a £75m lower contribu- 
tion from Hong Kong. 

Construction of Hong Kong's 
multi-billion pound Chek Lap 
Kok airport is expected to pro- 
vide big opportunities for UK 
construction companies over 
the next few years. Costain, 
Trafalgar House and Amec 
bave have already won con- 
tracts for a project that rivals 
the Channel tunnel in size. 


in public spending 


By Philip Stephens, 
Political Editor 


MB NORMAN LAMONT will 
today seek to restore the 
government’s credibility in 
financial markets by putting 
tough control of public spend- 
ing at the heart of the eco- 
nomic strategy which replaces 
UK membership of the Baro-. 
pean exchange rate 
nism. . 

As the chancellor prepare*!, 
to set ont at the Tory ranter; 
ence in Brighton the new 
ground rules for his 
policy, cabinet coUeagues^id 
the Treasury wanted fojjjswr 
farther the £244.5hn 
figure agreed tovjj&ex t 

^'splte of public ajjpsfofa; 
that the existing iaggFStonkl 
involve significant 
tions for aratjffijgBt eball 
spending the 

IstMhe fig- 
i&" rather 


minsters said 
was emphasisir 
ore was a “o 
Hum a target^ 

Ministers sail 
of theoreraggfi 
different d®g* 
not be a§pe<i 
weeks, 

several ovm&fe 

TheTimwb^ 

Log ntWter! 


afie allocation 
Mget between 
tments would 
(■ for several 
s already dear 
tidied projects 


unavoidable spending 
increfijas - on the unem- 
ploy£s|>EC farm- subsidies, 
k-gaLald and on the increased 
napaa In higher education 
-‘Iptfteimore than wiped out 
figpl-foim the Treasury’s con- 

» r reserve. 

more than £lbn allot- 
■t, fefto ease the replacement of 
ViSapoIl tax by tiie council tax, 
would be impossible to 
cash reductions in bud- 
-^gets ranging from health to 
'■“overseas aid. 

. . Mr Peter Ufley, social ser- 
vices secretary, whose unem- 
ployment benefit budget will 
rise sharply as a result of the 
'■ recession, acknowledged yes- 
, terday he faced much tighter 
constraints on discretion 
benefits for the poor and disa- 
bled. 

Mr John MacGregor, the 
transport secretary, and Mr 
John Patten, the education 
secretary, admitted they faced 
a squeeze on resources. 

Mr Lamont Intends to use 
his speech to the conference to 
set out the broad parameters 
of his anti-inflation stra- 


!t&ry has told speci- 
fiers that four 


Apart from tight control of 
spending, he will say interest 
rates will be set to meet mone- 
tary targets with both 
exchange rate and asset prices 
taken into account 


While yQtir money earns 
high iiferest offshore . . . 
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. . .you can now spend it 
on any shore. 


jfyou are living or workmg overseas, TSBfc You need just £2,000 to enjoy all these benefits 


Qgkhore Premium Account is probably the 
oiily bank account you need, it offers you a 
tig h rate of interest paid gross quarteriy - with 
instant access to your 

. , £150,000+ a 

additional convenience of g 75.000+ ~8 
TtSBts DCW Bankcand _ 

which can be used - — - — = 

worldwide at any bank or 1= — •r?^y u T J 1 

shop displaying the VISA sign. 

The money you withdraw or the 
purchaacs vou make a re debited . 

directly from your TSB Offshore fld iff 

Premium Account. Each transaction is 
itemised in full on your free quarterly 
bank statement. Your only limit is CHi 

your account balance. I S L 


plus a cheque book. - 

For further information about opening a 
4th TSB Of&hore Premium Account simply fill in 

GROSS*-" 

— =-== John Hutchins at TSB in 


Jersey. 


Uipfoiy'flirnbTCf irnratuiflJIfal • 
account* tirallablr on rrqumL 
‘hurrrta rmrrorrrri nr tinirofS’ 7 ^ 
W pm*. CAJL ICompowdnl 
Annual Kntet 


rfejohn H ak^i ins, TSllBnnk Channel tslanrts 1 
I Limited, Oivrwob Branch, rO Bax.937, B David I 
J Plioe, St Hriier. jersey, Quuintil blonds. • 


CHANNEL 

ISLANDS 


THU Buuttk Channel Lsinmfe. limited, OirmtiaMranri), 1*0 Box 037, B David Place, Sc 1 Idler, Jersey, Channel Island* 


NORTHERN GREECE 


The FT prnpOMK u> publish Ibis survey on' 

October 38 1992. „ , , ... . . . . . 

This is the lint time that the FT wilt be conducting an in-deptb examioation of an area that extends tram ibe Adriatic 
to the North Aegean and lies along the southern borders of Albania, the former Yugoslavia, Bulgaria situ the western 
border of European Turkey. _ „ , . . 

Professional investors in over (Ml counuxor worldwide and 549. of Chief Executives ut Europe* target com pomes w 

xe this Financial Times Survey. . r r _ , 

This definitive examination of Northern Grcoce, will be retained by influential FT readers lor ruiure reference. 

For a copy of the editorial synopsis end advertisement rates, canton: 

Alee Kiuocff in Athens 
Td:(U 671 MIS Fojc( I ) 647 9 372 

or Connie Daria, in London 
Tel: 07I-X7.1 3514 Fax 071-873 3428 * 


Data »ii:«»YT * rhbef £va*r«/i*nr in Hurnpc 1990 


FT SURVEYS 


already allowed us to spend 
£120m on the project". 

Last week, the banks made 
an offer to the government but 
said it was conditional on the 
environment department rent- 
ing a building at Canary 
Wharf. Senior ministers have 
made it clear the government 
will not accept an offer linked 
to the relocation of officials. 

The government has stressed 


its commitment to build the 
Jubilee Line if the private sec- 
tor contributes E400m should 
not in any. way depend on gov- 
ernment support, such as reve- 
nues from renting a building. 

The banks' proposal involves 
paying £9Sm immediately and 
the rest over 25 years. The 
Treasury, which wants the tine 
scrapped to reduce public 
expenditure, has expressed 
misgivings about the feet that 
the banks will not guarantee 
the later payments. These 
depend on Canary Wharf being 
sold to a developer which 


would meet the commitment. 

The banks have told the gov- 
ernment that if the later pay- 
ments are not made it can 
reclaim the undeveloped land 
around Canary Wharf. 

The administrators have also 
yet to win bank support for 
proposals to keep Canary 
Wharf afloat if the Jubilee 
extension gets approval They 
have said the banks would 
probably be prepared to pro- 
vide £30m in new loans to 
Canary Wharf to maintain ser- 
vices at the 15 new office build- 


Government 


to sell BR 


Confederation of British 
industry, the UK employer’s 

organisation. 

The report by the CBTs 
Employee Relocation Unit said 
many employers wanted to 
create a more homogeneous 
workforce and believed they 
most develop plans to phase 
out differentials In pay pack- 
ages between employees trans- 
ferred from one location to 
another - the expatriates - 
and local staff. . 


parcel group 


Splits threaten to make 
Tories a band on the run 


F ORGET Maastricht rt is 
the economy that 
counts. 

That will require self-disci- 
pline. Lord Tebbit offered a 
vivid reminder this week that 
the Tory party has still to 
catch up with Britain's modest 
place in the world. 

Lady Thatcher, who will join 
Mr John Major in a synthetic 
show of solidarity on the plat- 
form this morning, will not be 
silenced. Her assault on the 
exchange rate mechanism and 
on Maastricht in The Euro- 
pean" is a direct attack on the 
leadership of her successor. 

It took two decades for the 
Conservatives to come to terms 
with the end of empire. It is 
taking them longer still to real- 
ise Britain rather than Europe 
is left isolated when fog 
descends upon the Channel. 

So the emotional outpouring 
on the conference floor fore- 
shadows months of guerrilla 
warfare at Westminster. There 
will be a debate in principle on 
the Maastricht legislation after 
MPs return of the Commons on 
October 19. But ministers have 
yet to decide whether Mr Major 
can risk bringing forward the 
committee stage - when the 
details of the bill will be exam- 
ined in detail by MPS - before 
the Edinburgh summit. 

Once examination of the bill 
starts it will have to be taken 
“on the ran”, with all other 
legislative business pushed to 


HUNGARY 


The FT proposes to 
publish this survey on 
October 29 1992. 
The survey will be 
seen by leading 
international 
businessmen in 160 
countries worldwide. 
If you would tike to 
promote your 
o rga nisa lion’s 
involvement to this 
important audience 
please contact: 
Patricia Surridge 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Gerd Roezlcr in 
Vienna 

Tel: (lj 505 3184 
Fax: (I) 505 3176 
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one side for three or four 
weeks. 

The prime minister has been 
told his parliamentary busi- 
ness managers can guarantee 
majorities against the Tory 
Euro-sceptics only if ministers 
drop their European presi- 
dency duties to stay at West- 
minster. 

So the committee stage 


Philip Stephens 

assesses the clash of 
wills threatening 
policy on Europe 
and the economy 


might yet be deferred until the 
New year, leaving the spiffs to 
fester through the autumn. 

But no-one - Lord Tebbit no 
more than Mr Douglas Hurd - 
doubts the government has the 
capacity to ratify Maastricht 
In the end Conservative heads 
trill rule Tory hearts. 

The economy offers no such 
certainty. Those expecting Mr 
Norman Lamont to produce a 
blueprint for a totally new eco- 
nomic policy will be disap- 
pointed. Ufe outside the ERM 
is not that simple. 

The Chancellor will set out 
the parameters of a strategy, 
which will be familiar to any- 
one who watched the then Mr 
Nigel Lawson struggle to frame 
his policy during the mid-1980s. 


The starting point is the 
objective of low inflation has 
not changed. The delivery 
mechanism will be tight con- 
trol of public spending and a 
mix of monetary indicators to 
determine interest rates. 

The value of the pound will, 
as Mr Lawson used to say, be 
"taken into account”. Sticking 
to the public spending targets 
should allow modest tax redac- 
tions in income tax in the 
approach to the next election. 

Mr Lamont's first priority is 
to show he still deserves to 
keep his job - first to his audi- 
ence in Brighton and through 
their arriarm to the financial 
markets. But for many col- 
leagues his speech will be no 
more than a staging post. They 
want sterling back in the ERM, 
not this month or next but 
within perhaps a year. 

But the leading pro-Euro- 
pean ministers - Mr Hurd, Mr 
Michael Heseltine and Mr Ken- 
neth Clarke - see no reason to 
fight the ERM battle now. 
They acknowledge the difficul- 
ties posed by Maastricht They 
also see the economic case for 
caution about the tinting of re- 
entry. 

Next spring or summer 
seems a more realistic bet So 
for the moment they echo Mr 
Lamont’s formula that sterling 
will float for the “foreseeable 
future". But the ghost of the 
ERM has not been banished 
from the cabinet table. 


Mr John MacGregor has 
signalled that the government 
will press ahead fester than 
expected with the sale of Red 
Star, British Rail’s lossmaking 
express parcels service, as part 
of a six-point transport priva- 
tisation programme. 

Speaking at the Conserva- 
tive Party conference, the 
transport secretary also 
revealed that London’s buses 
would be privatised in 1993 
And that the first round of rail- 
way passenger franchises 
would be introduced a year 
later. 

Mr MacGregor told delegates 
that be bad ‘lost” authorised 
the sale of Red Star, which last 
year lost £l2m on a turnover 
of £60m, and hoped to have 
completed the disposal of BR's 
other freight and parcels ser- 
vices before 1994 w once we 
bave tbe legislative author- 
ity." 


Councils face 
insurance hike 


Local authorities in England 
and Wales face steep increases 
in insurance premiums as a 
result of the demise of Muni- 
cipal Mutual, the stricken 
insurer, a conference organised 
by local authority associations 
has been told. 

The increase Ln premiums 
could average at least SO per 
cent from last year's estimated 
total of £600m, according to the 
Association of Metropolitan 
Authorities. 


Student closed 
shop to end 


British Coal 
buy-out planned 


East Midlands Electricity and 
the Union of Democratic Mine- 
workers are preparing plans 
for a buy-out of British Coal 
that would include a 20 per 
cent stake for employees. 

The consortium would be 
willing to bid for tbe whole 
company, but would consider 
other structures if the govern- 
ment preferred to break it up. 
One preference would be to 
split British Coal into two 
equal sizes with a mix of deep 
and open cast mining. 


Automatic membership of the 
National Union of Students 
will end soon, Mr John Patten, 
secretary of state for educa- 
tion, told the Conservative 
party conference. 

“We have abolished the 
dosed shop everywhere else. 
There is no reason why It 
shonld linger on in our univer- 
sities and colleges," he said. 
“The NUS dosed shop must go. 
It must go soon, and. go it 
will." 

The NUS, which has an 
annual income of about £2m 
from affiliation fees, rejected 
Mr Patten's “closed shop" 

rlaiwi. 


Hospital mores 
queried 


Local pay call 
for ‘expatriates’ 


Multi-national employers are 
seeking increasingly to 
encourage their “expatriate" 
European workers to accept 
local pay packages according 
to a report published by the 


The Charity Commission has 
asked St Thomas' hospital, 
London, for details on the 
expenditure of £160, 0009-worth 
of Charitable funds in a cam- 
paign to promote the hospital's 
image. 

St Thomas' is one of several 
central London teaching hospi- 
tals an the danger list for pos- 
sible closure in a report due to 
reach Mrs Virginia Bottomley, 
health secretary, next week. 


PEOPLE 


Midland casualty returns to consultancy 



American Gene Lockhart, who 
used to be Britain’s highest 
paid banker, hasn't taken long 
to find a new job. The former 
chief executive of Midland 
Bank's UK banking operations 
has returned to his old firm. 
New York’s First Manhattan 
Consulting Group. 

The 42-year-old Lockhart, 
who was thrown out of work 
after the Hong Kong takeover 
of Midland in July, says that 
he “had four or five offers" to 
run US banks. However, he 
decided to go back into consul- 
tancy so that he could make 
some "real money". 

He has been appointed presi- 
dent of First Manhattan Con- 
sulting International. First 
Manhattan, which specialises 
in advising financial services 
companies, Is not represented 


in London but Lockhart plans 
to rectify this and says that he 
expects to spend between a 
third and a half of his time in 
the UK. 

Although Midland Bank's 
problems before the takeover 
bave received considerable 
attention, Lockhart is gener- 
ally reckoned to have done a 
good job in turning round the 
UK banking business. When he 
joined Midland in 1987 as head 
of its group operations he was 
the first foreigner to be made 
an executive director of a UK 
clearing bank. 

During the two years he 
headed Midland's UK banking 
business, be increased operat- 
ing profits by over 70 per cent, 
reversing a five year decline. 
He reduced the workforce by 15 
per cent, increased net interest 


margins by 30 per cent and 
introduced a number of inno- 
vations such as Firstdirect tele- 
phone banking service which 
attracted over 200,000 new cus- 
tomers from other banks. 

Although some comment- 
ators have questioned whether 
Midland's standards of service 
stiffened during Lockhart’s 
brief regime, he describes his 
time there as “very successful" 
and plans to apply the lessons 
-learnt to other banks. 

Meanwhile, there is no news 
yet of what Dutchman George 
Loudon, the former chief exec- 
utive of Midland Montagu and 
tbe other high profile casualty 
of the Midland takeover, is 
doing. Before joining Midland, 
Loudon had held senior posi- 
tions with McKinsey & Co and 
Amro Bank. 


Moves in 
finance 


Courtaulds 


■ After 37 years In the 
I business. David Lumsden this 
week retired from the broking 
firm which bears his name, 
Henry Cooke Lumsden, haring 
seen it develop into one of the 
UK's biggest regional 
stock broking firms. Lumsden, 
61, Joined the family firm of 
Lumsden & Co in the City in 
1955, eventually merging the 
firm with Manchester-based 
Henry Cooke in 1973. Since 
then, Lumsden has acted as 
managing director of the firm’s 
London offices. 
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■ Stephen Burnett has been 
appointed to the board of 
HAM BROS BANK. 

■ Christopher Wood, formerly 
a director of Renold, has been 
appointed a director of 
FALKNER MOLLER 
PARTNERS. 

■ Duncan Grant is appointed 
director or SAVE & PROSPER 
Educational Trust on the 
retirement on December 31 

of John Shelley. 

■Julian Rogers-Coltman, Guy 
Boardman, Hugh Mors head, 
John Tierney, Mike Whittaker 
and Jeff Woyda have been 
appointed directors of CN7 Ltd, 
a subsidiary of GERRARD & 
NATIONAL HOLDINGS. 

■ Fernando AJonso has been 
appointed md of CENTRAL 
KISPANO BANK (UK): he 
replaces Francisco Navarro 
who has returned to Madrid 
as head of the Asia-Pacific 
area. 

■Chris Pearson (above), 
director of ROYAL BANK OF 
SCOTLAND'S private & 


offshore banking, also becomes 
its director for tbe south of 
England on the retirement of 
Alan Peers. 

■ Neil Williams, formerly bead 
of economic policy at the CB1, 
has joined DAIWA's bond 
research department as an 
economist. 

■ Brian O'Connor has been 
appointed to the board of 
A1TKEN HUME 
INTERNATIONAL. 

■ Charles Kovacs is moving 
from PW corporate finance 
in Budapest to head BZW’s 
Budapest office. 

■ David Fordhara, formerly 
head of public sector 
department at Banque Paribas, 
London, has been appointed 
director of public sector 
finance at BANQUE 
INTERNATIONALE A 
LUXEMBOURG'S London 
branch. 

■ Duncan MacDonald has been 
appointed finance director of 
GRE PROPERTIES. 

■ Andrew ReriO, formerly 
corporate banking director 
with Midland Bank, has been 
appointed head of corporate 
banking at CREDIT 
LYONNAIS UK. 


Tbe reshuffle at Courtaulds 
following the departure of 
Richard Lapthorne, finance 
director, to British Aerospace, 
appears to have run its course 
with the appointment of 
Neville Petersen as head or the 
Coatings operations in Europe. 
Lapthorne was replaced as 
finance director by Michael 
Pragnell, who was previously 
chief executive of Courtaulds 
coatings. Pragnell, ln turn, has 
been replaced by Eryl Morris 
who now has main board 
responsibility for coatings 
which last year had a turnover 
of £678m and made profits of 
£59ul 

Petersen, 52, was previo usly 
group chief executive of Plas- 
con Paints South Africa, the 
market leader of coatings in 
South Africa. 


Evered Bardon 


Rationalisation at tbe bead 
office of aggregates group 


Evered Bardon, where staffing 
levels have virtually halved in 
the past 14 months, has led' to 
the jobs of commercial roan-; 
ager and company secretary 
being roiled Into -one. -T3m 
Grimes, who was company sec- 
retary of Evered between 1986 
and 1991, and who has since, 
been commercial manager of 
the merged Evered Bardon, 
now reassnmes the role as 
company secretary as welL 

This leaves David Kaye, who 
had taken over as company 
secretary in 1991 after previ- 
ously being commercial man- 
ager, without a job. “There 
was nothing else to offer bitn; 
the parting was perfectly ami- 
cable," says chief executive 
Peter Tom, who was chair man 
and chief executive of Bardon, 
before Evered and Bardon 
came together last year. 

Grimes had initially wanted 
to leave before the merger, but 
stayed on in a consultancy role 
for two months in early sum*' 
mer of 199L He then changed 
bis mind and took the -job of 
commercial manager. 


■ William Scott, a director of 
ANGLO & OVERSEAS TRUST, 
died on October 4. 


■ Pamela Taylor, currently 
head of public affairs at the 
British Medical Association, 
has been appointed director 
of corporate affairs for the 
BBC. 

■ Ian Leigh, formerly finance 
director of Colonrision, has 
been appointed finance 
director of SHORROCK 
SECURITY SYSTEMS, a 
subsidiary of BET. 

■ Christopher Berry Green 
has been appointed deputy 
chairman of BERRY BROS 

& RUDD; he is replaced as md 
by Tony Easter, formerly 


acting md of WSKarouflas,- -- 
Cutty Sark’s distributor in 

Greece, and recently bought . i 
by Berry Bros & Rudd. 

■ John Blakeley has been 

appointed to the board of . 

GLYNWED INTERNATIONAL 
as director for corporate 

servi ces; he Is replaced as - ~ 
group secretary by lan 
Shear man \ 

■ Antony Snow has been : ; - . 
appointed chairman of Hill - 

part of WRP; / . 

Sr 

? i Sba ? dwick Consultants, has 
taken his place as chief • 

executive. 
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r-X the malaise of rha UKadver- 
I vtisiag Industry, is* firmly 
■•; • nootedjn-fpQQmm? recession. 

Since isar, xtimtz&fi jobs' 
have-disafflpear^ vleavHi&' a pool of 
about . ^0(HJ.<nWywi In the . sector; 
as tb& recessioirc^fiiM fear Is 
that more; jediiacbniciefl are inevita- 
ble. ’-•• *' . •' "ry‘ 

But not'Ju^TOdmidabcies.. Last Fri-. 
day, thefrutftatejforthe Practitioners 
in Advertisizig (IPA) ;— the advertb- 
ing agencies’ -trade association .-. 
staged ' a luftibrions conference in 
London; under the rhetorical title, ■ 
“Are : Advertising: Agencies HbtoryT 
Tbe^mSensusw^ coursenot’ 1 ; 
but no real- agreement emerged as to v 
what the fltturs jtf advertising agen- 
cies might be.* - .*• '. - r *: A- ■' 

" The industry's^ flagging- morale 
needs a; boosts But . against the back- 
ground of fewer jobs, frozen or 
reduced marketing budgets, squeezed . 
commission rates and no indicatibnof 
an' end to the recession, a dark cloud 
bung, over the IPA’s ?5tb anniversary. 

Yet within that: broad gloom are 
contrary indicators, not . the least 
being Unilever's decision — made 
known to its advertising agencies last 
week -■ that it is standardising its 
commission payments to advertising ■ 
agencies at 13 per cent 
.While that is t percentage -points 
below the - long-standing -.figure . 
demanded - but today' ' rarely 
obtained v - -by advertising' agencies,, 
some agencies: used, by .Unilever 
around the world have seen commis- 
sion rates forced as low as 6 par cent 
It is. most : unusual for one of the 
world's largest marketing spenders - 
of about fl^bn annually, malting it 
the largest advertiser outsde the US 
- to make .such a move.. Unilever 
believes it could -probably have forced 
rates down to 21 percent It chose not 


Gary Mead finds agencies having a crisis of confidence 

Why the customer 
is always right 


to because it wished to be seen to 
emphasise the importance it places on 
high quality advertising. Cheaper 
commission rates would, Unilever 
believes, ultimately have meant 
poorer quality advertising. 

" That signal of confidence In the role 
of big-spehding advertising was reiter- 
ated by Michael Perry, Unilever's 
c h air m a n , who at the International 
Association of Advertisers’ conference 
in Barcelona on September 29. said: 
“Advertising is at the very heart of 
our business. And you can be sure 
that it will stay there." 

Such an opinion from such a com- 
pany should hearten not just Uni- 
lever's advertising agencies but those 
of other companies too. 

But if Unilever has made a very 
public commitment to its own market- 
ing budgets, other companies - 
including Unilever itself - are pri- 
vately much less certain that they are 
getting value for money from their 
advertising agencies, particularly in 
the field of press advertising. 

The first findings of a continuing 
study by the Incorporated Society of 
British Advertisers (1SBA). carried 
out hi collaboration with the market- 
ing communications company, Adver- 
tising Research Marketing (ARM), 


suggests that many ISBA members - 
companies which employ advertising 
agencies - are thoroughly dissatisf- 
ied with their relationship with adver- 
tising agencies. 

The Study*, reflecting the views of 
101 of ISBA’s 750 member companies 
- combined, the participants spend 
more than £2S0m annually in press 
advertising - indicates that nearly 
three-quarters are highly concerned 
about creative and production costs. 


W hile they may have these 
concerns, some ques- 
tions need also to be 
asked of the advertisers 
themselves. Only 30 per cent of the 
companies receive detailed Invoices 
from their agencies. Invoices showing 
total bills .only, with no breakdown of 
the work done and what it cost, were 
received by 35 per cent 
While 85 per cent of the surveyed 
companies obtain estimates for the 
creative and production work from 
advertising agencies, only 20 per cent 
of the survey seek comparative quotes 
from other agencies, “putting those 
companies who make proper use of 
estimating procedures in a position 
where they may know the price of 
most services, but have little idea of 


the relative value of what they are 
buying." 

John Osmond, chairman of ARM, 
says: “This compounds the confusion 
of complexity, endemic to the indus- 
try’s variable-cost conventions.” 

Furthermore, the ISBA/ ARM study 
suggests that the traditional means of 
advertising agency remuneration - 
payment by percentage commission, 
usually close to 15 per cent - has 
collapsed. 

Just 49 per cent of the respondents 
now pay their agencies through the 
commission system, the rest by forms 
of retainer and time fees or separate 
charges, often stipulated by the client. 

Ken Miles, director general of ISBA, 
says that the survey arose from 
increased concern over press advertis- 
ing production costs. “A lot of adver- 
tisers are finding print production 
costs rising rather rapidly and they 
have very little idea of the real basis 
on which costs are placed and some of 
them are rather doubtful of the value 
they are getting." 

According to Miles, there is a head 
of steam building up among compa- 
nies which, particularly in a reces- 
sion. are increasingly focusing on 
advertising costs. “There is wide- 
spread agreement that the agency 


business is changing a great deal. 
There is some question over whether 
agencies are constructing charges in 
line with costs and traditional mark- 
ups, or whether they are charging 
what the market will bear.” 

One problem facing advertisers is 
the absence of industry-wide guide- 
lines on what press advertisements 
can, or should, cost. But while it is 
difficult, companies such as ARM 
insist that It is possible for cheats to 
find out precisely what it is they are 
paying for. 

By way of example, over the past 13 
years ARM has developed fixed-cost 
mechanisms for clients, as opposed to 
the industry norm of variable costs. 

Miles says: "I don't think there is a 
widespread set of circumstances in 
which agencies are ripping off clients. 
Nevertheless, any client company 
which doesn't bother to check Is not 
doing their job very well" 

And when surprising bills do arrive, 
one of the first to suffer is the reputa- 
tion of the advertising agency; 
accounts are won on creativity but all 
too often lost on ad min istration. 

ISBA/ARM’s press inquiry is now 
moving into stage two, a detailed 
e xamina tion of actual costs specific to 
each stage of the creative and produc- 
tion process. The crucial stage three 
- a consideration of what to do with 
the information obtained - will come 
much later. 

Whatever the details of stage three, 
it is bound to signify yet another step 
in the trend of relative power shifting 
from advertising agency to client. 
While advertising agencies are far 
from being history, those that cannot 
adapt to the new economic hard- 
headed attitude of clients may not 
have much of a future. 

* From ARM, 1 McCrme Mews, 
Hampstead, London NW3 SBC. Free. 


How advertisers pay agencies 
for press advertising 
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Paying Other, 
mainstream fee-based - 
commission . payments 

IS8A/ ARM press Inquiry 


Other, Companies 
separate using full 
charges service agencies 
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--u Partners at Pentagram; David Poctmall (left) and Daniel Wen 




Redrawing the 


lultaiw 


t •_ *■-.■ T r* 


il *- 4 :-■■■* -r 
• :a=s* 


By Alice Rawsthom 








..-u- ,, 

*.v 

2* .tf?. 

is**- ■- 

SiSS 




i; » fw-Te 

_ ( r. r *- J)i 5 

.-*=>'•; vi 

■ '*:■ S 


f 


-\ r. 

. ,-i\ > ’ _ ■ •«- 


F or years, Pentagram has 
been a beacon of 
stability in the tdrbdlent 
world of the London design. 
industry. 

Pentagram has dung to its 
original, eariy-I970s concept : 
of operating as a partnership : 
of studios, rod by individual 
designers, ft was criticised 
for befog too cautious in the ' - 
bullish 1980s. But at a time 
when the rest of thetodnstzy 
has been blitzed by ;'•*. 
receiverships and * 
redundancies. Pentagram bins 
been unscathed; by recession 
and is seen as a roie model 
by the young designers of the 
1990s. 

There have' been changes 
over the years. Pentagram has 
taken on three new partners 
In London and has opened 
offices in New York and San 
Prandsco, run as Independent 
partnerships. Bat the 
structure has stayed file same 
and the five founders - Theo 
Crosby, Alan Fletcher, 

Kenneth Grange, Mervyn 
Korlansky and Colin Forbes 
- have all remained. 

Pentagram is now poised 
for change. Fletcher is leaving 
to go freelance. Forbes, who 
opened the New* York office 
In 1987, retires next autumn. 
Korlansky is assessing the 
feasibility of opening an office 
in continental Europe which 
would Involve him leaving 
London. The London office 
is taking on two new partners 
- Daniel Well and David 
PodcneU. Pentagram is about 
to discover whether its 
structure really is a durable 
formula, or if Its success so 
Ear has been due to the 
Individuals Involved. 

The blueprint for Pentagram 
was invented by Forbes and 
one of Ms clients* foil Hay 
Davidson, then a partner at 
Arthur Anderson, the 
accountancy group. They 
devised-a cellular structure, 
based on legal and 
accountancy partnerships, 
whereby individual designers 
worked from their own studios 
while sharing central 
resources such as accounts 
and public relations. 

The main diffe rence between, 
pentagram and ite role models 
was that there was to be no 
hierarchy. 

This egalitarian ethos has 
dominated public perceptions 
of Pentagram ever since. The 
partners at each office receive 
the same salaries and equal 
shares of annual profits. They 
work for large commercial 
clients such as Kodak, Boots 
and Reuters, bat also have 
strong creative cred en tials. 
Crosby and Well both teach 


at London’s Royal College of 
- Art as well as running 
commercial studios. 

: But behind the liberal facade 
/lies a labyrinth of rigid 
.'financial controls. Pentagram, 

: one of London's larger design 
groups with turnover of just 
under £5m last year, is run 
much more rigorously than 
most conventional design 
companies. 

■ Each partner Is set the 
financial target of covering 
costs and making a 25 per cent 
profit margin. Costs are 
calculated according to the 
number of people in the 
partners' studios - with 
employees graded in five 
salary bands - and their 
proportionate share of central 
overheads. This system is 
self -supportive, in that It can 
cushion partners through 
difficult years, bnt also 
ensures there is strong peer 
pressure on them to meet their 
targets. 

New recruits are subject to 
the same rigorous scrutiny. 
They join as “partners-elect” 
on the same salaries as full 
partners but with no profit 
share. They then have two or 
three years to prove that they 
can perform financially. 

So for, Pentagram has had 
mured success with 
newcomers. There have been 
seven partners-elect in London 
since 1972 and only three - 
John McConnell. David 
Hilhnan and John Rnshworth 
- have so far become full 
partners. "It is a risk when 
we take on new people," says 
McConnell. “But we’ve got 
to do it to make sure that 
Pentagram has a future. 

That’s why we’ve brought in 
Daniel Weil and David 
POcknelL" 

Meanwhile, the three 
international offices must fill 
the vacuum left by Forbes. 
Although Pentagram purports 
to be non-hierarchicaJL Forbes 
has always acted as de facto 
chairman. His retirement has 
forced the other partners to 
question whether they can 
continue without a formal 
structure for decision making 
Their solution is to create a 
steering committee of 
representatives from the three 
offices which will elect a 
c hairman for a three year 
period, the first being 
McConnelL 

The combination of these 
changes in personnel and 
structure present a formidable 
challenge for Pentagram. “The 
. next few years are certainly 
going to be iuteresting, n says 
McConnelL “Although that’s 
probably a rather coy way of 
describing it M 
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D iscovering signs of life In 
the oast German 
machine tool industry is 
almost as hard as finding 
traces of the Berlin wall, whose 
overnight dismemberment has 
turned whole sectors of manufactur- 
ing into mere shadows of their for- 
mer selves. 

An industry which in 1990 ranked 
ninth (n the world with production 
worth more than Slbn (£500m) has 
seen employment fell from about 
100.000 before reunification to 
15.000-18,000. But the collapse is 
only half the story. 

Among west European machine 
tool builders, the perception of the 
cast German industry was as a pro- 
ducer of solid, unexciting machines, 
mechanically sound but with out- 
dated control systems, and tawdry, 
unproductive factories. 

Much of the manufacturing capac- 
ity has now been swept away along 
with the industry's markets in the 
former Soviet Union and eastern 
Europe. And there has been little 
reason for west German machine 
tool builders to make acquisitions 
they have enough problems of 
their own and do not need extra 
manufacturing capacity. 

Even in a recession, however, 
machine tool companies are inter- 
ested in technologies which have 
the potential to transform the eco- 
nomics of one of the industries to 
which they provide manufacturing 
equipment 

Such is the case with Bad Diiben 
ProfUwalzmaschinen, based in the 
spa town or Bad Diiben near Leip- 
zig. A few months after reunifica- 
tion. the company was purchased 
by Germany’s Pittler Group, one of 
the world's largest machine tool 
companies. 

The main attraction or Bad Diiben 
for Pittler was its development of 
ring rolling, a technology that Is 
often viewed as a holy grail in 
industries such as the bearing sec- 
tor which uses accurate, hard-wear- 
ing rings in high quantities. 

Ring rolling has been around for 
about 15 years, and for ring produc- 
ers offers an alternative to machin- 
ing. Instead of using a turning cen- 
tre to cut a ring from a blank, a 
section of steel tube is loaded on to 
n mandrel - a cylindrical rod 
around which metaL is shaped. 
When the mandrel rolls it expands 
the blank into Its correct shape 
against a profile forming roll, with a 
smaller round rolling unit to con- 
trol roundness (see graphic). 

There are disadvantages in the 
process. The original ring has to be 
extremely accurate, which requires 
some initial work in a lathe, and 
there are size • limitations. Bad 
Duben's URWA 100 machine will 
produce rings up to 120mm but. 
with Pittler’s encouragement, is 
now developing larger capacity 
models up to 250mm. 


Andrew Baxter explains wftyjne 
east German engineering sector 
is a mine of metal expertise 

Aladdii} s 
cavey 

How to roll a ring / 
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But the process lsjast - as little versity’s Department of Manufac- 
as three seconds per ring - and the hiring Engineering, 
end product Ws An, accurate, high- A second reason for the eastern 
quality tiM#. says Pittler. bloc's prowess in metal-forming, he 
reduces the need tor finish grinding, says, was the central control of its 
And, perhaps most importantly, the machine tool industries. Ideas from 
forming process can increase the universities would be given to sin- 

component's per- gie, large corapa- 

formancebyupto Bigg rolline can to develop. 

M per cent, rais- 7 s This was what 

in# the possibility increase tne happened at Bad 

of using lighter component’s Diiben, which 

bearings to do the , began work on 

same job. performance by ring-rolling in 

It is ' partly yn tO 50 Per Cent 1982 to collabora- 

because metal- tiQn with a Dres- 

forming Can den academic, 

improve the quality and strength of The company was founded in 1943 
3 previously low-grade material that and gained , many years of expert- 
the entire eastern bloc Is an “Alad- ence in the technology of cold form- 
din’s cave” for R&D of cold-forming ing. By 1989 it was a world leader in 
techniques, says Peter Standring, machines for rolling rings, screws 
senior lecturer at Nottingham Uni- and gear parts used in the autorao- 



BA Business Class. 

£1,061 one way - mid week. 

40" seat pitch. 

Advance seat selection. 
Separate check-in. 

Free newspapers. 

Free drinks. 

Choice of meals. 

Free amenity kit. 

Priority baggage handling. 
Frequent flyer scheme. 
Lounge facilities. 

Payable chauffeur driven limousine. 


United Business Class 

£1,061 one way - mid week. 
40" seat pitch. 

Advance seat selection. 
Separate check-in. . 
Free newspapers. 

Free drinks. 

Choice of meals. 

Free amenity kit. 
Priority baggage handling. 
Frequent flyer scheme. 
Lounge facilities. 


BA Full Economy 

£360 one way - mid week. 

34" seat pitch. 
Advance seat selection. 
Free drinks. 

Choice of meals. 

Inflight films. 

Free amenity kit. 


United Full Economy 

£360 one way - raid week. 
34" seat pitch. 
Advance seat selection, 
ifree drinks. 

Choice of meals. 
Inflight films. 


tive. aerospace and other industries. 

It also, naturally, had some of the 
ideological baggage that bedevilled 
east European industry and stifled 
its products' market potential. 
Unwilling to talk to western com- 
panies which it feared were after its 
secrets, it was allowed to talk only 
to the Koreans and Japanese - and 
ended up seeing some of its ideas 
copied. 

After the fell of the Berlin wail, 
the Rothenberger brothers who con- 
trol Pittler were among the first to 
make contact with the east German 
machine tool industry. 

Bad Duben had been identified as 
a target in 1988-89. “We thought it 
would make a good addition to our 
range," says Dieter Weidemann, 
chairman of Pittier. The group has 
also regained, indirect control of 
Dretna, a Leipzig-based producer of 
multi-spindle autos founded in 1889 
by the original Wilhelm von Pittler, 
and is discussing a third takeover. 

Since ifs takeover Bad Duben's 
profile has been transformed - the 
west has taken over from eastern 
Europe as its biggest market, 
although volumes are much lower. 

For Pittler, the main task now is 
to develop Bad DQben’s ring-rolling 
technology further, and Its markets 
for this and other products in the 
west Ring-rolling is not unique to 
Bad Diiben, but the company claims 
to be ahead of its competitors in 
solving some of the technique’s 
inherent disadvantages. It is work- 
ing. for example, on a process for 
rolling asymmetrical shapes, which 
could be ready In the next two 
years. 

According to Standring, Bad 
DQhen’s technology is excellent, but 
ring-rolling will be able to match 
the economics of conventional turn- 
ing only for high-value added com- 
ponents. The tubing for the original 
blank costs more than a solid blank, 
and there is not much to be gained 
in speed when compared with mod- 
em automated turning machines, 
he says. But the process could be 
attractive to producers of bearing 
rings designed [or applications 
where quality is paramount, such 
as in aerospace. 

The challenge for Pittler is to con- 
vince the bearing industry of the 
benefits of Bad Duben’s ring-rolling 
technology. This is not easy during 
a recession that is making bearing 
.producers wary about making 
equipment purchases, and in an 
industry that is coalescing around a 
handful of major producers. 

But if a bearing producer fears 
that a competitor could gain a per- 
manent cost advantage, it could be 
forced to follow suit. Unfortunately, 
though, the bearing industry Is 
fanatically secretive about its man- 
ufacturing technology, and Pittler 
and Bad Duben might then find 
themselves having to keep a low 
profile. 


Knowing no bounds 

Louise Kehoe looks at Microsoft’s ambitions 


T he ambitions of Microsoft 
know no bounds. Not 
content to dominate the 
market for software run on 
stand-alone PCs, the world’s 
largest software company now 
aims to extend its reach into 
“workgroup" competing. 

“We are seeing the world evolve 
from islands of information on 
Individual workstations to groups 
of people collaborating on shared 
information.” says Bill Gates, 
Microsoft chairman and chief 
executive. He aims to put 
Microsoft in the forefront of this 
“PC evolution” with a rush of 
new products over the next six 
to nine months. 

The PC remains at the centre 
of Gates's world but his strategy 
reflects the view that networked 
PCs will eventually take over the 
traditional role of minicomputers 
and even mainfra me computers 
in corporate computing. 

Workgroup computing is 
emerging as a way to use PCs to 
enhance office productivity. 
Instead of only speeding up the 
ability of individuals to write 
memos or calculate budgets, 
workgroup software enables teems 
of people to collaborate on 
projects more efficiently. 

The first step in Microsoft’s 
grand plan will emerge later this 
month with the introduction of 
“Windows for Workgroups”, a 
new version of Microsoft’s popular 
“Windows” that incorporates 
networking programs enabling 
each member of a group to share 
information, send electronic mail 
and schedule group meetings. 

By incorporating basic 
workgroup functions into its 
Windows operating system, 
Microsoft alms to expand the 


market for workgroup computing 
and encourage more PC users to 
link their machines to networks. 
Currently only about 30 per cent 
of Microsoft Windows users are 
linked to networks. 

But this is “just the beginning”, 
Microsoft says. Its next move will 
be to launch a database program 
that simplifies the development 
of applications such as order entry 
and inventory' tracking. These 
programs will set the stage for 
“Windows NT”, Microsoft’s 
next-generation operating system, 
now expected some time in the 
first half of 1993. This, the most 
ambitious of Microsoft’s efforts, 
is designed to provide PC-like 
“ease of use” on company-wide 
computer network systems. 

Yet all of this comes from a 
company which, despite Its 
successes, has so Car lagged 
behind competitors in providing 
software that links PCs on 
networks and in applications 
geared to more than one user. 
Neither does Microsoft have any 
experience beyond PC software 
which, however important it may 
be, lacks the maturity of programs 
developed for larger systems. 

Microsoft faces “a boatload of 
competitors”, acknowledges Steve 
Ballmer, executive vice president 
of sales and support. He lists 
Apple Computer, which already 
provides networking and 
workgroup software; Borland, 
with its database programs; and 
Lotus Development with its 
“Notes” program for workgroup 
communications. IBM and Sun 
Microsystems are also 
competitors. 

The immediate obstacle to 
Microsoft's ambitions, however, 
is Novell, which commands a 60 


per cent share of the market for 
network operating systems. To 
date, Microsoft is running a poor 
second to Novell in the 
networking software stakes. 

None the less, Microsoft’s vision 
is compelling. By extending the 
familiar easy-to-use features of 
Windows and not forcing PC users 
to adapt to new applications 
programs, Microsoft can provide 
a relatively painless path from 
personal computing to workgroup 
or company-wide computing. 

It is a scheme that will have 
great appeal for growing 
companies and for a generation 
of computer users whose 
experience is based upon the 
personal computer. “We view 
workgroup computing as an 
evolutionary process,” says 
Ballmer. “Users should be able 
to use the applications and 
operating systems they are 
familiar with, and be able to pick 
and choose the elements they need 
for their particular workgroup.” 

Microsoft also stresses the 
“openness" of its approach 
including connectivity to systems 
running other operating systems 
and “gateways” to existing 
mainframe - or minicomputer- 
based systems. Hewlett-Packard 
and Digital Equipment have been 
close partners with Microsoft 
throughout its development 
process, the company says. 

However, with its fuselage of 
promises it appears that 
Microsoft’s ultimate goal may 
be to become, as IBM was in the 
1970s and early 1980s, the 
software standards setter of the 
1990s. The question will be 
whether computer users and 
manufacturers are ready to accept 
Microsoft in that role. 


Britain gets the message 


A vital part of Microsoft’s 
eagerly awaited Windows 
NT operating system has 
been developed by a small UK 
communications software com- 
pany which now plans to sell It to 
the world at large. 

Data Connection of Enfield, 
North London, is supplying uni- 
versal messaging technology for 
the new operating system which is 
expected to be launched next year. 

It is the only element in Micro- 
soft’s new flagship system which 


Is being developed by a UK com- 
pany. The system is Data Connec- 
tion's own version of an industry 
standard called X.400. an Impor- 
tant ingredient in the OSI open 
systems specifications. X.400 
includes electronic mail, elec- 
tronic data interchange, secure 
messaging and file transfer. 

According to Ian Ferguson, Data 
Connection managing director, the 
company's DCX.400 system is the 
first that works well and can be 
installed easily by customers. Con- 


ventional electronic mail systems 
cannot handle document or file 
transfers, while electronic docu- 
ment interchange systems cannot 
handle electronic mail, he says. 

Data Connection is offering the 
DCX.400 to companies which want 
to incorporate it into their own 
products and to corporations plan- 
ning to build custom electronic 
messaging systems. A licence 
starts at around £150,000. 

Alan Cane 



American Business Class 

£1,061 one way - mid week. 

40" seat pitch. 

Advance seat selection. 
Separate check-in. 

Free newspapers. 

Free drinks. 

Choice of meals. 

Free amenity kit. 

Priority baggage handling. 
Frequent flyer scheme. 
Lounge facilities. 


American Full Economy 

£360 one way - mid week. 

34” seat pitch. 

Advance seat selection. 

Free drinks. 

Choice of meals. 

Inflight films. 


Virgin Business Class 

£1,061 one way - mid week. 

66" seat pitch. 

Advance seat selection. 
Separate check-in. 

Free newspapers. 

Free drinks. 

Choice of meals. 

Free amenity Wt. 

Priority baggage handling. 
Ifrequent flyer scheme. 
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Free chauffeur driven limousine. 
Free economy ticket. 
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Arm rest TV. 

Onboard lounge on most aircraft. 
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Virgin Full Economy 

£360 one way - mid week. 

38" seat pitch. 

Advance seat selection. 

Free drinks. 

Business class seat. 

Inflight films. 

Priority baggage handling. 

Free amenity kit. 

Choice of meals. 

Separate check-in. 
Individual arm rest TV. 




Now you know what everyone keeps under their hat 


In tiie general clamour for your corporate business, most airlines 
go in for a great deal of saluting, hat ’doffing’ and forelock tugging. 
AU this bobbing and weaving can confuse the real issue. Which is 
why Virgin Atlantic have always offered your staff more for your money. 
Virgin Upper Class for example has been consistently voted 


“Best Business Class” by the august and experienced readers of 
Executive Travel Magazine. 

This year Virgin took the industry initiative of creating Mid 
Class, the full Economy service designed with the Business Traveller in 
mind. No other airline has done more to innovate and add real value 

AU lafonamiioa «mwi at Ume of going u> pree*. All furo qiwicd London - NewYort. 


to the business travel customer than Virgin Atlantic. Call our sales 
support team on 0283 616161 for a personal consultation at your office 
on all youz business travel requirements. 

If we can’t offer you more, 
we'll eat our hats. HfiiVatlantiC 
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Beauty -Arid, , The'; Biast ia 
. Disney going Euro in tha/right’ 
way. The coinpaayVffietne 
park invasion of France may, 
have misfired, bnt this com- 
msn&o rsid cat Ftmch StiMor* 
has been its biggest animation 
success since Srmo White And 
The Sa^Dunrfi.fl3SihatVah' 
AxnetfcattJjox^^nce; rave 
reviews;and teamed arttete- in- 
sight And' Sound about' the? 
sexual -politics ot fairy tales; . 

S.P. creeps into everything 
today, saner wonder jtirisTnqv- 
fe’s heroine, the lovely Belle, 
has a village "suitor' .’who is . 
unmistakably^ . male- cbauvkK 
1st pig. Yaa .can tell fcom..his. 
beefcake: narcissism and taste 
in macho decor. “1. use antlers 
in all my de-cor-A-TlNGr he 
sings in his big number. So : 
Belle decides 'to give Min up, 
and to give herself up to the 
Castle-dweUing Beast in' 
exchange for her inventor 
father, held prisoner after 
straying innocently into his . 
lair..-. 

price confined, the girl finds 
the B arid his castle ever more 
appealing, and so do we. There, 
is -the- ali- talking, all-singing 
double act of the Maurice Che- 
valier-accented, candlestick mid. 
clock with dial-moustaches, 
supported 1 ntuiti numbers by 
the cockney teapot and yap-: 
ping canine foot-cushion. Thou 
there are the monster statues 
lining the stairs, folk myth’s 
equivalent of the family por- 
trait: Then there is the B him- 
self, a broody thunderous hulk . 
s wagged to the eyeballs in face- 
concealing -cloak - rintil (vio- 
lin music please) his guard 
drops and love begins to twit- 
ter on the horizon. ' 

It could have been the worst 
Disney syrup. Instead it is the 
best Disney blend' of comedy . 
and romance. We know we are 
in animation Heaven from the 
beginning, with the shifting- 
perspective vistas” of forest and 
castle and the mock-Medlaeval 
stained-glass tableaux. The 
songs by Alan Menken and 
Howard Ashman (of The Utile 
Mermaid) break into this 
Arcady with -wit and ease. And 
once inside the castle, the cho- 
reography of characters and 
camera has a dazzling virtuos- 
ity. 

Years ago I and other critics 
prophesied the death of paint- 
and-brush animation, con- 
demned (we thought) by the 
modernist arsenal of aniraa- 
tronics, muppetry and video 
trickery. But the new styles 
have been outwitted by the old. 
Beauty And The Beast has a 
llved-ln lyricism and a pictorial . 
sumptuous ness that none of 
the newer techniques could 
have equalled. 


Cinema/Nigel Andrews 



Disney 







Could someone out there help 
me with the spate of slang in 
modem American cinema? 
“The mustard’s off the hot dog, 
you corn-fed mule, you!” barks 
black basketballer Wesley 
Snipes to white friend Woody 
Harrelson in. White Men Can’t 


Jump. What does he mean? 
Arid what about the last line of 
the movie: “You can put a cat 
in the oven, but that don’t 
make it a biscuit” Why are 
these people putting cats in 
ovens? And what is the prover- 
bial symbolism of hot dogs and 
mules? - 

That we still enjoy Ron Shel- 
ton’s comedy about confidence- 
. tricking sportsmen, scamramg 
their way from one street game 
to the next pays tribute to its 
lickety-split charm. This is The 
Hustler for basketballers. 
Snipes is the dancing, bounc- 
ing human spider who “sets 
up” the -victims; Harrelson is 
the seeming chump pulled off 
the street as his partner, in 
game after game, to fool ini- 
tially derisive opponents. 

Trouble starts when our two 
heroes set out to fool each 
other, and when - their women- 
folk take dim -views of their 
down-market lifestyle s. HarreJ- 
son’s girlfriend (Rosie Perez) is 
.a Latino hoyden with a den- 
tist’s drill voice, yearning for 
glory on TV gameshows. 
Snipes’ wife (Tyra Ferrell) is a 
social climber whose spouse 
keeps dragging ber back to 
base camp. 

Shelton wrote and directed 
Bull Durham . which did for 
baseball what this does for bas- 
ketball: treated it as a trial of 
machismo for overgrown kids, 
in which men fool about with 
notions of virility while women 


attend to the real business of 
life. Ms Perez puts the ball- 
playing ethos in context. “Win- 
ning and losing is all one big 
organic globule from which 
you take what you want,” she 
ear-splittingly muses, shortly 


BEAUTY AND 
THE BEAST (U) 
Trousdale/ Wise 

WHITE MEN CANT 
CAN’T JUMP (15) 
Ron Shelton 

ORSON WELLES' 
OTHELLO (U) 
Orson Welles 

AS YOU LIKE IT (U)~ 
Christine Edzard 

BLUEfCE 
Russell Mulcahy 


before her own winner takes- 
ail triumph on a TV quiz 
show. 

Ah, but who says characters 
must be consistent Shelton’s 
skill as a film-maker is to cap- 
ture life messy and on the 
move. Edited with a feral grace 
by Paul Seydor, White Men 
Can’t Jump never pauses even 
to ponder its wry message of 
racial togetherness. (Whites 


and blacks can be chums, espe- 
cially when given a common 
enemy to fool.) Instead the film 
is as fast, buoyant and full of 
feinting rubato as basketball 
itself. 


Two Shakespeare plays turn 
up in strange guise this week. 
Orson Welles' Othello has been 
restored and revived 40 years 
after its first release. A master- 
piece for some, “Citizen Coon” 
for others, it stars a black- 
faced Welles in the lead role, 
stomping with cast and crew 
from one ill-funded location to 
another. The film took three 
years to make and shuttled 
between Rome, Venice and 
Morocco. Whenever the direc- 
tor-star needed more money he 
dashed off to an acting assign- 
ment (The Third Man, The 
Black Rose ) while his own 
players sat around in the 
sun, twiddling their Arden edi- 
tions. 

The result? Count me in the 
masterpiece camp. And camp 
masterpiece is the phrase juste 
for this soaring essay in movie 
baroque. We begin with Eisen- 
steinian crowd geometries in a 
lavish funeral procession; we 
take a pinch of German 
Expressionism for lago’s hate- 
twisted tirades in twisty 
streets; we invoke Sternberg’s 
I’erotisme voile for bedroom 
scenes; and we plunder Citizen 


Krme itself for the crazed low 
angles craning from floor to 
ceilings. 

Here Welles has one of his 
great Inspirations. In two 
scenes a large oval trap is 
opened in the roof, silhouetting 
the nobles against a scudding 
Tiepolo sky as they gaze down 
on the Moor's gathering mad- 
ness. 

But then inspirations stum- 
ble over each other here like 
geese at feeding time. Rodri- 
go's murder is staged as a 
black farce in a bath-house 
(Welles had run out of costume 
money); the grief-stricken Des- 
demona (Suzanne Cloutier) 
walks away over a tiled floor 
patterned like teardrops; the 
captive lago (superb Micheal 
Mac Liammoir) Is hoisted in a 
cage up a terrifying castle wall; 
and everywhere the plastic 
lighting patterns light up the 
text, from the eerily lucent 
skyscapes to the shadows wild 
as Jackson Pollock paintings 
for Othello's spasms of jeal- 
ousy. 

As You Like ft is a tamer 
affair, even though director 
Christine Edzard (of Little Dor- 
ril ) has dared to set Shake- 
speare's pastoral comedy In a 
modern-day London. Fleeing 
the City’s temples of finance, 
where their elders are brokers 
and bankers, Rosalind and 
Orlando (Emma Croft, Andrew 
Tiernan) meet and woo in a 
Thameside wasteground. Jac- 
ques is James Fox in a jumble- 
sale coat. Touchstone is Griff 
Rhys Jones with a rictus grin. 
And Orlando’s love messages 
carved on trees become hip-hop 
graffiti sprayed on the river 
walL 

It starts to work half an hour 
from the close. Here fog 
wreathes the characters in gen- 
tle fantasy and the words begin 
to charm. Before that we feel 
like victims of a mobile theatre 
experiment, moving our camp 
stools from one daft venue to 
the next as we follow a bunch 
of under-rehearsed actors belt- 
ing it out into the void 
But the rubbish of the week 
prize goes to Blue Ice. In this 
thrill-free spy thriller directed 
by Russell Mulcahy (High- 
lander) Michael Caine plays a 
retired M15 agent now running 
a London jazz dub. He doesn’t 
know much about music but 
he knows what he dislikes 
(“Schoenberg always struck me 
as being a bit of a wanker"). So 
he foils for the cooing cadences 
of US Ambassador’s wife Sean 
Young, who gets him 
kne^deep in an international 
arms plot. 

Struggling to stay alert 
through the two hours’ traffic 
jam of contrivances, we are 
honked awake by sudden out- 
bursts of bloodletting, bad act- 
ing and Bob Hoskins (in a 
short but meaningless cameo). 
Mr C himself contributes some 
sleepy- lidded charm and cock- 
ney rhyming slang. But all 
told. I’d rather fall down the 
apples and pears and break 
both daisy farms than sit 
through it all again. 


Concert/Andrew Clements 


Enlightened, not shackled 


Any London concert involving Frans 
BrSggen ts an event, whether he brings 
his own Orchestra o( the 18th Century 
or conducts the Orchestra of the Age of 
the Enlightenment. On Tuesday he 
'-Opened the OAE’s new season with an 
lall-Bach programme of marvellous rich 
^Invention- and elegance. £f there were 
-.any agnostics who still required evi- 
dence that period-instrument playing 
need impose no interpretative shackles 
these flexible, warmly expressive per- 
formances must have furnished it 
The substance of the evening was two 
of the orchestral Suites, the First and 


Fourth. Neither was conceived in 
grand, sonorous terms but as sequences 
of lithe, sharply characterised move- 
ments fiill of neat wind figuration (from 
the oboes in particular) and carefully 
marshalled, airy strings. Bruggen keeps 
his players on a loose rein, confident 
enough in their good sense to leave 
much of the orchestra to make its own 
way while he concentrates on shaping a 
musical strand or watching over its 
progress. His buoyancy and freshness 
are infectious: even Bach suites, famil- 
iar enough now in their authentic garb, 
emerge newly illuminated. 


A conductor was not required for the 
E major Violin Concerto; the soloist 
Elizabeth Wallfisch directed it herself. 
Her playing was neat and carefully 
detailed, but the effect was just a little 
too monochrome, especially alongside 
the other glowingly coloured perfor- 
mances. Bruggen himself also explored 
three movements from Bach cantatas, 
each with another existence in an 
instrumental work- The Sinfonla from 
Geist und Seele vrird verwirrel seems to 
have begun life as part of an organ 
concerto, that for Wir demkert dir, Gott, 
wir danken dir is a parody of the pre- 


lude from the E major violin sonata; 
both have virtuoso organ obbligatos, 
expertly dispatched here by John Toll 
The sonatina from Gottes zeit, ist die 
ailerbeste Zeit proved to be a strange 
little funeral study, with pairs of keen- 
ing recorders and viole de gamba; ft 
made a sharp contrast to the grander 
music all about it, a moment of inti- 
macy in an evening of extrovert accom- 
plishment. 


Orchestra of the Age of the 
Enlightenment, Queen Elizabeth Hall; 
sponsored by Charterhouse pic 


Theatre 


A lively look at death 



IK 

V * 

■ ** » ~ 

^ >...i ;• 

• ‘*v. . . » v 

s • 


Sylvia Syms and Harry Barton 


Post Mortem is a short, angry, anti-war play 
by Noe! Coward, onstaged since he wrote 
it on a steamer in 1930. Now The Sing’s Head 
Theatre, Islington, has brought the play to 
life in a lucid, engaging production. 

It is 1917. John Cavan dies in action In 
France. But his perturbed spirit stretches 
the moment of death into 13 mortal years. 

He returns to see family and friends in 1930 
to look at the war from then. His idealism 
at death meets their compromises during 
the post-war years. Only one fellow officer. 
Perry Lomas, remembers the war he has 
written an anti-war book called “Post Mortem". 

The play amounts to a series of encounters: 
there Is unfinished business with Cavan's 
mother and fiancee; and an awkward reunion 
with his array friends. The sternest test of 
Cavan’s beliefs comes in his exchange with 
Lomas, a dispirited agnostic inveighing against 
an English conspiracy to cover over the war. 
When Cavan appears, Lomas is about to kill 
himseli: “Don’t put me off, there’s a good 
chap, it’s all I’ve got to look forward to.” 

All of Coward is in this scene; his despair 
of English class, bis horror at English following 
of rules, and his Swiftian love of people as 
individually pleasant but collectively idiotic. 

The plot lies between Tennyson’s In 
Memoriam and Truly, Madly, Deeply. The 
former asks “Do we indeed desire the dead 
should still be with us at our side?”, the other 
plunges into afterlife drama. Here. Coward 
manages to imbue the creep mess of Cavan’s 
visitation with the social swing of a visit 

The wit erupts occasionally: “Are they in 
love?” asks Cavan. “I don’t know - they go 
to the opera together,” his mother replies. 

Richard Stirling’s direction and Mark 
Friend’s design for this small theatre both 
work welL Steven Pacey acts Lomas superbly, 
a model of unquiet resolve; Harry Burton 
as Cavan keeps pace with the demands of 
the part, but looks unmoved and unmoving. 
Opposite him, his Gather, Sir James “Jumbo” 
Cavan (Roy Sampson), proprietor of The 
Mercury is a horror of hypocrisy. 

The tricks of time resemble T.S. Eliot’s 
work in the 1920s. There are spots of 
thoughtful lyricism: “Youth is a long way 
away, it doesn’t matter any more . . . Life’s 
a joke with no one to laugh at it.” Really, 
life’s a slow way of dying. 

Andrew St George 


Post Mortem, The King’s Head, Islington, 
London for six weeks (071 226 1916) 


Ibsen at its best 


This A Doll’s House is an 
exemplary Ibsen production. 
The Wild Iris Theatre Com- 
pany could not have intro- 
duced themselves better when 
they staged it last year at the 
tiny D.O.C., in Kentish Town 
- before taking it to the Ibsen 
Festival in Norway. Now. the 
Larger Bridge Lane Theatre 
will let many more theatre-lov- 
ers savour it. 

It is the best Ibsen I’ve seen 
since the Young Vic's Enemy 
of the People: for above the lat- 
ter’s current Rosmersholm 
(over-slick, though well-inten- 
tioned), better than the Nation- 
al’s uneven Peer Gynt or their 
recent Hedda (strong but 
flashy). This Doll’s House is 
played quite straight, in fine, 
humane detail and faultlessly 
paced. The result is that we 
can’t patronise the play as 
period-bound", just an Ur-fem- 
inist exhibit; on the contrary, 
we are seized by the story and 
the characters, amused, moved 
and even enlightened. 

All praise to the director 
Polly Irvin: her directorial 
band never obtrudes, but the 
quality of the ensemble-acting 
must owe a sizeable debt to her 
unwinkingly thoughtful care. 
The designs by Gabrielle 
Sabran and Colin Hill are no 
less apt and self-effacing, and 
thanks to the choreographer 


Sue Glasser the heroine Nora’s 
Christmas-party tarantella - 
potentially an embarrassment 
- boasts a free spirit’s flair.' 

Famously, Nora is the first 
theatrical Wife who Walks Out 
Clever Sophie Thursfield 
makes her disarmingly trans- 
parent. provincial and slightly 
ditzy, where modern fashion 
expects cruelly downtrodden 
nobility of souL That gives her 
smug husband TorvaM (Timo- 
thy Bentlnck) a decent excuse, 
however Insufficient, for treat- 
ing ber as a dim pet. Which is 
dramatically all to the good; 
and it also means that when 
the time comes for the worm to 
turn, she can execute the turn- 
around with scathing simplic- 
ity. Their final face-off repre- 
sents both sides fairly, and is 
genuinely wrenching. 

Though Miss Thursfield is 
admirable, Nora Is a treat of a 
role. Bentinck achieves a 
greater miracle with his Tor- 
vakU neither crudely domineer- 
ing nor a sentimental twit (the 
usual readings), but a subtle, 
vividly detailed study of a 
young-middle-aged Victorian 
husband whose paternalism is 
a matter of un reflective inheri- 
tance. We can’t but Teel for him 
too, when Bentinck reveals 
him in such sympathetic 
depth. On a shorter lead (with 
only two really dense scenes to 


explore). Thane Bettany 
matches him as the doomed 
medic Dr Rank, dry-eyed, elo- 
quently gentle and uncom- 
plaining. 

Those three performances 
are already decisive reasons 
for seeing the Iris Doll's House. 
Christopher McHallcm's Krogs- 
tad, the unhappy “villain" or 
the piece, and Julia Lloyd Bar- 
rie’s destitute, widowed Chris- 
tine - his lost sweetheart. 
Nora's stiff-upper-lipped old 
friend - supply two more. If 
each of them is a degree nearer 
caricature than need be (a bit 
of surplus cringing from 
McHallem, an excess of spin- 
sterly grit from Barrie), they 
contrive nonetheless to reunite 
with tremulous spontaneity. 

That is beautifully cali- 
brated, well beyond the sche- 
matic lines that Ibsen gave 
them; it makes more of the 
under-written subplot than 
ever seemed likely. But don’t 
take my word for it: just go! It 
may be several years before 
Ibsen is so well played again in 
London. 

David Murray 


A Doll’s House, Bridge Lane 
Theatre, Battersea, 
SWli, until 24 October 
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Concert Hall This month's 
programme includes a concert 
by the Athens State Orchestra 
tomorrow; a Beethoven day on 
Sat featuring a piano recital by 
Bruno Leonardo Gelber and a 
performance of the Ninth 
Symphony by the Numberg 
Symphony Orchestra; and a 
Greek music cycle opening on 
Mon with a programme of 
concertds for folk Instruments 
and chamber ensemble. On Oct 
17 and 18, La Camerata plays 
concertos and symphonies by 
Mozart and Boyce (722 5511) 



* 


■ BOLOGNA 

Yuri Simonov conducts an 
orchestral concert at the Teatro 
Comm unale tomorrow and Sat, 
featuring Strauss' Four Last 
Songs (Alexandra Marc) and 
Stravinsky’s complete Firebird. 
Mon: I Virtuosi di Praga. Oct 16, 
17: Viktoria Mullova plays 
Bartofc's Second Violin Concerto. 
Oct 23: Cecilia Bartoli song 
recital. Oct 24, 25; Christian 






Thielemann conducts Strauss. 
Oct 29, 30: Sylvain Cambreling 
conducts works by Debussy and 
Faur6. The opera season opens 
on Nov 28 with Gdtterd&mmerung 
(529999) 


■ BRUSSELS 

Palais des Beaux Arts 20.00 Jo sd 
van Dam sings Winterreiee, 
accompanied by Valery 
Afanasslev. Tomorrow: Pierre 
Bartho(om6e conducts the Lidge 
Philharmonic Orchestra in works 
by Milhaud, Prokofiev and 
Berlioz, with violin soloist Miriam 
Fried. Sun and next Tues: Paul 
Daniel conducts the Orchestra 
of the Monnaie fn works by 
Ravel, Jonathan Harvey and 
Berlioz. Next Fri: Nikolaus 
Harnoncourt conducts the 
Chamber Orchestra of Europe 
(507 8200) 


■ CLEVELAND 
Severance Hall 20.00 Libor Pesek 
conducts the Cleveland Orchestra 
in Mozart’s Piano Concerto No 
25 (Garrick Ohlsson) and Suk’s 
Asrael Symphony (repeated 
tomorrow and Sat). Pesek also 
conducts concerts next Tues, 
Thurs, Frl and Sat Nov 4 and 
7: Christoph von Dohnanyl 
conducts Die WaikQre (231 1111) 


■ FLORENCE 

The next series of concerts at 
the Teatro Communale (Sat Sun, 
next Wed and Thurs) is 
conducted by Alessandro 
Pinzauti, and features 
Beethoven's Third Piano 


Concerto (Maria Joao Pires) and 
Mendelssohn’s Scottish 
Symphony. Sylvain Cambreling 
conducts foe following 
programme (Oct 21, 22. 24, 25) 
and Georges Prdtre conducts 
four concerts at the end of foe 
month (277 9238) 


■ GENEVA 

DANCE 

On Sat the Ballet of the Grand 
Theatre gives foe first 
performance of a new work by 
Paulo Rlbeiro, as part of a double 
bill with Jfri Kyi fan’s Stepping 
Stones. There are six more 
performances next week (311 
2311) 

CONCERTS 

Modem Jazz Quartet gives a 
concert in foe Victoria Hali on 
Sun at 17.00. Next Wed; Gfinfoer 
Herbig conducts the Orchestre 
de la Suisse Romande. Oct 25: 
Theodor Guschlbauer conducts 
music by Schumann, Chopin, 
Ravel and Roussel (311 2511). 
Next Wed in Grand Theatre: 
Thomas Hampson song recital 
(311 2311) 

THEATRE 

Theatre de Carouge has 
Molifere’s L’Ecole des Femmes 
daily till Sun. Oct 17-23: Monique 
LachSre’s piay Raspoutine (343 
4343) 


■GOTHENBURG 

Konserthua 19.30 Finn Rosengren 
conducts foe Gothenburg 
Symphony Orchestra in works 
by Per Arvidsson, Honegger and 
Beethoven, with violin soloist 
Dong-Suk Kang (repeated 


tomorrow at 18.00). Next week: 
Walter Weller conducts Janacek, 
Mozart and Kodaly. Oct 28, 29: 
Neeme Jarvi conducts Sibelius 
and Stenhammar (167000) 


■LONDON 

THEATRE 

• Rosmersholm: Francesca 
Annis and Corin Redgrave in 
Ibsen's drama of thwarted 
passion. Till Oct 31 (Young Vic 
071-928 6363). 

• Medea: Diana Rigg as 
Euripides’ witch-wife bent on 
revenge. Till Oct 24 (Almeida 
071-359 4404). 

• Philadelphia, Here I Cornel: 
Brian Frfel’s affectionate 1964 
comedy about an Irish emigrant 
(Wyndham’s 071-867 nil). 

• Six Degrees of Separation: 
Stockard Channing repeats her 
award-winning role from the New 
York production of John Guare's 
play (Comedy 071-867 1111). 

• From a Jack to a King; witty 
version of Macbeth's climb to 
foe top, set in the world of rock 
bands and Sixties songs 
(Ambassadors 071-836 6111). 

• For ticket information about 
ail West End shows, phone 
Theatreline from anywhere in 
foe UK; Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
OPERA/DANCE 

Covent Garden Tomorrow sees 
the opening night of Trevor 
Nunn's production of Porgy and 
Bess, first seen at Glyndebourne 
in 1986. Andrew Litton conducts 
this revival with Willard White 
and Cynthia Haymon in foe title 
roles (also Oct 12. IS, 20, 24, Nov 


3, 5, 7). Tonight's performance 
is I Capuleti e i Montecch! with 
Anna Sofia von Otter (also next 
Wed). Sat afternoon; Fideiio (also 
next Tues and Sat). Sat evening: 
Tosca. Next Frl: Carlo Bergonzi 
farewell recital. Oct 23: revival 
of Otalio with Domingo. Oct 22; 
revival of Royal Ballet production 
of Swan Lake (071-240 1066) 
Coliseum The ENO repertory 
consists of Jonathan Miller’s 
production of Don Giovanni 
(tonight and Sat, runs till Nov 
5). Nicholas Hyfoer’s production 
of La forza del destino with 
Josephine Barstow (tomorrow 
and Mon, runs till Oct 22) and 
Die Zauberflote (revival opens 
next Wed). W ozzeck Is revived 
on Oct 29 (071-83$ 3161) 

Sadler’s Wells Glyndebourne 
Touring Opera's season runs 
till Oct 24, with the next 
performance (Le nozze di Figaro) 
on Sat (071-278 8916) 

CONCERTS 

South Bank Centre Highlights 
of foe next week include three 
Tennstedt concerts with foe LPO 
(tonight, next Tues and Wed), 
a piano recital by Bernard 
D'Ascoii on Sun, Elgar's The 
Kingdom conducted by Andrew 
Davi9 on Mon, Eartha Kitt in 
concert next Fri and a Herbert 
Howells centenary concert next 
Sat. Oct 18: Andrzej Panufnik 
memorial concert Oct 19: 
Mackerras conducts the 
Orchestra of the Age of 
EnlightenmenL Oct 20: Radu Lupu 
plays Brahms' First Piano 
Concerto. Oct 21 and 25: 
Ashkenazy conducts foe RPO. 

Oct 29: Alfred Brendel recital 
(071-928 8800) 


Barbican Andrfe Previn returns 
to the LSO tonight and on Sun 
to conduct works by Druckman, 
Mendelsson and Shostakovich. 
Witold Lutosfawski conducts foe 
Guildhall Chamber Orchestra 
In a programme of his own music 
tomorrow lunchtime. Tomorrow 
evening: Budapest Symphony 
Orchestra. Sat Rattle conducts 
foe CBSO. Sun afternoon; 

Mitsuko Uchida recital. Next Wed: 
Gershwin concert Next Thurs: 
Colin Davis conducts the LSO. 
Next Fri: Rita Hunter sings 
Wagner. Next Sat Harnoncourt 
conducts the Chamber Orchestra 
of Europe (071-638 8891). Next 
Tues in Westminster Central Hall: 
John Eliot Gardiner conducts 
Beethoven's Ninth Symphony 
(071-379 4444) 


■ MADRID 

The new season of concerts at 
foe Auditorio Nacional de Musica 
opens next Tues with a concert 
by foe Madrid Civic Choir, 
featuring music by Spanish 
composers. Next Thurs: piano 
recital by Alfonso Montechino. 
Next Fri, Sat, Sun: Malaga 
Symphony Orchestra plays works 
by Copland, Strauss and 
Rfmsky-Korskov (337 0100) 


■ ROTTERDAM 
Tomorrow and Sat at De Doelen, 
George Cleve conducts foe 
Rotterdam Philharmonic 
Orchestra in . works by Mozart 
and Nielsen. Next Wed and 
Thurs: Gilbert Varga conducts 
works by Richard Strauss and 
Respighi (413 2490} 


European Cable and 
Satellite Business TV 

{all times CET) 

MONDAY TO FRIDAY 


CAW 

2000-2030, 3300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 {Man. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

0710-0730. 1340-1300 IFrl) FT East- 
ern Europe Report 
2340-2248 FT Report 

Sky Nows 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09004930, 1900-1030 World Busi- 
ness This Week - a joint FT/ CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200. 1730-1 BOO FT Media 
Europe 

SUNDAY 

CNN 

1000-1100. 1600-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-020 0, 0830-0600 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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An unelected 
president 


ONE PARAGRAPH in Mr Chris 
Patten’s speech yesterday to the 
Hong Kong Legislative Council 
(LegCo) was clearly directed at 
editorial writers in the UK. The 
pace of democratisation In Hong 
Kong, he said, was constrained by 
international agreements and “the 
implacable realities of history, 
geography and economics"; and 
this fact was better understood 
within the territory than by 
“those who would like the people 
of Hong Kong to be the heroic 
pawns oF their own doubtless 
well-meaning preconceptions". 

What this means is that, since 
Britain is committed to returning 
Hong Kong to China in 1997, there 
is no point in setting up a model 
democracy there between now and 
then, only to see it dismantled, 
with much acrimony and perhaps 
even bloodshed, thereafter. Every- 
thing that is done in these last 
five years has to be done with an 
eye to Its likely consequences In 
the years beyond. 

So much is common sense. But 
on that observation can be 
founded two radically different 
policies. One, favoured by Mr Mar- 
tin Lee's United Democrats 
(UDHK) who won most or the 
directly elected seats in last year's 
LegCo elections, is to introduce as 
much democracy as possible, in 
the hope that China will shrink 
from the odium of dismantling it 
when it comes to the point The 
other. Favoured until now by the 
British government, is to try and 
persuade China that more democ- 
racy would be a good idea, but 
refrain from implementing any 
changes China does not approve. 

Middle way 

fa yesterday's speech Mr Patten 
attempted to chart a middle way 
between those two approaches. On 
relations between LegCo and the 
Executive Council (ExCo) he 
announced measures to be 
adopted now, without reference to 
China. But on the method of elect- 
ing the next LegCo in 1995 he 
made "proposals", which "will 
require serious discussion with 
Peking’'. Judging by the prompt 
and unfavourable reaction of the 
New China News Agency, the dis- 
cussion will certainly be difficult 
Whether It will be serious on the 
Chinese side remains to be seen. 

Mr Patten knows well that the 
Chinese will reject, once again, 
Britain's proposal to increase the 


number of directly elected seats 
beyond the 2Q (out of 60) so 

But he has devised an alterna- 
tive which seeks to reach a similar 
result by a more convoluted route, 
respecting the letter of Beijing’s 
Basic Law. This is to broaden the 
franchise for the “functional" con- 
stituencies so that they embrace 
the entire working population, 
and to ensure that the “election 
committee* (which under the 
Basic Law will elect 10 LegCo 
members) is itself composed 
elected people. 


of 


Future tense 
But what does he do if China 
rejects this package? Taken at face 
value, his speech offers no fall- 
back position. Yet the proposals 
for the new constituencies are 
spelt out in considerable detail in 
an “illustrative pamphlet”, with 
copious use of the future tense 
And at his press conference Mr 
Patten let fall the remark that "If 
China wants to change it back, 
then it won't lose anything in its 
own terms". That suggests he is 
ready to override a Chinese veto if 
necessary. If so, his approach is 
much nearer to that of Mr Lee 
than appears at first sight 
Meanwhile, he has angered Mr 
Lee's supporters by refusing them 
seats on ExCo, which they hoped 
to turn into a quasi-cabinet drawn 
from LegCo and reflecting last 
year's election results. Mr Patten 
rejected this, insisting on the sepa- 
ration of powers. He himself is 
handing over the chairmanship of 
LegCo to an elected president and 
promises In future to he “answer- 
able to" LegCo as head of the exec- 
utive. He is even instituting a 
kind of “governor's question 
time”. The role he defines for him- 
self is thus half way between that 
of a British prime minister and a 
US president Yet he is neither 
elected by the people nor remov- 
able by any representative body. 

That will also be true of his Chi- 
nese-appointed successor in 1997. 
Evidently he believes there Is no 
chance China would accept an 
elected executive, but some 
chance it can be persuaded to 
work with a democratic legisla- 
ture if he, and the Hong Kong 
politicians, can get such a system 
up and running over the next five 
years. It is a long shot, but a bold 
aud imaginative one, which 
deserves to succeed. 


Realism and 
the Eurofighter 


A COMPLETE breakdown of 
collaborative arrangements for the 
European Fighter Aircraft is now 
a distinct possibility. That would 
present the British government 
with a formidable dilemma. It 
would be loath to abandon the 
project at this stage and buy 
another fighter. But it also would 

- or should - think twice before 
committing the UK to undertaking 
EFA production on its own. 

The German government is 
clearly set on having no part in 
the aircraft the UK wants, and the 
other partners - Italy and Spain 

- are at best hesitant In an atmo- 
sphere of political and monetary 
disarray in Europe, there is a 
temptation for Britain to say boo 
to the rest and press ahead on its 
own. The Ministry of Defence has 
begun tasting the waters to see if 
a solo programme Is politically 
acceptable. For UK manufacturers 
it may look like the best solution 
of alL 

Britain could build it It could 
save the extra costs involved In 
spreading production work among 
partners in different countries. It 
could appoint a prime contractor 
and lessen the risk to the tax- 
payer. Bat a UK-only aircraft 
would still, almost certainly, turn 
out more expensive because of the 
shorter production run. The RAF's 
requirement is 250 aircraft, less 
than a third of the original EFA 
programme. Whether the project 
was worthwhile would depend - 
as with the Challenger 2 tank 
which the UK ordered from Vick- 
ers last year - on winning export 
orders from the third world. 

inadequate alternatives 

The less competitive EFA's price 
becomes, the less objection there 
will be to an off-the-shelf alterna- 
tive such as the US F-16. Britain 
has, after all, bought American 
fighters before. But the only real- 
istic cheaper alternatives to EFA 
are all aircraft of 1970s design. The 
F-15 has a successor, the F-22, but 
it is well outside the UK’s targets 
for size, weight and cost. EFA’s 
closest European rival, the French 
Rafale, was designed for different 
requirements and costs just as 

much. 

Britain insists on an aircraft 
capable of defeating any likely 
opposition, including - and here 
Us perceptions stand in sharp con- 
trast to Germany’s - in overseas 


military operations. But it has 
more than military reasons for 
wanting to hang on to EFA. The 
UK has more to lose in terms of 
strategic industrial capability 
than the other three partners. The 
widely-touted estimate of 40,000 
UK jobs depending on the pro- 
gramme may not be overstated. 

BAe feces void 

The collapse of EFA would be 
the heaviest blow to the industry 
since the TSR 2 strike aircraft was 
cancelled by the Labour govern- 
ment in 1965. That project was 
eventually replaced by the tri- 
national Tornado, but no such sat- 
isfactory outcome can be expected 
to follow EFA’s cancellation. The 
alternative collaboration partners, 
the French and the Americans, 
both have their own agendas for 
the time being. A future 
Anglo-French fighter is mooted, 
but would not materialise until 
well into the next century. Before 
then British Aerospace (as if it did 
not have enough troubles already) 
would be facing a void at the core 
of its profit-making military activi- 
ties. 

The UK authorities and the 
industrial partners must take part 
of the blame for the project’s cur- 
rent state. Britain helped to alien- 
ate German opinion by pushing its 
way into leadership of all the pro- 
gramme's main elements. The 
Eurofighter consortium of air- 
frame manufacturers also made a 
clear tactical blunder in April by 
pitching its price for the produc- 
tion phase too high- Mr Volker 
Rflhe, the German defence minis- 
ter, has since staked his consider- 
able political ambitions on his 
decision to reject the aircraft. 

However, Britain still has a 
strong bargaining position. EFA 
may look precarious without Ger- 
many, but without Britain, Ger- 
many’s counter-proposal of a new 
collaborative fighter - dubbed the 
EFA Lite - looks a non-starter. 
The UK’s best interest is to try its 
utmost to rescue EFA collabora- 
tion at least with Spain and Italy, 
even if that means malting some 
compromises in the aircraft's per- 
formance. If collaboration was 
judged to be imperative in the 
mid-1980s - when the cold war 
persisted and defence spending 
was at its peak - it is hard to see 
how going it atone can make sense 
now. 


In the long run we ore all dead - 
Lord Keynes (circa 1921). 

Keynes & dead and toe are doing in 
the long run - Participant at a 
Keynes conference. 1992. 

S aying what one would do. 
if one were chancellor, is 
a form of journalism best 
indulged in one’s 20s. We 
are where we are through 
a complex historical process; and 
there are no hitherto unused mone- 
tary indicators waiting to be pulled 
out of a hat, the mere announce- 
ment of which will restore credibil- 
ity. Some so-called market commen- 
tators are looking in a dark room 
for a black cat which is not there. 

Moreover, the whole 1 0-point pro- 
gramme attitude of mind Is mis- 
guided. For it assumes that there 
are a few technocratic gimmicks by 
which a tew clever people at the 
centre could point a painless way to 
growth without Inflation. It is this 
rather than any specific doctrine, 
which is the malign aspect of 
Keynes’s legacy. 

What I object to most in the pro- 
grammatic approach is the absurdly 
over-inflated role it gives to govern- 
ment. The political philosopher 
Michael Oakeshott made a distinc- 
tion between the state as an enter- 
prise association, with specific aims 
and purposes, and the state as a 
civil association, which provides a 
framework of law and institutions 
in which individuals, companies, 
voluntary bodies and many other 
groups pursue their own purposes. 

Not only is a civil association a 
much more congenial idea; it is also 
less unsuccessful The enterprise 
association reached its highest form 
of development in the Soviet five- 
year plans. These collapsed, 
together with more moderate Swed- 
ish type ideas for reforming society 
from the centre. 

No government has the know- 
ledge - much of it unquan tillable 
- which would be required for such 
ambitions. Yet political discourse is 
still In the language of the enter- ' 
prise association. Even radical-right 
Conservative governments believe 
they have to do something called 
“promoting growth”. 

Having said all this, I will swal- 
low my words with a 10-point non- 
plan. This is partly because I have 
been asked to do so and partly 
because this is a journalistic way of 
encapsulating a few thoughts, 
acceptable if very sparingly used. 
The intention is to improve the 
framework of rules and institutions 
of civil society rather than to ask 
for implausibly heroic political lead- 
ership. 

The reason why the British found 
it so difficult to live with the 
exchange rate mechanism has noth- 
ing to do with the alleged misdeeds 
of the Bundesbank or even the 
entry parity. Nor has it much to do 
with the personal qualities of the 
chancellor. The British are just very 
addicted to the inflationary habit, 
which they find so difficult to kick. 

Politicians and commentators 
have evinced a curious born-again 
belief in fiscal activism. They want, 
mostly unspecified, public expendi- 
ture cuts. But of course these must 
not affect infrastructure, invest- 
ment, or any other area where they 
are actually likely to be made. 

It just happens that on the evi- 
dence of the past two decades, mon- 
etary and exchange rate policies are 
far more potent weapons against 
inflation than fiscal policy. There 
are many reasons for wanting to 
balance the budget onoe economic 
activity is on a sustainable trend 
IeveL But with free capital markets 
there is an extremely loose link 
between the budget deficit and 
either inflation or Interest rates. 


Economic Viewpoint 


What I would do 
as chancellor 

By Samuel Brittan 


Domestic & external purchasing power of the pound 
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The main reason why politicians 
are turning to fiscal policy is that 
for the moment tight money seems 
to be politically more unpopular. In 
addition - as we see from toe mem- 
oirs of the Callaghan period - min- 
isters find it much easier to dispute 
with each other on spending pro- 
grammes than on monetary or 
exchange rate policy, which is left 
to a tiny inner group. 

Having got all this off my chest, 
here is my 10-point non-programme: 


Some market 
commentators are 
looking in a dark 
room for a black cat 
which is not there 


• 1. There should be a standing 
commission on laws and business 
practices which make it difficult to 
reduce inflation, or increase the 
costs of so doing. My own most 
Important articles have not been 
my running commentaries on mac- 
roeconomic policy, but the occa- 
sional pieces I have written on prac- 
tices such as upwards-only rent 
reviews of business rents or the 
insidious effect of treating house 
purchase as a foolproof investment 
for gain rather than a way of pro- 
viding shelter. The commission 
should avoid an indiscriminate 
onslaught on indexation, but probe 
notions such as the annual wage 
round, the rate for the job and 
nationwide bargaining. 

• 2. There should be a thorough 
investigation of the events Leading 
up to the humiliation of Black 
Wednesday, when the UK ignomini- 
ously left the ERM. This should go 
well beyond the ritual calls for the 


resignation of the chancellor and 
look at the whole machinery of 
Treasury and Bank of England 
advice which has guided successive 
chancellors, and which would. 
deprive key officials of the excuse 
that they cannot answer back. 

• 3. There is no point in jnst call- 
ing for an independent Bank of 
England, if this means just giving 
slightly more power to the existing 
Bank. Indeed no central bank has 
covered Itself In glory In recent 
weeks. What is required is a new 
Bank oF England Act which would 
give toe Bank specific objectives, 
for which it could be held account- 
able, and which would not prevent 
it being ultimately merged with the 
European Central Bank envisaged 
in the Maastricht treaty. Once the 
new institution is established under 
a new act it would be given suffi- 
cient independence to put monetary 
policy at one or two removes from 
the political expediency of those 
concerned with managing party 
conferences. 

• 4. The government should 
declare its aim of rejoining some 
version of the exchange rate mecha- 
nism when the time is ripe. This is 
deliberately harking back to the 
Thatcher formula, with toe big dif- 
ference that the aim would be to 
rejoin rather than find excuses for 
not so doing. Moreover the discus- 


Some medium-term 
targets (% change) 
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BOOK REVIEW 


No magic formula 


A t Nissan’s UK plant, carpet 
pieces are ordered, made, 
delivered and fitted to 
Micra cars within just 42 
minutes. The average time a Euro- 
pean-made part spends In stock is 
1.6 days, compared with the indus- 
try average of 20 days. These and 
countless other facts about the 
Sunderland plant are surprising, 
like the lists of things the Japanese 
own - Firestone, the Exxon Build- 
ing, Bush House. Aquascutum, 
Columbia Pictures . . . Gosh, how do 
those Japanese companies do it? 
There must be something special 
about them. 

Well, no. At least not according to 
Bill Eramott. business affairs editor 
of The Economist. His book is about 
the remarkable expansion of 
Japan’s companies Into multina- 
tionals during toe 1980s. His thesis 
is that the Japanese are simply tak- 
ing advantage of economic and 
business phenomena which have 
been seen before, such as in the 
expansion of American companies 
into Europe. Japanese companies 
have no magic formula. They do not 
take a uniform approach and make 
plenty of mistakes. 

A former Tokyo correspondent 
and author of a previous book about 
Japan entitled The Sun Also Sets, 
Em matt is an authority on the sub- 
ject He is good at shattering myths 
and deflating prejudices. He tells us 
that Japanese factories abroad use a 
wide range of suppliers and most of 
them are not Japanese-owned; that 
most Japanese expatriates do not 
send their children to Japanese 
schools; that Japanese methods can 
be emulated by non-Japanese com- 
panies. 

Japan has been doing a good job 
of demystifying itself lately, with its 
collapsing stock market and stutter- 
ing economy. But Emmett’s points 
are all still useful in view of the 
passions stirred up by Japanese 
presence overseas. Emmott cor- 
rectly attributes much criticism. 


JAPAN’S GLOBAL REACH: 

The Influences, Strategies 
and Weaknesses of Japan's 

Multinational Companies 
By Bill Emmett 
Century, £18.99, 244 pages 

especially on the issue of domestic 
content of US-made cars, to preju- 
dice which is not directed at foreign 
investors of other nationalities. He 
argues that the overseas operations 
of Japanese companies are more 
truly Japanese if they do not import 
parts. Their "lean production" 
methods demand a reliable network 
of suppliers dose at hand. Only in 
this way can they bring productiv- 
ity towards Japanese levels, if parts 
are made domestically, it is irrele- 
vant whether the suppliers are Jap- 
anese-owned. 

Emmott is also no doubt correct 
in saying that "Japanese ’superior- 
ity' is mighty similar to the sorts of 
superiority identified among Ameri- 
can multinationals in the past". 
Lake American companies investing 
abroad in the 1950s, Japanese com- 
panies, on average, appear to have 
the best operating methods. But 
this does not take us very far. This 
is where this book falls down. It 
tells us what is not happening, and 
not new. It is not as illu minating 
about what is. 

The book's structure does not 
help Emmott to develop a picture of 
Japan's global reach. Four “case- 
studies" of Japanese expansion are 
Interspersed in no obvious logical 
manner with general chapters 
which analyse the results of an 
extensive survey, conducted by the 
author, of Japanese companies with 
operations In the US, Britain and 
the continent. Then. Emmott 
departs from the book’s subject and 
devotes the final chapters to a ram- 
bling look at the future of Japan 
and even toe world, without closely 
relating his prognostications to 


Japan's multinationals. 

The full survey, including ques- 
tions on employment, productivity, 
local content, management methods 
and expatriate life, is published in 
appendices. The results are gener- 
ally useful if unsurprising. But 
some respondents’ comments pro- 
vide tantalising glimpses, such as 
that of an American employee of a 
software company who says; “Their 
business practices are reminiscent 
of the 17th-century shogunate." 

Other controversial Japanese 
management techniques are not 
Cully addressed. Something unusual 
is happening when a former Sony 
employee in Wales writes a letter to 
the FT on “shadowing" - the prac- 
tice of having a Japanese employee 
looking over the shoulder of local 
staff - and says: "If the Japanese 
are happy to lead a way of life that 
to us is insane, then good luck to 
them." Yet this practice is dis- 
missed by Emmott with "there is 
nothing unusual about Sony's shad- 
owing policy . . . nor is there any- 
thing especially sinister about it". 
Perhaps, but an examination of 
Japan’s global reach needs deeper 
discussion of companies' practices. 
Why do companies have "shadows", 
and what do they do? Given his 
attention to particular examples, 
Emmott should explore such ques- 
tions in detalL 

Though the book contains much 
interesting material, the case- 
studies - of car makers, Bridge- 
stone’s purchase of Firestone, the 
forays into Hollywood, and Lon- 
don's financial markets - do not 
get under the skin of Japan’s adven- 
turers abroad. This is perhaps 
because the author has already 
derided that there is nothing much 
new about the phenomenon of Japa- 
nese investment overseas - and 
because of his declared intent to 
remain “agnostic”. 

Alexander Nicoll 


Keynes: malign aspects of his legacy 

sion should be open and above 
board without the "l must prevail" 
attitude of the former premier. 

Those official advisers - not all 
that thick on the ground - who 
seriously favour returning, suggest 
two conditions. The first is that 
German interest rates should be 
seen to be moving dearly down- 
wards; in fact German money mar- 
ket rates have already fallen by 
nearly one percentage point much 
more than the official Lombard 


I can see no point In 
massive spending 
cuts or tax hikes In 
a recession, whatever 
the 1981 mythology 


rate. The second is that the UK 
should be clearly emerging from 
recession. I am more worried about 
this second condition, the fulfilment 
of which will remain a matter of 
opinion. I would rather just say that 
the UK should rejoin the ERM when 
German interest rates are over the 
unification hump. And preferably 
within two years. 

• 5. In the meanwhile there should 
be a broad band exchange rate 
objective. The difficulties of Ger- 
man reunification make the D-Mark 
target on Its own temporarily diffi- 
cult On the other hand the weak- 
ness of the dollar distorts the ster- 
ling index too. So I would 
temporarily settle for some kind of 
average between the two. 

The chart illustrates how close 
the relationship is between the 
internal and external value of the 
pound. But it is a medium to 
Long-term one. For instance, infla- 
tion could slow down in the 1980s, 


even though the pound was falling 
because there had been an earlier 
sterling overshoot. But as the slide 
went on, it was inevitable that 
sooner or later ft would find its way 
into domestic inflationary pressure. 

It is the insidious depredation of 
sterling, year after year, which 
feeds into Inflation rather than the 
short periods of Intense pressure 
which hit the headlines. It is much 
more important that sterling should 
remain in the same broad band (or 
higher) over the next few years 
than exactly how low it falls In the 
next few weeks. 

• 6. There should be an objective 
for total domestic spending, mea- 
sured approximately by my old 
friend, nominal gross domestic 
product. The target path I have 
suggested is based on projections by 
the investment bank Goldman 
Sachs made when, the UK was still 
in the ERM. The idea is to ensure 
sufficient demand to maintain eco- 
nomic growth, but only if inflation 
continues to come down. 

It is this direction which matters 
rather than highly fallible targets 
for intermediate measures of 
money, credit and the like. The key 
relationships are so unreliable and 
change so frequently that they 
should he changeable at the discre- 
tion of the Bank of England, or 
whomever is operating monetary 
policy. It would be a crass mistake 
to centre policy around intermedi- 
ate objectives which will carry little 
conviction. 

• 7. Under normal circumstances 
that would be that. But in view of 
the breakdown of confidence a sepa- 
rate target path is needed for infla- 
tion itself in terms not of the ridic- 
ulous Retail Prices Index but some 
underlying measure of inflation of 
which the GDP deflator is an exam- 
ple. IF you have a target path for 
nominal GDP and for inflation, you 
implicitly have a projection for real 
growth as welL But the latter is 
residual and cannot easily be influ- 
enced by government, 

• 8. Interest rate policy would be 
governed by points 4 to 7. Mean- 
while, 1 can see no point in massive 
public spending cuts or tax 
increases in a recession, whatever 
the mythology of 1981. Public spend- 
ing should be curbed sufficiently to 
secure a balanced budget in the lon- 
ger term. 

• 9. Much more important is the 
breakdown of public spending - 
not between production and con- 
sumption, which is a statistical 
artefact - but between purchases 
of goods and services, inflationary 
pay increases and cash transfers. A 
freeze of all public sector wages 
would repeat the rarHinai sin of all 
previous incomes policies in ignor- 
ing supply and demand in particu- 
lar labour markets. On the other 
hand a simple freeze in the public 
sector uxtge bt/Z, would make it all 
too easy to carry on with a conven- 
tional wage round at the cost of 
dismissing public sector workers. 
The freeze must operate at the level 
of average pay per head. 

• 10. To achieve the maximum 
realism with a minimum of hard- 
ship, social security needs to move 
humanely, but uncompromisingly 
towards selectivity. To be blunt, 
future increases in pensions and 
child benefits should go to those 
who need them rather than waste- 
fully distributed all round. 

What would happen if there were 
conflicts between the nominal GDP, 
exchange rate and inflation objec- 
tives? We would be doing extremely 
well if any of them were taken 
seriously enough for conflicts to 
arise. In any case I would not last 
long as chancellor in any conceiv- 
able British cabinet to have to 
resolve them. 
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Choose Newport and we'll give you a good deal. 

We have a range of Incentives to help you invest. 

We’ve also got the people, the skills and the right 
premises to accommodate your expansion - to say nothing 
of an enviable quality of life In a superb environment. 

Play your cards right. Sit down with is and be a player at 
the European table of business. 


Write or call Gareth Isaac, 

Head of Property and Investment. 
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|i|||i;^Week of woes 
batters the bunker 

Citicorp is reeling from the surprise resignation of its president 
and poor earnings forecasts, writes Alan Friedman 


he executive suite at 
• Citicorp,- remarked a 
fonper member of the 
bank's, staff a few 
hoars; a&erthesurprise. resig- 
nation on Monday nf Mr. Rich: 
ard Braddoc k Clticorp's presi-- 
dent, “is beginning to resemble 
a bombed-out blinker". 

While' unkind, the descrip- 
- Uon appears increasingly tippo- , 
site as; the tactile scars left by 
huge loan losses, management 
shake-ups and an 'unusual 
amount of regulatory attention 
become, apparent. Still - left : 
standing although only just, . 
in the view, of many on Wall 
Street - -is Hr John Reed, Citi- 
corp's embattled chairman. 

It has been quite a week For 
the bank that ranks as . Amer- 
ica's biggest, with total assets 
of_$2l9bn. It has also proved 
one of the worst weeks for . Mr 
Reed since he took over as 
chairman and chief executive 
eight years ago. 

First came .Mr Braddock’s 
resignation, which ■ has ; left 
banking analysts baffled: Citi- 
corp’s president Was not only 
seen as Mr Reed's, heir-appar- 
ent, but also as his closest 
friend and collaborator inside 
the bank. An hour later, the 
bank disclosed' that its third- 
quarter earnings would be hit 
by large write-offs, including 
S870m in the consumer divi- 
sion. This comes on top of its 
well-publicised bad-debt prob- 
lems in the property market 
Third-quarter net earnings, the 
bank said on Monday, would 
be.no higher than 13 cents a 
share v or about half the figure 
many analysts had expected. . 

The bank; which has been 
scrambling this year to bolster 
its capital by disposing of 
assets and issuing stock, 
picked a bad time to announce 
Mr - Braddock’s departure. ' 
Today. Morgan Stanley, the 
investment bank, will meet 
institutional investors to begin 
promoting a $65 Om preferred 
stock offer for Citicorp. Wall 
Street observers- also believe 
the bank Is -planning an offer 
of up to-Slbn of ordinary 
shares further to strengthen its 
capital base. 

After Monday's announce- 
ments,; .Citicorp’s share price ... 
fell by 5 per cant to $14%, : 
bringing the overall fall to 
almost 25 per cent over the 
past 60 days. 

The slide in the share price 
appears to stem partly from 
criticism by OS bank regula- 
tors. In August regulators 
forced Citicorp to reduce its 
previously reported second- 
quarter earnings by $28m 
because the bank had over- 
stated the value of its mort- 
gage-servicing business. 

At the same time it emerged 
that the Federal Reserve and 
Office of the Comptroller of the 
Currency (OCC) had also 
pressed Citicorp to sign a mem- 
orandum of understanding to 
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Reed: still standing, bat only just, say many on Wall St 


accept closer oversight by the 
regulators. Yesterday Citicorp 
disclosed that the restrictions 
include a ban on new acquisi- 
tions or adding to assets with- 
out regulatory approval. 

- Last month, in an embarrass- 
ing Leak of a report from the 
OCC, criticism of Citicorp's 
mortgage business was 
detailed, including allegations 
that there were serious man- 
agement and credit-quality 
problems at the bank. 


per cent - about half the aver- 
age for the US banking indus- 
try. But it is not merely the 
bank's financial performance 
that has attracted negative 
attention from Wall Street: 
observers have been angered 
by the bank's failure to offer 
more than an anodyne expla- 
nation for Mr Braddock’s 
departure. 

Mr Raphael Soiier, a bank 
analyst at Brown Brothers 
Harriman & Company, the 


‘John Reed is on the road a lot. That 
means a lot of the time Citicorp is 
being run by committee’ 


Despite these difficulties, 
Citicorp appeaxed-to.be. back 
on the road to recovery daring . 
the second quarter. But persis- 
tent bad debts in the property 
market as well as the latest 
profit forecasts have caused Mr 
Tom Hanley, senior banking 
analyst at First Boston, the 
investment bank, to slash his 
1992 full-year net earnings esti- 
mates from 5218m, or 60 cents 
per share, to $73m, or 20 cents 
a share, and 1993 estimates 
from 1728m, or $2 per share, to 
5546m, or $L50 a share. 

The bank’s prospective 
underlying financial perfor- 
mance thus seems weaker tha n 
it did a few mouths ago. Its 
most recent return on assts, 
released on June 30, was 030 


investment bank, has noted 
that Mr Braddock's departure 
“raises a lot of questions about 
the management of Citicorp". 
The decision by Mr Reed not to 
appoint a successor has com- 
pounded concerns. “As we all 
know. John Reed is on the road 
a lot. That means a lot of times 
Citicorp is being run by com- 
mittee, which doesn't make a 
lot of sense to me." 

Mr George Salem, of Pruden- 
tial Securities, put it more 
bluntly. It was ironic, he said, 
that Mr Braddock should be 
leaving the bank “because 
Braddock was a stronger man- 
ager than Reed". 

The Braddock resignation 
followed the departure of two 
other top Citicorp managers 


with close ties to Mr Reed - 
Mr Michael Callen, the head of 
corporate and investment 
banking in Japan, Europe and 
North America who was 
replaced last January, and Mr 
Lawrence Small, the vice-chair- 
man who left in June 1991. Sev- 
eral observers suggest that 
both Mr Braddock and Mr Cal- 
ien have been made scapegoats 
for Citicorp's recent loan prob- 
lems and encouraged to leave 
by Mr Reed to show bank regu- 
lators that he is making crucial 
management changes in impor- 
tant areas. Some middle-rank- 
ing executives at the bank, 
especially those associated 
with Mr Braddock, are said to 
be concerned about their own 
job security. 

Mr Braddock's departure has 
renewed doubt about the 
future of Mr Reed himself Citi- 
corp, however, has denied that 
his tenure as chairman and 
chief executive is in doubt. 

A senior Citicorp executive 
yesterday acknowledged that 
there had been “a lot of specu- 
lation over the past 18 months 
about John's future”. He 
added, however, that, “if any- 
thing, the departure of Brad- 
dock should put that question 
to rest”. Mr Braddock's resig- 
nation left Mr Reed unchal- 
lenged at the top of the bank. 

The A-team at Citicorp Is 
now a five-man group, led by 
Mr Reed and including Mr Wil- 
liam Rhodes, the veteran third- 
world debt specialist who bas 
responsibility for problem 
loans. Also on the team is Mr 
Paul Collins, another Citicorp 
veteran in charge of corporate 
matters and the bank’s capital 
position. Mr Pei-yan Chia, who 
has been promoted to head the 
bank’s consumer division, is 
the fourth man on the team, 
which is rounded out by Mr 
Onno Ruding, tbe former 
Dutch finance minister who is 
described by the bank as the 
architect of its global finance 
strategies. 

At the time of Mr Hutting's 
appointment last January Mr 
Reed said he was moving tbe 
bank’s top management to “a 
much more primitive struc- 
ture" to achieve better credit 
controls. Mr Reed also admit- 
ted: “One of the things I have 
been correctly criticised for is 
that the management l of the 
corporate division] has pro- 
duced some pretty horrendous 
results. We are guilty of having 
run the business a bit cava- 
lierly." 

These sort of mea culpas 
from Mr Reed - and there 
have been several over the past 
two years - have had the 
effect of fuelling more specula- 
tion about his future rather 
than dampening such talk on 
Wall Street Proof of solid man- 
agement evidence of recovery 
in earnings and improved capi- 
tal ratios will be needed to lay 
such speculation to rest 
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Independent Bank 
cannot be regulator 
as well as guardian 


Base rate 
cut to tame 
markets 

From Sir Anthony Jacobs. 

Sir, Why has the government 
failed to lower interest rates 
significantly after achieving a 
15 per cent devaluation of ster- 
ling? Industrialists accepted 
reluctantly a 10 per cent base 
rate as the price for remaining 
in the ERM when the severity 
of the recession in the UK 
required a base rate no greater 
than America’s equivalent, 
which Is only 5 per cent. 

Having been forced out of 
the ERM. there should have 
been an immediate reduction 
In base rates by as much as 4 
1 percentage points. Sterling 
| might then have fallen further 
than the 5 per cent it lost in 
! the first few days, but probably 
not lower than the current 
level of 15 per cent Further- 
more, a 4-point reduction in 
mortgage rates would have 
reduced the retail prices index 
by 2.6 per cent, going some 
way to offset the increased cost 
of raw materials caused by 
devaluation. 

The failure to make a large 
cut in interest rates means 
that the currency speculators 
can continue to speculate 
against sterling knowing that 
by stages base rates will be 
reduced and therefore they can 
expect a one-way downward 
market in sterling for some 
time to come. 

While we cannot “beat" the 
currency markets, we can at 
least understand how they 
operate and thereby try and 
have them speculate in our 
favour rather than against us. 

This result can still be 
achieved by a further immedi- 
ate substantial base rate cut 
With a combination of the like- 
lihood of UK base rates there- 
after being increased as the 
economy recovers and German 
base rates being reduced owing 
to the gathering recession in 
Germany, we may expect that 
in the course of next year ster- 
ling will rise and the D-Mark 
will fall, so that Britain's reen- 
try into the ERM may become 
possible. Meanwhile we are 
suffering the worst of both 
worlds with depreciated cur- 
rency and high base rates. 
Anthony Jacobs, 

9 Nottingham Terrace. 

London NW1 4QB 


From Mr Bryan Cassidy MBP. 

Sir, An autonomous Bank of 
England should be one of the 
necessary preconditions for 
sterling's re-entry into the 
ERM, as your leader (“Down 
and down again”. October 6) 
rightly states. But, before that, 
don't we have to review the 
Bank's regulatory role? The 
doubt cast over it by the US 
Congress's report on BCCI and 
tile backwash from the Blue 
Arrow affair which sent waves 


From Mr Terry Thomas. 

Sir, You quote Mr Peter 
Wood, Barclays’ .finance direc- 
tor (“Banks defend actions on £ 
deals", October 6), as speaking 
for all UK clearing banks. This 
is simply not true. 

We at the Co-operative Bank 
did not speculate a gains t tbe 
pound using either our own 
money or that of our custom- 
ers. We restricted ourselves to 
dealing for customers with 
genuine international trading 
requirements. We believe it is 
unsound for a British clearing 
hank to speculate a gains t the 
British currency and tbe Brit- 
ish economy asing deposits 
provided by its British custom- 


From Mr N Scott 

Sir. There was one aspect of 
the article about Scottish Wid- 
ows that I fear may have seri- 
ously misled your readers 
(“Scottish Widows ordered to 
review 20,000 life policies", 
October 7). 

The article quoted figures 
from a survey carried out by 
the Securities and Investments 
Board of policies which were 
terminated within the first two 
years of tbe contract However, 
this month’s edition of Money 
Management shows a rather 
different picture and. indeed, of 
the offices surveyed, Scottish 


lapping to its very doors are 
strong arguments for separat- 
ing the Bank's role as guardian 
of the currency from that of 
regulator. The UK needs a 
strong banking regulator with- 
out umbilical links to the 
banking Industry. 

Bryan Cassidy, * 

Bureau 82 7, 

Van Maeriant, 

European Parliament, 

97-113 Rue Belliard. 

1040 Brussels 


ers and at the expense of the 
British taxpayer. 

Judging by his reported com- 
ments Mr Woods is an apolo- 
gist for some clearing banks 
now terrified at tbe prospect of 
a full-scale inquiry into their 
foreign exchange dealings over 
the past few weeks and the 
possibility of the introduction 
of a special windfall tax on 
banks’ dealing profits. 

If the cap fits, Mr Wood, 
wear it, but do not purport to 
speak for all clearing banks. 
Terry Thomas. 
managing director, 

The Cooperative Bank, 

1 Balloon Street, 

Manchester MGO 4BP 


Widows has the lowest rate of 
policies lapsing - only 4 per 
cent compared with the 22 to 
45 per cent mentioned in the 
article. 

The very thorough analysis 
we have carried out of policies 
sold by appointed representa- 
tives has indicated no signifi- 
cant difference in lapse rates 
when compared with Scottish 
Widows policies sold through 
independent financial advisers. 
N Scott, 

Scottish Widows' Fund and Life 
Assurance Society, 

15 Dalkeith Road, 

Edinburgh EH16 fi BU ■ 


Imaginative 

quality 

From Prof D R Myddelton. 

Sir, Your leader. "Predators 
come out to play" (October 6), 
contrasts the doubtftil quality 
of Trafalgar House's assets and 
earnings with RHM, But the 
largest single asset on RHM’s 
balance sheet - brands - just 
appeared out of the blue In 
1988, valued on a basis one can 
only describe as imaginative. 

D R Myddelton, 

professor of finance and 
accounting, 

Cmnfield School of 
Management. 

Cranfield, 

Bedford MK43 0AL 


Protection of 
software 

From Mr Peter Sommer. 

Sir, Alan Cane's interesting 
piece about computer software 
faults (Technically Speaking, 
October 6} suggests insurance 
as a route to protection. This 
begs the question of why insur- 
ers would be willing to make 
judgments about degrees of 
unreliability in computers that 
everyone else baulks at. 

The problem with hoping for 
an actuarial database to help 
determine premiums is that 
nothing in the computer world 
- hardware platforms, operat- 
ing systems, applications pro- 
grams - has a sufficiently 
long life for any worthwhile 
data to be built up. 

That is why those of us who 
advise underwriters in this 
area tend to use more informal 
indicators. These include: 
reviewing development and 
testing methodologies; looking 
for careful version release pro- 
cedures; and preferring 
systems which include such 
features as continual verifica- 
tion of correct working and 
fail-safe arrangements. A fur- 
ther element is well planned 
contingency and recovery plan- 
ning. 

The closest we get to actuar- 
ial data is a collection of anec- 
dotes about system failures 
which we can search via full 
text retrieval software. 

Peter Sommer, 

Virtual City Associates, 

67 Mount View Road, 

London N4 4SR 


Not speaking for all banks 
on currency speculation 


An alternative view of the rate 
of life policies lapsing 


Major and cabinet have gained ‘substantial successes’ in Europe 


From Mr Ian Taylor. 

Sir, I should like to remind 
some of your contributors 
about the substantial success 
which Mr Major and his cabi- 
net are achieving with their 
leadership from the “heart” of 
the European Community. 

Who. at Maastricht fought 
for and won concessions to 
enshrine subsidiarity and to 
reserve a position as to 
whether Britain should join a 
single currency bloc? With the 
hindsight enjoyed by most of 
his critics, perhaps Mr Major 


should have foreseen that his 
position in the ERM was pre- 
carious. However, he did try to 
play the game with a “straight 
bat” within the rules as they 
were understood to be at the 
time. 

It seems quite possible and 
even desirable that the 
“greater German” bloc should 
emerge. I very much doubt if 
the French will relish the 
thought of their economic 
management being dictated by 
an “independent" central bank 
and thus will mo6t likely opt to 


wait until Britain, France and 
Italy have converged suffi- 
ciently with Germany to allow 
a joint politically controlled 
central bank by the participat- 
ing countries. 

Again Mr Major’s instinct for 
caution in rejoining the ERM 
follows logically. Some com- 
mentators like to portray this 
as a sop to the so-called Euro- 
sceptics. If this is so then truly 
we would all be Euro-sceptics, 
which we are not His insis- 
tence that a return to the ERM 
will not be in the foreseeable 


future seems only common 
sense. 

The Conservative party is. of 
course, representative of the 
feelings in Britain as a whole. 
The Conservative government 
has achieved its Maastricht 
goals with the consent of par- 
liament and 1 am sure that the 
Conservative party conference 
will give Mr Major a strong 
vote of confidence. 

Ian Taylor, 

Samba Bouse, 

Ardfem, 

Argyll PA31 8QR 


Observer 


Forecasting 
, nostalgia 

■ Certain recent events have put 
rather a damper on today’s 
celebrations of the second 
anniversary of the UK joining the 
European exchange rate 
mechanism^But if is good to know 
that, even though Britain is no 
longer a member of the club, life 
in the Treasury still goes on as 
if nothing had happened. 

Take for instance one of its 
leading economists, Rod Whittaker, 
who over the past year has been 
working to build ERM membership 
into the Treasury’s computerised 
economic model which is an 
essential tool in forecasting. 

The mere fact that Britain has 
now left, with no immediate 
prospect of rejoining, has not been 
enoogh to put him off his stride. 

. Indeed, a paper from the 
* indefatigable Whittaker on his 
not-quite finished project - entitled 
“Simulating Economic Policy 
Within the ERM” - is to be 
presented at a conference in London 
on December. 1. Who knows, if only 
be had finished his work on the 
model before Black Wednesday, 
we might now be celebrating 
todays anniversary instead of 
ignoring - it. 


Back-wash 

■ It's all hands to the pump in 
customers! Interests at Hewden 
Stuart, according to chairman Sir 
Matthew Goodwin. 

Witness the time be picked up 
k a ringing phone in the Glasgow 
• headquarters and found he was - 
talking to a disgruntled ' 
forklift-truck operator. Twenty 
minutes later, a fitter was on site. 
But the performance isn't always 
as good when seen from an 
in-company viewpoint, the 
forthright Scot admitted to City 
analysts. A pump-hose he lately 
had delivered to his own home 
turned out to he leaky, and 


drenched him in front of the lorry 
driver who’d brought it 
What was his employee’s 
reaction? “He just laughed and said: 
•You’re the chairman - you should 
see the service the customer gets’." 


Patten pattern 

■ After hyping his education bill 
as a “landmark" document for 
taking schools into the next 
century, education secretary John 
Patten has decided not to trouble 
hims elf with responsibility for 
steering it through its detailed 
Commons scrutiny in the autumn. 
He has handed that Job on to Eric 
Forth, one of the government’s 
more flamboyant junior ministers. 

Details have never been Patten’s 
strong point Headlines before small 
print has been his watchword ever 
since his long stint at the Home 
Office. 

Nor has the publicity knack 
deserted him. Damning this year’s 
GCSB results within days of 
publication, then comprehensively 
rubbishing the exam boards again 
in a throwaway line at the Tory 
conference, are merely recent 
examples. 


Eye opener 

■ In a Japanese version of the old 
biblical tale of Susanna and the 
elders, women employees of Tokyo 
brokers Yamaichi Securities were 
bathing nude at a holiday resort 
when they discovered they were 
being spied on by male colleagues. 

But this time the bathers did 
not need tbe prophet Daniel to save 
them from the spies’ iniquity. 

Returning to work, one of the 
women pilloried the most 
prominent peeping Tom through 
the company’s computer system, 
broadcasting bis name to over 100 
branches. Moreover, she did so 
without revealing her own identity 
- which is perhaps as welL 

Announcing that tbe case was 
being investigated, a Yamaichi 
spokesman added: “We understand 



“Fm Lord Tebbit’s steely 
sarcasm coach" 

the women were very angry, but 
of course this misuse of computer 
terminals cannot be allowed." 


Latin cool 

■ “Now put your mouth where your 
money is,” runs the latest message 
to Brazil’s foreign creditors from 
new president Itamar Franco in 
the wake of bis appointment of 
a solely Portuguese-speaking as 
well as unknown finance minister. 

Wouldn't certain communications 
problems be caused by his choice? 
No, said Franco, who apparently 
feels that having the developing 
world’s largest debt puts one in 
a commanding position. 

The international fin a nc ia l 
community “will just have to learn 
Portuguese”, he added (raising 
eager speculation about which 
words from the phrase book 
Citicorp vice-chairman Bill Rhodes 
will choose to respond with). And 
anyway “Japanese is more useful 
than English”. 

Franco also provided an object 
lesson in unflappability that even 
John Major might envy. Challenged 
about a drop in the S3o Paulo stock 
market that makes the London 
decline look small in comparison. 


the Brazilian president said simply: 
“It's not up to financial markets 
to dictate economic policy." 


European scoop 

m Lady Thatcher’s choice of The 
European for her onslaught on the 
government’s European policy 
seems a trifle bizarre. 

After ali, the weekly paper is 
supposed to be championing 
European unity, not helping destroy 
1L It wouldn’t have happened when 
Eurohuff Cap’n Bob Maxwell was 
at the helm, that’s for sure. 

On the other hand, there must 
have been plenty of Fleet Street 
Knights who’d have jumped at the 
chance of publishing the attack. 

The European’s editor Charles 
Garside insists that it was nothing 
less than a well planned scoop. 

Lady T had written for his paper 
once before, and he asked her some 
time ago to pen her latest essay. 

He also denies that it had 
anything to do with tbe paper’s 
new owners, the reclusive Barclay 
twins, who are great admirers of 
the former prime minister. Unlike 
Maxwell, the present proprietors 
do not interfere, and Garside says 
that his paper Is far more 
independent than it used to be. 

He's keen to publish all shades of 
opinion. A fortnight ago, be gave 
EC president Jacques Defers his 
head. 

Whatever the reason for her 
choice, one of tbe more refreshing 
qualities of the iron lady is that 
she so often operates outside the 
established channels. Good for her, 
and well done The European. 
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Flood warning 

■ Ate the Tory wets about to sweep 
in with a vengeance? 

“Minister opens sea defences at 
Herne Bay,” proclaims a press 
release just in from the agriculture 
department “We must seek to work 
with, rather than against, the forces 
of nature,” adds Earl Howe, the 
minister responsible. 
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Bundesbank draws back from M3 measure as main indicator of stability 

Germany fuels hopes of rate cut 


By Quentin Peel in Bonn 


THE BUNDESBANK has fuelled 
expectations of a further easing 
of German interest rates by draw- 
ing back from its earlier insis- 
tence on the M3 measure of 
money supply as the most impor- 
tant indicator of domestic mone- 
tary stability. 

The central bank's tough inter- 
est rate policy has been based in 
large part on its concern that M3 
growth at 9 per cent was well 
outside of its 3.5-5.5 per cent tar- 
get range. M3 includes cash in 
circulation, current accounts and 
short-term deposits. 

German economists, however, 
say Bundesbank statements this 
week on special factors affecting 
M3 growth and a clear policy by 
the bank in recent days to keep 


very short-term interest rates 
below 9 per cent are possible pre- 
cursors to further cuts in the 
Lombard and discount rates. 

“It is undoubtedly a change in 
the Bundesbank tone," said Mr 
Wolfgang Scheremet of the DIW 
economic research institute in 
Berlin. 

“They are preparing a change 
in direction. We expect the bank 
to cut its rates, but we are not 
sure when. Once they have 
changed direction, they usually 
move fairly swiftly in the same 
direction with a series of deci- 
sions in a relatively short space 
of time.” 

The latest indications have 
come in poliev statements from 
Mr Hans Tietmeyer. vice-presi- 
dent of the Bundesbank, and 
from Mr Otraar Issing. a fellow 


director and leading monetary 
hawk on the ruling council 

They follow a rising tide of crit- 
icism from German economists at 
the bank’s rigid adherence to the 
M3 measure of money supply on 
the grounds that it has been dis- 
torted by the extraordinary pro- 
cesses of unification. 

Mr Tietmeyer said that the 
Bundesbank was “very conscious 
that the discussion about the 
measurement of the growth in 
money supply is influenced by 
some special considerations." 

“They include not only the 
expansion or credit in east Ger- 
many, and the definition of a 
money supply target after unifi- 
cation, but also the quality of the 
M3 measure of money supply as 
an indicator, given an inverse 
interest rate structure, and the 




Sharp rise in 
German 
defaults on 
debts to UK 


By David DodweU, 

World Trade Editor, In London 







An oil refinery and apartment buildings burn in the Bosnian town of Bosanski Brod after 
Serb forces took over No-fly zone. Page 2 


UK tabloids 
biased says 
report 


BCCI compensation 
deal close to approval 


By Raymond Snoddy in London 


By Andrew Hill In Luxembourg 


THE COVERAGE of Japan in 
many British national newspa- 
pers is negative and biased with 
a heavy concentration on whale 
hunting, war atrocity and 
“funny Jap" stories, according to 
a new study published in the UK. 

The fiercely competitive mass- 
market tabloids, with the excep- 
tion of the Daily Mirror, use 
“viciousness, vacuity and sheer 
negative spitefulness In their 
treatment of Items on Japan" 
said the report sponsored by 
Andersen Consulting, the man- 
agement consultancy arm of (JK 
auditors Arthur Andersen. 

The survey by Professor Doug- 
las Anthony, professor of Japa- 
nese studies at Cardiff Univer- 
sity, was based on a study of the 
national and regional press from 
January to June 1991. 

Prof Anthony said that the 
Daily Mirror was less culpable 
than The Sun or the Daily Star. 

The amount of Japanese cover- 
age In the broadsheet papers was 
much greater than in the tab- 
loids but Japan was still given 
less attention than its size mer- 
ited. 

The Financial Times had the 
most articles on Japan in the 
period - 639. The study says 
such a high proportion of the 
FTs coverage was neutral it was 
not worth making a Cull break- 
down. 


CREDITORS of the collapsed 
Bank of Credit and Commerce 
International yesterday fought to 
postpone approval of the once- 
and-for-all compensation plan 
worked out by the bank's liquida- 
tors and the Abu Dhabi majority 
I shareholders. 

But Luxembourg's state prose- 
cutor recommended that the 
Grand Duchy's district court 
should clear the plan. The tribu- 
nal’s final decision will be 
announced on October 22. 

At the court's request, BCCI 
creditors were balloted this sum- 
mer on the $1.7bn package of pay- 
ments, which has already been 
cleared by courts in the UK and 
Cayman Islands. 

Approval by Luxembourg, 
where BCCI had its headquarters, 
would end the legal procedure, 
although disgruntled creditors 
could stOl take the case to the 
Grand Duchy's appeal court. 

The scheme was backed by 
about 90 per cent of the creditors 
who voted. Mr Georges Baden, 
the Luxembourg liquidator, said 
the result undermined his oppo- 
nents’ claims to speak for the 
majority of creditors. 

But in a five-hour court hear- 
ing, critics of the package argued 
that there had been irregularities 
in tiie ballot and that new infor- 
mation should be taken into 
account - notably the damning 
report of Mr Bob Kerry, the US 


senator, on the BCCI collapse and 
the as-yet unpublished UK report 
by Lord Justice Bingham. 

Mr Masihur Rahman, formerly 
chief financial officer of BCCI, 
flew from New York to voice his 
doubts about the settlement. 
“The UK liquidators and the 
Bank of England are hand in 
glove with the Abu Dhabi author- 
ities in trying to contrive this 
agreement," he told the court 

Mr Keith Vaz. the British 
Labour MP who chairs the parlia- 
mentary group on BCCL warned 
that approval would, rule-out fur- 
ther compensation claims, if the 
Bingham report accused the 
Bank of England of negligence. 

Lawyers for the Abu Dhabi 
authorities rejected Mr Vaz's sug- 
gestions. They said the report, 
which should appear in the same 
week as the court's final decision, 
would not affect future claims. 
They and the liquidators argue 
that rejection of the settlement 
could end creditors’ chances of 
compensation, or at least delay 
payments for years. 

The penultimate scene of the 
legal drama was played out in 
the district court in front of 
nearly two dozen lawyers. 

Mr Vaz, who has alleged that 
the liquidation is costing £2m a 
week, said he was depressed to 
see how the money was being 
spent “To think that it could all 
end like this - under plastic 
chandeliers, next door to a , 
domestic violence court" he said. 


STRONG EVIDENCE of the 
deepening difficulties faced by 
German industry came yesterday 
from Britain’s leading private 
export credit agency, which 
reported a 68 per cent increase in 
payment defaults by German 
importers of UK products. 

A survey by NCM Credit Insur- 
ance, which took over the 
short-term export finance arm of 
Britain's Export Credits Guaran- 
tee Department early this year, 
shows an overall increase of 26 
per cent In the number of over- 
due accounts reported by its 6,000 
UK customers, ft blames the rise 
on deepening recession in many 
of Britain's leading export mar- 
kets. 

Problems are “particularly wor- 
rying" in Germany, the study 
says. The 68 per cent rise in over- 
due accounts, comparing the first 
eight months of 1991 with the 
same period this year, compares 
with a 53 per cent Increase in 
France, 52 per cent in Sweden. 35 
per cent in Spain and 34 per cent 
In Italy. 

About 40 per cent of overdue 
accounts eventually become full 
defaults, but NCM said yesterday 
that the trend for defaults was 
identical to that for overdue 
accounts. 

A official at the BDL Ger- 
many’s leading business body, 
said German companies were 
being squeezed hard by high 
Interest rates and the collapse of 
the market in the east of Ger- 
many, as well as economic trou- 
bles in leading export markets 
such as Britain, the US and 
France. • 

According to Mr John Price, 
one of the authors of the NCM 
study, most defaults in Germany 
are bring reported in the small 
electrical machinery sector.- By 
contrast, the textile sector is giv- 
ing greatest problems in Spain, 
Italy and Sweden, with the cloth- 
ing sector showing the most 
severe problems in France. 

The study argues that the 
recent devaluation will provide 
only a modest fillip to UK export- 
ers. “Devaluation may help Brit- 
ish exporters in terms of price, 
but as the worldwide recession 
continues, it increases the risk of 
non-payment by importers who 
find their own domestic econo- 
mies suffering," the study says. 

NCM insures about £14bn 
($25bn) of UK exports every year. 
The database used for its study is 
drawn from information provided 
by 6,000 exporters. 


German scepticism on 
Maastricht, Page 2 


Ciments Frangais chairman quits Russians 


Continued from Page 1 


shares were suspended in Paris, 
as were those of Itaicementi in 
Milan. Trading in the shares of 
Ualmobtliare, the company which 
controls Itaicementi, was also 
halted. 

Ciments Frangais has recently 
been the subject of speculation 
because of its failure to publish 
interim results, originally expec- 
ted by analysts 10 days ago. Even 


before yesterday, analysts had 
been expecting a sharp fall in 
operating profits from the 
FFrl40m produced in the first 
half of 1991, because of the 
depressed state of cement sales in 
its main markets, France and 
Spain. 

The Ciments Franqais board 
yesterday stressed that the 
accounting anomalies “have not 
affected in any way the industrial 
and commercial activities of the 


group”. However, the company is 
now expected to make steep pro- 
visions to cover its financial 
losses, plunging Its first half fig- 
ures into the red. Mr Conso has 
been replaced by Mr Bernard 
Laplace, honorary chairman of 
Ciments Frangais. 

The controversy comes at a 
sensitive time for Paribas, 
already affected by the downturn 
in the French property and stock 
markets. 


Continued from Page 1 


Mr Danllov-Danllian was critical 
of western reaction. The only 
environmental aid of note,, he 
said, was an offer by Norway and 
Finland to pay JlOOm to refit two 
nickel plants near tbeir border. 
Bnt he said Russia would need to 
contribute $550 m. “We should not 
put a priority on sating our 
neighbours from pollution," he 
said. “We must first worry about 
our own land.” 


THE LEX COLUMN 


effects of currency inflows." 

The Inverse interest rate struc- 
ture refers to the fact that the 
bank’s high interest rate policy, 
has kept short-term rates above 
long-term rates, encouraging 
Investors to switch to sbort-term 
deposits, which are themselves 
part of the M3 measure. 

“M3 is and remains for us nat- 
urally one important measure 
[for monetary policy]," he con- 
firmed. However he added: "we 
know that there are currently a 
series of other factors which 
must be taken into account and 
watched closely." 

Mr Tietmeyer’s remarks were 
echoed and amplified yesterday 
by Mr Issing, who pointed out 
that a slowdown in Germany's 
economy would dampen the 
growth of money supply. 
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We should know a little more about 
UK economic policy after the chancel- 
lor’s speech today to the Tory party 
conference. It Is already disconcerting, 
though, to see how readily the knives 
are being sharpened to chop the Jubi- 
lee Line extension. US experience 
demonstrates that lower interest rates 
are not enough to induce recovery 
from a recession associated with 
deflated asset prices. Admittedly its 
economic merits are arguable, but this 
is an infrastructure project that would 
add to property values along its route 
and create employment in a region 
where confidence is at a particularly 
low ebb. The government may want to 
appear tough. The danger is that it 
will flail into the classic trap of cutting 
capital spending because that is easier 
than bearing down on current outlays. 

Indeed, the scope for savings on 
wage costs may turn out to be strictly 
limited, at least in the short term. This 
is partly because over a third of public 
sector workers are subject to review 
body decisions, and partly because of 
the knock-on effect of some large 
awards made around the election. 

The dilemma feeing Mr Lamont is 
that his policy will scarcely have any 
credibility if next year’s PSBR is 
larger than the £32bn pencilled in at 
the time of the Budget. It looks 
increasingly as though hi gher tares 
will also be needed to meet that target. 
Here, too, the options are limited. Non- 
indexation of allowances and over- 
indexation of excise duties may yield 
some extra revenue. In theory, it 
might not be bad for growth If fiscal 
policy were more relaxed, but there is 
not just the question of the chancel- 
lor’s pride. The deficit still bas to be 
financed. 
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Dumez contracting side - which 
includes a hefty exposure to the Chan- 
nel tunnel - will probably struggle 
again this year. More property provi- 
sions are also likely. The poor perfor- 
mance of other listed investments, 
including minority stakes in Havas, 
the French media company, and 
Alfred McAlpine, may have narrowed 
the list of potential disposals to one. 

While Anglian loses a useful minor- 
ity shareholder, this will not jeopard- 
ise co-operation with the French at an 
operational leveL Anglian is probably 
the least expansionist of all the UK 
water companies, but then the travails 
of Lyonnaise over the past two years 
are hardly a glowing advertisement 
for diversification. 


edly slowed in the third quarter, but it 
would be wrong to think that the pro- 
cess of industrial restructuring will be 
seriously derailed by doubts over 
Maastricht, or even currency turbu- 
lence. The message is that even well- 
regarded groups - and Ciments Fran- 
gais, if highly geared and aggressive, 
was certainly that - may not be 
everything they are cracked up to be. 

The building materials and contract- 
ing sectors, of course, have been par- 
ticularly accident prone. Steetley's 
French aggregates business, for 
Instance, may have cost the UK com- 
pany its independence, while Hochtief 
(Rush & Tomkins). Bilfinger & Berger : 
(Birse), and Dumez (McAlpine) can 
hardly be thrilled with their UK j 
investments. RMC and Redland, ' 
though, have demonstrated the | 
rewards for getting it right. 


Anglian Water 

The 3 per cent fall in Anglian 
Water’s shares yesterday was inevita- 
ble given Lyonnaise des Eaux Dumez's 
decision to sell its stake. Less clear is 
why the sector as a whole reacted 
badly. True, £U0rn institutional cash 
was required to soak up the shares ~ 
money which may have been diverted 
from elsewhere in the sector. More 
worrying is the sight of a well- 
informed investor selling out at what, 
presumably, it perceives to be an 
opportune moment The timing is dou- 
bly curious as the stake was worth 
more to the vendor before sterling was 
suspended from the ERM. But perhaps 
Lyonnaise has reasons of its own. 

It could certainly use the excep- 
tional gain on its investment. The 


Ciments Frangais 

The size of the black hole uncovered 
by investigating accountants at 
Ciments Frangais can hardly be 
gauged from last night’s brief state- 
ment But the resignation of the chair- 
man - and the suspension of share 
quotes in Paris and Milan - suggest 
that Itaicementi may well seek to 
renegotiate the FFi6bn it paid for a 
controlling stake in its French rival. 
Paribas, though, may yet be the main 
victim. The French financial group, 
whose share price yesterday slumped 
4.4 per cent to FFr278. was not only 
the vendor in this year's transaction; 
it retains a 34 per cent stake in 
Ciments Frangais after underwriting 
an unsuccessful share placing. 

If there are financial horrors in this 
case, the episode will serve as a warn- 
ing to those now embarking on a fresh 
round of cross-border deals. The pace 
of M & A activity in Europe has mark- 


Coal privatisation 

The prospect of a stable utility like 
East Midlands Electricity buying a 
stake in British Coal is enough to send 
a shiver down any shareholder’s spine. 
Fortunately it seems East Midlands' 
involvement in the nascent Demo- 
cratic Nfineworkers consortium will be 
limited to advice, sympathy, and per- 
haps a small equity stake. The 
employee buy-out team will have to go 
elsewhere for most of its funds. The 
consortium’s suggestion that it is 
ready to buy the whole of British Coal 
must be regarded as kite-flying until 
the financial backing becomes more 
substantial and the form of the sale 
clearer. 

Nonetheless it does focus attention 
on the risks faced by a buyer. If the 
proposed five-year deal between the 
electricity generators and British Coal 
goes ahead, the 20 most efficient pits 
might be profitable in the private sec- 
tor. Assuming that the government 
bears the cost of closing the 30 remain- 
ing collieries, it can expect very Uttle 
net cash from the sale. The buyer 
would be left with a five year contract 
with the generators - a very short 
horizon [or a mine operator - and an 
uncertain future after that. 

Even if the government sweetens 
the deal to make it financially attrac- 
tive. it is hard to see a long-term 
future for the industry. It may face 
carbon taxes and further environmen- 
tal legislation as well as competition 
from cheaper, cleaner imports. In .cut- 
ting its losses, perhaps the Treasury 
hopes to make something back on the 
sale of its remaining stake in National 
Power and PowerGen. 
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Ford cuts production 
in Germain plant 

Ford of Europe Is-' cutting production at its car 
assembly plant In Cologne, Germany, in. 
response to falling, sal esfnwestem Europe 
and excessive stocks. The production cuts 
mpan Ford Win lose output of around 6,000 
Fiestas- and 3,000 Scorpios/Granaidas. Page 18 

A shadow of its former self 

Kuwait's stock exchange, which closed with the 
Iraqi- invasion in August 1990, has reopened 
with a whimper. Since trading restarted on 
September 28, it has seen tess than 80 trans- 
actions a day.in no more than a dozen shares. 
Bade Page 

One tempest breeds another 
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When hurricane Andrew swept through the US 
In late August, it spawned another tempest In 
the natural gas futures pit at the New York 
Mercantile Exchange. Volume soared, prices 
climbed and every player In the market stayed 
within sight of their screen. Page 24 

Outsider slims Pemex 

Mr Francisco Bo}as had never worked for an 
oil company. But in 1987 he took over Pemex, 
the world's fifth largest oil company, with 
orders to lose the tat Now Pemex has cut 
operating costs by 20 per cent since 1986 and 
increased oil production. Page 24 

Qentas rises 209% 

Qaritas, the Australian airline which the gov- 
ernment wants to privatise early next year, 
reported a 209 per cent increase in net profit to 
AS 137m ($98m) for the year. Meanwhile, 

Ansett, the aviation group owned by TNT and 
News Corporation, may be floated "at some 
stage in the future", according to TNT. Page 19 

Lease of life lor futures trading 

The US Commodity 
.Futures. Trading Com- 
mission Is on the brink 
of a new lease of life. 
Mrs Wendy Gramm 
(left), CFTC chairwoman, 
describes a bill that she 
says would bolster US - 
competitiveness Jit 
global derivative mar- 
kets, and allow US 
futures exchanges to 
uphold their reputation 
as financial innovators. 

Page 20 

Jitters over Australian issues 

Continuing weakness in the Australian share 
market has prompted Jitters about the pros- 
pects for new equity issues. Confidence has 
also been undermined by disappointment over 
several recent Issues. Page 28 19 

Posco chief seems set to quit 

Mr Park Tae-joon, chairman of South Korea's 
Poharg iron and Steel Company (Posco), 
appeared determined yesterday to quit the 
world's third largest steelmaker. Page 18 
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Deliveries of luxury S-class help turnover rise by 3.5%, reports Kevin Done 

Sales of Mercedes-Benz cars fall 7% 


MERCEDES-BENZ car sales 
worldwide in the first nine 
months of the year fell 7 per cent 
to 397,000, the company said yes- 
terday. 

The turnover of the car 
operations, however, rose by 
around 3 5 per cent, or by DMlbn 
to DM30 bn (S2L2bn), because of 
higher sales of Mercedes-Benz's 
top of the range S-class luxury 
car, which is in its first full sales 
year worldwide. 

Mercedes-Benz car sales in Ger- 
many have dropped 18 per cent in 
the first nine months this year to 
176.000. The company is being bit 
increasingly by falling demand 
for its smaller 190 series, which 
will be replaced by a new genera- 
tion model next spring. 

R is expected that this year, fbr 


the first time in its history, Mer- 
cedes-Benz will be out-sold in 
western Europe by BMW, its 
main domestic rival 

Mercedes-Benz forecast that its 
retail car sales would regain 
some lost ground In the final 
quarter and for the full year 
would total around 550,000 world- 
wide. a drop of less than l per 
cent from 554.000 in 1991. 

Sales, in western Europe (exclu- 
ding Germany) fell 4 per cent in 
the first nine months to 114,000 
with declines in Italy and France 
but a rise of 7.7 per cent in the 
UK. Sales in the US rose 9 per 
cent to 47,600 helped by increas- 
ing leasing sales. 

Mercedes-Benz car sales in 
Asia, excluding Japan, have 
jumped 65 per cent in the first 


nine months to 15,000. Sales for 
the full year in the region are 
expected to total 20,000, and the 
company expects to double this 
total by the mid-1990s. 

Mr Jurgen Hubbert, managing 
director of the' Mercedes-Benz car 
division, said yesterday that the 
company had no immediate plans 
to raise its car prices in the UK 
following heavy devaluation of 
the pound against the D-Mark, as 
its sales revenues were largely 
hedged until the end of the year. 

It has already raised its prices 
by an average of 5 per cent in 
Spain and other German car- 
makers such as Volkswagen and 
BMW have also raised their 
prices in Italy. 

It is expected that Volkswagen 
will be the first German car- 


maker to raise its list prices in 
the UK with an increase of just 
under 5 per cent 

Mr Hubbert said that Mercedes- 
Benz had increased investment in 
its car operations by around 10 
per cent this year to more than 
DM2.8bn. Investment would total 
some DMISbn in the next five 
years, mainly for the develop- 
ment of new products. 

He claimed that productivity in 
the final assembly operations of 
its new Rastatt car plant had 
been raised 20 per cent compared 
with the company’s existing 
plants at ffindeifinggn and Bre- 
men. 

Of the 10,500 jobs that are 
being cut by Mercedes-Benz in 
Germany this year, some 6,500 
are being shed by the group’s car 


operations and 4,000 from the 
commercial vehicles business, 
said Mr Hubbert. 

The cuts are being achieved 
through natural wastage, early 
retirement and a reduction in the 
number of short-term contract 
workers. 

Mercedes-Benz was still seek- 
ing a partner for the development 
of a new generation four-wheel 
drive leisure/utility vehicle to 
replace Its current ageing 
G-Wagen, said Mr Hubbert. 

Earlier talks with Mitsubishi 
Motors were abandoned earlier 
this year, and the present talks 
with Peugeot of France were no 
longer promising, as the two 
groups bad widely differing con- 
cepts for a new vehicle, he said. 
Ford to cut production. Page 18 


David Waller on moves towards a new era for Finanzplatz Deutschland 

German bourses German stock market . • . 

combine to take 






mDAX Index 
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on Europe 


G ERMANY’S fragmented 
stock exchanges, divided 
between eight different 
centres, have at last decided to 
share a common future. The 
announcement yesterday that the 
exchanges would be brought 
under a single holding company 
- Deutsche Bbrse, the German 
Exchange - from the beginning 
of 1983 is intended to put an end 
to decades of damaging rivalry 
between Frankfurt, by far the 
dominant market, and its smaller 
sisters. 

The decision is a big step 
towards the realisation of Fin- 
anzplatz Deutschland, the often- 
postponed ideal of Germany as a 
strong financial centre. Yet it 
also leaves some difficult ques- 
tions unanswered. 

By providing for the exchanges 
in Frankfurt, Dflsaddorf, Munich, 
Hanover, Hamburg, Berlin, Stutt- 
gart and Bremen to retain their 
independent existence, it ensures 
that regional tensions will linger 
within the new structure. And by 
providing for the parallel devel- 
opment of screen- and floor-based 
trading, it leaves scope for 
rivalry between the two systems. 

Still, the agreement is an 
important achievement, actively 
encouraged by the federal gov- 
ernment. Ten months ago. Mr 
Helmut Kohl, the German chan- 
cellor, visited the Frankfurt 
exchange fbr the first time, call- 
ing for stronger capital markets 
in Germany. Days earlier, Mr 
Theo Waigel, finance minister, 
had presented a package of policy 
proposals designed to strengthen 
Finanzplatz Deutschland. 

The creation of Deutsche Borse 
was only one such measure. Mr 
Waigel also called for an insider 
dealing law and a centralised 
supervisory body for the German 
securities industry. The plan was 
to implement measures by 
the end of the current year. 

That timetable will be impossi- 
ble: Germany is unlikely to have 
a law against insider dealing law 
or a new supervisory body until 
the end of next year. However, as 
Mr Friedrich von Metzler. chair- 
man of the Frankfort bourse, 
said in a recent interview, the 
creation of Deutsche B5rse is the 
necessary first step. 

The agreement represents a 
series of compromises; between 
Frankfurt and the other 
exchanges; between the big 
banks and the smaller dealers; 
between the proponents of 
screen-based dealing and trading 
on a physical exchange floor. 
“For 20 years, the other 


exchanges said that Frankfurt 
worked to their detriment,” Mr 
von Metzler says, “but the agree- 
ment shows the recognition that 
it is good for everybody to 
strengthen the German capital 
market, and that if we don’t, 
business will flow elsewhere, to 
London, Luxembourg, or to 
Paris". 

The Frankfurt exchange, 
accounting for some 70 per cent 
of German securities business, 
will be transformed into a new 
holding company which will 
acquire the Deutsche Termin- 
borse (the German screen-based 
futures and options exchange) 
and the Deutsche Kassenverein, 
the bitherto-independent clearing 
and settlement agency for Ger- 
man securities. 

The seven other bourses will 
then buy 10 per cent of the new 
holding company between them, 
and will be entitled to four seats 
on an enlarged supervisory 
board 

A further 10 per cent will be 
offered to the Makler, Germany's 
official broking community. The 
balance will be owned by Ger- 
many’s credit institutions. 

At first glance, Mr Rolf 
Brener’s appointment as chair- 
man-designate of the Deutsche 
Borse - he is a main board dixec- ' 
tor of the Deutsche Bank - 
might suggest a victory for the 
large Frankfurt financial institu- 
tions over the smaller banks and 
brokers. 


‘We have the 
structure and 
now we have to 
fill it with life’ 


It will suit the commercial 
aims of the larger institutions to 
have a more centralised 
exchange, but the feet that the 
smaller exchanges have backed 
the scheme as it stands shows 
that Mr Breuer - who has 
played a central role in negotia- 
tions - has compromised enough 
to assuage fears of domination by 
big hanks and Frankfurt. 

He has done this, in part, by a 
firm commitment to retain floor 
trading, in Frankfurt and at the 
otter seven exchanges. New tech- 
nology, originally seen as a 
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threat to the smaller exchanges, 
has in fact worked to reduce ten- 
sions. Ibis, the Frankfurt bourse's 
screen-based dealing system, has 
overcome initial hostility from 
the seven smaller exchanges, and 
now provides a significant part of 
their business. 

The new Deutsche Borse has 
ambitious plans to introduce a 
folly-electronic screen-based deal- 
ing system for the 3050 most fre- 
quently traded equities and 
bonds in three to four years time, 
a step forward from the Ibis sys- 
tem. That will still leave many 
securities traded only on the 
exchange floors, providing them 
with a continued raison d’etre. 

Mr Breuer said yesterday that 
the regional bourses and the 
Makler supported the idea of a 
dual stock exchange: a nation- 
wide network of electronic trad- 
ing for a “European League” of 
the most heavily traded company 
shares and bonds; and a 
“regional league" of domestic 
securities with a strong regional 
connection. The regional floors 
will be enhanced by providing 
them with electronic support ser- 
vices, such as an automated 
order routing system. 

Mr von Metzler claimed that 
the new arrangement will ensure 
that Germany has one of the 
most sophisticated stock 
exchange structures in Europe. 
But he acknowledges that there 
are still many challenges ahead. 
German capital markets are 
underdeveloped, he says, 
reflecting the fact that bank 
finance, not equity, has been the 


engine of post-war Germany. 

Even now, there are only about 
680 quoted companies on the Ger- 
man market, representing a far 
smaller proportion erf the coun- 
try’s economic output than in the 
US or the UK Private investors 
also avoid equities, preferring to 
invest in bonds. 

Moreover, Germany’s federal 
structure - which has impeded 
the creation of single stock mar- 


ket for so long - works against 
the speedy solution of other, no 
less pressing issues. The lack of 
centralised regulation will not he 
solved without a round of hagg- 
ling between Bonn and the gov- 
ernments of the LSnder (states). 

“We have established the 
groundwork for future develop- 
ments," says Mr von Metzler. 
“We have the structure, and now 
we have to fill it with life.” 


SocGen 
breaks 
trend with 
8% rise 

By Alice Rawstfiom fn Paris 

SOCDSTE Generate yesterday 
lightened the gloomy mood of 
the French banking sector by 
announcing an 8 per cent 
increase in interim profits to 
FFrlA8bn ($4 10m) for the first 
half of 1992 from FFrl.&3bn in 
the same period last year. 

The robust increase in profits 
from Sodete Generate bocks the 
trend among France’s big banks, 
which have been hit by competi- 
tion in domestic banking and by 
the need to make steep increases 
in provisions on their property 
holdings and industrial invest- 
ments. 

Credit Lyonnais last month 
disclosed it had barely broken 
even in the first haff. Banqne 
Indosuez, the prominent invest- 
ment banking subsidiary of the 
Suez industrial group, reported a 
Similarly steep fall in profits 
because of a hefty increase in its 
provisions. 

Paribas, another force in 
French investment banking, 
avoided a dramatic decline In its 
interim profits by the use of dis- 
posals. Paribas was yesterday 
clouded by its involvement with 
Ghnents Fractals, the troubled 
construction company now 
embroiled in a controversy over 
prevtously-undlsclosed losses on 
off-balance sheet dealings. 

By contrast Society Generate, 
one of France’s largest private 
sector banks, managed to 
increase its operating profits and 
to avoid a strap Increase in pro- 
visions on its property and 
industrial interests. 

BCr Marc Vtenot, chairman, 
said that Sodete G&n&rale had 
pursued a “prudent provisions 
policy'* in recent years. As a 
result, he said, it was able to 
limit the increase in first-half 
writedowns to 165 per cent, tak- 
ing it to FFr3.05bn 
Sodete Generate saw its net 
banking income increase by 5.5 
per cent to FFrl85bn during the 
first six months of the year. Its 
gross operating profits rose by 
45 per cent to FFr5.75bn in the 
same period. 

Mr Vlenot said the bank 
planned to “maintain the strat- 
egy of diversifying into different 
areas of revenue” in the future. 
However he refused to make a 
profit forecast for the full finan- 
cial year. 

Societe Generate, like other 
French banks, has been cutting 
costs. Last month it announced a 
rationalisation for its French 
retail banking network, Involv- 
ing shedding 1,300 of its 23,000 
staff within three years. 


Prudential sells Canadian group 


By Richard Lapper In London 

GENERAL Accident, the 
Scottish-based composite (general 
and life) insurer yesterday 
announced that ft has agreed to 
acquire the Canadian non-life 
insurance business of the Pru- 
dential Corporation, the UK life 
and financial services group, for 
C$165m (5132m). 

Mr Barry Holder, general man- 
ager finance at GA, said the price 
represented a discount to net 
asset value of about 10 per cent 
and was a "good deal” for share- 
holders. “We were not on the 
acquisition trail But Prudential 
were marketing the company." 

Prudential hopes to distribute 
some C$25m in capital from the 
company before the sale, leaving 
C$140m to be directly payable by 
GA. 

GA is now the biggest insurer 
in the fianadfam market with a 


market share of about 8 per cent, 
said Mr Holder, who said that 
Canada had been a “profitable 
market" for GA. 

The deal, the biggest overseas 
acquisition by a UK insurer for 
some time, signals the improving 
financial health of insurance 
mmpanles SUCb 88 GA which are 
relatively free from exposure to 
loss-making UK mortgage Indem- 
nity business. 

Prudential is keen to focus on 
life assurance and financial ser- 
vices business. 

It said on Tuesday that its UK 
reinsurance subsidiary. Mercan- 
tile & General Re, was prepared 
to lose its share of the general 
reinsurance market in search of 
hi ghar margins. 

GA is raising money for the 
deal through an issue of 135m 
ordinary shares, which will be 
placed with institutional inves- 
tors at 488p. 


The issue has been fully under- 
written by Hoare Govert and J. 
Henry Schroder Wagg. 

London marked the shares of 
GA up 5p to 5l0p. “From GA’s 
point of view I think it makes a 
lot of sense,” said Mr Paul 
Hodges, analyst with James 
Capel, the UK securities house. 
Pru closed un ch a nge d at 259p. 

The acquisition helps GA diver- 
sify its Canadian business geo- 
graphically. GA’s existing 
operations are heavily oriented 
towards Ontario, while the Pru- 
dential earned nearly half its pre- 
miums in Quebec. 

Separately, GA is still negotia- 
ting with the Cheltenham & 
Gloucester Building Society over 
the acquisition of 216,000 UK 
home insurance policies under- 
written by Municipal Mutual 
Insurance, the local authority- 
owned insurer which ceased writ- 
ing new business last week. 


July 1992 


RZB Vienna 

Raiffeisen Zentralbank Osterreich AG 


has sold its controlling interest in 


Schoeller & Co. 

Bankaktiengesellschaft 


to 


Bayerische Vereinsbank AG 


The undersigned acted as financial advisor to 
RZB Vienna and assisted in the negotiations. 


Salomon Brothers 
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Ford to impose production 
cuts at Cologne plant 


Surveillance Protests as Posco chairman resigns r 0 , 


By Kevin Done, Motoring 
Correspondent, in Paris 


FORD of Europe is cutting 
production at its car assembly 
plant in Cologne, Germany, in 
response to falling sales in 
western Europe and excessive 
stocks. 

It is stopping production 
of the top-of-the-range 
Scorpio/ Granada for three 
weeks, beginning October 19, 
and is stopping output of 
its Fiesta small car for 
one week from the same 
date. 

The production cuts in Ger- 
many, the first for many years, 
are in addition to similar 
moves already announced at 
other Ford plants in Europe. 
Ford's two British car plants. 


at Dagenham and Halewood, as 
well those at Genk in Belgium 
and Valencia in Spain will all 
go over to short-time working 
this month. 

Ford warned last month that 
its European operations would 
suffer a loss For the full year 
after struggling back into 
profit in the first half of 1992 
from last year's record loss. 

The German production cuts 
mean that Ford will lose out- 
put of around 6.000 Fiestas and 
slightly more than 3,000 
Scorpios/Granadas. 

Around 5,500 hourly-paid 
German workers will be 
affected by the short-time 
working on the Fiesta and 
Scorpio assembly lines. Of 
those, some 1,500 will be 
affected by the three-week lay- 


off. The workers will receive 
around 90 per cent of their net 
pay when the production is 
stopped. 

Cut-backs elsewhere in' 
Europe this month are stop- 
ping Fiesta production in 
Spain for five days - with the 
loss of about 7,000 care - while 
the Sierra assembly line In Bel- 
gium has been reduced from 
two shifts to a single shift and 
only four-day working for two 
weeks. 

In the UK, Ford has told 
trade unions that it has “ half 
an assembly plant too much 
capacity”. • 

It is she dd in g ££50. jobs - in 
the UK and is cutting around 
20 per cent of its capacity at 
the Dagenham and Halewood 

p lant’s , 


Panel criticises GPG accounts 


By Andrew Jack in London 


GPG, Sir Ron Brierley’s UK 
investment company which 
has had its shares suspended 
since December 1990. has been 
criticised by the Financial 
Reporting Review Panel for 
breaches of accounting stan- 
dards. 

The panel, the UK’s watch- 
dog or corporate financial 
reporting, ruled that GPG's lat- 
est set of accounts did not fulfil 
the requirement to comply 
with current accounting stan- 
dards. 

It said the company's 
approach “is not acceptable", 
but it held back from requiring 
GPG to re-state its accounts or 


take other remedial action 
because the treatment used is 
shortly to become mandatory. 

GPG treated a £5-8m profit 
mainly generated from the dis- 
posal of MCG, a subsidiary, as 
an exceptional item. The gain 
was classified as a “discontin- 
ued operation”, which would 
make it an extraordinary item 
under existing accounting 
guidelines. 

The result was to increase 
pre-tax profits from £5m to 
£l0.8m ($i9j22m) and more 
than double earning s per share 
from i.58p to 3.38p In the 
accounts for the 12 months to 
September 30 199L 

The panel said the approach 
breached SSAP 6, the standard 


dealing with extraordinary 
items and prior-year -adjust- 
ments, and SSAP 3, which con- 
cerns earnings per share. 

However, it said the treat- 
ment was consistent with Fred 
1. the exposure draft on the 
profit and loss account i sRUftd 
by the Accounting Standards 
Board, which is to become a 
standard next month and is 
likely to convert nearly all 
extraordinary items into excep- 
tional ones. 

Mr Blake Nixon, GPG's UK 
executive director, said: "I 
can't really get too fussed. 
about the thing . 

Tm not particularly sorry. I 
just see it as a storm in a tea- 
cup." 


UK shoe board argued on foreign equity 


By Peggy HoHinger in London 


ATTEMPTS to introduce a 
foreign investor brought to a 
head the boardroom row at 
C&J Clark, one of Britain's 
largest private companies, and 
resulted in calls for the chair- 
man's dis missal 
The disclosure that Mr Wal- 
ter Dickson, who became chair- 
man in July last year, sought 
to Introduce a big foreign 
equity partner was made in a 
tetter to shareholders sent out 


on Monday night The com- 
pany is currently in talks over 
a possible £150m ($267m) bid 
backed by Electra Investment 
Trust 

The foreign investor pro- 
posed by Mr Dickson was to 
have provided between £20m 
and £40m to pay for rationalis- 
ation in return for .10 to 20 per 
cent of the shares. This would 
have diluted existing investors. 

The letter claims Mr Dickson 
“explicitly stated" that “with- 
out this equity injection, the 


company would be likely to 
foil". 

However, a spokesman for 
Clark denied the chairman 
made such a statement. 

The letter was sent by four 
directors, in preparation for 
the extraordinary general 
meeting on October 16. 

The rebel board members are 
proposing to replace Mr Dick- 
son, only the second non-fam- 
ily chairman in 167 years, and 
Mr James Power, a non-execu- 
tive director. 


PACIFIC GAS AND ELECTRIC COMPANY 

San Francisco, California 


HALF-YEARLY REPORT TO SHAREHOLDERS 


CONDENSED STATEMENT OF CONSOLIDATED INCOME 
.(Unaudited) 

(In U.S. Dollars) 

Six Months Ended 


Operating revenues 


1992 1991 

In thousands 

(Except per share amounts) 

$ 4.939.538 * L622J66 


Operating expenses 
Income taxes 


3,536,116 3,427,590 


Total operating expenses 


.809.762 


Operating income 
Other income 
Net interest expense 
Net income 

Preferred dividend requirement 


940,108 

78,077 

405.347 

612,838 

41.300 


813,004 

23,161 

391.259 

444,906 


Earnings available for common stock S 571,538 3 397.933 


Weighted average common shares 
outstanding 

Earnings per common share 
Dividends declared per common share 


420,376 
«1.36 
$ .88 


418,963 
S .95 
$ .82 


(All amounts below arc in U.S. dollars.) 


Pacific Gas and Electric Company (PG&EJ earned S1.36 per share for the 
six months ended June 30, 1992, compared to $.95 per share for the same 
periods year ago. 

Net income for the six months ended June 30, 1992, was higher than for the 
comparable period of 1991 mostly due to (1) the 1991 scheduled refueling 
outage of PC&Es Diablo Canyon Nuclear Power Plant, Unit 1, which 
began February 1 and was completed April 4; (2) a S26 million (8-06 per 
share) after-tax write-off in the first quarter 1991 of an investment in a 
magnesium metal production facility project in Alberta, Canada by Alberta 
Natural Cas Company Ltd (ANC), a former Canadian affiliate of PC&Es 
subsidiary. Pacific Gas Transmission Company (PCTh and (3) the second 
quarter 1992 after-tax gain of S19 million (8.05 per share) from the sale of 
PCT s 49.98% interest in ANG. 


PC&E s Diablo Canyon Nuclear Power Plant. Unit I, began a scheduled 
refueling outage in September which will afiect net income in the third and 
fourth quarters of this year. 


ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 
£42,000,000 AMORTISING SUBORDINATED FLOATING RATE 
SERIAL NOTES DUE 1997 


CmrMtoiNoctw 


I In accordance with ibe provisions of ibe Notes, notice is hereby given u 
! follows: 


Kirin International Finance 
(Netherlands) B.V. 

Yen 7,000,000,000 

Fixed/Inveme Floating Rate 


Notes Due 1995 


* interest period: October Slh, 1992 to January Sih. 1993 

* interest payment date: January 5th, 1993 

* interest rate 9-875% per annum (including ihe margin) 

* coupon amount: £24.890141 per Note of £1,000,000 
AGENT BANK 


Notice Is hereby given (hat for die 
next Interest Period from 26th 
September. 1992 to 26th Month, 
1993 the Notes will bear Interest 
at a rate of 10% per annum. 
Interest payable ou 26th March. 
1993 will amoont to Yen 502.778 
per Yen 10.000.000 Note. 

The Mitsubishi Bank, Limited 
Loudon Branch 
An Agent Bonk 


sees fee 
income rise 

by 12.6% 


By Ian Rodger in Zurich 


Sparebanken 


over-estimates 


equity capital 


SPAREBANKEN. Norway's 
biggest savings bank, said it 
had over-estimated its equity 
capital partly due to a miscal- 
culation of goodwill at the end 
of the first half, Reuter 
reports. 

It said it lowered the bank's 
group equity capital to 8.74 
per cent, still above the legal 
minimum, from 9.25 per cent 
“The difference Is due to a 
miscalculation of goodwill and 
an incomplete inclusion of def- 
icits from the bank's subsid- 
iaries,” Sparebanken said. 

From the end of 1992, banks’ 
total equity most be at least 8 
per cent of risk-weighted bal- 
ance sheet items. 
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By John Burton In Seoul 


SOCIETB - Generate de 
Surveillance, the Geneva- 
baaed International inspection 
group, said its total foe income 
in the first eight months rose 
12.6 per cent and net income 
was comparable with the same 
period of last year. No figures 
were given. 

Of the growth in fee income, 

1 acquisitions accounted for 4 
per cent and foreign exchange 
2L3 per cent 

The discrepancy between foe 
income and profit performance 
was due to a setback in loss 
adjusting in the US and Aus- 
tralia because of mild weather. 
A better result is expected In 
the final third of the year 
because of the effects of Hurri- 
cane Andrew. 

European markets, which 
account for nearly half of total 
fee income, grew 18.5 per cent 
North America, which 
accounts for a quarter of foe' 
income, grew only at L9 per 
cent 

The Asia-Pacific region con- 
tinued to grow at a strong ll.i 
■per cent and the company said 
that its important contract for 
pre-shipment Inspection ser- 
vices with the government of 
Indonesia had been renewed in 
July. 


MR PARK Tae-joon, chairman 
of South Korea's Pohang Iron 
and Steel Company (Posco), 
appeared determined yesterday 
to quit the world's third-largest 
steelmaker despite symbolic 
protests among the company's 
managers and workers. 

Mr Park's resignation, which 
took the company by surprise 
on Monday, came a week 
before Posco shares are to be 
offered to foreign investors for 
the first time. His departure 
comes am id gig ns of growing 
political conflict between Mr 
Park and other leaders of the 
ruling Democratic Liberal 
Party (DLP). 

In an attempt to persuade Mr 
Park to reconsider his decision, 
the company’s 48 directors 
threatened to resign, 141 


department managers signed 
an appeal for him to stay on, 
and more than 3,000 Posco 
workers demonstrated at the 
company’s steel complexes in 
Pohang and Kwangyang. 

Mr Park left Seoul, where he 
was attending a DLP meeting 
of the as the party's co-chair- 
man, to travel to Pohang to 
explain his decision to the 
company's labour force. 

The protests reflect fears 
over Posco's future after Mr 
Park leaves, as well as his 
revered status within the com- 
pany he created 25 years ago 
on the Korean government's 
orders. 

Mr Park provided extensive 
social welfare benefits to his 
workers, which made him pop- 
ular. 

Analysts said Mr Park's res- 
ignation would probably not 


immediately effect Posco's 
prospects since it has one of 
the best managements in 
South Korea. But they 
expressed concern about the 
long-term implications. 

“Posco is known for its 
exceptionally loyal and cohe- 
sive management, which is 
largely due to Mr Park's per- 
sonal dedication to the com- 
pany. The danger is that esprit 
de corps could disappear along 
with Mr Park, especially if the 
government eventually 
appoints an outsider to run the 
company," said one Korean 
securities analyst 

Posco, which is 35 per cent 
owned by the Korean govern- 
ment, has benefited from Mr 
Park's dose ties with the politi- 
cal leadership. 

Mr Park said he timed his 
resignation to coincide with 


the completion of final phase 
of the expansion of Posco’s pro- 
duction facilities. 

However, Mr Park may have 
fall en victim to the growing 
dissensi on within the DLP as 
the presidential election 
approaches in December. 

Mr Paris has indicated he is 
opposed to the DLP presiden- 
tial candidate, Mr Kim Young- 
sam. Mr Park made an abortive 
bid for the DLP presidential 
nomination earlier this year. 

There is speculation that Mr 
Park may leave the DLP to 
support another presidential 
candidate or stand himself. 

Possible successors to Mr 
Park include Mr Hwang 
Kyung-ro. the vice-chairman; 
Mr Jung Myung-sik. the presi- 
dent; and Mr Park Tuk-pyo, the 
vice-president for strategic 
planning. 


JViltl 


Tengelmann and Delhaize lead 
western retailers into Hungary 


By Nicholas Denton 
in Budapest 


TENGELMANN, the German 
department store group, and 
other investors yesterday 
received the go-ahead to 
acquire 147 retail outlets in 
Budapest 

The Hungarian government 
accepted offers of Ft4bn ($52m) 
with additional investment 
commitments of up to Ftlbn, 
representing the biggest single 
Hungarian retail privatisation 
to date. 

Tengelmann emerged as the 
main winner in the auction, 
taking 24 of the larger shops in 
return for a total Investment of 
about Ftl-5bn. 


Louis Delhaize Group, the 
Belgian retailing company, 
won 10 outlets. 

Tengelmann and Delhaize 
already own Hungarian retail- 
ing operations and the latest 
acquisitions will remove a 
major constraint on their 
planned expansion. 

The German group, with its 
strong emphasis on expansion 
of department and discount 
stores in eastern Europe, is the 
major shareholder in Skala 
Coop, the Hungarian depart- 
ment store chain. 

Delhaize Profi-Duna discount 
retailing and Duna Fuszert 
wholesaling businesses helped 
Hungary contribute 6.4 per 
cent of group sales in 1991. 


Discount retailing has 
proved attractive in Hungary, 
as declining real incomes have 
ted consumers to economise. 

Yesterday's transaction is 
unusual in that the State Prop- 
erty Agency, the privatisation 
authority, offered the 147 out- 
lets for sale singly although 
they were grouped until now in 
10 state-owned "Kozert" 


Credit 

Suisse 

ahead 


By Ian Rodger in Zurich 


groups. 

Generally, the SPA has 
found it less time-consuming to 
sell state companies intact 
even if the proceeds are lower. 

Another 183 Kozert stores 
remain to be sold: these, how- 
ever, are generally smaller and 
will attract less international 
interest. 


Spie expects to reduce losses 


By Alice Rawsthom 


SPIB-BATIGNOLLES, one of 
France's largest construction 
companies which foil into the 
red last year, expects to reduce 
Its losses significantly this 
year after making a lower than 
expected deficit in the first 
half. 

The company, a subsidiary of 
the Schneider electrical 
engineering group, managed to 
contain its interim loss to 


FFr91.2m. (S18.8m) against 
FFrl50.5m in the first six 
months of last year. 

Spie attributed the 
improvement to a reduction in 
costs following the 
restructuring of its French 
construction interests. 

The company said yesterday 
that it expected its loss in the 
second half to be roughly 
in line with that of the 
first 

It also forecast a slight foil in 


turnover for the full year from 
FFr22.5bn in 1991 to around 
FF21bn in 1992. reflecting its 
withdrawal from unprofitable 
areas of activity. 

Last year, Spie crashed from 
profits of FFr25 lm in 1991 into 
a loss of FFr95 Om. 

This was attributed to the 
genera] slowdown in France’s 
construction industry 
and losses on the company’s’ 
work on the Channel Tunnel 
project 


CREDIT SUISSE, Switzerland’s 
third-largest bank, said its rev- 
enae in the first nine months 
was ahead of last year's level, 
and it expected net profits for 
the year to be comparable with 
last year's record SFt848m 
(8689.4m). 

Although the slack demand 
for credit was hurting, com- 
mission income was showing a 
marked rise. “Swaps and 
derivative financial instru- 
ments again account for a sig- 
nificant part of the increase in 
trading revenue,” said Mr Rob- 
ert Jeker, chief executive. 

Mr Jeker warned that provi- 
sions for bad debts coaid be 
higher than last year's 
SFri.Zbn because of the persis- 
tent weakness of the world 
economy, bat he said that 
Credit Suisse, the main subsid- 
iary of CS Holding, was in “a 
very good position” with a 
capital ratio of 9.8 per cent 
under the Basle norms. 

He also quashed occasional 
speculation in Switzerland 
that the bank might abandon 
the retail sector in its home 
country. 

Mr Jeker said it was “essen- 
tial to maintain our strong 
position in the retail banking 
sector”. 
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Prophesy breaks the straogleboU os 


treasury poring, with more prices amf 


daffy volume. The Tekrate Treasury 


Sendee cun'! come dose. 


Gfasaost arrives ou Waff Street. 


There's o nor freedom of inforentoj on Well 


Street. Its name Is Prophesy; its mission isbetter 


prices. Beeper information. A new kind of 'com- 


plete, unrestricted access to the treasury market. 


The best prices - what could be 
better? Prophesy rielhrers the best prices, with on 
cstounding breadth ond depth, becouse ifs the first 
whole pklwe of the treasury market. Only Prophesy 
gathers ond deivers the bids, offers ond votunw 
from fnrs different mtariflaJef brokers. You get the 
whole pie, not just a wedge, not the crumbs. And 
every Prophesy price is an exeaiftWe price. 

By comparison, TeJercte fimrfs you to pness 


horn only a angle source. 

US Treasury Vohate - bow'd you 
Hve without it? Shoddngly. the ireasuty 
market has labored without vdume data for years. 
Now. Prophesy defivas the fist ond only real-tine 
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volume for each issue. 

Freedom of Aoke* too. Telerote didates 
your choice of distributors by restricting you to 
pistone. But in Prophesy's open sprit, you get 8 
(fistribufiwT choices, and the-fist s {pawing.* 

(■formation is power, ffictotwsknowit 
information is power. And it's eqody hue in ihe 
ruthless treasury market. By ffwrg you more infor- 
mation, Prophesy gives you more power. The " 
power to moke sharper, smarter trades. To better 
read the market. To negotiate foSymfoflned, CoH 
us now ond make Prophesy work for y«L If you '10 
not using it, you're Wowing it. For more information 
caff GQVPX ot 212-785-0100. 
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Qantas advances 
% on eve of 



By Kevin Brdwnih Sydney ' 

.QANTAS, the government- 
owned^ Australian -airline, yes 1 
terday reported a 209 per cent ; 
increase -hi' net profit . to i 

AS 137m (»98L7m) for the year, to 
■the end of June, marking a 
solid recovery from its earlier 
financial problems; - 

Mr- Ralph ..Wilits,., finance 
minister, said the result under- 
- stated the underlying financial 
strength of Qantas, .which the 
government wants to privatise 
early next year. ' - 
■ Hie recovery hi the airline’s 
position was underlined by an 
improvement in : pre-tax operat- 
ing profit from A568.9m to 
A$322m. Revenue increased 
from A$3Abu to A$4bn. . 

Mr Bill Dix, Qantas chair- 
man, said the ‘Very encourag- 
ing” result was achieved- "in a 
highly competitive environ- 
ment significantly affected by 
depressed economic conditions 
and heavy price discounting in 
major markets.' 

Mr Dix said the result should 
be seen against a background 
of world aviation losses of 
A&5&U in 1991, when several 
airlines had gone out of busi- 
ness and only a handful had 
made a profit 

. The improvement was 
largely due to improved pro- 
ductivity following restructur- 
ing. and a A$L30m reduction in 
Axel costs following the end of 
the Gulf war. ' 

However, Mr Dix said the 
immediate oii tlook for the 
industry was uncertain 
because of "destructive compe- 
tition" coupled with continu- 
ing world recession, which 
'would limi t ' airlin e growth. 

He said there was nothing to 
suggest that the industry out- 
look for the current year was 
any better than in 1991-92,- 
espedafiy since many large air- 
lines had already reported 
reduced interim profits. - 


ANSETT Transport Industries, 
the aviation group owned 
- jointly owned by TNT and 
..News Corporation, may be 
floated “at some stage In the 
future,*^ TNT said yesterday. 

_ Mr David Mortimer, who 
last week replaced Sir Peter 
Abeles as TNT managing 
director, said that flotation 
'was a long-term option for 
Ansett which lost AS 132m in 
the year to Jane. 

However, he said Ansett 
would first have to demon- 
strate an improved earnings 
record. Ansett would reduce 
debt by disposing of non-core 
activities such as its Hayman 
Island tourist resort 

News Corporation has said it 
baa long-term plans to sell Its 
60 per emit stokes in Ansett 
and Ansett Worldwide Avia- 
tion Services an aircraft leas- 
ing associate. 

. Mr Mortimer said A WAS 
would have to be recapitalised, 
probably in the next three 
.years, to bolster its competi- 
tive position. 


In parliament, Mr Willis said 
preparations for the sale of 49 
per cent of the airline to inter- 
national carriers were proceed- 
ing: The government hopes to 
receive binding offers from 
British Airways, Singapore 
Airlines and Air New Zealand 
by the end of next month. 

However, Mr Willis con- 
firmed earlier indications that 
the flotation of the remaining 
SI per cent of the airline might 
not take place in March, as 
planned, because of weakness 
in the Australian share mar- 
ket 

Qantas last month completed 
a A$400m takeover of Austra- 
lian Airlines, the government- 
owned domestic airline, in the 
first phase of the government’s 
airline privatisation pro- 
gramme. 


Hewlett-Packard to 
focus on telecoms IT 


By Louise Kehoe 

in San Francisco ■ 

HEWLETT-Packard of the US 
has formed a new worldwide 
business unit focused upon 
developing - and marketing 
information technology prod- 
ucts for the telecommunica- 
tions industry. . 

Formation of the new organi- 
sation reflects , the group’s 
increased commitment to the 
telecommunications market, 
the company said. 

“The new. business Unit’s 
mission is to build, on top of 
HP’s broad computer founda- 
tion. advanced telecommunica- 
tions solutions," said Mr Wil- 
lem ' Roelandts, an HP 
vice-president and general 
manager of the Computer 
Systems Organisation. 

“Hewlett-Packard will boost 
its contribution to the telecom- 
munications industry by 
introducing more focused prod- 
ucts and services as well as 
developing strategic alliances 
to better meet the needs of 
worldwide customers," he said. 

The telecommu nications 
industry spent $i4bn on infor- 
mation technology products 
and services worldwide last 
year and the market is expec- 
ted to expand to approximately 
?2Sbn by 1996, HP said. 

The new business unit con- 
sists of three product 


operations, each having ^world- 
wide product responsibilities 
arnf ■‘three geographically dis- 
persed business-development 
teams in Singapore, France 
and the US. 

These groups will develop 
and market products for 
advanced networks, telecom- 
munications network manage- 
ment and customer network 
management. 

HP is already one of the top 
suppliers of computer products 
to the telecommunications 
industry. 

It alms to expand its share of 
the market by developing prod- 
ucts that will “enable Caster 
integration of operation sup- 
port systems, business support 
systems and telecommunica- 
tions networks," said Mr Lewis 
Platt, an HP executive 
vice-president 

• Pyramid Technology, which 
designs and make* high-perfor- 
mance open systems servers, 
has unveiled a restructuring 
that will result in a charge of 
between 822m and S24m in the 
fourth quarter ended Septem- 
ber 30, Renter reports from 
San Jose, California. 

The company said it expec- 
ted to report a "substantial 
loss” for the fourth quarter. 
Pyramid said it expects reve- 
nues for the quarter of $51m, 
up from $48.6ra in the third 
quarter ended June 30. 


Further 
restrictions 
on Citicorp 
disclosed 

By Alan Friedman 
In New York 

CITICORP, the leading US 
bank, yesterday disclosed it 
could no longer make acquisi- 
tions or add to its assets with- 
out the approval of federal 
banking regulators. The bank 
has seen its share price drop 
by 5 per cent this week in the 
wake of redneed profit fore- 
casts and the surprise resigna- 
tion of Us president 
The restrictions are part of a 
memorandum of understand 
mg with the Office of the 
Comptroller of the Currency 
(OCC) and Federal Reserve 
that the bank was forced to 
sign last February, but which 
was revealed only in August 
The memorandum provided 
for closer oversight by reguJa 
tors, especially of Citicorp's 
internal operating and capital 
plans. The bank has been sell- 
ing assets and catting costs In 
order to Improve its capttal-to- 
assets ratio. 

The additional constraint on 
making acquisitions was dis- 
closed yesterday by Citicorp in 
a securities filing made in con- 
nection with a $650m offer of 
preferred stock. Mr John Mor- 
ris, Citicorp's spokesman, said 
he did not regard the latest 
disclosure as “substantive”. 

Morgan Stanley, the invest- 
ment bank leading the pre- 
ferred stock offer, will today 
begin making a presentation 
to investors in New York. 

Wall Street analysts say the 
stock offer could be affected by 
market confusion about the 
reasons behind the abrupt 
departure on Monday of Mr 
Richard Braddock, the Citi- 
corp president, who was a 
close colleague of Mr John 
Reed, the bank's chairman. 
The bank has said that Mr 
Braddock chose to resign. 

Citicorp also said in its fil- 
ing that its third-quarter earn- 
ings would be in the range of 
580m to 5100m, or less than 
half the level previously antic- 
ipated by most analysts. 

The h ank said consumer 
loan write-offs would remain 
high at abont S870m, while 
there would also be about 
$65m of pre-tax charges 
related to the bank's restruct- 
uring programme. 

Yesterday, on "Wall Street, 
the bank’s share price declined 
by $S4 to $14%, having already 
fallen by $% on Tuesday. 


GM faces threat 
of new strike 

By Martin Dickson 
In New York 

GENERAL Motors, the 
struggling US vehicle-maker 
which has suffered two strikes 
at parts plants over the past 
five weeks, Is threatened with 
a stoppage at an electrical 
plant in Anderson, Indiana . 

The United Auto Workers 
union yesterday issued a letter 
authorising a strike at Inland 
Fisher Guide if a dispute could 
not be resolved in the next five 
business days. 

A stoppage by Inland Fish- 
er’s 3,400 hourly-paid workers 
could seriously disrupt GM 
production, since the plant 
supplies tail lights, parking 
lights and other exterior light- 
ing for most of the group’s 
North American cars. 

Although the various strikes 
have particular local causes, 
they are also seen by analysts 
as a warning shots to GM by 
the UAW over Job losses. 


Lufthansa strengthens its old Chinese ties 


By Paul Betts, 

Aerospace Correspondent 

LUFTHANSA, the German 
dag-carrier, is attempting to 
cash in on China's developing 
aviation boom by strengthen- 
ing its presence as the largest 
European airline serving the 
Chinese market. 

Even though Lufthansa is in 
the throes of sweeping 
restructuring in Germany to 
reduce Its losses, it is continu- 
ing to grow in China with a 
series of investments. 

These range from new direct 
non-stop flights from Frank- 
furt, a joint hotel and property 
venture in Beijing, and the 
expansion of a big aircraft 
maintenance and engineering 
venture with Air China. 

“Our investment strategy 
could have seemed somewhat 
risky and exaggerated two or 
three years ago,” said Mr Wer- 
ner Hupe, general manager of 
Beijing’s Aircraft Maintenance 
and Engineering Corporation 
(Amecol, the biggest western 
aircraft overhaul and mainte- 
nance centre in China, 40 per 
cent owned by Lufthansa and 
60 per cent controlled by Air 
China. “But It now looks It was 
the right thing to do,” he 
added. 

Unlike other western air- 
lines, Lufthansa decided not to 
reduce its air services to China 
after the Tiananmen Square 
note in June 1988. It also went 
ahead with ambitious invest- 
ment plans to build, with Chi- 
nese, German and South Kor- 
ean partners, a DM495m 
($351m) hotel and property 
complex in the Chinese capital, 
and form the Ameco aircraft 
maintenance venture. 

“We always felt the market 



Beijing’s Lufthansa Centre, comprising hotel, store and business and residential accommodation, opens today 


potential was huge when you 
consider that China has a pop- 
ulation of l.lbn people," Mr 
Hupe explained. “Right now, 
China is the only market 
where you can sell aircraft." 

Domestic air traffic in China 
has been growing by about 28 
to 30 per cent this year over 
last year. China also recently 
indicated that it planned to 
restructure its airline industry 
and partially open state-owned 
carriers and airports to foreign 
investment 

The proposal would see the 
Civil Aviation Administration 
of China (CAAO spin off the 
country's six largest airlines 
into shareholding enterprises 
with the possibility of foreign 
carriers acquiring minority 
stakes. 

Lufthansa, together with 
Singapore Airlines, British Air- 
ways and Hong-Kong-based 
Cathay Pacific have already 
expressed interest in either 
taking a stake in a Chinese 


carrier or offering these carri- 
ers their consultancy services. 

The Chinese are placing a 
big emphasis on developing 
aviation services. “Aviation is 
an important business card for 
China: if their aircraft operate 
on time, look good and are 
technically sound, they will 
become an important shop win- 
dow for the country,” Mr Hupe 
said. 

The Lufthansa executive also 
stressed the importance of 
building up long-term relations 
with the Chinese. One reason 
for Lufthansa’s strong position 
in China was the German air- 
line’s historical links with the 
country, he explained. 

These links go back to the 
1930s when the German carrier 
set up an airline called 
Euroasia in partnership with 
the Chinese government 

It started by providing mail 
services from Shanghai to 
inner Mongolia and Europe, 
but subsequently developed 


into an airline operating an 
internal Chinese network 
which also served Hanoi and 
Hong Kong. 

■Although the venture ended 
in 1940, Lufthansa believes the 
experience helped Lufthansa 
rebuild a strong presence in 
China. 

The airline is to increase at 
the end of this month its non- 
stop weekly flights from Frank- 
furt to Beijing to four in the 
face of increasing competition 
from other European airlines. 

Tomorrow, it will also be 
opening the new Beijing Luft- 
hansa Centre, the DM 495m 
project which includes a lux- 
ury hotel run by its Kapinsld 
hotel subsidiary, Beijing's big- 
gest department store, as well 
as a business centre and resi- 
dential flats. 

Lufthansa originally planned 
to develop eight similar prop- 
erty developments around the 
world. The Chinese venture, 
however, was the only one to 


survive the airline's recent 
strategic retrenchment in the 
fece of growing losses caused 
by the decline in the world air- 
line business. 

The German airline is also 
expanding its joint venture 
Ameco maintenance facility, 
which employs about 4,000 peo- 
ple, with the construction of a 
new hangar for the mainte- 
nance of Boeing 747 jumbo jets. 

The joint venture is the larg- 
est commercial aircraft over- 
haul and maintenance base in 
China for western jets. 

Mr Hupe expects Ameco's 
workload to continue to grow 
by about 10 to 12 per cent a 
year as China increasingly 
turns to western aircraft pow- 
ered b; western engines. 

Although doing business in 
China will remain difficult and 
risky, the Lu fthans a executive 
with seven years experience of 
the Chinese aviation industry 
said patience was likely to pay 
off in the long term. 


Fujitsu to cut spending, NEC sees losses 


By Robert Thomson In Tokyo 

FUJITSU, the Japanese 
computer company, yesterday 
confirmed its capital spending 
would be below forecast levels, 
while NEC. the electronics 
company, may report consoli- 
dated net losses of more than 
Yiobn ($83ra) for the first halt 
The two companies, and the 
entire Japanese electronics 
industry, are under pressure 
because of a fall in capital 
spending at home and interna- 


tional weakness in the com- 
puter and semiconductor mar- 
kets. NEC is also suffering in 
Japan's overcrowded consumer 
electronics market 
Fujitsu said It would reduce 
capital spending from a 
planned Yi40bn to YllObn this 
year, while research and devel- 
opment spending would be 
about &5 per cent below the 
original plan. It is also trans- 
ferring systems engineers to 
the sales department in an 
attempt to bolster profits. ' 


The company has forecast 
net consolidated losses of 
about Y20bn for the first half 
to end-September, although it 
hopes an emergency economic 
package recently announced 
by the Japanese government 
will s timula te sales in the sec- 
ond half. 

Meanwhile. NEC said that a 
Japanese newspaper report 
that it would incur consoli- 
dated losses of more than 
YlObn was not necessarily 
wrong, although the company 


has not completed its calcula- 
tion of first-half earnings. 

Heavy discounting of com- 
puter and consumer electronic 
products in the domestic mar- 
ket has hurt the company, 
while the recent appreciation 
of the yen is likely to harm 
international profitability. 

As with other semiconduc- 
tor-makers, NEC is counting 
on an upturn in the US market 
to lift demand and prices, 
which have Mien sharply over 
the past two years. 


Ball returns to join Smith Barney 


By Patrick Harverson 
in New York 

MR George Ball, the former 
Prudential-Bache chairman, 
returned to Wall Street yester- 
day after a long absence when 
he was appointed to a top post 
at broking house Smith Bar- 
ney, Harris Upham. 

Mr Ball, 53, is joining the 
firm’s executive committee and 
board of directors. He will be 
filling a newly-created post of 
senior executive vice-president 
with responsibility for develop- 
ing the marketing strategy for 
Smith Barney’s high net-worth 
individual investor services, a 
cornerstone of the broking 
house’s business. 

The position is likely to have 
been created to exploit Mr 
Ball's reputation as an effec- 
tive salesman and leader of 
retail brokers, built up during 
almost 30 years working first 
at E. F Hutton, and then at 
Pru-Bacbe. 

Mr Ball’s appointment at 
Smith Barney, part of the 
diversified financial conglom- 
erate Priraerica, comes more 
than a year and a half after his 
troubled and controversial 
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nine-year reign at Pru-Bache 
came to an abrupt end with his 
resignation in February 1991. 

During his tenure at Pru- 
Bache (now renamed Pruden- 
tial Securities), the securities 
house ran up heavy losses as 
the ambitious chairman tried 
to turn the company into one 
of Wall Street’s most powerful 
firms. 

Mr Ball's attempt to build a 
major presence in investment 
banking, his luring of Wall 


Street professionals from rival 
firms with large pay packets, 
and the aggressive selling to 
investors of limited property 
partnerships, proved particu- 
larly costly. 

Today, Prudential Insurance, 
the parent company of Pru 
Securities, still faces scores of 
lawsuits from angry investors 
who lost millions of dollars on 
limited partnerships sold by 
the broking house in the 1980s. 

After his departure from Pru- 
Bache, Mr Ball worked as a 
consultant to an investment 
management firm and as chair- 
man of a small finance house. 
• CS First Boston (Japan) 
plans to strengthen its yen 
fixed-income sales and trading 
department, including the hir- 
ing of more staff. 

The securities firm wants to 
increase sales to institutional 
and regional investors in 
Japan, as well as foreign inves- 
tors. To achieve this, the firm 
intends to improve its research 
efforts and hire more traders in 
Tokyo. 

Currently there are 35 people 
working in the firm's yen 
fixed-income department in 
Tokyo. 


Top Magna 
executives 
to leave 

By Robert Gibbons 
in Montreal 

THREE senior executives who 
played a leading role in Magna 
International’s financial turn- 
round are leaving to become 
fhll-time consultants. 

But Magna, Canada's biggest 
independent car parts maker, 
says it had signed consulting 
contracts with all three. 

The company said its focus 
was shifting to "operational 
matters”. 

Mr David Copeland, Mr 
James Nlcol and Mr Werner 
Czernohorsky were respec- 
tively chief financial officer, 
vice-president corporate devel- 
opment and chief administra- 
tive officer. All three sat on a 
five-man executive manage- 
ment committee set up in 1990 
when Magna faced bankruptcy 
with growing debt and sliding 
profits due to the recession. 

Now Magna says it has dras- 
tically reduced debt and will 
resume “disciplined growth". 
For the year ended July 31. 
profit was C*96m (US$79m) on 
sales of CS2.4bn. 


That sinking feeling in market flotations Down Under 

KCvin Brown reports on the jitters now forcing the abandonment of some equity and rights issues in Australia 



A USTRALIA’S financial 
community is becom- 
ing incrMBihgly Jittery 
about the prospects for forth- 
coming equity issues in the 
wake of a falling stock market 
and a -series of controversial 
- dotations and rights , offers. 

The uncertainty was brought 
to a head last week- by the . 
abandonment of a A$2bn 
(5l.4bn) flotation of the Wool- 
worths retailing chain, owned 
by Industrial Equity (FED, a 
subsidiary of the collapsed 
Adsteam group. 

The board of IEL reluctantly 
'abandoned the. flotation after 
being told- by. toe ■ lead under- 
vwiifers thai there vras no pros- ■ 
pect of raising more than about 
£$l, 7 bn in the current state of 
the market . 

- lEt is not alone in having 
faHed to brhig an offering to • 
the market in . recent weeks. 
Brokers; say Wilson Neill of 
"New Zealand, also - dropped 
{dans to float its - Tasmanian , 
- breweryoperatiotrs after- being 
advised the fc$sue would flop. 

. Even Foster’s Brewing 
■Qroup.thB world'sfourth-larg- 
:est brewer; has problems wi& 
its A$lb'n rights issue. The 
A5l.l0-a-share issue appeared 


to be deeply discounted when 
it was announced three weeks 
ago, but looks much less 
attractive now that Foster's 
shares have slipped to A31.16. 

The main reason for the 
uncertainty is the mntirmlng 
weakness of the Australian 
share market, with the All 
Ordinaries Index at 1,455.4 last 
night, down 13.6 per cent from 
Its peak of 1,684.5 in May, 

The weakness reflects Aus- 
tralia's slower-than-expected 
recovery from recession, com- 
bined with' uncertainty about 
the timing and outcome of a 
forthcoming federal election, 
and a redaction in demand 
from oversew buyers. 

. But confidence has been for* 
.ther undermined by disap- 
pointment over several recent 
equity issues, notably the 
A$1.2bn flotation of the Gov- 
ernment Insurance Office 
(GO) of New South Wales. 

The GIO flotation, which was 
heavily promoted by the state 
government, . closed A$lbn 
oversubscribed following 
unprecedented demand from 
small investors, who took up 
75. per cent of the_ shares. 

After opening at a small pre- 
mium, GIO shares have traded 


at a discount to the AS2.40 
issue price, in spite of the 
release of Improved trading 
results. Many investors were 
also burnt by the weak after- 
market for the AS475m flota- 
tion of Aust ralian Consolidated 
Press, the magazine arm of Mr 
Kerry Packer’s privately-owned 
media group. 

But the greatest contributor 
to the uncertainty was the fail- 
ure of a A$L2bn rights issue by 
Westpac Banking Corporation, 
which was 72 per cent under- 
subscribed, leaving about 17 
per cent of issued shares in the 
hands of the underwriters and 
sub-underwriters. 

■The turmoil caused by the 
Westpac debacle has suffi- 
ciently worried the Australian 
Stock Exchange to prompt a 
check into the financial health 
of brokers who participated In 
the sub-underwriting. 

It has also raised questions 
about the willingness of corpo- 
rate investors to participate In 
future equity raisings. For 
example, Pioneer International, 
the building products group, 
says it acquired 12m Westpac 
shares at the issue price of 
A$3, valued in its books at 
A$36m, but worth only 
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A$33.2m at last night's dosing 
price of A42.77. 

Pioneer has not ruled out 
participating In fixture under- 
writings, bat says the size of 
its exposure to Westpac was a 
"one-ofT, 

So far, Pioneer is the only 
corporate casualty of the West- 
pac issue to come clean about 
its exposure, but brokers say 
there is no doubt that many 
others were tempted. 


“The Westpac net spread 
well beyond the traditional 
underwriters into the more 
adventurous industrial compa- 
nies. and it is likely that many 
of those will not want to partic- 
ipate in equity raisings again,** 
says Mr David Arch, a director 
of the investment banking divi- 
sion of Schraders Australia. 

“I think a number of flota- 
tions will be put on ice. 
Smaller flotations will proba- 


bly still go ahead because peo- 
ple will not be so worried 
abont those, but the ones 
where there is a large volume 
of stock coming on to the mar- 
ket are going to be very hard 
to underwrite,” he says. 

Mr Ralph Willis, the federal 
finance minister, appeared to 
concur with this view yester- 
day when he suggested that 
the the flotation of Qantas, the 
government-owned airline, 
might be delayed beyond the 
earlier target of March 1991 

There must also be a ques- 
tion mark over other mooted 
flotations, including Ansett, a 
domestic airline owned by TNT 
and News Corporation; David 
Jones, another Adsteam retail- 
ing subsidiary; the Rural and 
Industries Bank, owned by the 
Western Australia state gov- 
ernment; the Channel Seven 
television network, formerly 
owned by Mr Christopher 
Skase’s Qintex group; and vari- 
ous businesses owned by the 
governments of New South 
Wales and Victoria. 

In addition, cash-hungry 
companies, such as the trans- 
port group TNT, long 
rumoured to be considering a 
A$500m rights Issue, may have 


to find other means of raising 
capital, such as equity issues 
in overseas markets. 

However, not all observers 
are convinced that there is a 
rational basis for the uncer- 
tainty in Australia. Mr Bruce 
Rolph. head of research at Bar- 
ings, says the widespread 
uneasiness is largely a reflec- 
tion of the weakness of the 
stock market, which he fore- 
casts will recover by up to 25 
per cent in the next 12 
months. 

Mr Ralph argues that West- 
pac, Foster's and Adsteam 
should all be treated as special 
cases; Westpac because of its 
poor public image; Foster’s and 
Adsteam because of their 
well-known former association 
with the failed entrepreneurs 
Ur John Elliott and Mr John 
Spalvins. 

But even the bullish Mr 
Rolph thinks the next large 
Issue will need special treat- 
ment "It will have to be deeply 
discounted because the market 
Is quite sceptical at the 
moment and the institutions 
are going to have to be very 
confident that they will not be 
left holding undervalued 
stock," he says. 


Heinz to 
buy NZ 
foods group 

By Terry Hall 
in Wellington 

H.J. HEINZ, the US foods 
group, yesterday completed 
tiie deal to buy Wattle Foods, 
New Zealand's biggest canned 
and frozen foods group, from 
Goodman Fielder Wattie 
(GFW) for N2«566m 
(USSSOSm). 

GFW, Australia's biggest 
'foods group, had planned to 
sell the Wattle division 
through a public share flota- 
tion next month, which had 
been expected to raise 
NZ$490m. 

GFW is to use the money 
from the Wattie sale to buy 
Uncle Toby’s, a leading Aus- 
tralian cereals company, as 
part of its strategy to concen- 
trate on baked foods and cere- 
als. It is retaining a some bak- 
ing and related businesses in 
New Zealand which operate 
under the Goodman name. 

Heinz executives received 
approvals for the takeover 
from both the New Zealand 
Overseas Investment Commis- 
sion and the New Zealand 
Commerce Commission earlier 
t h»s month. 

Petersville Sleigh, a division 
of the diversified Australian 
Industrial company Pacific 
Dunlop, had also expressed an 
interest in buying a stake in 
Wattle Foods. 

Some analysts believed this 
was due to Petersville’s con- 
cerns over the inroads Wattie 
Foods was making in Austra- 
lia with a range of baked 
beans and spaghetti. Wattie 
Foods has taken 15 per cent of 
the market, which has been 
dominated by Petersville and 
Heinz, in the past six months. 

Heinz said yesterday it 
would allow Wattie Foods to 
compete aggressively against 
Heinz products in Australia. 
Both companies would be con- 
trolled directly from Heinz' 
Pittsburg headquarters in the 
US, but under the existing 
local management. 

Wattie Foods has annual 
sales of approximately 
NZ$750m, which compares 
with Heinz’ global sales of 
US$6.58bn. 

Heinz plans to “grow” Wat- 
tie Foods and use its produc- 
tion facilities. This forms part 
of the Heinz plan to become a 
greater force in Japan and 
other parts of Asia. The Wattle 
name will continue to be used 
in Australia, Japan and other 
markets, with new products, 

including Weigh twatchers, to 

be added to the existing variet- 
ies. 

Mr Tony O'Reilly, Heinz 
chairman, said Wattie Foods 
would provide the US group 
with an “exciting opportunity" 
to expand its presence signifi- 
cantly in the Asian region 
using Heinz's expertise in mar- 
keting, product development 
and global distribution. Mr 
O’Reilly said Wattie Foods was 
one of New Zealand’s most 
respected companies. 

(hie of the main attractions 
for Heinz in buying the com- 
pany was the New Zealand 
economy which had “benefited 
greatly from government poli- 
cies which had encouraged 
free trade and becoming a low 
cost producer in recent years. 
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Belgian and Dutch bonds in favour after rate cuts 


By Peter John in London 
and Patrick Harverson 
In New York 


THE Belgian and Dutch 
government bond markets 
were in favour yesterday as 
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both countries cut key 
short-term interest rates, echo- 
ing a s imilar easing by the 
Bundesbank on Tuesday. 

The Belgian National Bank 
reduced its seven-day special 
advances rate by 10 basis 
points to 8.9 per cent while the 
Dutch authorities cut their 
intervention rate to the same 
level. 

Both were reacting to the 
strength of their currencies, 
and followed the 10 basis point 
cut in the latest German repur- 
chase agreement (or repo) ten- 
der. Money market rates in 
Germany have now moved 
down 30 basis points since the 
devaluation of the lira and 80 
basis points since early Sep- 
tember. 

Dealers said that a Belgian 
cut had already been factored 
into bond prices but there was 
considerable switching out of 
Germany, and the spread 
against the bund continued to 
narrow. 


One dealer said the spread 
had dropped from 112 basis 
points to S3 points since Tues- 
day morning and expected 
traders to start taking profits. 
The Belgian benchmark 10- 
year government bond firmed 
30 basis points to 102.27, with 
the yield falling to 8.39 per 
cent. 

Dutch bonds opened slightly 
easier in sympathy with the 
German market but specula- 
tion that Amsterdam would 
follow the Belgian rate cut 
encouraged demand. Then, in 
late trading, the Dutch central 
bank said it had lowered its 
special advances money mar- 
ket rate to 83 per cent from 9 
per cent for a flve-day liquidity 
pact it will launch at tender 
today. 

Subscriptions to the new spe- 
cial advances pact were expec- 
ted to be open first thing this 
morning and allocations were 
to be announced shortly after- 
wards. 

The new liquidity pact will 
replace a three-day facility of 
FI 2.5bn expiring before the 
start of trade today. The Dutch 
10 -year benchmark bond ended 
the day much as it had begun 
- it showed a slight foil of 8 
basis points at 103.36. 


traders took profits after the 
recent strong rally. 

There was also some drag on 
the government bond from an 
auction of new 10-year 7-25 per 
cent bunds which raised 
DM3-92bn. Dealers were said to 
be moving into cash, Dutch 
guilders or Belgian francs. 

There was some selling of 
longer-dated bonds and pres- 
sure In the futures market 
after a large German bank was 
said to have started unloading 
bund futures. The bund future 
on Uffe ended the day at 9L04, 
down from Tuesday's close of 
9L3& 


unlikely the yield spread 
against bunds would narrow 
significantly from its present 
level above 200 basis points. 

There was also some switch- 
ing ont of shorteT-dated g ilt s. 
Tim longdated benchmark gilt 
gained over a point to 96 ‘4, 
while the long gilt future 
opened three-quarters of a per- 
centage point higher and 
traded strongly all day, reach- 
ing a high of 85& The Decem- 
ber short staling futures con- 
tract was steady around 9L82, 
with the market looking for 
interest rates of 8J25 per cent 
by the end of the year. 
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CFTC confirmed 
as US futures 
market regulator 

Laurie Morse on new rules and 
exclusions passed by Congress 

A FTER a tbree-and-a- directly by a government 
half-year battle, the US agency, but the banks and 
Co mm odity Futures other Institutions trading these 
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■ IN the German government 
bond market, cash bund prices 
slipped one-third of a point as 


■ LONG gilts bounced back 
after a protracted period of 
weakness, showing a one-point 
rise as the market pinned its 
hopes on a keynote speech 
from the UK chancellor of the 
exchequer due today. 

Mr Norman Lament is to 
address the Tory Party confer- 
ence and, although conference 
speeches tend to be occasions 
for bland encouragement to the 
party faithful, dealers hope 
that the seriousness of the 
present economic situation will 
prompt a more pointed 
response. 

Nevertheless, dealers said 
the risks inherent in remaining 
outside the ERM, and the pos- 
sibility of a jump in the Infla- 
tion rate, ensured that it was 


■FRANCE drew encourage- 
ment from hints by the Bund- 
esbank's chief economist that 
Germany was working to ease 
rates. 

Mr Otmar Issing warned 
against placing too much reli- 
ance on near-term German M3 
money supply data - hitherto 
the leading indicator used by 
the German monetary authori- 
ties. In addition, he said it was 
regrettable that financial mar- 
kets had apparently underesti- 
mated the decline in 
short-term German rates over 
the past three w eeks. 

French bonds firmed one- 
third of a point, and the spread 
against the bund bad narrowed 
by 8 basis points by midday. 
However, a foil .in bund prices 
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in the afternoon caused OATs 
to shed much of tbnir gains. 


■ US TREASURY prices fell 
sharply for the second day run- 
ning yesterday on a poor 
seven-year auction and contin- 
ued disappointment that the 
Federal Reserve had not cut 
interest rates. 

In late trading, the bench- 
mark 30-year government bond 
was down g at 97ft, yielding 
7.480 per cent The two-year 
note was also weaker, down % 
at 100ft, to yield 3JJ67 per cent 


Expectations of an interest 
rate cut were high at the start 
of the week but after the Fed 
foiled to act following Tues- 
day’s open market committee 
meeting, hopes for a rate cut 
dwindled rapidly, forcing many 
investors who had bought 
bonds in anticipation of a pol- 
icy ease to unload their 
recently acquired stock. 

Prices were also depressed 
by unexpectedly weak demand 
for the $9.75bn of seven-year 
notes auctioned in the after- 
noon. 


Chinese prepare 
13 share issues 


Buyers start to respond to wide yield spreads 


THIRTEEN companies in 
south-east China's Fujian Prov- 
ince are expected to offer 
shares by the end of the year. 
AP-DJ reports from Hong 
Kong. 

Although the amount of 
shares to be offered is yet to be 
finalised, they will include A 
shares, which are for domestic 
investors, and B shares 
reserved for overseas inves- 
tors, according to an official 
report. The shares will be 
listed on stock exchanges in 
Shenzhen and Shanghai. 

An official of the Fujian 
Trust and Investment Corpora- 
tion of the People's Construc- 
tion Bank of China, said the 
province would adopt a new 
method to distribute share 
application forms following 
rioting in August when Shen- 
zhen sought to make available 
applications for a chance to 
purchase shares. 


By Tracy Corrigan 


THE dramatic widening of 
Eurodollar bond spreads 
slowed yesterday as investors 
started to buy paper again. The 
differential between Eurodollar 
bond yields and US Treasury 
yields has widened by about 30 
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basis points since last month. 
Dealers said spreads were at 
their widest point since early 
1990, having reached histori- 
cally fi ght levels earlier this 
year. 

For example, Ontario's $2bn 
five-year Issue launched last 
month at a spread of 48 basis 
points over the comparable 
Treasury yield is now trading 
at a spread of 77 basis 
points. 


However, deals in the sec- 
ondary market appeared to 
have found some support yes- 
terday, mainly provided by 
asset-swapping. At these wider 
spreads, bank investors can 
swap fixed-rate bonds for float- 
ing-rate assets at attractive 
margins above the London 
interbank offered rate. For 
example. Italy's 8% per cent 
bonds due 2001, currently 
yielding some 126 points over 
the US Treasury yield curve, 
can be swapped into floating- 
rate assets which pay around 
85 basis points above Libor. 

The turmoil in the world’s 
currency and other financial 
markets, which has encour- 
aged investors to pull back, 
lies behind the deterioration in 
Eurobond spreads. But other 
factors are at work. 

In particular, last month's 
change in Italian tax rules - 
which means that Eurobonds 
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issued by Italy, the World 
Bank and the European Invest- 
ment Bank no longer command 
favourable terms In the repo 
market - loosed billions of 
dollars of bonds on an already 
soggy secondary bond market 
The tax rules had caused 
such Eurobonds to trade at 
artificially tight spreads, which 
in turn had held in spreads of 


other sovereign and suprana- 
tional paper. 

Further, the expectation of a 
surge in issuance by European 
sovereign borrowers needing to 
replenish foreign exchange 
reserves has also depressed 
sentiment 

In the Boating-rate sector, 
Asfinag, the Austrian railway, 
launched at S200m five-year 


issue of notes, via UBS Phillips 
&Drew. 

Elsewhere, Chrysler Credit 
Canada launched the first 
Eurobond issue backed by 
Canadian assets. The CSSOOtn 
deal, backed by loans made by 
Chrysler to car dealers, was 
arranged by Morgan Stanley. 
The deal is privately placed 
and details are undisclosed. 


NEW INTERNATIONAL BOND ISSUES 


US DOUAftS 
ARfln»fl(<Qt 

D-MARKS 

EuroOma 

BNLjgt 

SWISS FRANCS 
Matsuo Bridge Co.(b)+** 
Sakai Ova* Co.<c)9** 


Amount m. CotJpon % Price Mate rtfT Fee* Book runner 


1906 15/10bp UBS P&D 


2002 !%/!»*% Deutecho Bank 
1995 - Hesse Newman 


Swiss Bank Corp. 
1%/fhK Nlkko Bk/Swftz.) 


Final terms and norveai table unless stated. A A Private placement §Co avertible. dWItti equity warrants. /Floating rate note. 


a] Coupon pays 8-month DM Libor, b) Final terms fixed on 12/TQ/S2. c) Coupon payable semi-annually. Final terms fixed on 
13/KV99. Callable and putable on 31/3/95 at 108^96. Callable from 31/9/95 at 101*2% declining by >2 Vo semi-annually, d) 


13/10/92. Callable and putable on 31/3/95 at 108^%. Callable from 31/9/95 at 101 * 2 % declining 
Coupon pays fObp below 3-month Libor. 


A FTER a tbree-and-a- 
half-year battle, the US 
Commodity Futures 
Trading Commission is finally 
about to get a new lease of life. 
The Futures Trading Practices 
Act Is set to pass into law this 
week, reauthorising the 
regulator for another two 
years. 

Congress voted in favour of 
the bill - one of the few 
important pieces of securities 
legislation this year - on 
Friday, with the the Senate 
expected to ratify it later this 

Besides confirming the CFTC 
as regulator of the US futures 
exchanges, the bill specifically 
excludes over-the-counter swap 
and hybrids markets from the 
CFTC’s remit. It also 
introduces stronger protections 
for customers of US futures 
exchanges. 

In an interview, Mrs Wendy 
Gramm, chairwoman, said the 
bill would bolster US 
competitiveness in global 
derivative markets, and would 
allow US futures exchanges to 
uphold their reputation as 
financial innovators. 

Mrs Gramm spoke strongly 
in favour of free markets that 
have a minimum of regulation. 
“What this [Act] does first is 
put to rest uncertainty in the 
regulatory system 
internationally. Now we can 
all focus on developing 
innovative new products," she 
said. 

"One thing is that it gives us 
more flexibility. We will be 
able to provide appropriate 
exemptions for certain 
products. This is important 
because we don't want to stifle 
innovation," she added. 

The legislation affirms 
previous CFTC rulings that 
over-the-counter instruments 
such as swaps and hybrid 
instruments are not futures, 
and so are not subject to CFTC 
supervision. 

Mrs Gramm rejects claims 
that this leaves the OTC 
markets totally unsupervised. 
“They may not be regulated 


directly by a government 
agency, but the banks and 
other Institutions trading these 
products often are regulated," 
she said. 

According to Mrs Gramm, 
the exemptions in the bill will 
also allow US futures 
exchanges more freedom to 
develop new products and 
trading systems without 
regulatory hinderances. 

In the past, for example, 
CFTC rules requiring futures 
trades be made openly and 
competitively had hindered 
exchanges who wished to 
implement block trading 
procedures in their stock index 
futures pits. The Chicago 
Mercantile Exchange did 
manage, after long negotiation 
with the CFTC, to design large 
order execution procedures for 
its S&P 5 00 stock index futures. 
Under the new rules, those 
procedures can be made less 
cumbersome, and might apply 
to other contracts and 
exchanges. 

The new legislation also 
allows US futures exchanges to 
keep day-to-day margin-setting 
authority for stock Index 
futures, with the CFTC and the 
US Federal Reserve gaining 
powers to determine margins 
in emergency situations. 
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T he reauthorisation 
debates have allowed 
Congress to impose 
tighter trade practice rules on 
the big US futures exchanges. 
The new bill directs the CFTC 
to require closer trade-tracking 
to detect and deter trading 
floor abuses. It incr ease s 
monetary penalties for CFTC 
rule violations, and It requires 
futures exchanges to distribute 
records of its disciplinary 
actions against members more 
broadly. 

It also contains provisions 
against insider- trading and 
"dual" trading, and prohibits 
floor brokers from engaging in 
the potentially abusive 
practice of executing customer 
orders with their own business 
partners. 
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MARKET STATISTICS 




RISES AND FALLS YESTERDAY 


UFFE EQUITY OPTIONS 


8r Itlsh Funds 

Other Fixed Interest 

Commercial, Industrial 

Financial & Property 

Oil &Gas 

Plantations 

Mines 

Others 


Rise* 

71 

Falls 

1 

Same 

5 

9 

5 

1 

312 

162 

950 

189 

69 

543 

24 

16 

45 

0 

0 

9 

24 

24 

99 

34 

40 

33 

663 

317 

1.665 


CALLS PUIS 

Oct Jn Aar M Jn Apr 


CALLS PUTS 
Nor Fib Hiy Iter Feb Mu 


CALLS PUTS 

Dr Mar Jb Dec Mir Jn 


AIMljtm 550 52 64 74 3% 13 18 

1*995 1 600 14 32 43 18 35 40 

650 2% 14 25 60 69 72 


BAA 65058 74 8981724 

P697 ) 700 25 44 39 27 38 45 

750 8 24 38 64 09 75 


Eiraund 360 33 48 60 29 38 48 

(*360 1 390 20 35 46 48 58 62 


30 9 10 U 1% 3 
35 5 7 8 3% 4% 


6 6 7% 8% 


BAT Ink 800608593 12% 28 38 

1*839 1 850 29 59 «6 35 50 67 

900 13 36 45 72 81 97 


GUn 750 58 80 103 32 47 57 

P7641 800 34 55 77 58 76 83 


LONDON RECENT ISSUES 


BriLAliwvs 360 
P286 ) 280 

300 


31 38 45 3 10 13 

16 26 33 7 18 21 

6 16 23 18 29 31 


BTR «D 67 77 81 2 6 11 

1*480 J 460 33 47 51 B 16 24 

500 10 26 29 28 35 43 


90 13 18 23 13 17 19 

100 8 13 18 18 23 26 


EQUITIES 


SrKI Bee- 
data A 390 

(*4931 420 

460 


Bril Trkm 330 25 31 39 4% 12 15 

(*347) 360 8 17 24 18 26 29 


,;j :/./ T-r : 

Lx**) 60 9% 13 15 4% 7 8% * £±L‘J 7 1 . ; 7 ' i 

n») TO 5 8% XI 9% 12 » — - 


- - 120 - - 3 % 

- - 93 - - 7% 

- - 63 - - 16 


ha* 1 

Pria 

terf it Utst 
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to Date 

1997 ^ i 

J Lto 

Ctoslag rar 
Prkr - 

2D0 

r.p. 

— 

1U 

1 95 BhadgatetorT/ast 

95 

♦ 

F.P. 

— 

201 

; 187 CtatoSeeerttj 4 

IBS -2 


ff. 

- 

2SJ 

96 SWRESCOT 

96 

- 

V.P. 

| - 

31 

| 19 toYtenate. | 

19 


FJ*. 

F.P. 


14 

10 TTng WOO Seia Cowa.] 

U 


Dti CWd YfcMF 


44 53 63 3 8% 13 
13 28 39 14 23 28 


CaterSdi 420 30 42 47 9 16 23 

(M32I 460 ID 22 27 32 37 45 


LZ8 I 2.9 1 20 208 Brill* Steel 50 


22 27 31 2 79% 
7 15 19 8 15 18 


Easton Eire 350 26 34 42 7% 17 19 

(*365 ) 370 15 24 32 17 27 30 


11 1313% 1% 4 5 
4 7% 9% 4% 8 9% 

28--1C-- 

12 28 35 32 41 45 


Co lanes 500 29 45 55 15 22 28 

•*509 1 550 10 22 32 47 52 57 


CEC 240 19 24304811 

1*253 1 260 b% 13% 19 13 18 20 


HSBC (75p 

sfe) 390 38 50 57 14 24 29 

1*407 1 420 22 35 42 29 38 44 

National 

Power 260 18 24 30 10 16 18 

(*263 1 280 9 16 21 22 26 .29 

RtUtoJ 1200 100 135 133 47 67 85 

P124U 1250 70 110 128 70 89 106 

B. Scm 120 14 18 19 S 8 9% 

I*1Z7) 130 811% 13% 10 1314% 



550 23 43 58 10 22 27 

600 5 20 33 40 50 55 


420 34 SO 58 b 15 18 

460 U 25 34 a 35 37 


FIXED INTEREST STOCKS 


Co* Unto 
("512 J 


500 a 43 54 9 19 30 

550 4 a 30 41 45 60 


(son tenant Latest , 

Prior PaH Raw 

i to (We Hh* 


200 14 27 35 13 26 33 

220 6% 19 28 2b 38 45 


200 15 18 21 4 9 13 

2» 4% 8% 12 14% 19 24 

140 25 33 36 5 9% 16 

160 13 22 26 12 19 26 

80 14 16 19 7 12 14 

90 9 13 13 14 18 20 


ScottliN 

Power 180 14 16% 22 4 7 8 

1*187 J 190 8 - - 8 - - 


v - 


10 7 U D 6% 9 10 

90 4 7 8 13 14 U 


140 23 31 33 9 14 20 

160 13 22 24 » 25 31 


Horror 


il**TaZao QrvPf 


GodMcL 

1*3871 


360 U 27 32 9 20 27 

390 3% 14 18 32 37 45 

360 35 46 50 4 12 16 

390 12 a 33 13 2b 31 


360 41 57 63 13 22 35 

390 23 40 48 26 37 S2 


7010% IS 19 6% 10 12 

80 6% 10% 12 12 17 18 

260 16 26 29 7% 12 18 

280 7 IS 20 18 22 29 


750 55 68 86 19 30 36 

BOO 26 43 59 45 55 60 

120 14 17 19 5 7 9 

130 8 12 14 8% 13 14 

30 31] 5% 6 4 6 6 


.6 S'. - 


» 2% 2% 3% 7% 9% 9% 


I Cl. 1050 31 72 87 20 42 68 

(*10571 U00 13 48 62 50 68 95 


900 83 U2 122 30 48 60 
950 55 85 105 S3 71 83 


RIGHTS OFFERS 
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34 40 34 42 S3 


460 « 5B 70 5 U 16 

500 13 33 45 16 27 33 


Scot 4 New 390 30 
(•414 1 4J0 13 


AO 47 7 IS IT 
2b 31 22 73 34 


27 NU | 12/11 I Son 2pa tetea Feuota* - 4pm 

U 1 m I 18/U I %pn I %pm lfOT»._.. 1 (.toll 
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enwr tend on Gridend on Ml cuHil. g Aavned (Sridend ted jtad. q Earatop faxed an prttetoj Ftara u 
foecK or edimaled axo&ed dhrideto rate. co»w based onanttas fern's amtas. * D-dMdend FOMdrnd 


140 23 ‘31 37 3 7% 14 
160 8% 20 25 8% 17 23 


Teste 200 22 

(*216) 220 8 


28 33 4% 8 12 
17 22 12 17 21 


otter otfldil estrtWa to 
Dtridstf and jtrid based 1 
rapeetis or otter edficlal 


geetv or otter offldat Slnxe for 1992- 
tor 199L L Estimated awaited dMdeod, 


Sed m arertaa edndnp. x E*-dMdmd Fttridr 
for 1992-93 H DWdtrd andjtad based** pnspraiK 
I dMdefld, ana aMn/e faxed no latest mob limn lap. 


390 14 22 30 6 16 18 

420 2% 10 15 28 35 38 


Thames 

Water 420 21 

1*432 1 460 4 


30 42 11% 17 20 
13 21 39 42 43 


31 43 13 22 27 
19 29 30 40 44 


N Ditto*! and put faxed to 


300 24 33 42 4 8% 12 
330 6% 16 24 15 23 26 


Or Mar tea Or Mr Jan 


420 40 50 60 4 6 12 

460 10 25 36 14 24 28 


TRADITIONAL OPTIONS 


SMI Tram. 

1*521) 


500 28 45 49 4% 11 19 

550 3 17 20 32 37 48 


280 37 42 45 5% 10 13 

300 23 29 33 11 17 20 

330 8 15 19 29 35 36 


EURO FT-SE WDCC P2S171 
2375 2425 2475 252S 257$ 2625 2675 2725 

CALLS 

Oa IS 111 72 42 20 9 5 4 

Nor 193 155 118 90 65 45 300 18 

Or - . 175 - 110 - 60 - 33 

Mar -218-155-105-68 
Jmi - 255 - 195 - 145 - US 

Sea - 290 - 230 - 175 - 128 

PVTS 

Oct 8 15 25 43 75 115 160 2(N 

Nov 32 42 58 75 102 133 168 208 

Dec -48 - 82 -133 -TOO 

Mar - 65 - 95 - 140 -TOO 

•Ian -80 -115 -155 - 210 

5(p -90 -120 -160 - 208 




FT-SE INDEX (*2517) 

24M 25M 2599 26M 2650 2700 2756 2tt0 


• First Dealings Sept 28 

• Last Dealings Oct 9 

• Last Declarations Dec. 30 

• For settle merit Jan. 11 

3-month cat! rate indications era 


also shown on this page. 

Calls In Babcock ML, J. Blbby 
and Olivar Res. Put In Tepnal 
Diagnostics. Double In RMC. 
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80 9 13 19 5 9 12 
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Utd. Bhcriu 300 8% 20 26 11 19 27 
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330 28 40 «1 IB 23 27 
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135 106 71 48 30 IB 12 B 
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178 145 117 92 TO 50 40 27 

-215 -155 -U5 - - 


(Wiser 1000 59 79 96 I 21 X 

(U04U 1050 19 47 64 S 41 50 
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140 16 22 24 lb 20 S 



totoa Her Fto toy tor Pto 
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160 U U 24 40 48 56 


240 U 17 19% 1113% 19 
260 4 9% U 25 » 32 


17 32 » 96 142 192 242 292’ 

2 M « U9 157 197 245 29S 

% £ 200 225 260 TOO W 295 ' 

«5 84 107 134 168 205 245 297 


go 20 27 34 10 16 18 

220 11 18 25 21 26 28 


Ocbfeer 7 Total (Maas 36,935 

Calls 22296 Puts 13.639 

FT-Seygc Calls 12*29 Puts 3JSZ3 

Em FT-SE Calls 2.731 Pub 1*62 

TOnderiftog seewlty trice, t ling date! enlir iMIb 

PradtoB stun are based m daOng offer rke*. 




TRADITIONAL OPTION 3 -month call rates 




■ INDUSTRIALS p 

Allled-Lyons 47 

Amstrad 4 

Asiec (BSR) 3»a 

BAT IMS 60 

BOC 40 

HTR 35 

Barclays 26 

Blue Urcte 19 

Boots 31 

Bowawr 56 

Brit Aerospace .. 30 

British Steel 8 

ST 25 


Cadbury# ... 

Charter Cons 

Comm Union 

GouriauMs 

Eurotunnel ......... 

FKl 

FKFC 

Forte ... 

GKN 

Gen Accident .. . 

GHC 

Glaxo — 

Grand Met ... 

GRE ... - 


35 Hanson 

44 ICi 

42 Ladbroke 

38 Legal & Gen 

32 L01- Service 

8 Lloyds Bank 

6 Lanftro 

17 Lucas inda 

33 Marks Spencer .. 
40 NatWost Bank .... 

17 P4O0W 

15 Ratal Elea 

34 RHM 

13 Rank Org 


15 Rainers 

8S Read Inti 

20 Sears 

27 SmKI Bchm A _ 

19 71 

34 TSB 

8 Tosco ......... 

11 Thom EMI 
25 TSN 

28 Unilever 

32 Vickers 

8 Wellcome 

14 ■PROPERTY 
42 Brit Land 


Land See. 32 

MEPC j 22 

■ OILS „.„1 

Aviva Pee ............. 6 

BP 22 

Burma /i Caatrof . SO 

Conroy P«t 8 

GaeDc Res % 

Premier Cons .. 

Sited ......... 

Tusker Rn ■•. % 

■ MESNES .._ 

RTZ ... BO 
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IN A.CHOICE OF THREE 


SUPERB FINISHES MUST BE 
YOUR CHOICE FOR 1993 
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BUSINESSTOOL 


msmvmmmm 


Not only does it make dsyrto-day planning simpler and more 
efficient, its also indispensable as a permanent ready-reference 
source. In fact, its like haying an international b usiness database 
on hand whatever you need ft. 

All information, has been meticulously researched with 
everything easy to find and clearly laid out - just as you would 
expect from Europe^ leading business newspaper, the Financial 
Timea.After all, our reputation has been founded on interpreting 
the needs of business people everywbCTe, 

Whediery(WneedMp(n±antstatisticalinfbraatfen, busing 
vocabnlaiy in four langaages or details of which airlines fly to 
which rity.- the FT Desk Diaiywflltefl you. Plan your trip to the 
smallest detail with the help of the diary’s useful information. 

THE CONTENTS THAT MAKE 




Businem Directory. Contains a Stock Market and financial 
glossary., lasts the top .100 .international banks, computerised 
databases, world stock markets, and other major international 
or ganisatio ns. 

Business Travel. Has 26 pages of country surveys covering 
airports, carhire, hotels, visa and currency regulations, business 
hours and useful addresses. Also, a business vocabulary in 
four languages, . world time - . . 

differences,' maps of the world's 

major business centres and — . Jj m :Lv.' r .i 
climatic conditions in 78 s - -‘J 

international cities. *■ -*—«-» « g'to* 

Diary Section. Runs from 
26th November 1992 - 30th ScSf*. . 


holidays, number of dayspassed > 5Ps**,l.4Ri , i£y3B 

and left in the year together witii tax and calandarweek numbers. 

PTpf four mnntha nf tiwiflOft nalandar on each page. 

Statistics and Analysis. Graphs showing the FT Ordinary 
Share Index, FT Actuaries British Government All-Stocks Index, 
FT-SE100 Index, Dow Jones Industrial Average, the Standard 
and Poore 500 Composite Index and the Nikkei Average Index. 
World Atlas. Updated 48-page full colour World Atlas. 
Detachable Address/Telephone Directory with 
international dialling codes. 


Accowhngto your taste and 
budget, there’s a selection of 
cover bindings to choose from - 
rich black leather, burgundy 
•bonded leather or black 
leathercloth. 


THE FT CHAIRMANS SET 

For those wanting the 
ultimate in quality and 
craftsmanship, there's the FT 
Chairman’s Set. Comprising, 
a matching desk and pocket 
diary, it is bound in rich brown 
leather with fine gold tooling on 
the cover and comes complete 
in its own presentation box. 





ORDER FORM Please tick where applicable. 

I I Please send me foe FT Collection Catalogue and Order Form. 

□ I am interested in using the FT Collection as business gifts, 
please send me details. 


□ I wish to place a flim 
order as detailed below. 

Mamn 

(Mr/Mrs/Miss/Ms) 

Position 


Address 


REF: 3013350000 


Postcode 


Telephone 


FOR YOUR FREE 
FT COLLECTION COLOUR 
CATALOGUE 
RING 071-799 2002 NOW! 

Please return to; 

FT Collection, 

FT Business Information, 

50-64 Broadway, London SW1H ODB. 

Tel: 071-799 2002. Telex: 927 282 F1NT1M G. 
Fax:071-799 2268. 

How to complete your order. 

1. Indicate the quantity and type of diary/organiser you 
require. 

2. Indicate how many items you wish to have gold blocked 
with your initials and/or surname. 



REST OF THE WORLD 


SUBTOTAL 

e 



jj -t*: 


Produced in response to the demand for a smaller, more 
portable FT diary, the FT Pink Desk Diary with its FT-pink 
pages is quite unique. Its distinctive size and shape make it 
equally at home on a desk or in a briefcase. Although compact, it 
retains a wealth ofbusiness information. and its innovative page 
a day layout allows ample space for each day's notes and business 
expenses. It ia covered in black "bonded leather. . 

TUEFTPOCKET 

DIARY ft' ”• l| 

TittFTPocket Diary hasa\ ’l 

week to view diary section and Y 1 


travel information. It has white 
pages and is available in black 
leather, burgundy ‘bonded 
leather and blackfeatheretoth. 
It comes with & detachable 
Personal Telephone Directory 
which tucks inside the back 
cover of the diary. 


1993 DIARIES 


Chairman's Set** 


Desk Diary, black leather 


Desk Diary, burgundy trended leather 


Desk Diary, black Jeatfterdotft 


FT Pink Desk Diary 


Pocket Diary, black leather 


Pocket Diary, burgundy *bonded leather 


Pocket Diary, black leathercloth 


FT Pink Pocket Diary 


SflmEne Pocket Diary ar- »«-■« m.w 

Wallet Diary WTO 23.00 20.05 

Personal Organiser POL 51 .59 _ 46.10 

PERSONALISATION 

initials only (up to 4 characters) I 2.47 2.10 

Initials aid Surname (up to 20 characters) IS/N aax ^75 

AS prices shown an mdUHn of pome* and parttoa 

PIMM oBaen my HUH m*k* wimama datais on > mposm efts*. 

*TI» Hirn t>ondW ratan w bonded toattw ttw. 

Tha Chatman's »a oomMs ol two news, mereftw to pvncMSsaSen ehatja Is douMs. 

Tho kdttHwOcn you provkHi wil bn ht*) by us and may uww w y*«p you Into*™** 0/ off** FTBI product, lino may D« Land bf el*w witecl»cl ciwfcj' 

tor Deling Mpuipoaaa. 

HOW TO PAY. 

BY PHONE. You can pay by credit card by placing your order on our 
Credit Card Order Line 071-799 2274^ 

8YFAX. If you wish to pay by credit card you can fox tfws order to us 
on our Credit Card Fax Order Line 071-799 2268. 

BY MAIL Return this order form with your payment to the address 

given abova 

Payment must accompany your order and cheques should be drawn on Despatch Na 

a UK bank account made payable to •FT Business Information". 


Despatch Na 


Tick method of payment 

Wn Ejn sen ■ 

Card Na 

i i i i i n r n tit ttt 

(If the wrong address (fitters from the above, please notify us). 

Expiry Date: 

(Pleas® complete as your order may be returned If expiry date is not shown). 


Date Received 


Cardholder’s Name (Block Capitals): 


Cardholder's Signature: 


j For further information on business gift orders, please ring 071-799 2002. j 

I ft Business Enterprises Ltd., Registered Office, Number One Southwark Bridge, London SEl 9HL Registered No. 980896. j 





T DIARY 

The FT Wallet Diary 
features the FT Pocket Diary 
bound into ablack leather wallet 
with gilt corners. Its discreet 
good looks are further 
enchanced by a black moire silk 
lining and a handy notepad. 
There’s more than adequate 
space for receipts and bank 
notes of all denominations. 


- THEFT 
SUMLINE V 


| POCKET DIARY 

* The FT Slimline Pocket 
Diary slips easily into your 
i pocket It has a fortnight to 
view format and is hound in 
black "bonded leather with FT- 
pink paper and matching 
ribbon. The overseas and UK information guides, London 
Underground, city and west end maps, make it ideal for the 
executive on the move. 




B Beautifully produced with 

a black leather cover, the FT 
Personal Organiser has 25 mm 
gilt rings and ample pocket 
space for papers, bank notes, 
and credit and business cards. ^ 
There are FT-pink card dividers 
which indicate the five fully 
comprehensive paper sections, 
including a fortnight to view 
Diary, Notes, Expenses, 
Addresses- and Information (maps, UK and overseas business 
centres guides and other useful facts.) Refill packs are available. 


FT COLLECTION - A QUALITY 


PROPOSITION 

What we've shown here is hut 
a small sample of the wide range 
in the FT Collection, so why not 
send for the FT Collection colour 
catalogue and see for yourself? 

It is packed with many invaluable 
business essentials from diaries 
to document cases. Contact us 
now on 071-799 2002, or write to 
FT Collection, FT Business Information, 50-64 Broadway, 
London SW1H ODB., or send your business card. 


HOW CAN YOU ADD 
EXCLUSIVITY TO AN ALREADY 


CLUSIVE RANGE OF 


BUSINESS ACCESSORIES? 


All items will be doubly welcome if they are personalised with 
initials and/or surname in high quality, long-lasting, gold blocking. 
It's the kind of personal touch that enhances the pleasure and 
worth to the user. 

THE WORLD'S MOST 


APPRECIATED BUSINESS GIFTS 


Our business gift services include • Gold blocking of your logo 
■ Up to eight pages of your own publicity material in the diaries 
and personal organiser • Direct despatch of your gifts to the 
recipients together with your compliment slips or greetings cards 
• Samples. 

We will even reserve your choice of FT Collection gifts if you 
are unable to finalise your gift list early in the year. 

LARGE ORDER DISCOUNTS 

Furthermore - order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 25%. 

DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 

Contact us now on 071-799 2002 for more details on our 
business gift services or write to FT Collection, FT Business 
Information, 50-64 Broadway, London SW1H ODB. 


FT 


FT Business Enterprises Ltd,, Registered Office, Number One 
Southwark Bridge, London SEl 9HL. Registered No. 980896. 
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COMPANY NEWS: UK 


Hewden Stuart at £6.7m 


sees gloomy outlook 


By Andrew Bolger 


HEWDEN STUART, the UK’s 
biggest independent plant hire 
company, said yesterday it was 
assuming that there would be 
little Improvement In the econ- 
omy before 1994. 

Sir Matthew Goodwin, chair- 
man of the Glasgow-based 
group, said the recent collapse 
of the government's economic 
policies had brought further 
uncertainty into the deeply 
recessionary construction 
industry. 

The six months to July 31 
saw pre-tax profits fail by 16.5 
per cent to £6.73m (£8.06m) on 
turnover marginally down 
from £90.6m to £89m. 

Sir Matthew said these 
results were a “first-class 
achievement," particularly la 
view of the drying up of work 
for the tower mutes division . 

These activities lost more 
than £500,000 in the first bait 
compared with profits of £l.8m 
last year, but remained 
strongly cash generative. In 
tbe last three years the num- 
ber of tower cranes owned by 
tbe group has declined from 
ISO to 80. 


Sir Matthew said efforts were 
continuing to further reduce 
the tower crane fleet and seek 
more work overseas, but it 
would be some time before the 
division returned to reasonable 
profits. 

Strong flow meant that 
at July 31 cash balances were 
between £7m and £8m, In spite 
of spending almost £13m. 

The group expects to spend 
less than £lOm In the second 
half, but said it might exceed 
that if offered good second- 
hand equipment at favourable 
prices. 

The remaining hire compa- 
nies increased both turnover 
and profits, although bad debt 
provision was doubled to 
£L3m. 

Sir Matthew said: “Trading 
conditions remain very diffi- 
cult as we approach the winter 
months and it is obvious that 
many of our customers are 
being heavily supported by 
their bankers and restricting 
capital expenditure. Unfortu- 
nately the construction indus- 
try is seeing a serious shortfall 
in its workload, which must 
act as more than a counter-bal- 
ance to the improved situation 


which could otherwise have 
been anticipated from a con- 
tinuing reduction in the 
amount of equipment available 
for hire." 

Earnings per share fell to 
2-&Jp (5L98p), but the interim 
dividend was given a nominal 
increase to <X875p (o.865p).- 


• COMMENT 

Hewden Stuart is a class act - 
what a pity it has to operate in 
such a bombed-out industry. 
Analysts are impressed by the 
group's ability to generate cash 
and conservative depredation 
policy, which led it to write off 
£LL35m from operating profits 
of £ 18.28m. But things are grim 
indeed when so staunch a sup- 
porter of the Tories as Sir Mat- 
thew refers, to government pol- 
icy in such scathing terms. 
Forecast full-year profits of 
£lL5m to £12m put the shares 
on a hefty prospective multiple 
of about 19. Hewden Stuart will 
certainly benefit when the 
gloom eventually lifts from 
construction, but buyers at 
this level will have to join the 
management in taking a 
long-term view. . 

See Observer 


Renishaw limits fall to 18% 


By Richard Gouriay 


RENISHAW, the maker of 
precision measuring probes 
and inspection equipment, suf- 
fered an lg per cent decline in 
annual profits due to a sharp 
fall in sales to its main 
machine tools markets. 

The group managed to limit 
the impact of the 40 per cent 
fall In the machine tools mar- 
ket, most of which is now in 
Japan, by introducing new 
products, increasing market 
share and cutting manufactur- 
ing costs. 

Pre-tax profits for the year to 
June 30 fell from £11. lm to 
£9.09m on sales of £44.05m 
(£45. 7m). Earnings per share 
fell from 16.1p to 13.lp and the 
recommended final dividend of 
4p, makes 6.5p for the year 
(6P). 

Recession in many markets 
shaved net margins from 18 
per cent to IS per cent But this 


hid gross margins that 
remained resilient before 
absorbing some input price 
rises and increased marketing 
costs. 

Net cash rose from £20 .23m 
to £21. 49m. 

Mr David McMurtry, chair- 
man and chief executive, said 
there was a flicker of hope for 
economic recovery in the US, 
but elsewhere there was not 
much sign of a recovery. 

The continuing decline in 
the British machine tools and 
co-ordinate measuring machine 
markets meant that sales had 
halved to about S per cent of 
total group turnover. 

With the majority of sales 
outside the UK and many input 
costs denominated in sterling, 
Renishaw is likely to gain 
some benefit from devaluation 
of the pound. 


• COMMENT 

To all but maintain sales when 


its crucial Japanese machine 
tools market has collapsed is a 
tribute to Re nis haw's new 
product development and fleet 
of foot As well as switching its 
sales effort from original equip- 
ment manufacturers to end 
users, the company has also 
started to use its own tools to 
increase its manufacturing effi- 
ciency and is spending more 
R&D on its own product manu- 
facturing techniques. Renis- 
haw is one of the few genu- 
inely innovative British 
companies and has as a result 
had to bear very little pressure 
cm gross margins. But it is also 
a cyclical stock, dependent on 
recovery in the world capital 
goods markets. With profits 
forecast at £U.5m for next 
year, giving nmratag s of 16.5p, 
the implied prospective multi- 
ple of 17 suggests rather a lot 
of recovery is already factored 
into the price and perhaps too 
soon. 


Allied Leisure falls by 29% 


By Richard Gouriay 


ALLIED LEISURE, the 
nightclub and ten-pin bowling 
operator, yesterday reported a 
29 per cent fell in pre-tax prof- 
its to £2.2lm in the year ended 
July as leisure spending con- 
tinued to show no signs of 
recovering. 

The company has yet to sell 
any of the loss making theme 
bars which it said earlier this 
year it was writing off its 
books with an extraordinary 
charge of £3 .23m. 


Since the company's most 
recent rights issue 18 months 
ago, the share price has 
dropped from about lOOp to 
38p. 

Pre-tax profits in the year to 
July fell from £3dm to £2 .21m 
on sales up 25 per cent at 
£27.42m. 

Earnings per share fell from 
12.2p to 5.26P hut the group 
will pay a final dividend of 
3.25p, making a total for the 
year of 4L75p. 

Alter £13m of capital expen- 
diture on its Megabowl, Includ- 


ing two new sites at Preston 
and Dundee, net debt has risen 
to £L43m. 

As a result gearing has risen 
to 51 per cent from 24 per cent 
last year. Mr Duncan Moss, 
finance director said the com- 
pany aimed to maintain gear- 
ing below 55 per cent. 

Then group has made a 
£304.000 provision covering 
future costs relating to the 
stand-alone theme bars 
which are to be sold and have 
been written off in the 
accounts. 


Exeter Trust alters investment policy 


By Roland Rudd 


EXETER Preferred Capital 
Investment Trust which came 
to the market in January with 
an unusual structure to invest 
in the shares of split-capital 
trusts, yesterday announced a 
change in investment policy. 

A larger part of its portfolio 


will be Invested in income 
shares, because the gross 
redemption yields on zero divi- 
dend . preference shares has 
fallm from more than 11 per 
cent to about 10 per cent. 
Yields on Income shares, how- 
ever, are as high as 20 per cent 
The prospectus estimate of 
341p for the net asset value of 


the ordinary shares at the end 
of the company’s life in 2002 
has been revised to 315p. This 
is because the price of Income 
shares has fallen on fears of 
higher Interest rates and 
reductions in dividends. 

The trust has decided to pur- 
chase £l5m of its zero deben- 
ture stock. 


Tho Stock Exchange of Hong Kong Limited takes no responsA&ty for the contents of this announcement 
makes no representation as to its accuracy or completeness and expressly cfiscfewiw any liability whatsoever 
for any loss howsoever arising horn or in reliance upon the whole or any part of the contents of this 

announcement. ' ~ 


First 
Pacific.! 


FIRST PACIFIC COMPANY LIMITED 

(incorporated in Bermuda with limited liability) 

ANNOUNCEMENT 


SEMI-ANNUAL DIVIDEND FOR CONVERTIBLE CUMULATIVE 
REDEEMABLE PREFERENCESH ARES 2Q0Q 


The Board of Directors of First Pacific Company limited (the ’Com pan/*) is pleased to announce 
tha payment of the semi-annual dividend on the Company's Convertible Cumulative Redeemable 
Preference Shares 2000 (the "Preference Shares”), represented by International Depositary 
Receipts ("IDRs"), which entitle the holders ftereof to receive a fixed cumulative preferential 
dividend of 7.25 percent per annum payable in United States Dollars on 10th May and 10th 
November each year. 


The distribution due on the Preference Shares, as of 10th November, 1992 win be calculated at 
7.25 percent per annum of the Issue Amount of the Preference Shares of US$5,000 each 
amounting to US$181 .25 per share. II the full preferential dividend Is not paid on the due date, the 
balance of such dividend will be carried forward for payment on a subsequent payment date. 


It is expected that dividend cheques, or payment by transfer to a US dollar account maintained by 
an IDR holder with a bank in New York, New York, U.SA, wifi be despatched, or made, as tho 
case may be, to IDR holders on 10th November 1992 subject to timely presentation of the relevant 
coupons. Such coupons should be surrendered at least two dear business days (i.e. by Thursday, 
5th November 1992) prior to the dividend payment date either at the office of Chase Manhattan 
Bank Luxembourg, SA., as Depositary, or at the offices of the Paying Agents named in the 
coupons. 


By Order of the Board 

Ronald A. Brown 
Secretary 


Hong Kong 
8th October 1992 


Concern over 
Gateway as 
Isosceles 
refinances 


By Maggie Urry 


SHAREHOLDERS of Twyreles, 
the buy-out vehicle for the 
Gateway food retailing group, 
will meet today to approve the 
company’s refinancing agree- 
ment tied up with its banks In 
August, 

Holders of 95 per cent of the 
shares have already under- 
taken to vote in fizvour of the 
resolutions. - 

However, there are concerns 
that even after thin refinanc- 
ing, the second since the 
£2.1 bn bid for Gateway was 
completed in 1989, goes 
through, the group’s finances 
may require further restruct- 
uring. 

The group’s problems stem 
fro m its inability to make 
asset sales to reduce the debt, 
which stood at £L26bn at the 
April 25 financial year end, 
and from a marked worsening 
of trading conditions since the 
original buy-out 

Isosceles is still trying to 
sell Its Herman's Sporting 
Goods chain of shops In the US 
and Well worth food retailing 
business in Northern Ireland, 
Negotiations are believed to be 
at an advanced stage for the 
sale of Well worth, expected to 
recoup more than £l25m- 

The company maintains that 
trading, while tough, is no 
worse than anticipated when 
talks with bankers began In 
the spring, and that its new 
stores - such as Food Giant, 
Somerfield and SoLo - are 
showing sales increases. 

The latest refinancing 
involves deferral of £48m of 
Interest on the mezzanine 
debt, new facilities of £64% 
once the £48m limit has been 
reached, conversion of prefer- 
ence shares Into ordinary 
shares and the issue to mezza- 
nine lenders of options to buy 
up to 20 per cent of the 
group’s ordinary shares at lp 
each. 


Fags increases 
stake in Chilean 


copper mine 

By Paul Taylor 


ANTOFAGASTA Holdings, 
which, has interests In mining, 
banking, transportation and 
water supply in Chile, has 
increased Its stake in the 
Lince copper mine and high 
technology treatment plant hi 
Chile. 

Antofagasta paid Outo- 
kumpu Copper Resources 
$36m (£20 ,2m) cash for a fur- 
ther 39.985 per cent stake in 
Lince, which increases the 
group's holding in the open-pit 
mine ami its solvent-extrac- 
tion electro-winning (SX-EW) 
treatment plant to 99.985 per 
cent 

SX-EW technology is an 
increasingly popular tow-cost 
and highly efficient alterna- 
tive to the traditional smelting 
process. The purchase of the 
Lince stake will give Antota- 
»ta full control of the 
management of the mine and 
the plant, and enable it to use 
the treatment plant for pro- 
cessing other ores which it 
owns. 

The Lince mine is in the 
Antofagasta H region of Chile 
and has defined reserves of 
16m tonnes of oxide copper 
with an average grade of 1.6 
per cent 

The development of the mine 
and construction of the 
treatment plant was com- 
pleted at the end of 1991 
and the first trial copper 
cathodes were produced in 
January. 

During the 1992 second half 
production will reach a rate of 
20,000 tonnes of copper cath- 
odes per year. At the aid of 
last year Lince had net assets 
of WSJfm. 


Decline in earnings from sports goods 
cuts Grampian Holdings to £2. 45m 


By Jans Fuller 


BCE moves 
back into 
the black 


BCE HOLDINGS, the 
USM -quoted distributor of 
snooker, billiards and pool 
products, moved back into the 
black for the first time since 
1998, with taxable profits of 
£34,000 for the year to March. 

This compared with losses of 
£622,000 previously. Turnover 
totalled £5 .2tti (£5.47m). 

Interest charges fell to 
£276,000 (£586,000) and excep- 
tional Income increased to 
£57,000 (£7.000). 

Earnings per share of 0_2p 
compared with losses of L65p. 


Jenners lifts pay-out 
as profits rise 15% 

Jenners Princes Street, the 


A COLLAPSE in first-half 
earnings from sports goods 
reduced Grampian Holdings’ 
profit before tax and excep- 
tional items by 40 per cent 

The Scottish mini-conglomer- 
ate's share price, which stood 
at 207p less than a year ago, 
fell I6p to a five-year low of 90p 
yesterday. 

Pre-tax profit declined from 
£4.i2m to £2. 45m before an 
exceptional profit of £84J4m on 
the £16.3m sale of Mitre to 
Genesco, of .the US. Turnover 
slipped to £SG.7m <£88.3m). 

in the continuing business^, 
pre-tax profit was 28 per cent 
down at £2.44m (£3.37m) 
on sales of £&.6m (£60.7m). 
Mitre’s contribution was 
only £10,000 compared with 
£749,000. 

Sports goods accounted for 
the main decline in ongoing 
activities, making only £160,000 
profit compared with £l-lm - 
although that was helped by 
£400,000 of plant and machin- 
ery sales. 

Profits roughly halved in golf 
gear and at Patrick, the French 
supplier of football boots. Mr 
David McGibbon, finance direc- 
tor, said: “Margins came under 
pressure as retailers destocked 
and looked for deals.” 

Animal pharmaceuticals, the 
largest division, increased 
sales to msm (£20-3m) with 
the help of an acquisition. But 
pre-tax profit was fiat at 



Thnwr Humphries 

Bill Hughes, chair man and chief executive of Grampian 
Holdings (left), and David McGibbon, finance director 


£3.06m (£3.Q3m). 

Mr Bill Hughes, chairman, 
said volumes had fallen in 
Borne of Grampian’s niche agri- 
cultural markets, such as 
sheep dip. Demand from poul- 
try and fish producers had 
been weakened by imports. 
The offeeting factor was an 
improved performance in Aus- 
tralia. 

Retailing, namely tourist 


mill shops, repeated its sea- 
sonal loss of £i4m. Transport 
saw pre-tax profit inch ahead 
to £942,000 (£922,000). 

Mr Hughes said that pharma- 
ceuticals and sports goods had 
remained under pressure in 
the third quarter and the tip- 
per side of transport had also 
weakened. Retailing had 
eqjoyed a 12.4 per cent sales 
increase. 


• COMMENT 

Grampian triggered last year's 
bidding scramble for Macarthy, 
owner of the Savory & Moore 
retail chain which eventually 
fell to Lloyds Chemists. In the 
wake of that ambitious attempt 
at a hostile bid, the headache 
has proved painful. In the con- 
tinuing businesses, the former 
star performer, pharmaceuti- 
cals, is feeing rationalisation 
and redundancy costs. Sports 
goods has been hit by recession 
and conditions for transport 
are worsening. In the accounts, 
questions have been raised 
about profits from disposals, 
capitalisation of R and D 
costs and the underlying trad- 
ing performance of what has 
been an acquisitive company. 
The share price ought to find a 
floor at Its present yield of 
8.1 per cent and prospective p/e 
of 10.5. on an £8m pre-tax profit 
forecast. At this level it 
begins to present a buying 
opportunity. But with another 
tough year in prospect, - the 
potential for recovery is long 
term. 


GrandMet in move to 


expand dough activity 


By Guy da Jonqulbrea, 
Consumer Industries Editor 


GRAND Metropolitan, the food 
and drinks company, yesterday 
took the first step in a plan to 
extend to continental Europe 
the refrigerated dough busi- 
ness of Pillsbury, its US food 
subsidiary. 

GrandMet is acquiring the 
German refrigerated dough 
business of Kraft General 
Foods of the US. The business, 
which had sales last year of 
£12m, sells its products under 
the Knack & Back brand and is 
market leader in Germany. 

The value of the deal was not 
disclosed, but GrandMet and 
KGF, a subsidiary of the Philip 
Morels tobacco group, said it 
would have no material impact 


on their shareholders' funds. 

Mr Peter Thompson, joint 
chief operating officer of 
GrandMet' s food division, said 
the acquisition was an 
important step in the compa- 
ny’s strategy to build a Euro- 
pean refrigerated dough busi- 
ness. 

GrandMet is understood to 
be planning to enter other con 
tinental European markets 
possibly through further acqui- 
sitions. 

Pillsbury is the largest pro- 
ducer of frozen dough In tbe 
US, with annual sales of about 
$lbn (£5Q0m). 

GrandMet launched the prod- 
uct a year ago in Britain, 
where it is said to have more 
than 70 per cent of a small but 
growing market 


F&C launches trust to 
attract PEP investors 


By Scheherazade Daneshkhu 


FOREIGN & Colonial, manager 
of the UK's largest investment 
trust, yesterday launched a 
trust aimed at attracting per- 
sonal equity plan investors. 

The PEP Investment Trust 
(Pepit) has a simple capital 
structure consisting only of 
ordinary shares and will be pri- 
marily marketed as a qualify- 
ing trust for PEPs. 

The trust Is being launched 
through an offer for subscrip- 
tion, which means the issue is 
not underwritten. However, 
F&C says the minimum of 
£17ta has already been raised. 
The offer period closes at noon 
on October 23. 

F&C’s international general 
trust, the UK's largest, has 
total assets of £l.lbn. However, 
due to regulations which 
require trusts to keep more 
than 50 per cent of their assets 
in the European Community to 


qualify for the £6,000 yearly 
allowance, the international 
general trust is limited to 
£1,500. 

The new Pepit will hold 
about 8Q per cent of its stock in 
the UK, mostly in companies 
drawn from the FT-SE 100 
index and the rest in Europe, 
allowing investors to take 
advantage of the full £6,000 
allowance. 

The offer price per share is 
lOOp and the wiarimu m num- 
ber of shares in issue following 
the offer will be 99.8m. 

The investment is balanced 
between capital and income 
growth. The annualised gross 
dividend yield is estimated at 
4.5 per cent 

The initial charge Is 2^ per 
cent, compared to the industry 
average of between 5 and 6 per 
cent and the annual manage- 
ment charge is 0.4 per cent. 

Pepit will have an indefinite 
life. 


Clyde Petroleum in joint venture 


Clyde Expro, a subsidiary of 
Clyde Petroleum, has formed a 
ioint venture with OMV UK, 
part of Austrian oil group 
OMV, to carry out exploration 
and appraisal work in the UK 
North Sea. 

OMV has subscribed for new 


shares in a subsidiary of Clyde 
Expro - to be re-named St 
James's Oil and Gas - which 
holds eight North Sea explora- 
tion licences. The resulting 
share holdings in the company 
give Clyde 45 per cent and 
OMV 55 per cent. 


NEWS DIGEST 


Edinburgh department store, 
achieved a 15 per cent profits 
advance, from £379,000 to 
£437,000 pre-1?x, in the half 
year to July 31. 

The result was struck on 
turnover up from £l3.7m to 

£15hl 

The interim dividend is 
being raised to 25p (I9p). 


from 2.1p to 0.65p. 

The directors said the results 
included £493,000 of operating 
costs which were now elimi- 
nated. 


Deficit near £lm 
at Select Appts 


Computer People 
runs into loss 


Difficult economic conditions 
on both sides of the Atlantic 
were blamed by Computer Peo- 
ple Group, the computer per- 
sonnel provider, for pre-tax 
losses of £135,000 in the six 
months to June 30. 

This compared with previous 
profits of £689,000 and was 
struck from revenues of £S9J9m 
(£34 ^m). 

Losses per share amounted 
to Q.73p, against earnings of 
3 l53p, and the interim dividend 
payment is being trimmed 


Losses at Select Appointments 
(Holdings), the USM-quoted 
recruitment group, increased 
from £508.000 to £948,000 pre- 
tax during the half-year ended 
June 30. Turnover was £9-8m 
(£10.0Sm). 

Mr Michael Franks, chair- 
man, said trading conditions 
continued to be "extremely dif- 
ficult". 

Permanent job vacancies reg- 
istered with the group fell by 
30 per cent. However, Mr 
Franks said Select actually 
filled more vacancies during 
the half than in the compara- 
ble period of 1991. 

First-half losses per share 
worked through, at 0.44p (2.4p). 
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WORLD 
PULP AND 


PAPER 


London, 14 &15 December 1992 


A conference arranged in association with the 
Confederation of European Paper Industries. 
Industry leaders reviewing the key. issues and 
assessing how corporate strategies are changing 
include: 


Dr Bo Berggren 

Chairman & Chief Executive Officer 
STORA 


Mr Erling S Lorentzen 

Chairman 

Aracruz Celuldse SA 


Mr Kimmo Kaiela 

Managing Director 

Enso Publication Papers Oy Limited 


Mr Alain Soulas 

Chief Executive 

Arjo Wiggins Appleton pic 


Mr Dick Eykel 

Member of the Board of Management 
N,V. Royal KNP 


Mr Ronald L Singer 

Chief Executive Officer 
Jamont 


Mr Eugene van As 

Chairman 
SappI Limited 


Dr Gyula Madai 

General Secretary 
Hungarian Technical Association 
of the Paper and Printing Industry 


For tether details please return tbe enclosed advertisement, together with 
your business cud, to: 


102-108 Clerkenwefl Road, London ECUM 5SA. UK. 
Telephone: 071-251 9321. 

Pax: 071-251 4686 Tlx. 27347 FTCONF G. 
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Interest costs rose to £2^n 
(g?- l m) and year-end debt was 
expected to be £19m (E2im) 
after the first £12m of the Mitre 
payment and a £7m acquisi- 
tion. 

Earnings per share tell to 
2.61 p (434p) before exceptton- 
als and rose to 14.7p after- 
wards. The interim dividend is 
held at i.7p. 
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MEXICO 


Free market policies adopted by Mexico now 
seem certain to produce a sustained period of 
economic growth, as well as future interest by 
foreign investors keen to seise the opportunities 
offered by the soon to be completed NAFTA 
agreement. In the light of this, on November 
19th 1992. The Financial Times plans to publish 
usannual Mexico Survey. For advertising 
information please call Paul Maravigli on 
071-873 3447 Fax 071-873 3595 
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By Paul Taytor " 

JAMES HALSTEAD, ■-. the 
Manchester-based floor-cover- 
ings, weatherproof clothing 
and trailers -grotto/.^ continued 
. to de& the. recession by post- 
ing a_ 5 per cent improvement 
in fnii year pre-tax profits and 
by lifting its totaldivideadby 

- 6.7 per emit' 

. Pre-tax profits in the .year, to . 
June 30 grew from £7.65m to 
£8.04m. despite- “extremely 
severe" trading conditions 
which resulted in only a mod- 
est Increase is turnover to 

- 158.9m (£S&8m).' . -1 

Earnings, per share rose to 
37. Tip (36.12p) and a recom- 
mended final dividend of 7-bp 
(Tp) make^a 12p (lL2Sp) totaL 

An extraordinary .provision 
of £2.93m covered the costs of 
closing the- loss-making- Bel- " 
staff garment manufacturing 
operations. •_". 

.Mr Stephen .Knight;': finance 
director, said it had been a 
year of solid achievement and 
consolidation: for Polyflor, the 
group's core sheet vinyl and 
tile floor-covering business 
which accounts for more than 
two thirds of group turnover. 

The D1Y carpet tile business 
also showed improvement and 
the Driza-Bone Australian 
weatherproof clothing busi- 
ness, acquired three years ago, 
had a successful year. 

Conway Products managed 
to increase camping product 
sales in both the UK and Hol- 
land, helped by a new budget 
priced trailer-tentrmodeL As 
expected, the Belstaff clothing 
business was closed after its 


losses accelerated towards the 
end of last year. 

During the year the group 
spent more than £3m on capi- 
tal Investment, mostly in the 
floor covering business. 

Despite the heavy level of 
investment and the cost of the 
Belstaff closure, the group's 
Strong positive cash flow 
enabled it to further 
strengthen its balance sheet 
and end the year with no net 
borrowings. 

A 1-for-l scrip issue is pro- 
' posed in order to improve mar- 
ket -liquidity for its shares 
Which closed yesterday up 2ip 
at 481p. 

• COMMENT 

Halstead is a good, solid and 
safe investment In uncertain 
economic times, but is unlikely 
to continue to outperform the 
market so spectacularly when 
recovery conies. Its core vinyl 
flooring business faces growing 
competition and margin* are 
likely to come under increas- 
ing pressure, so promised new 
PVC sheet flooring products 
will be crucial. Higher raw 
material prices are likely fol- 
lowing sterling’s recent plunge, 
and the overseas manufactur- 
ers ofthe group’s motorcycle 
accessories are pushing for 
higher prices. But Halstead's 
growing export business 
should help offset these pres- 
sures. Pre-tax profits of about 
£8. 4m are likely this year, prod- 
ucing earnings per share of 
around 38p. Halstead is trading 
on a prospective p/e of 12.6 and 
is a hold. 


French sell water stake 


By Peter Pearse : . 

SHARES IN the water sector 
fell yesterday on the news that 
Lyonnaise des Eaux. Dumez, 
the French water and construc- 
tion company, had sold its 839 
per cent stake in Anglian 
Water for some £l08m. Shares 
in Anglian itself fell I3p to 
417p. 

Lyonnaise sold some 26.52m 
Shares . at. 4lQp .each to Caze- 
noye antf Warburgs. ^ They , in 
turned placed the shares with 
institutions at 415p- - 

The group sold the share to 


maintain a high level of liquid- 
ity, said Mrs Christine Morin- 
Postel of Lyonnaise. 

But it was not going to sell 
North-East Water, Essex Water 
and Suffolk Water - all of 
which it owns - since “they 
are : part of oar core 
business.” 

Lyonnaise sold its stakes in 
Wessex Water and Severn 
Trent in November 1990. It had 
acquired the water company 
.shares shortly after they were 
floated in December, 1988. 

See Lex and Markets 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Cate of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Allied Leisure 

-Jin 

3.25 

Dec 23 

3.25 

4.75 

4.75 

Austin Reed — 

—int 

2 

Dec 1 

3 

- 

6 

Bum Stewart 

— fin 

3.33 

Nov 18 

- 

333 

• - 

Computer People — Int 

0.85 

■ -Ian 4 

2.1 

- 

5.4 

Grampian Hkfgs - 

—Int 

1.1 

Nov 13 

T.7 

- 

53 

Halstead (Janies) — fin 

73 

Dec 4 

7 

12 

11.25 

Hewden Stuart — 

—int 

O.ttfb 

Dec 12 

0.865 

- 

3.15 

Ipeco — 

—int 

1.3 - 

Nov 20 

1.2 

- 

3.4 

Renishaw 

—fin 

4 

Nov 23 

. 4 

6.5 

6 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. 


Austin Reed 
slips into 
red and cuts 
dividend 

By Peggy Hollinger 

AUSTIN REED, the upmarket 
clothing retailer, yesterday 
reported its first-ever loss and 
a one-third cut in its interim 
dividend. 

The pre-tax deficit of 
£430,000 for the 28 weeks to 
August 8 compared with prof- 
its last time of £639,000. 

Mr Chris Thomson, finance 
director, said: “Clearly, in the 
face of such difficult circum- 
stances. it is only prudent to 
trim the interim dividend.” 
The pay-out Is being cut from 
3p to 2 p. Losses of lp com- 
pared with earnings of 1.5p 
The company’s shares fell 5p 
to I93p despite an improving 
stock market 

Mr Thomson said Reed was 
confident of reporting a profit 
for the full year doe to the 
seasonal nature of the busi- 
ness. Following disposals and 
closures, Reed was more than 
ever weighted towards the sec- 
ond half, he said. 

Turnover for the six months 
fell from £35.6m to £28.7nu 
Some £5m of the decline was 
due to the sale at the end of 
last year of Robertson, a Scot- 
tish knitwear company. A 10 
per cent decline in exports 
also hit sales. 

The disposal accounted for 
about half of the II per cent 
niiyy Hi>riim» in the manufac- 
turing division. Retail, which 
accounts for 75 per cent of 
turnover, fell 3 per cent on a 
Jjke-for-like basis. 

Mr Thomson said that 
despite the sales decline, the 
company had managed to 
maintain margins in both 
manufacturing »wd retail. 

The company’s flagship 
store on London’s Regent 
Street increased sales by 3 per 
cent, partly due to a higher 
number of tourists. Regent 
Street accounts for a fifth of 
the company’s sales. 

The south-east of England 
accounts for about 60 per cent 
of sates in the company’s 38 
shops. 

Mr Thomson said the com- 
pany had strengthened its bal- 
ance sheet, with debt as a per- 
centage of slifliyiinWwK ' funds 
down from 34 to 24 per cent. 
Net debt had been cut through 
the Robertson disposal from 
£18m to £12.5m. 


Ipeco Improves 
5% to £1.82m 

Taxable profits at (peco 
Holdings, the Southend -based 
aircrew seat manufacturer, 
rose from £1.73m to £1.82m for 
the six months to June 27. 

The 5 per cent improvement 
was scored on the hade of a 16 
per cent rise in turnover to 
£10.12m. Operating profits 
rose by 16 per cent to 
£1.68m. 

Earnings emerged at 4.42p 
(4.14p) and the interim divi- 
dend is 13p (Up). 
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COMPANY NEWS: UK 

Self-preservation instinct wins day 

Andrew Baxter on the victory of Sir Neville Bowman-Shaw, head of Lancer Boss 



LydawiMi Maar 

Sir Neville Bowman-Shaw: planning for high- volume 


L AST week’s victory for 
Lancer Boss Croup In a 
two-year planning battle 
with environmentalists marks 
yet another coup for a man 
with a reputation as one of 
Britain’s most autocratic 
industrialists. 

Critics describe Sir Neville 
Bowman-Shaw, c hairman and 
co-founder of the largest UK- 
owned lift truck producer, as 
irritable, intolerant, and diffi- 
cult to work with. 

Sir Neville and his brother 
Mr Trevor Bowraan-Shaw own 
100 per cent of Boss, which 
they built from scratch in 1958 
to tire world's ninth biggest lift 
truck manufacturer. Sir Nev- 
ille admits that “people skills" 
are not his strong point 
But he does claim “a very 
strongly developed sense of 
self-preservation”. And for 
Lancer Boss to survive and 
prosper in the Increasingly 
competitive world lift truck 
industry. Sir Neville realised 
that it needed to replace its 
factories scattered across the 
Bedfordshire town of Leighton 
Buzzard with a plant that 
could function effectively as a 
high-volume producer. 

Sir Neville had made no 
secret of the alternative If the 
row over a 95-metre encroach- 
ment into the green belt had 
brought defeat for Boss. 

Difficult planning procedures 
are causing industrialists to 
relocate on the Continent, he 
says, and Boss might well have 
followed suit. 

But the Boss chairman has a 
knack of getting his message 
across, a useful asset in a coun- 
try where the manufacturing 
sector has had to fight increas- 
ingly hard to be heard. 

Along with many industrial- 
ists, Sir Neville has been 
looking to Mr Michael 
Heseltlne, president of the 
Board of Trade, to achieve “a 


better balance" between indus- 
try and employment, and the 
environment. And whatever 
the involvement of the Depart- 
ment of Trade and Industry, 
the need to safeguard 600 jobs, 
and perhaps create 500 more 
eventually, clearly weighed 
heavily with Mr Michael 
Howard, environment secre- 
tary. 

But, despite being a commit- 
ted Tory, Sir Neville remains 
worried about whether the 
Conservative philosophy of the 
early 1980s - that economic 
growth prospects depended 
more on building the service 
economy rather than manufac- 
turing - has been laid to rest 

A fan of former prime minis- 
ter Lady Thatcher, he acknowl- 
edges what is, possibly, her 
blind spot: “She’s done so 
much good, but by God she 
was wrong about manufactur- 


ing." But the root of Britain's 
manufacturing decline goes 
much deeper, he says, blaming 
the legacy of Victorian and 
Edwardian snobbery about 
industry. 

“There are still houses in 
this country where I'm asked 
what I do and the questioners’ 
nose is turned up at the 
tho ught of fitting next to an 
industrialist, not a gynaecol- 
ogist, a doctor, a banker or a 
broker. Now in Germany, Tm 
treated like God Almighty in 
comparison.’’ 

But Sir Neville also criticises 
“socialist-minded teachers who 
preach about the rat race and 
warn that if you don't do well 
you'll end up in a factory. So 
you've got both ends attacking 
us, and it's quite wrong 
because we're the wealth cre- 
ators." 

It's a situation which, sadly, 


he cannot see changing 
quickly. 

Much of the company’s suc- 
cess boils down to Sir Neville’s 
survival instinct, coupled with 
what he calls “an irritating 
ability to judge a commercial 
design. Although I say it 
myself Tm quite a good innova- 
tor. not just in designing 
trucks, but in systems and pro- 
cedures.” 

He admits that he could not 
be considered a “people per- 
son ... my worst characteris- 
tic is that 1 can still rile, which 
is stupid! and I regret it I am 
afraid of emotion and welfare, 
and therefore take difficult 
decisions separately and easily, 
leaving these Issues to person- 
nel" 

He objects, however, to being 
called ruthless, which suggests 
malice rather than ohfectivity, 
and strongly defends a policy 
which focuses on getting the 
products right 

Sir Neville has had plenty of 
opportunity to practice bis 
emotion-free decision-making 
and to learn from mistakes 
made during the past 33 years, 
which nearly rained the com- 
pany. 

The front axle fell off the 
brothers’ first machine the day 
after it was delivered, but more 
than a decade of rapid growth 
followed. 

Then things went badly 
wrong in 1974 after the com- 
pany standardised on engines 
from the then struggling Per- 
kins group and began manufac- 
turing at a grant-aided factory 
in Peterlee, seriously over- 
stretching a management team 
based at Leighton Buzzard. 

After three rounds of redun- 
dancies that virtually halved 
the workforce, Lancer Boss 
was cash rich again by 1979, 
and Sir Neville began looking 
for foreign acquisitions, realis- 
ing the necessity for the com- 


pany’s long-term survival of 
establishing a strong European 
presence and a broad product 
range. 

Several false starts in the 
early 1980s ended when the 
company snapped up Munich- 
based Steinbock in 1983, fol- 
lowed by Barcelona-based SAM 
Fenwick in 1987 and a majority 
stake In Hyco of Milan last 
year. 

Last month Boss bought 
Manualp, the largest materials 
handling equipment distribu- 
tor in central France. And this 
week Hyco Boas, as the Italian 
company is now called, 
unveiled three new container 
handlers. 

The Steinbock acquisition 
has given Sir Neville his most 
revealing insights about differ- 
ent attitudes to manufacturing 
and engineering skills in the 
UK and Germany. 

“1 would say 45 is the oldest 
you would want to employ an 
Englishman because they are 
poorly educated, and, even 
worse, badly trained vocation- 
ally," he says. 

“A man lacking vocational 
knowledge will often commit 
himself, full of enthusiasm, to 
a project, and then fail. In con- 
trast, it is more difficult to get 
the Germans, who are better 
educated, to accept a plan, but 
once they do they know 
enough to achieve it" 

The difference might explain 
why Boss has historically suf- 
fered badly in the UK from 
high staff turnover, especially 
among middle-aged managers. 

But Sir Neville maintains 
that the company is now 
recruiting better and Improv- 
ing training, and makes no 
apology' for giving his manag- 
ers a rough ride: “It's no use 
me, at the age of 62, being pre- 
pared to change, if some 30- 
year-old is beginning to think 
about his pension." 


Burn Stewart meets flotation 
forecast with rise to £10.34m 


Ramus shows £2 .9m loss 
as control changes hands 


By Philip Rawstome 

BURN STEWART Distillers, 
the Scotch whisky producer, 
increased pre-tax profits from 
£&23m to £10.34m for the year 
ended June-30. The 26 per cent 
advance matched the forecast 
made by the company when it 
came to the market last 
November. 

Its shares closed 8p higher 
yesterday at I29p, com- 
pared with the flotation price 
of I40p. 

Earnings per share of 13-2p, 
marginally higher than fore- 
cast because of a lower than 
expected tax charge, were 
unchanged from 1991 because 
of the greater number of 
shares in issue. 

A final dividend of 333p will 
be paid. 

In spite of difficult trading 
conditions, operating profits 
rose from £11. 44m to £ 12.47m 


on turnover 10 per cent higher 
at £4 1.95m. 

The company, which makes 
Black Prince whisky and 
supplies own-label brands 
to multiple retailers such 
as Asda, increased the bottled- 
in-Scotland share of its busi- 
ness. 

Gross margins were main- 
tained at last year’s levels. 
Lower volume sales of high- 
value aged whiskies and some 
softening of prices were offset 
by the increased use of the 
company’s stocks of lower cost 
whiskies. 

Mr Bill Thornton, chairman, 
said that the development 
of the business would con- 
tinue to focus on building sates 
of the bottled-in-Scotland 
brands. 

New distribution arrange- 
ments were being introduced 
in a number of overseas mar- 
kets and additional marketing 


and sales staff had been 
recruited. 

The recently-established Rus- 
sian joint venture, Plodimex. 
was extending its trading 
activities in wines and spirits 
in Russia and eastern Europe. 
“It has not yet made any mate- 
rial contribution to profits but 
we regard it as a long-term 
growth opportunity," Mr 
Thornton said. 

Overall, trading since June 
had been satisfactory, he 
added. Prospects for the rest of 
the year would depend on price 
levels, but they should be 
helped by the sterling devalua- 
tion. 

The company has used part 
of the flotation proceeds to 
reduce borrowings from £28m 
to £12m. Gearing has fallen 
from well over 200 per cent to 
36 per cent, and interest 
charges, down from £331 m to 
£2. 13m, are covered 5.9 times. 


By Katrina Lowe 

RAMUS HOLDINGS, the 
USM-quoted distributor of 
ceramic tiles and kitchen furni- 
ture, yesterday announced 
sharply increased pre-tax 
losses of £2. 95m for the year to 
June 30 and a £3m cash injec- 
tion giving control to a spe- 
cially created Jersey company. 

Guoline Holdings, owned by 
Malaysian companies Hong 
Leong Industries and Hume 
Industries (Malaysia), has 
agreed to subscribe for 6.5m 
new ordinary shares at 50p 
each, giving it 57.5 per cent of 
the enlarged share capital 

The Takeover Panel has con- 
sented to waive conditions 
which would require Guoline 
to make an offer for Ramus. 

The company said that once 
the subscription was completed 
the entire board would resign, 
with the exception of Mr Lionel 
Ramus, chairman, and Mr 
John Ramus. Mr KC Wong 


would become joint managing 
director with Mr John Ramus. 

The proceeds of the subscrip- 
tion will be used to provide 
additional working capital and 
repay £l.5m of bank borrow- 
ings. 

Ramus said yesterday that 
trading conditions had become 
severe in the second half. 
Force One, distributor of kitch- 
ens and bathrooms acquired 
last December, had produced a 
disappointing performance and 
as a result its management had 
been replaced. 

The pre-tax loss, which com- 
pared with a £360,000 deficit 
last time, included £700.000 
trading losses from Force One. 

Sales were £52.9m (£49 3m). 
Losses per share jumped ..to 
63.1p (5.1p). There is no final 
dividend; last year O.lp was 
paid. 

Dealings in the company's 
shares were suspended on Sep- 
tember 16. The directors expect 
deal i n g s to resume on Friday. 
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NOTICE OF EARLY REDEMPTION 
To the Holders of 

DAYTON HUDSON CORPORATION 

10 5/8% Notes Due November 7, 1995 
(the "Notes") 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Fiscal Agency Agreement dated 



price < 


: (the ‘Redemption Date*) _ 
thereof (the ‘Redemption Price"). Payment of Bearer Notes will be made upon presentation and 
surrender thereof with all coupons appertaining thereto maturing after tho Redemption Date, at the 
option of the holder at the offices of any one of the Paying Agents set forth below, except the New York 
Office of Morgan Guaranty Trust Company of New York. Coupons due on November 9, 1992 should be 
presented and surrendered in the usual manner. Payments of the principal and premium of the 
Registered Notes may be made against presentation and surrender at the New York Office of Morgan 
Guaranty Trust Company of New York, in addition to the offices of the other Paying Agents all set 
forth below. Payment of interest on a Registered Note will !>e made in the usual manner. The Redemption 
Price will become due and payable upon each Note on the Redemption Date, and interest thereon shall 
cease to accrue on and after the Redemption Date. 


Morgan Gnaranty Trust 
• Company of New York 
60 Victoria Embankment 
Undon EC4Y 0JP 


EATDWPACJ5MB 

Morgan Cuaranty Trust 
Company of New York 
14 Place Vend&me 
75001 Paris, France 


Morgan Guaranty Trust 
Company of New York 
Avenue des Arts 35 
1040 Brussels 
Belgium 

Swiss Bank Corporation 
' Aesebenvorstadt No. I 
CH-4002 
Basel • 

Switzerland 


Morgan Cuaranty Trust 
Company of New York 
Maimer tandstragse 46 
6000 Frankfurt-am-Main 
Germany 
Amsterdam- Rotterdam Bank NV 

Ilereogracht 597 
PO Box 1220 

Amsterdam 

Krcdieibank SA LuxonbourgeoUe 
43 Boulevard Royal 
Boile Postale 1108 
Luxembourg 

Grand Duchy of Luxembourg 


TOR PAYMENTQF TOfSTfiHFjP NOT M 
Morgan Guaranty Trust Company of New York 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York, New York 102664023 


DAYTON HUDSON CORPORATION 

By: Morgan Guaranty Trust Company 


as 


fU 


latest: October 8, 1992 


ny payment made within the United States or transferred to an account maintained by s non-US payee with ■ bank ui the 
ailed Slates may be sobject to reporting to the Uatted Slam internal Revenue Service (IRS) and to backup wahhoUUug 
; a rate of 2046 if payees not recognised is exempt recipients (ail 10 provide dm paying agent with an derated IKS i rural 
'-8 crrrifjiiW r~ V penalties of perjury that ibr payee Is not a Union! Siam person. Payment* made within llw Umled 


lies to non -exempt US paymwe rejiorlabie to ibe IRS and those US payees are rwpured to prnvrde to the paying agent 
executed IBS Form W-9 certifying under penalties of perjury the payee's taxpayer identifieotion number (employer 
■ntificatioB number or sociai security number, os appropriate) to avoid 209fc withholding on ihe payment. Failure to 

subject a US payee to a penalty of S50. 


i security 

nvide a correct tax payer HkAlifiratiQu number may 



U.S. $200,000,000 
American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes 
Due 1999 

Notice Is hereby given that for the Interest Period 9th October, 
1992 to 11th January, 1993 the Notes vvfll beer interest at the rate 
of 3\% per annum. The interest payable on nth January, 1983 
against Coupon No. 23 wifl be U.S. $88.13 per U.S. $10,000 
Nominal and US. $2^03.13 per US. $250,000 Nominal. 

DATED THIS 8TH DAY OF OCTOBER 1892. 

Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


This announcement appears as a matter of record only. 


JZN BANCO BBA 

La CREDITANSTALT SA 
*— « i MiUr i ftwt l-S — MA S— 

( Incorporated in the Federative Republic of Brazil ) 

US$ 50,000,000 

10% Notes due 1995 


PAN-HOLDING 

SOCffiTE ANOKYME 
LUXEMBOURG 


The Half -Yearly report of the Company, ia available at the*Soci&6 de la 
Bourse de Luxemhoug* and at the "Soddld des Bourses FrangasesV 

As of June 30. 1992, the eensefidaled net assets wore as (oBowc 
- net cash assets 9.38% 

(of which 1 31* gold btAon) 


- investment portfofo and kxig-iemi investments 90.62% 
(Items exceedng 5%) 

linked States of America: 

18.82% 

Francs: 

153246 

Japan: 

13.04% 

Great-Briain: 

734% 

Germany. 

630% 


The unconsofidoted net asset vaiue BS of September 30. 1992 amounted 
10 USD 2S4,oeijOg2£3 that (a USD 516.47 per share of USD 200 par 
value, a depreciation of 4.66% since December 31, 1991 dividend 
excluded. 

The oonsoHatod nef asset value amounted to USD 532^7 per share at the 
same data. 
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Weekley net asset 
value 

Unwaged CapM HoMnga N.V. 

As at 05.1032 was USS <94.60 

listed on the Amsterdam 

Stock Exchange 
[nformariorc 

Renee, Hehbing & Pierson MV. 
RokinSS, 1012 XK Auuterdam. 

Tel *31-20-5211410. 
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EC proposes 
using satellites 
to spy on fishing 

By Lionel Barber In Brussels stressed that member states 


COMMODITIES AND AGRICULTURE 


By Lionel Barber In Brussels 

THE European Commission 
yesterday proposed using spy 
satellites to track fishing ves- 
sels suspected of breaching 
quotas in EC waters. 

Surveillance of all boats lon- 
ger than lQm in length would 
be phased in from early next 
year to the end of 1995, accord- 
ing to the Commission. 

The idea is to strengthen 
monitoring of the Commoa 
Fisheries Policy (CFP) to pro- 
tect depleted fish stocks in the 
face of “chronic overcapacity” 
of EC fleets, an EC official said. 

In addition, the Commission 
would like to Introduce a new 
licence regime for fishing ves- 
sels, applicable to all boats at 
high sea and in Community 
and third country waters. 

The new licensing regime 
will apply to all Community 
and foreign vessels operating 
in EC waters. The principle of 
reserved access inside the 12- 
mile limit would remain intact. 

In line with the new empha- 
sis in Brussels on "subsid- 
iarity” - devolving decision- 
making to the lowest appropri- 
ate level - the Commission 


stressed that member states 
will be responsible for operat- 
ing the proposed new regime. 
However, Commission inspec- 
tors would ensure that the CFP 
rules are applied equitably i 
throughout the Community. 

Separately, Mr Manuel 
Marin, the Spanish Commis- 
sioner responsible for the CFP. 
appears to have retreated from 
his plan for the Commission to 
decide the annual break-down 
of fishing quotas and the total 
allowable catch (TAC). This 
would have implied a transfer 
of power from the Council, a 
course not acceptable in the 
present political climate where 
any move by the Commission 
to extend its authority is 
viewed with suspicion. 

A Commission official said 
yesterday that the rules needed 
to be tightened because it was 
clear that the regime operating 
since 1983 was not adequate. 

The Commission proposals 
will be considered in detail at a 
meeting of EC fishery minis- 
ters on October IS. The Com- 
mission hopes that the new 
rules will take effect from l 
January 1993 when the current 
regime expires. 


Taiwan gold imports plunge 40% 


TAIWAN'S gold imports 
plunged almost 40 per cent in 
September from August 
because of falling demand from 
industry and individual inves- 
tors, the Finance Ministry said. 
Renter reports. 

September imports were 9.31 


tonnes worth $102m (£S790m) 
compared with 15.45 tonnes 
worth $174m In August. 

Higher prices cut demand 
from the jewellery and elec- 
tronics industries but imports 
are expected to rise before the 
Chinese New Year. 


New Norilsk 
nickel mines 
may keep 
prices low 

By Robert Gibbons 
In Montreal 

THERE are several new nickel 
mines in development in Nor- 
ilsk In Russia, with good 
onnogh grades to offset deple- 
tion of some of the area’s 
high-grade deposits, geologists 
have told a seminar in Sud- 
bury, Ontario. 

Norilsk's production of 
nickel will remain flat for the 
near future if productivity is 
maintained. Reserves are esti- 
mated at 70 years' production, 
they said. 

Russia is now shipping 
about 100,000 tonnes of pri- 
mary nickel to the West 
yearly, or 15 per cent of total 
supply, plus some scrap. 

fiawaHian analysts said the 
Russian statements suggested 
a recovery in nickel prices Is 
some distance away. 

Earlier this week, Inco, the 
western world’s biggest nickel 
producer, announced produc- 
tion cuts of 18,000 tonnes in 
1993, equal to about 3 per cent 
of animal western consump- 
tion. It blamed Russian 
exports and a fall In stainless 
steel production. 

Falconbridge is expected to 
announce cuts next week, but 
a significant gap between sup- 
ply and demand is expected to 
continue. 

On the London Metal 
Exchange yesterday, nickel 
recovered some of its recent 
losses. Three-month metal 
built on support above $6,700 
a tonne and the possibility 
that other nickel producers 
might follow Inco and take 
measures to cut production. 


Chinese congress expected 
to liberalise grain market 


THE 14th Chinese Communist 
Party congress next week is 
expected to move away from 
state control of agriculture and 
endorse the use of free markets 
in grain, Reuter reports from 
Beijing. 

Diplomats and foreign grain 
traders expect the government 
to allow formers to have more 
freedom over what to grow. It 
could also give up its 
monopoly of the grain trade, 
allowing domestic private 
traders to conduct business in 
China for the first time. 

“We hear the congress will 
decide to liberalise the grata 
trade - decentralise it 
completely,” one Asian trader 
said. 

A Western economist said: 
"The farmers could find 


themselves free to choose what 
to grow and where to sell it.” 

The move Is expected 
because recent bumper crops 
in some provinces have led to 
tonnes of grata rotting in the 
open because of inadequate 
storage, while other areas have 
had to import because the 
transport network cannot get 
the grata where it is needed. 

The country is expecting this 
year’s harvest of grain - 
China's main crop - to reach a 
record 440m tonnes. 

Farmers have suffered from 
bumper crops because the 
state-set price for grata drops, 
and they have turned away 
from the crucial grain staples 
to farm lucrative cash crops, 
frustrating the national 
planners. Millions of formers 


have also left the land to seek 
jobs in factories. 

Vice Premier Tian Jiyun 
earlier this year called for an 
end to the government’s 
monopoly on grain purchasing 
and marketing He Said state 
control should only be used as 
an expedient during periods of 
shortage. 

Mr Han proposed setting up 
more grain wholesale markets 
nationwide and experimenting 
with measures on how to make 
grain supply management 
market-sensitive. . 

Earlier this year, Guangdong 
province became the first' 
region to free grain prices from 
government controL Fujian 
and Jiangsu provinces have 
since come close to complete 
deregulation. 


Hurricane wakes US natural gas futures 

The two-year-old NYMEX market has finally come of age, writes Laurie Morse 

W HEN Hurricane manly practice of trading pri- become sufficient to swallow ties' inventory levels were Ids- most flSS 

Andrew swept vately and with a handshake large orders without disruptive torically low and the winter tues 
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W HEN Hurricane 
Andrew swept 
through one of the 
richest natural gas producing 
regions of the US in late 
August, disrupting production, 
it spawned another sort of tem- 
pest in the two-year-old natural 
gas futures pit at the New 
York Mercantile Exchange. 

Volume soared, prices 
climbed to successive contract 
highs, and every serio us player 
in the natural gas market 
stayed within sight of their 
screen. Producers, sensing a 
bonanza, rushed to price out- 
put based on the futures gains, 
while utilities and industrial 
natural gas consumers used 
futures to lock in purchases 
before winter drove prices even 
higher. 

The scene would not have 
been unusual had it been set in 
the NYMEX's big crude oil 
ring. However, it signaled a 
rite of passage for the natural 
gas Industry, where futures are 
a newcomer, and the gentle- 


manly practice of trading pri- 
vately and with a hands ha ke 
has until recently been the 
feshion. 

“All this has happened in the 
last six months," says Mr Mike 
Emerson, a trading analyst at 
New Jersey-based KCS Energy 
Risk Management. “When nat- 
ural gas futures first started, 
there were a lot of physicals 
people [gas traders] who were 
avoiding the screen. They s a i d 
futures didn’t have a lot to do 
with physicals prices. Now 
everyone is looking at the 
screen, quoting prices at a dif- 
ferential to futures." 

Natural gas futures volume 
hit a daily record of 32,705 on 
September 23, and natural gas 
options - just opened at the 
NYMEX on October 2 — have 
had a respectable start-up vol- 
ume of about 2,000 contracts 
per day. While small compared 
with more established US 
futures contracts, volume is 
growing steadily, traders say, 
and “depth” in the pit has 


become sufficient to swallow 
large orders without disruptive 
price movement. 

What has happened, traders 
say, is that the gas market, 
after languishing since the 
mid-1980s, has been jolted by 
volatility. . They say this 
demanded more efficient pric- 
ing and that the gradually 
maturing futures market was 
in place to meet that demand. 
Natural gas price volatility this 
year has rivaled that in crude 
oil and even foreign currencies, 
driving dealers to the protec- 
tion offered by futures, options, 
and over-the-counter swaps. 

I n January, at the end of a 
very warm winter, US gas 
users found themselves 
holding burdensome invento- 
ries, and futures prices for Feb- 
ruary delivery skidded to lows 
near JL046 per million British 
thermal mnts. Cash prices fol- 
lowed. Six months later, the 
hurricane interrupted Louis- 
iana Golf deliveries while utili- 


ties’ inventory levels were his- 
torically low and the winter 
beating season was Just around 
the corner. 

NYMEX natural gas futures 
for October delivery soared to 
$2,743 per million Btu. a gain of 
more than 150 per cent from 
February. While the price dis- 
ruptions from Hurricane 
Andrew are viewed as tempo- 
rary, Richard K almas, manager 
of gas supply for Northern Ill- 
inois Public Service Co., which 
delivers gas to residential and 
commercial customers in the 
upper Midwest, says he isn't 
counting on gas prices easing 
until early spring. 

“We have to buy gas with 
the anticipation that winter 
will be normal or colder than 
normal. Since our first concern 
is having a secure supply, we 
can’t hope for a warm winter 
hold back purchases hop- 
ing prices will go down," he 
said. 

Since many utilities are in 
foe same position, and since 


most are public service compa- 
nies that can pass gas price 
Increases through to their cus- 
tomers, supply concerns may 
continue to outweigh sobering 
price gains in purchasing 
decisions. 

Mr Guy Ausrous, senior 
energy buyer for Chicago-based 
Inland Steel, thinks the “emo- 
tional" reaction of the futures 
market to the hurricane added 
70 cents to natural gas prices, 
and he expects prices to level 
off by spring. I n la nd regularly 
uses the gas futures for price 
protection, and Mr Ausmus 
says toe contract still has some 
growing to do to service an 
American market that con- 
sumes 53 billion cubic feet of 
gas per day. 

“It has to grow, and this 
price run-up will do a lot to 
help it grow,” Mr Ausmus said 
of the futures. “To toe extent 
that it grows, especially now 
that [NYMEX] has added 
options trading, this market 
will become super efficient" 


Slimmer leopard tries to change its spots 

Damian Fraser talks to Francisco Rojas, head of Pemex, Mexico’s state oil company 

M r Francisco Rojas is production is around 2.67m “ ' 

an unlikely head of barrels a day, up from 2£lm b / 
the world's fifth lare- d in 1987. while refrain? canae- 


M r Francisco Rojas is 
an unlikely head of 
the world’s fifth larg- 
est and almost certainly most 
politicised, oil company. A pub- 
lic accountant by training and 
nature, he bad never worked 
for an oil company, or in the 
higher levels of the private sec- 
tor, or held elective office, 
when he was appointed head of 
Pemex in February 1987. He 
had spent practically all his 
working life supervising gov- 
ernment spending in the bud- 
get and finance ministries. 

But it was precisely the qual- 
ities of a politically loyal, tight- 
fisted bureaucrat that 
endeared him to the then presi- 
dent, Mr Miguel de la Madrid, 
and subsequently to his succes- 
sor, Mr Carlos Salinas. Pemex, 
and its union, bad a well- 
deserved reputation for woeful 
inefficiency, corruption, and 
over-manning. Mr Rojas was 
under orders to cut out the fat. 

That is just what he has 
done. The Pemex union has 
been destroyed, and from being 
one of the most powerful in 
Mexico, is now probably the 
weakest .The collective labour 
contract has been re-written, 
giving management carte 
blanche to do as it likes. Mr 
Rojas expects to have slashed 
the workforce to 125,000 this 
year, from 210,000 workers in 
1967. 

The company, which 
explores, produces, refines, and 
sells oil, gas and petrochemi- 
cals, reckons it has cut operat- 
ing costs by some 20 per cent 
since 1986. At same time, ofl 


production is around 2.67m 
barrels a day, up from 2£lm bj 
d in 1987, while refining capac- 
ity has increased. 

With labour reforms under 
his belt, Mr Rojas is now con- 
centrating cm the restructuring 
of Pemex into a corporate hold- 
tag company and four subsid- 
iaries - exploration and pro- 
duction. refining, gas and basic 
petrochemicals and petrochem- 
icals. While formally 
announced a few months ago. 
the restructuring is toe culmi- 
nation of a long-term (and 
arguably unachievable) plan: 
to turn Pemex into a profit- 
able, international oil com- 
pany, without admitting com- 
petition on to its home turf. 

“The fundamental philoso- 
phy” says Mr Rojas “is the 
management of all operations 
under commercial and interna- 
tional terms ... We have 
developed a system of prices 
that we are going to apply 
across all inter-company con- 
tracts.” Under the new system, 
cross-subsidies between subsid- 
iaries will be removed, and 
thus the performance of each 
subsidiary can be easily 
evaluated. 

While a system of transfer 
prices has been tried before. 
Mr Rojas says it will now be 
easier. “Before we had to have 
a system of transfer prices that 
was unreal, detached, sepa- 
rated from real accounting of 
transactions between divisions; 
today we have companies and 
commercial prices. That is one, 
that Is a huge difference we are 
dealing with.” 




Rojas: true believer in a 
state-run oil industry 

Each division will have to 
publish its results separately, 
which will be compared with 
those of international compa- 
nies. Mr Rojas suggests that 
eventually investment in a 
division will depend on its 
profitability, and thus on toe 
probable return on capital. 

Pemex will start this strat- 
egy with the petrochemicals 
division (the only one open to 
the private sector). Petrochemi- 
cal plants that are not profit- 
able will be closed, or sold off; 
those that are, may receive 
capital. In this way the effi- 


cient parts (by international 
standards) of Pemex could 
grow, and the inefficient parts 
be left to fold. An incentive to 
be competitive would have 
been established. 

Tbe restructuring is above 
all intended to force Pemex 
Tniridln management to change 
its way of thinking , in toe past, 
says Mr Rojas, “there was no 
criteria of the maximisation of 
profits, there was no business 
criteria in the activities of 
Pemex. What they demanded 
of Pemex was that it supply 
effectively all the hydrocarbon 
needs of the nation and there 
Is no doubt it did it No doubt 

“Now we have changed. We 
not only want supplies, but we 
want international supplies at 
international competitive 
prices. Thus we need not only 
to be effective, but efficient 
This is the change in which we 
are emerged . . . not only 
thinking how to do thing s in 
engineering terms but how 
engineering things are profit- 
able in business terms.” 

Of course as long as Pemex 
remains a monopoly, efficient 
business-like parts of the com- 
pany would have to continue 
relying on the inefficient parts 
of the chain for providing basic 
services. In part to overcome 
this weakness, Mr Rojas is at 
the same time forcing Pemex 
to contract out more and more 
work to domestic and foreign 
drilling and construction firms. 

A host of foreign firms are dril- 
ling for off or building plat- 
forms for cash (not prohibited 
by the constitution); others 


are bidding to build refineries. 

Eventually - although Mr 
Rojas was even vaguer than 
usual on this - subsidiaries of 
Pemex might have to compete 
against private-sector compa- 
nies to win tbe business of 
another arm of Pemex. If so, 
toe Pemex monopoly in effect 
would have crumbled. 

While industry observers of 
Pemex tend to applaud such 
declarations of Mr Rojas, many 
remain sceptical. Mr Rojas 
fought tOOth and noij a gains t 

Mexico's trade ministry to 
avoid making oil concessions 
to the US in the North Ameri- 
can Free Trade Agreement. 
Unlike many members of 
Mexico’s government, he 
appears to be a true believer in 
toe merits of a national, state 
oil industry. 

Mr Rojas thus appointed a 
member of the old guard at 
Pemex to run exploration and 
production, the most important 
division. Mr Rojas remains 
head of toe board of each of 
the four divisions of Pemex, 
belying the decentralisation of 
power the new regime is sup- 
posed to encourage. The Pemex 
holding company will continue 
to allocate resources, evaluate 
results, and set company strat- 
egy for its four subsidiaries. 

But Mr Rojas is like all Mexi- 
can government officials above 
all a loyal servant to his presi- 
dent. His given role is to 
restructure rather than dis- 
mantle Pemex, and cut its 
costs. And in that job, narrow 
as it may be, he is usually 
given high marks. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

PLATINUM was fixed at its 
lowest level for nearly a month 
in London In the afternoon at 
3356.75 a troy ounce, before 
recovering ground to the $358 
area in late trading. The market 
declined early on bearish 
technicals, but the fall gathered 
pace after safes by a US 
Investment bank as traders 
focused on a deteriorating 
economic background. Dealers 
believe platinum now might be 
reflecting the falls in base metal 
markets, where prices have 
been depressed by fading hopes 
of global economic recovery. 
GOLD closed Just ahead at 
$350.75 a troy ounce. The recent 
decline in LME BASE METALS 

London Markets 


spot MAfocgra 

Crude oR (per borrel FOB)(Nov) 


Dubai 

Brent Stand (dated) 
Brent Bland (Nov) 
W.T.I (1 pm esi) 


S1S4S-845Z +0.15 
jaoi&cj* 4-o.io 

saufroso *-o. to 

S21.90-l.ft52 +.125 


(NWS prompt delivery per tonne CtF 

Premium Gasoline S219-221 

Oaa OH 5 107-1 B8 

Heavy Fuel 011 5100-102 

Naphtha S191-192 

Petroleum Argus Eatimatea 


Gold (per troy «}♦ $356 76 +06 

SHver (par troy OZ)+ 375.5c 
Platinum (per bey oat *358.75 -6 75 

Palladium ( per troy o z) 395.75 -0-35 

Copper (US Producer) t06.Dc -2 

Lead (US Producer) 37 Be 

Tin (Kuala Lumpur market) 15.49T -0.04 

Tin (New York) 291 Oc 

Zinc ( US Prime Western) 650c 

Cattle (five we/ghtf 1074BP +0.87* 

Sneeo (live welght)f+ 74.54p +3.45* 

Plfla (live walflhtlt 77.3Sp +0.48* 

London daily sugar (raw) £227. Ow 
London dally sugar (white) S2QU -1.7 

Tate and Lyte export price ES40.S -0.5 

Barley (English lead) £131.0 

Maize (US No. 3 yellow) £140.0 -1.5 

Wheat (US Dark Northern) Lfoq 

Rubber (Nov)W S7 00p *023 

RubOer (Oac)V S575p + 025 

Rubber [KL RSS No 1 Oct) 222.5m 

Coconut oil (Philippines^ S480.0y +5 

Palm CNI ( Malaysian )5 34000 +7.5 

Copra (Philippines)! 3312.5 

Soyabeans (US) X £143.0 +0.5 

Cotton 'A* Index 5340c *0.1 

Wooliops (04* Super) 405p 

£ a tonne unless otherwise stated. p-pencaAg. 
c-cente/lb r-rlnggil/kg.t-Oct/Qec y-Nov/Dee 
u-Ocl w-QcUNav. z-Nav. tMcal Commission 
average faurodf prices - change from a week 
ego tfLondon physical. SCiF Rotterdam. 4 Bul- 
lion market close. m-MsIayeian cents/ 

Sheep prices aw now live weigh/ prices. 


showed some sign of petering 
out, which encouraged some 
modest buying to emerge, and 
prices closed mixed. But the 
trend mostly reflected short 
covering and technical buying, 
with consumer interests 
unwilling to chase the markets 
higher. COPPER finished steady, 
building on Tuesday’s bounce 
off three-month lows, but showed 
little inclination to move 
significantly above $2,300 a 
tonne for three-month metal. 
Three-month ZINC moved back 
above $1,200 a tonne in the 
afternoon after briefly equalling 
Tuesday's seven-month low of 
$1,195 a tonne. 

Complied from Reuters 

ftUOAH - LondowFOX (Spertorme) 

Bow Ctose Previous Wghfljw 

Ok 194.00 194.00 192_00 

Mar 192.00 194.00 103.00 190.80 

May 196.00 19tL00 19640 

SMte C toot Pravtom Hlgh/Low 

Doc 25500 256-50 2S50Q 28440 

Mar 25530 255,00 256.40 25350 

May 259.00 258.70 266-20 

Aug 25*50 283.00 28840 

Turnover Raw 128 (33|lots at 50 tonnes. 

White 1894 (1011) Parte- While (PFr per tonne): 
Dec 1248,03 Mar 1288.64 

cmwwiOfL - Bn ft/berrel 

Close Previous HtgtVLow 

Nov 20.45 30.35 2047 2039 

Dec 20.47 20.40 2050 2046 

Jon 20.45 20.39 2048 20.46 

Feb 2035 20.31 2030 20 J* 

Mar 2021 20.17 2027 202* 

Apr 20.12 20.06 20.14 2013 

Jul 1083 19.84 tow 1084 

(PE Index 2032 2038 2002 

Turnover 16287 (18387) 


OAS 

oa. - am 


Vtorme 


Close 

Pravtous 

Hlgh/Low 

oa 

190.50 

18945 

19150 18950 

Nov 

19*50 

19346 

18545 19350 

Dec 

19850 

196.75 

107.00 19S40 

Jan 

186.76 

196.73 

197.00 195.75 

Fab 

199.75 

10243 

19340 182-00 

Mar 

183.00 

18650 

18850 18650 

Apr 

182-00 

18150 

1824S 18150 

May 

178.75 

178.76 

178.75 

Jun 

177.75 

17750 

17850 177.75 


Turnover 20339 i 


> t* 100 tomes 


WOOL 

Unlike (tie currencies In which It Is traded, 
wool Is maintaining steady price levels in 
the primary markets. There have been good 
tioerancas In Australia this week, with 
Japan the loading buyer. The relative 
firmness Ones not, however, indicate 
buoyancy in user industries or consumer 
markets. Price changes In me UK market for 
K?p3 are again duo more » currency 
movements than to any SNR In market 
conditions. Business 1$ very quiet and the 
Only signs of real Improvement arc an (M 
export iront 


COCOA - Louden POX • E/tonne 

Close Previous Mgfi/Low 

Dec 589 888 589 878 

Mar 715 711 715 701 

May 732 728 732 721 

Jul 750 744 750 740 

8op 787 7B2 788 7S4 

Dec 796 799 785 782 

Mar 817 816 ' 816 607 

May 834 834 833 627 

Jul 852 860 647 

Turnover 4015 (5581) late of 10 tonnes 
ICCO Incheator price# (SDRs per tonne). Dally 
price for Oct 6 768.03 (765 77) to day average 
tor Oct 7 751.97 (751.05) 



Ctosa 

Previous 

Hlgh/Low 

NOV 

834 

833 

834 822 

Jon 

644 

846 

846 832 

Mar 

852 

858 

898 848 

May 

851 

356 

855 847 

Jld 

856 


658 855 

Sep 

870 

870 

888 881 


Turnoven3498 (5227) Ms ot 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Oa.6: Comp, daily 50.48 (49.44) is day average 
4528 (47.84) 

PPTAT Q8S - fceedow POX t/vmm 

Close Previous Hlgh/Low 

Apr 80.8 82.3 61.0 80.0 

Turnover BO (17) tote o< 20 tonnes. 

SOVAMEAL ~ LonrionPOX C/tonno 

Close Previous Hlgh/Low 

Per 133.50 13350 

Turnover 0 (0) lots of 20 tome*. 

FMPOHT - London POX 310/Index point 
Close Previous Hlgh/Low 


1096 

1078 

1096 10&S 

1530 

1110 

1130 112S 

1135 

1115 

1135 1130 

1172 

1160 

1172 IIS 

1216 

1200 

1215 

1326 

1034 

1033 

1326 

1034 


Turnover 185 (334) 

QRAIM3 - London POX t/Mma 

Wheal Close Previous HHpiAow 

Nov 122.00 121.40 122.00 121.00 

Jan 128410 134.60 12540 124.65 

Uar 128.38 12750 128.35 12750 

. M«y 130-90 130-36 130.80 130.00 

Jun 132-00 132.00 

Ba rley Cloea Previous Hlgh/Low 

Juv 121.18 120.60 121,40 12T.QG 

JM 12S.HJ 124-60 12540 194.40 

Msr 128.10 127-50 13850 197 JO 

May 12878 12838 130.00 129-20 

Turnover Wheel 978 (257J. Barley 536 (78). 
Turnover tote ol 100 Tonnes. 

PIPS - Lu mfat POX (Css/i SeCtement? pOrg 

Clos e Previous MgftfLcwr 

Jen 95-5 65.0 85 0 

Turnover 1 (4) lots of 3.260 hg 


LONDON I8KTAL RXCHAMOR ( 

Close Prevlooa Hlgh/Low 

AhsnMum, 99,7% purity (8 per tonne) 

Cash 1196-7 1197-M&5 

3 months 1220-1 1221-532 122811218 

Copper, Drab A (£ per tonne) 

Cash 1321-2 1322-93 

3 months 1353-4 1355-86 1360/1343 

toad (g par tonne) 

Cash 329-3 329-30 3237321 

3 months 3355 34 M2 341/324 

Ntcfcal (5 per tonne) 

Cash 668S-&S 6816-90 6898 

3 months 6780-5 6690-93 6760/B68S 

Thi (S per tonne) 

Cosh 8280-00 6280-55 

3 months 6350-60 6350-86 6370/6350 

Zinc, Special Htgb Grade (3 par tonne) 

Cosh 1184.845 119345 1185/1184 

3 months 1201.6-9.5 120609 1219/1196 

LME Closing OS rate: 

SPOT: 1.7170 3 months: 1.6827 


3 months: 1.6827 


LONDON BULLION MARKET 

(Price* supplied by N M Rothschild) 

Gold (troy oz) 

S price £ equivalent 

CWee 350.60-350.90 

Opening 360.00-350.40 

Morning fix 34950 209433 

Afternoon fix 390.15 202409 

Day's high 350.90-351 .20 

Pays low 346JQ34950 

Loco Uln Mean OoM Loafing Rotes (Vs US 


me supplied by Amalgamated Metal Trading) 

AM OtBrial Kerb close Ope" Interest 

Total dally turnover 41,370 lots 

119555 

121554 1219-20 195.057 loa 

Totat do/ly turnover 31422 tote 

1316-54 

1347-6 135P-60 149.592 lots 

Total dally turnover 6.954 lots 

3205-1.5 

330-1 336-6 93,043 late 

Total dally turnover 4.985 lota 

6825-7 

6700-2 6740-5 25570 lots 

Total dally turnover 2,3*2 lots 

8295-55 

6350-60 8350-60 11,324 tote 

Tote) dally turnover 18573 tots 

11854-5.5 

11965-99 1207-8 64.426 lots 

} months: 15700 9 months: 1.8516 


CRUDE OH- (Light) 42.000 US galls ybarrsl CtliCdlCJO 



Close 

Previous 

Hlgh/Low 


NOV 

21.89 

21.81 

2144 

2148 

Dec 

2152 

21.72 

2154 

2V.79 

Jon 

21.73 

21.66 

21.77 

21.72 

Feb 

21.62 

2155 

2148 

2140 

Mar 

21.50 

2143 

2150 

21.48 

Apr 

21.38 

2151 

2140 

21.35 

May 

2147 

2140 

2147 

2146 

Jun 

21.17 

21.10 

21.17 

21.15 

jul 

21.08 

2141 

21.08 

2143 

Aug 

2150 

20.93 

21.00 

2048 


SOYABEANS 3.000 bu min; cente/SOb bushel 



Close 

1 

i 

Hlgh/Low 



Nov 

530/8 

530/8 

532/6 

529/8 


Jan 

535/2 

937/0 

338/0 

SEW 

■ • . . . 

Mar 

541/2 

543/2 

544/2 

641/0 


May 

543/2 

551/2 

582/0 

549/0 


Jul 

598/0 

5S8/4 

559/0 

556/4 


Aug 

558/2 

581/0 

660/D 

558/2 


Sep 

558/2 

5GB/4 

562/0 

558/2 


Nov 

554/8 

568/8 

508/4 

584/2 



HEATOIO Of- 49.000 US galls, cems/US galls SOYABEAN 00. 80000 lbs; c ente/Jb 


6 months: 15700 9 mocr 

New York 

BOLD 100 troy m.; Vtroy ox. 

Close Previous Hlgh/Low 



Close 

Previous 

High/Low 


NOV 

63.83 

6342 

84.19 

83.90 

Dec 

64.82 

64.11 

85.00 

84.60 

Jon 

6444 

84.61 

5540 

8440 

Feb 

8348 

83.58 

64.10 

63.80 

Mar 

8143 

61.13 

61.70 

6146 

Apr 

5943 

5848 

0 

0 

May 

5748 

57.68 

5840 

66.00 

Jun 

5843 

68.73 

57.10 

57.10 

Jul 

58.73 

5848 

56.85 

68.85 

Aug 

5748 

57.13 

0 

0 


2 months 

3 months 


Spot 

3 months 
6 months 


oouj coma 


157 6 months 

158 12 months 
158 


oa 

3514 

350.1 

3504 

3504 

Nov 

3514 

350.6 

0 

0 

Dec 

3524 

351.4 

352.4 

8504 

Feb 

353.6 

3524 

353.7 

352.0 

Apr 

3544 

3640 

354.6 

3834 

Jun 

3584 

3554 

3554 

365.4 

tog 

357.7 

358.7 

0 

a 

Oct 

3594 

3984 

0 

0 

Dec 

3604 

3694 

0 

0 


PLA7MM 50 troy oec Vtroy oz. 


p/troy oz 

217.16 

US eta equlv 

375.15 

Oa 

Close 

3594 

Previous 

3634 

rfigh/Low 

3614 

3584 

222.10 

378.13 

Jon 

3364 

359.6 

3584 

353.0 

226.50 

38145 

Apr 

3564 

357.6 

3564 

3534 

234.90 

367 .05 

Jul 

3554 

3974 

0 

0 



Oa 

3804 

3504 

0 

0 


SLYER 5,000 troy «C cenWtroy or. 


COCOA ra tormamt/tonnes 
Ctoaa Previous Hlgh/Low 

Dec 1033 1020 1042 1021 

Mar 1077 1064 1088 106B 

May 1113 1090 1110 mo 

Jul 1140 1128 0 0 

Sep 1170 1169 0 0 

Dec 1203 1181 0 0 

Msr 1241 1225 1246 1237 

May 1271 12S5 0 0 

Jul 1308 1282 0 0 

COW-LC *C~ 37.600lbK cents) lbs 

Close Previous Hlgh/ Low 

Oec 5650 5600 5956 56.60 

Mar 81.60 6050 61.70 60.25 

May 05.00 6455 6550 63.75 

J W 66.70 05.76 66. 70 5540 

sep 68.19 ears 00.20 «50 

Deo 7046 89.19 7050 70.20 

Msr 72.50 7>5S 0 0 


COTTON 50500: cents/tbs 


Krugerrand 34950-35250 202.06-204.00 

Maple leaf 36a96-ae350 - 

New sovereign 86.00-67.00 4a 00-50.00 


Ahantnlten (907%) Calls Puts 

Strike price S tonne Oct Jan Oa Jan 

1150 81 88 3 7 

1200 22 52 12 19 

1250 4 26 44 43 



Close 

3724 

Previous 

3734 

HhJh/Low 

0 

0 

Oa 

Ctosa 

5740 

Previous 

57.82 

Hlgh/Low 

5840 

NOV 

3734 

3744 

0 

0 

Dec 

53.53 

5320 

53.94 

Dec 

3744 

375.6 

3754 

372.5 

Msr 

54.07 

5344 

5440 

Jen 

378.7 

378.7 

0 

a 

May 

54.68 

64.45 

5540 


3784 

3794 

3784 

378.5 

Jul 

5643 

5545 

55.70 

May 

39 02 

3814 

3804 

379.0 

Oct 

5645 

58.05 

0 

Jul 

382.4 

383.4 

3824 

3814 

Ooc 

BC2B 

55.40 

66 70 

Sep 

3844 

3854 

0 

0 

Mar 

6740 

5700 

0 

Jan 

389.6 

390.6 

0 

0 

ORANGE JUICe 15400 lbs; coma/lbs 


Copper (Grade A) Celle 
2200 99 127 

2300 29 64 

2400 4 26 


184 195 

134 147 

85 103 


HIGH OBAPBCOPPEH 25500 lbs; cente/lbs 
Close Previous Hlgh/Low 


4 tg 

34 54 

108 IIS 



dose 

Previous 

HigtoLow 

Nov 

10680 

10745 

10740 

Jan 

10840 

107.40 

100.10 

Mar 

107.20 

10840 

10580 

May 

107.8S 

109.45 

10580 

Jul 

107.56 

109.15 

10510 

Sap 

107.13 

10940 

10510 

Nov 

107.15 

10540 

10510 

Jan 

107.15 

10840 

108.10 

Mar 

107.16 

too 00 

0 


Cocoa 

S3 

Dee 

IIS 

Mar 

144 

Dec 

i 

Mar 

4 

600 

92 

122 

3 

7 

625 

71 

102 

7 

12 

Brant Crude 

Nov 

Dec 

Nov 

Dec 

2000 



6 

20 

2050 

13 


17 

40 

2100 

2 

18 









SUGAR WORLD T1‘ 112400 too: cente/lb* 



Ctose 

Previous High/Low 

Mar 

583 

555 

585 

552 

May 

8.72 

566 

8.72 

564 

Jui 

573 

5«S 

5T5 

845 

Oa 

8.72 

565 

848 

845 

Mar 

578 

571 

a 

0 


utotess 

REUTERS (ftaatr September 18 IB31 =■ lOQ i 
Oct-7 Oct6 mntft ago yr ag o 

15705 1573.3 1592.1 16 19.9 

DOW JONBO (Hose: QOC, 31 1974 -» 1QQ) 

OiM Oct5 mnth ago yr ag o 

Spot . 113.59 11165 118.87 11545 

Futures 11454 11450 115.76 123.14 


„_J. 


Close Previous Hlg h/Low 

Oct ii33 tStZ 1847 

Dec 18.48 18.35 1853 

Jen 18.67 1853 1858 

Mar 1850 18.77 1851 

May 10.15 19.01 10.18 

Jul 1957 1955 10LSB 

Aug 1048 1957 19.49 

Sap 1955 19.46 0 


8OYAB6AH MEAL 100 tong; Sfton 

Ctoae Previous High/Low 

oa 1805 m3 iazi 

Dec 181.7 1634 183.3 

Jon 1824 163.4 183.4 

Mar 182.0 IBS* 1S3.J 

May 1825 183.7 1835 

Jld 184.1 1855 186.5 

Aug 1844 186.0 1855 

Sep 185.7 1874 18 85 

MAIZE 5.000 bu min; ceabi/SBtO bushel 



Qoe* 

Previous 

Hlgh/LOw 

Oec 

210/8 

210/6 

212/0 

Mar 

219/4 

219/4 

220/0 

May 

225/4 

225/0 

227/D 

Jul 

230/2 

230/4 

231/4 

Sep 

233/0 

233/0 

234/0 

Dee 

2367* 

206/4 

237/2 

Mar 

243 tZ 

242/E 

243/2 


WHEAT 6.000 bu min; cents/eotbaxnhel 


Ctose 

Previous 

High/Law 

34372 

34373 

347/0 

344/4 

346/0 


335/4 

338/2 


3167 0 

Siam 


323/4 

324/4 


333/4 

334/4 

0 


UVE CATtUE 405QQ mg; cantefl be 

Ct°ee Pr evious Wgh/Lpw 

OO 75.460 75475 7547S 

Deo 73225 73425 73273 

Feb 71450 71.450 71550 

Apr 72475 72.400 73500 

Jun 09450 69,400 88.450 

Aug 07.976 88.073 68.000 

Oct 08400 68450 08.400 

LOT HOPS 40400 »; eenta/lbe . 

Pose Previous Hlgh/Low 

0“ 42400 42500 <2.850 

Dec 43400 43 25Q 43.300 

Feb 42.050 41495 42. ISO 

Apr 40400 394&0 40250 

Jun 48.Q26 44.875 45 100 

«■*» 44.873 44400 • 


toO 43450 43550 43550 

Oct 40.700 40.075 40.700 

POWC H ELLIES 40,000 Iby een taflb 

Clas ° Previous Hlgh/L ow 

Fob 38475 38500 89.123 

Maf 38.700 36.725 39500 

May 40.125 40450 40400 

Jul 40.400 40500 40500 

tog 39550 39.500 30550 
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Pause for breath in technical rally 


FINANCIAL TIMES STOCK INDICES 


ByTafry BylanA:. 

OK' Stock Mart* Editor 

THE TECHNICAL rally in the 
UK stock-market: was taken, a 
rstage further .yestertiky, still 
encouraged' by steriing’a Hrmr 
. nesa and by a. steady perform 
ntance from Wall Street. Bat 
.some -doubts crapt in when 
■ both the FT-SE index and the 
stock index future contract 
failed to move above levels 
regarded fortuity chart ana- 
lysts as 'important testing 
.'points. ... . '. 

The; ..Footsie recovered 
another 38.7 points ' of Mon- 
day’s 103 point loss, to close at 
2,517.1. Trading volume 
Increased, boosted by a 26.6m 
share placing In Anglian Water 
and . the market buzzed, with 
hints that City offices were 


alert and that a number of cor- 
porate deals were about to be 
. launched. 

The. £?80m cash bid from 
Hanlon for Ranks Hovis 
McDottgal], followed by take- 
over activity in the leisure sec- 
tor, has re-alerted traders to 
the attractions of UK stocks to 
predators, especially from over- 
seas bidders which have the 
. additional benefit of sterling's 
-affective. devaluation. Dealers 
believed yesterday that a Ger- 
man group may 1% about to 
.'.taka a hand in the speculative 
interest In Owners Abroad 
Many of the long-identified 
bid targets on the Footsie list 
found themselves in the frame 
again yesterday, and specula- 
‘ tors were also looking at stocks 
Just below the market’s top 100 
stocks. 


Account Dealing Dates 
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However, with the UK Con- 
servative government coming 
under fire at its annual confer- 
ence, which will be addressed 
today by Mr Norman Lamont, 
the chancellor of the exche- 
quer, the big investment insti- 
tutions remained unwilling to 
chase shares too vigorously 
until official strategies on ster- 
ling and interest rates become 
more clear. 

Equities benefited from a 


firmer tone in stock index 
futures but the Footsie topped 
out at mid-session after mov- 
ing to within four points of 
2330, identified by Robin Aspi- 
naH at Panmure Gordon, the 
UK broker, as the level at 
which either the technical 
recovery will peter out or the 
market will stage a renewed 
advance. 

Scaq volume of 545m shares 
compared with 467.1m on Tues- 
day. More significantly, stock 
exchange data showed that 
retail or customer business 
remained low on Tuesday, with 
the £81 33m value figure disap- 
pointingly below the £l.2bn 
plus totals recorded daily since 
sterling quit the ERM. and the 
stock market sensed that UK 
interest rates could be reduced. 

Confidence in further cuts in 


domestic interest rates before 
the end of the year remained 
strong enough to support 
shares in the consumer and 
retail sectors. But shares in 
those sectors advanced only 
modestly and investors sought 
out bargains rather than chas- 
ing prices higher. The best 
gains came amoug the blue 
chip sectors, although support 
was very selective, and no lon- 
ger based merely on currency 
considerations. 

Glaxo, out of favour with UK 
investors recently, found 
renewed support from the US, 
although interest died away at 
the close as trade in New York 
appeared subdued. The chemi- 
cal sector was unsettled by 
bearish reports from a presen- 
tation to analysts in London by 
the chemical division of Shell. 
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AflS 

1882 

Mgfi Law 

Since Compilation 

Httfl la* 

Govanmwnl Secs 

08.33 

8804 

87.72 

8685 

8951 

86.76 

90 11 
(14(9) 

85.11 

(1/4) 

127.40 

19/1(35) 

49.16 

(3/1/75) 

FlMd liriaTBSt 
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102.54 

103 76 
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96 A3 

106.46 

(14/B) 

97.15 

12/1) 

106.35 

(6/7/02) 

50.53 

(3/1/75) 

Ortf nary Share* 

18*7.3 

1814.2 

1779.3 

1852.5 

1875.1 

1975.7 

2149.7 

122/5) 

1670.0 

(1/8) 

2149.7 

(22/5/92) 
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(26/6/40) 
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1673 
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FT-SE 100 Share 

2517.1 

2488.4 
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25*9.7 

25723 

2564.1 

2737.8 

(11/5) 

2281.0 

(25/8) 

2737.8 
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(23/7/84) 

FT-SE Eurotrack 200 
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1035,93 

1010.09 

1082.72 

1077.67 
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1248.79 
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1010.09 

15/10] 

1248.79 

(11/5/92) 

938 62 
(16/1/91) 

•Ofd. Dh». Yield 

4X2 

4.89 

4-3S 

4.79 

4.74 

4.70 

Bads 100 tort Sen l^iaSS Fbad rt 1KM. Onmy 

•Earning Yld %(tuli) 

7.01 
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7223 
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Equity T«moverlCm)t ■ 811.5 386 0 1094.4 14373 908.44 

EftMty Sanalnst 22,546 25.466 26.6 29 29.956 27.609 

Shams Traded (milt - 3892 383.9 6830 722.8 391.0 

Ordinary Share Index, Hourly eftangee pay s High 18S4.8 Day's Low 1829.2 


GILT EDGED ACTIVITY 


Indices’ 


Oct 6 Oct 5 


Open 9 am 10 am 
1834.3 1834.2 18313 


11 am 
1842.6 


12 pm 
1852.1 


1 pm 


2 pm 


3 pm 


4 pm 

1853-9 


1851.6 


1846.7 


1847.9 


Gilt Edged 
Bargains 


137.4 152.8 


FT-SE 100, Hourly efaanues 


□ay's High 2528.9 Day’s Low 2500.4 


Open 

2512£ 


9 am 
raids 


10 am 
2502.4 


11 am 
25148 


12 pm 
2525.3 


1 pm 

2526-8 


2 pm 
2520.7 


3 pm 
2515.1 


4 pm 
2518.3 


FT-SE Eurotrack 200. Hourly changes Day’s High 1035.18 Day s Low 1046.81 


Open 

104823 


2 pm 
105128 


3 pm 
1049.56 


4 pm 
1048.65 


5 -Day average -138.7 134.6 

*SE Activity 1974. 
tExcludlng intra-market 
business and Overseas turnover. 

London report and latest Share index: 
ret. 0091 123001. calls charged at 36p t 
minute cheap rate. 48p/mliuite at all 
other times. 


Holiday 
sector on 
bid alert 

VOLATILITY in the share 
price of Owners Abroad contin- 
ued as rumours grew that a bid 
would be forthcoming from its 
rival holiday group Alrtonrs. 
The belief In the market is that 
it is now a matter not of If, but 
of when an offer is made, as 
sources close to both compa- 
nies indicated that Airtours 
was the unnamed company 
which approached Owners 
three weeks ago and referred 
to hi a statement from Owners 
on Tuesday. The company said 
that it had received an 
approach but that no follow-up 
had been forthcoming. The two 
groups are ranked numbers 
two and three in the package 
holiday market with a com- 
bined share of over 30 pa- cent; 
a bid would almost certainly 
attract the attention of the 
Office of Fair Trading. 

However, Owners is also said 
to have, had talks' with, the Ger- 
man group LTU, which bought 
the Thomas Cook travel chain 
in June. It is thought that 
Owners, was discussing a 
cooperation agreement, rather 
than a formal alliance. Some in 
the market suggested that the 
German group may become 
involved as a white knight in 
the event of a hostile bid. In 
the meantime, jOwnms shares, 
wfdch have been propelled oh 
the back of 'the takeover specu- 
lation. fell back as profit-takers 
moved in. They ended. 614 off 
at 7014 in large turnover of 
23m. Airtours fen ? to 239p. 

Anglian bought deal 

The worst individual perfor- 
mance or any Footsie stock 
came from Anglian Water, 
whose shares retreated 13, or 
just over 3 per cent, to 417p, 
after Lyonnalse des Eaux. the 
French- utilities group, dis- 
posed of its near 9 per cent 
stake in the group. 

The stake, -some 26.52m 
shares, was.sold by Lyonnaise, 
in a bought deal operation, to 
Cazenove, Anglian Water’s bro- 
ker, and Warburg Securities. 
Lyonnaise sold the stock to the 
two broking firms at 410p a 
share. The stock was then 
placed with institutions at 415p 
a share, giving the two partici- 
pating brokers a 5p a share 
turn on the deal, or a total 
profit in excess of £l.S2m. 

The first half, of the placing 
was said to have gone 
smoothly, although there were 
hints that the remainder 
proved much more difficult 
than bad been expected. Some 
institutions, that were said to 
have ’ taken .up their original 
allocations were rumoured to 
have had to sell blocks of other 
water shares to enable them to 
take on more- Anglian. 

Lyonnaise acquired its hold- 
ing in Anglian in the immedi- 
ate aftermath of the flotation 


NEW HIGHS AND 
LOWS FOR 1992 


NEW NQH8 0«. 


AMERICAN* P) Allaobamr & Wstrn, 
BUSINESS KRVtCES lit WHIM. CWNC 

P) HoJstMd (Jl BJXntOHKS flj Racst, 

FOOD RETULMG (1) SMpte. HEALTH 
8 HOUSEHOLD fl) HuriWMlI. HOTELS 
a LEISURE (1) ibndMMr UBL MEURAMCE 
BROKERS m Ale*. & Alex., MWSTItfKT 
WRISTS (4) Fire! Philippine. On Com. 
Stppd. PL. Rlw a More. 3mpd Pi.. Soot 
Nag. 3ippa PI.. MEDIA (21 Carton Comma, 
aijpc PI. nexMMi.. Ott. • CAS 0} Lame 
3% DC Pf.. Borneo, PACKAGING, PAPER 
A PMITMQ (1) Contnuooa StaWmonr, 
WATER til MW Kent 


New lows ton. 

AMERICANS (1) Amdahl. BULDMC 
MATERIALS P) BlH. RtUng*. Heywood 
WBHflnM Cv. pf., WSJHESS SERVICES pj 
EW Feet, Sordm*r. Hood ExocuBw. 

CHEMICALS (1) Loigh MB, 
COMKjOMERAjeamOnnmtan. 

coKHtAcnHO « construction <*) ambc 
flVpcO PL, Shores, BtGMEflSia 
C846RAL (1) WO S Sfflfth. ROOD RETAILMQ 
m Huftof SopMr. Warded How*. HEALTH 
8 HOUSEHOLD 0) SwMiOwMd. HOTELS 
a LBSURE (3) Stanley, zanara, MVESUHIfT 
TRUSTS (•} Exmoor Ouaf. Flnabury, Do 
A. Rut SpanMi Wta., Id & 0 Recovery Ino , 
River > Mara Wte., TRrog. ion smw. 

Ort. Tor «e. 

Metro Radio, WSCauUKOUS (0 
AWeyoasL Colstuc a Foadar. Homby. 

Rolyon MOTORS (3) OAF, UVJ-SJatte. Volvo, 
Ott. a GAS O) Bfyatad. OTHER nwUMIAL 
tl) DaWe 7t>cPf,. OTHER INDUSTRIAL 
MATERIALS fl) WiRacroA PAOUOMG, 
PAPER ft PRINTING p)£mur« (J). San. 
WOod (SWk PROKRTY ffl PratL partnanldp. 

STORES (SJ Aleaon. Austin Reed, Do Nl 
V. Canton A. Roaehya. TXXTUS tl) Fauar 
M. HMES f») BamiwBiiiL 


of the 10 water companies in 
December 1989. It also built up 
a 6 per cent stake in Wessex 
Water and a 7 per cent holding 
in Severn Trent Lyonnais sold 
both these stakes, at a substan- 
tial profit, in December 1990. 
via bought deals executed by 
Smith New Court 

The other water stocks in the 
Footsie suffered accordingly, 
with Thames aggressively sold 
and finally 9 off at 432p, on 
2.8m traded, North West 8 
lower at 434p and Severn Trent 
4% easier at 392p. Of the 
smaller companies. Welsh 
Water lost 10 to 454p and 
South West 7 to 425p. 

Shell retreat 

Shell Transport delivered 
another disappointing perfor- 
mance, underperforming the 
Footsie and the oil sector, after 
one senior executive from 
Shell’s chemicals division 
delivered what was described 
as a cautious address to Lon- 
don analysts. Shell said it saw 
no upturn in Its chemicals 
business until late 1993. 

The presentation was accom- 
panied by a . bearish note on 
-Shell issued by County Nat- 
West. Ur Fergus MacLeod at 
County said: “The market’s 
search for security in the face 
of turmoil of the past months 
has pushed Shell’s rating up to 
a high from which there is lit- 
tle conceivable upside, despite 
its well known operational and 
balance sheet strength. While 
the uncertainty continues it 


will be very difficult for fond 
managers to decide to lighten 
holdings, but the simple Tact is 
that Shell has been over-hyped 
and is over-priced.” Shell 
retreated 9 more to 522p with 
turnover a hefty 7.3m. 

The cautious note struck on 
the outlook for chemicals held 
ICI back, the shares dropping 
14% to 1060%p. 

Enterprise Oil continued to 
gain ground, racing up 7 more 
to 422p, with the Klelnwort buy 
note and the round of US pre- 
sentations still finding a ready 
response in the market Lasmo, 
too, attracted considerable sup- 
port, moving up 5 to 161p. 

Profit-taking was seen in 
Unilever as some in the market 
felt it had had a good run. 
Some fluid managers .switched 
out of the UK ‘pic’ shares and 
into the Dutch tovs’, arguing 
that the latter are at a 5.5 per 
cent discount to the pic equiva- 
lent The shares retreated 21 to 
1041p. 

Scottish supermarket group 
Shoprlte jumped 48 to 587p fol- 
lowing recent presentations by 
BZW. Asda climbed 214 to 
36Vip as hints were beard that 
trading was steady and that 
one leading broking house 
would be upgrading today. 

The 4 per cent drop in new 
car sales during September 
triggered a series of profits 
downgrades in the motor com- 
ponents area of the market. 
“It’s nothing but bad news in 
the car manufacturing busi- 
ness.” said Mr Alistair Stewart 
at Carr Kitcai & Aitken. the 
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stockbroker. Mr Stewart said 
he had downgraded his profits 
estimates ‘'across the board” in 
the sector to allow for the drop 
in UK car sales, the problems 
caused to the German industry 
by a rampant D-Mark and the 
production cuts in the US car 
industry. The Carr downgrades 
had an impact on GKN, 10 
lower at 359p. Laird group, 12 
off at 259p and Lucas, 4 off at 
88p. Dealers said Lucas had 
bounced off the bottom as a 
recent large selling order. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures in parentlieses show number of 
stocks per section 
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apparently executed by Wil- 
liams de Broe, had been com- 
pleted. 

The market’s response to 
news that General Accident 
(GenAx)is paying C$165m for 
Prudential's Canadian direct 
general insurance business, 
funded by the issue of 13.5m 
new shares at 588p a share, 
was to lift GenAx shares 5 to 
510p. Prudential shares moved 
up 10 to 269p on the news. 

BZW’s profits’ upgrade coin- 
cided with a tightening of the 
market in Standard Chartered 
shares, which raced up 31 to 
476p on turnover of Just 2m 
shares. 

Barclays were again very 
busy, with lira shares traded. 
Dealers said there had been 
heavy trading in the options 
market as well as big activity 
generated by the argument 
over whether a cut in the divi- 
dend is on the cards. The 
shares rose a penny to 337p. 

There was considerable sell- 
ing by nervous holders of the 
electricity stocks ahead of a 
document expected to be pub- 
lished today by the electricity 
industry watchdog (Offer). 
East Midland, after confirming 
its interest in the forthcoming 
sale of British Coal, dropped 7 
to 370p. 


MARKET REPORTERS: 
Steve Thompson, 
Christopher Price. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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Based on the trading volume lor ■ selection Of Alpha securides dealt diroum dw 3EAQ system yesrerrtay until 4 30pm Trades d one mJUon or 
more ora rounded down. 

EQUITY FUTURES AND OPTIONS TRADING 


THE VIEW from the 
derivatives market took a tom 
for the better yesterday as the 
December contract on the 
FT-SE Index returned to a pre- 
mium. but volume remained 
poor as the markets awaited a 
lead on OK economic strategy, 
writes Terry Byland. 

Confidence was not helped 
by the progress of the Conser- 
vative party conference where 
government ministers came 
under pressure. 

At the day’s peak, the 


December contract turned 
back from the 2,571 levels 
regarded as an important test- 
ing point, and some disap- 
pointment was expressed by 
futures strategists. However, 
in late dealings, the December 
contract tested this significant 
benchmar k level a gain, indic- 
ating possible support at 
today’s opening. 

December closed at 2^57, a 
rise of 46 on the previous ses- 
sion and a 9-point premium to 
its fair value of around 32. 


Volume was 9,139 contracts. 

Volume in traded options 
rose sharply, and the final 
total of 35,995 contracts com- 
pared with only 24,648 on 
Tuesday. The Euro FT-SE con- 
tract recorded 3,993 contracts 
as traders sought to benefit 
from trends in European mar- 
kets. The FT-SE contract 
traded 16,152, while Barclays 
topped the stock options list 
with 5,756 contracts in reac- 
tion to downgradings from a 
French broking house. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MNA NflAI. TIMES THURSDAY OCTOBER 8 IW2 

I money market funds 


FOREIGN EXCHANGES 


Small rally in pound 


The pound rallied In early 
trading, but the market was 
unconvinced that gains against 
the D-Mark represented a shift 
In attitude towards the cur- 
rency, unites Emma Tucker . 

Much of sterling's recovery 
reflected technical manaeu- 
vrings as traders closed short 
positions ahead of an address 
by Mr Norman Lamont, the 
chancellor, to the Conservative 
Party conference today. Trad- 
era were not certain he would 
give a firm indication on the 
future shape of CTfC economic 
policy but in the absence of 
any other statements will be 
fixed to their television screens 
when he speaks today at noon. 

don’t think the strength- 
ening of sterling is a sign that 
institutional investors are 
going to turn around and start 
buying gilts and UK shares,” 
said Mr Avinash Persaud, 
senior currency economist at 
UBS Phillips and Drew. 

Mr ifty Islam, currency econ- 
omist at Barclays de Zoete 
Wedd. said: “Sterling’s move 
doesn't reflect any change In 
the fundamental view of the 
UK and that will continue until 
we get a slightly firmer policy 
statement.” 

The pound closed in London 
at DM2.4725, up two and half 
pfennigs on the day. Against 

C IN NEW YORK 


CStwl 1.71-17110 1.712S-17140 

LmonUi OJW-OWpm 0 94-0.93pm 

3 mottle 250-248pm 253-251s«i 

12h»o«Jk .. 6 <M- 7.90pm 8i2-aoam 

Forward prmkim art dHcarti apply to U* US dollar 

STERLING INDEX 
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CURRENCY RATES 

8 a« a SokHI “ EcrapMa f 

Oa 7 nu Drawing Caterer 

% Rights Unit 

Surm~..~. ~ 0X51808 0793621 

U.S Dollar .. 3.00 1.46085 1 37307 

Canadian! 534 1 82183 1 70741 

Austrian Sell 8.25 14 6027 13.7499 

BdgUa Franc.. 8.00 437290 403721 

OanBh Krone 9 50 805294 736553 

D-Mark . . 825 207W1 195457 

Dutch Guilder- 8.00 2.33882 220048 

French Franc . 10% 7.05ZS 6.93467 

Italian Ura .. 1500 N/A 1810.87 

JaOjneseVai . 325 174.937 104384 

Norway Krone - 851676 800569 

SpanMiFeseu. ~ 148441 139.603 

S«dKh Krona 50 0 7 88932 7.40840 

SwfcsFran: .. 6.00 181218 1.71085 

Greek Drath ... 19 N/A 254.059 

trfsfi Pam .... - HI A 0.745262 

l Bank rate refer; to central bank dbount rates 
these are not ownnj by the UK. Spain Hd Ireland, 
r EaraoeM Cbmmtmoa CricutauoK. 

1 Ail S0R rata are for 00.6 

CURRENCY MOVEMENTS 
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Bank of 
EaSteri 
Into 

ktagan* 4 
Canity 
auags T. 

Surltag 

USWI» 

82.0 

-29.1 

608 

-17 5 

CaaKUfltMtar ... 


-70 

ABSlriaoSctllliog .... 

115.1 

+16 3 

Belgian Franc 

DmI* Krone 

1170 

+23 

1155 

+84 

0-Mart . 

126.9 

+327 

Stes Franc 

117.2 

+259 

CuWiSuiKct 

iai5 

+215 

French Fr« 

lu.i 

-61 

Ura 

852 

-326 

Ye* 

147.2 

+05 5 

Pewa 

1009 

-23.1 


lid roan Guaranty changes: average 
1980-1982 -> 100. Bank of England Into (Base 
Average 1985 -<100). "Rates are for Dd.6 

OTHER CURRENCIES 
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the dollar it closed at 81.7170 
marginally higher than the 
previous day's c lose. 

In European trading the dol- 
lar benefited from the Federal 
Reserve's decision not to 
announce a cut in the discount 
rate at its federal open markets 
committee meeting and from 
softer German money rates. 

German call money 
remained at 8.95 per cent after 
the Bundesbank injected more 
liquidity into the system than 
had been expected. Opinion 
was divided over whether this 
represented a signal from the 
German central bank that it 
was shifting its monetary 
stance, or whether the easing 
was temporary. The dollar ral- 
lied in late trading to dose up 
a pfennig at DM1.4400. 

The lira also benefited from 
the slight weakening of the 
D-Mark across the foreign 
exchanges, and edged up 
against the German currency. 


EMS EUROPEAN CURRENCY UNIT RATES 


BefeuFOK 4L9547 40.Z721 -4.01 4.50 48 

OMdfGiIttr .... .. 229143 220048 -3.99 4.48 48 

DHUart 203412 19507 -3.91 939 57 

Frond Fra* 6822X6 6 63467 -273. 3.14 -X5 

{bub* Krone 7.75901 7.589SS -2.24 2.60 -36 

PorUnuraExudu — 176844 173199 -206 2.42 6 

In^nST:- 0.758300 0.7C26Z -1.85 220 -53 

SpuhftPexU . . , X39i« 137.603 OJi 000 -36 

Ecu cnral rale sa by ft European CommaslM. Currencies are In tacnSng reUtfn ifrmU, Percentage changes 
are for Ecu- i positm change denotes a weak a neoq. Dtegence show the ratio b c WK t u on grade the 
peroeniage fitTawce between the actual market aad Era antral rata hr a tommy, and it* mulmdi permitted 
percentage deflation ot the currency's mjrtw rau from ns Ecu antral rate. 

IL7/9) Swing end Italian Ura suspended Iron ERM. Adjustment cakalated by Financial Tim. . 


POUND SPOT - FORWARD AGAINST THE POUND 


Ea 

Canrai 

Rats 

Cunocy 
Amounts 
Aaalftst Em 

7 

% Ctaoge 
from 
Central 

Rale 

% Spread 
« Weaken 
Currtncy 

4L9547 

40.2721 

-4.01 

4.50 

2 29143 

220048 

-5.99 

4.48 

201412 

195457 

-3.91 

4J39 

6822X6 

6.63467 

-273. 

3.14 

7.75901 

7.58553 

-4.24 

260 

176 844 

173 199 

-206 

242 

D. 759300 

0.745262 

-1.89 

220 

iynn 

£39-603 

031 

' 0.00 


US L7135 - 1.7325 L7165 ■ L7175 0.90-088cp« 6.22 

Canada 21300-21550 21425 - 21435 0JfW29q*n m . 

Eetbc Hands 27625-27925 27825 -27925 %-wqmr 0 27 

Befejhun .... 5055 - 5L05 50.95 . 5L05 13& -059 

Oeom**. . 9 4775 - 9 6200 95450-93550 3V.7%on»fc -6.75 

Maid.. 0.9320-0.9450 0.9340 - 0.9350 0 feO.'fippra 8J5 

Gotumv.... 24525-24809 24700-24750 %.%An 0.91 

Portugal .. 21630 - 219.25 2 18 DO - 219.0Q *A N/A 

Spain 174 25-17650 17535-176.15 80-219a0j -ish 

Italy 2223.25 - 2325.00 2231 50 - 223230 14-181 W<fis -8.60 

Nanny 10 0130 - 10.0300 10.0825 ■ 100925 5V10dH -9.44 

France . ... 8.3225 - 8.4075 8J900-24000 2%-4%cfc -4.91 

Stwta.... 92675-93950 9 3525-9.3625 5%-Ufc -10 66 

Jaw-. 20530 - 2072 20330 -20650 l-^ypw 5.46 

Austria — 17.21 - 17.88 17 J7- 17.40 a-bremn 039 

SaitarUnd . 21450-2.1775 21625-21725 k-C 3.11 

Ecu 13745 ■ 1.2620 L2695 - L2705 039< fi5£ -3.35 

CernmuTrates lata wards teenl of Ixadon trading. Sb-wntb fonnid dolls 455-4 50on . 
804-7<Mpm 


218J0Q - 2190Q 
175.S5 - 17615 
2231 50 - 223250 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


0.904.88am 622 

0J8O29qm IBS 

*S38‘ -SS 

3%-7%orad>s -675 
Q»4.45«m 83S 

'* 5 E IS 

80-Z19afls 40.19 ■ 
M-lSWdh -8.60 
5%-lOdh -9.44 
2%-4%tdfe -4.91 
5%-llCs -1066 
l-%Tpm 646 
%■%«*« 039 

. %-fecw 3.11 
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bebodi 1 

Cauda 1 

NMlKrtaafc.i 
Belgium .. J 
Dcrenarfc. .1 


0.9041 88cnn I 
3^Q-240cpm 1 
0.4Q-Q50afts 
0.81-OS4ato 
M.OO-lfc.OOcdls 
4.00-7 .OOornlis 
O.71-O.73pf«s 


Stain....... 

Italy ... . . 
Norway .. . 

France 

Sweden. 

Japan 

Austria 

Switzerland. 
Ecu - 


99-lMcdts 
14.00-19.001 Irefts 
530-8. OOraRs 
4 20-4. 70c4 h 

4 . 00 -a.owh 

0.09-O.llyiBj 


054-0. J7cdls 

1 . 12 -L 02 cpm 



Cemmacial rate taken tawrfs the end of London trading, t UK, Ireland aid ECU art quoud li US c*mcy 
Forward mrottre and dtasmts apply In the VS dollar and not u Ac InfivMeat cttveacy. 


EURO-CURRENCY 1NTBU53T RATES 

IV, 7 Short 7 Days One Tine 9x' On 

mm notta Month Monte Month! Year 

Sterling - 9% -9% 94-9% 9% -9% 9-8% 8% -8% 8A-81 

US Dollar. 3.S-36 3% -3 3% -3 3% -3% 3% -3% 35-3% 

Can. Dollar 7%-6§ 7% -6% 8% -8 B%-7i 8% -7% 7% - 7% 

Dutdi Gdtdtr. 9% -8% 9% - B% 9-B% 8% - 86 8% -8% 8% -8% 

Swiss Franc. 6% -6 6% - 6 6%-6% 6S-6 4 6% -6% 6% -6 

D-Mark 9 %. 9 9% -9 M-Bfl aH-8H «%-B% 8% -8 

Frtndi Franc. 12% -12 12% ■ 12% 12% -lft, U% • U 10% -10% 10% -9% 

Italian Ura. 21-16 17% -16 18% - 17% 17-16 16% -15% 16-15 

BelglaiFrant 9%-9% 9% -9% 9% -9% 9% -9% 8B-8U 8B-BB 

Sbhet: 'bti M M 

Sfe:::-: iVfe H $:\K && W 

Lanow* Eurodollar*, taro nan 4-3% per cart; throe yean 4%-4 % per cenc (oar yean 5 4-5A pre COM; flee jean 
5%o% per cent noalnl. Short urn rata are call for US Oollan aad Japanese Yen others, no days' notice. 


12 % ■ 12 % 12 % - 12 % 

17% - 16 18% - 17% 


I 6J» -6% 
lolj-10% 


18% -17% 17-16 166-15% 

9% -9% 9% -9% 8B-SU . 

4 5:tf M M 
iSe:MC M !«:», 


EXCHANGE CROSS RATES 

M.I I S DM Yen FFc. SFt. MF1. Ura CS BFr. 


C I L717 2972 
E 6J582 1 L140 

OM 0.405 0.695 1 

YEN 4.854 8335 1200 
FFr. 1191 2045 2945 
SFr. 0.461 0792 L141 
sn. 0359 0.616 0887 
Ura 0.448 0 769 1.108 
CS 0.467 0 801 U54 
■ Fr. 1.961 3 367 4.847 
Pta 0568 0976 L405 
Ecu 0.787 1352 L946 
Yen pv 1.000: French Fr. per 1ft I 


83% 2167 27H7 2232 2143 51.00 

4389 1362 L623 1300 1348 2970 

3396 0JSJ7 L127 9029 0.8&7 2063 

40.75 10.52 1353 10835 10.40 247.6 

10. 2581 3320 2659 2.553 60.75 

3.874 1 1286 1030 0.969 2353 

3.012 0 778. 1 800.9 0 769 18 30 

3 76L 0.971 1249 1000 0.960 2285 

3.917 LOU 1301 1042 1 2380 

16.46 4.249 5,465 4376 4.202 100. 

4770 L231 1584 .1268 1218 2896 

6610 L706 2194 1757 1687 40,16 

’ 1.000-. Bd9 um Fr. pro 100: Peseta per 100. 


176 0 1270 
1025 0.740 
■71.29 0514 
854.4 6166 
209.6 1513 
81.22 OSJ6 
63.15 0 456 
7B.B5 0569 
8213 0.593 
345.1 2490 
100. 0.722 
1385 L 


FINANCIAL FUTURES AND OPTIONS 


SWSW lT Bwno, “ 


UFFE US TREASURY MHn FBTU1ES OPTBKS 
SlOtflOO MAS (f 1M% 


UFFE BUM FUTUBES OPIUMS 
UfZSd^OI pefnts if 180% 


Many traders felt the sharp 
movements in the lira on the 
previous day bad been exces- 
sive. There were also fewer 
scares about the reintroduction 
of exchange controls flying 
around the markets. The Ura 
closed at L905 against the 
D-Mark, up sharply on the pre- 
vious day's close of L916.2, 

Like the pound, however, tbe 
outlook for the Italian cur- 
rency remains uncertain. The 
market is particularly worried 
about the possible rejection of 
the budget package by the Ital- 
ian parliament. 

The Swiss franc . tumbled 
through chart support against 
the dollar to end sharply Lower 
against the big currencies. 

Easier Swiss franc money 
market rates and news that big 
Swiss banks had cut rates on 
their cash bonds weakened the 
Swiss currency further. It 
closed against the dollar at 
SFrl.2585. 
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101 
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3-51 

0-25 

1-39 
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0-37 

1-23 

UB 

3-06 

3-13 

0-38 
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9000 

L38 

L83 

027 
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D-55 

1-46 

103 

2-2S 

243 

0-57 
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9050 

1.03 
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0.6b 
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1-16 
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1-50 

2-13 

1-18 
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9100 

0 74 

L21 

063 

037 


1-49 

2-48 
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1-17 

1-51 

1-49 

3-39 

9X50 

0J0 

0.96 
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L12 

l'Jf 

2-25 

3-23 
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0-56 

1-28 

2-24 

4-16 

9200 

035 
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L24 

141 
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1-09 

3-05 

4-61 

9250 
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L62 

L72 
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360 

*45 

108 

0-23 

0-58 

3-55 

546 

9300 

0.15 
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2OT 


EBJraBaf Min* uul Ms 2890 Pie 1764 
ftfftouidq't open Im. Ml* 48771 Pat) 46963 


umtusoHAKK omens 

nmunddn nf 1M96 

Strike CAIb-irttknHBU P*VKtlI«nMi 
Prfce Pb Mar DkMAR 
9100 053 154 0V5 flT 

9125 0./3 131 O! CM. 

9150 054 . LOT ,8M ttOT 

9115 ©39 008 . 0.26 0.13 

9200 0.27 0.70 • 039 »»■ 

9225 O.lfl 0.M 

9»0 OJLL 0.40 0.73 040 

9275 0.06 029 0.93 054 

Estimated vokme toUL Cue 5780 Pits 3733 
Prevtas day'i opaiRCani M1344 Puts 77329 


LONDON (UFFE) 

9% iiifiiAL IBTISfl OLT “ 

£58 , m 32M 8? 1§3% 

„ Oran W* Low Pro*. 

D(C 95-12 9S-& 95-05 94-29 

Afer 9540 9540 9542 9444 

Estimated ntmt 31707 (32213 
Previoas day's open tat 59441 (61Q411 

US TREASURY MM 8% • 

$lKi,M32mhpUW% 

. Q« HU tev P*. 

Dk 104-16 10340 104-11 . 105-10 

Mar 1(046 10444 

EstknaM voIbos 395 B41) 

Pmfws day's open m. 1520 11475) 

6%wrmmAL geoun soyt. bomb “ 
Bli250JB0 lWtbinf 180% L 

Qnu HM Si Pm. 

Dec 9LU 9150 SLOT 9138 

M» 9154 9L68 9L44 9L63 

Estimated votom BCaQ2 (65277) 

Prato day's open tat 168415 (1668009 

KjSHal uia iB japahese am. 

BOW) YlBOm lOOtfa of 

Ok loSS loSS id^i 

Mar 105.99 

Estimated voUaro 777 Q7S 

Traded eatotajy an APT 

9%K0TOIW. ECUIMO 

ECUZOMOCHWagSIWS 

ooi H%k Law SST 

Dec 


Esthnated valMe 0 «B 
Previous day's open toL Q CO) 

12% MOTBMAL ITALIAN SWT. MHO (BTPI • 
mrAZMulttottaaf 1W% 

Oose HM Low Prev. 
Dec 8638 8755 85.10 87.73 

Mar 87.08 88 42 

EuJtmud vshn 12922 (15370) 

Previous, day's opew tat 29517 00271) 

TUIEEMOimi STOLDfG • 
fSQOJMO ptantail 128% 
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Est VoL Rat. Ilgs. not Shawn) 41575 M8593) 
Pmumitfi SOOT ImL 224141 027031) 

TMEEMMIH EURflMLLAK *' 

Qg VOtati.l U0% 

due HWi Low Prev. 
Dec 96.79 9657 96.78 96.91 

Mar 96.75 9655 96.73 9689 

Jm 9641 9631 9631 9638 

Sep 9602 9615 9613 96.19 
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Estimated vakniN 84983 (56362) 

Andm day's apm ml 358121 U54469 


THBCE mmH ECU 
ECU 1m notate it 108% 


Dec B9.92 90.00 89.85 

Mar 90.70 99.75 90.60 

Jun 90.98 9UH 90.95 

S« 9L27 

Estimated vnlnM 1129(813) 

Piwtans day's epee InL 10509 00328) 

TWEE ttMTTH EUM SWTSS F8ANC 

snt Im note of 1B«% 

Close . HM Low 
Otc 93.88 9«te 93.75 

Mar 94.22 94.33 9415 

Jus. 9435 94.45 94.30 

5 « 94.47 9453 94.45 

Estimated volarne 11364 (11014) 

Prevtoe day's open W. 388B7 (37673) 


TWEE IUMTH EUBOUM SWT. BATE 

LPA um» rMs at 108% 

Claw MM Low 
OR B4.44 84.« 84.00 


OR 84.44 84.90 84.00 S' 

Mar 85.38 85V0 85S X 

Jn 86.15 8630 8610 86 

Sen 8640 86.40 86.40 fif 

E&toaui Mm 1164 07711 
Previous day's open In. 15107 05OT5) 

FT-SE 108 aiDEX * 

£25 per hJ fader yolft 

One HI* Low P 
Die 2557.0 257L0 2525.0 251 

Mar 2S9Q3 2993.0 25730 254 

Jus 26135 256 

Estimated votame 9072 19688) 

Previous day's opes ML 44598 1454691 

* Contracts traded on APT Oostog pitas sbown. 


POUND - DOLLAR 

FT FMEIBH EXCHANGE RATES 

Spot L-wW. 3-mtk. 6-mtk. 124ntft 

I.71M L7081 16921 L6718 16371 


Estimated rokvur total. Qtlte 100 PUS 0 
Previous day's open h*. CalbTa Pm 675 
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OPTWB Lira ZOBm lWttn ef 180% 
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Price Dec Mar Gsc MAN 
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8730 L64 254 276 296 
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Estimated votane toul. CaHi 1244 Pu 401 
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113. THEASURY BILLS fflHl 
Slapntebef 100% 


daw HM Low Prev. 
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&P*£ 
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SWISS FRANC (BUD 
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Ouse HM Low Pm. 
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Mar 403.75 40880 4C100 

Jim 403 75 40830 40350 

Sep 403.55 40880 40320 
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. 
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2Q5 

- 

5.40 

7.81 

LSO 

_ 

3.92 

453 

333 

. 

686 

9.J7 

1.01 

248 

301 

364 

3.06 

7.22 

E43 

1103 

0.56 

1.77 

232 

289 


8.97 

10 20 

1282 

031 

L23 

L72 

232 

922 

10.94 

1212 

14 72 


Preview day's opei ML Cans 614.125 Pro 693,906 (Ml oraxte) 
Prevtaas day's Mfmc Gift U.O90 Puts 59.230 <AH antntie) 


7 »i 10 YEAR 18% WHOM!. FtENCfl BONO «Aim FUTUBES 


Decente 

Open 

10854 

Sett price 
10858 

Change 

+0.02 

Hfgti 

10904 

March 

10956 

109.08 

. 

109 50 

Juoe 

10932 

1D9J0 

-0.04 

10958 


Estimated votarne 160,020 I Total Open Interest 216955 

THKE4tgffIH PI80I FUTURES Mimn (Parti tatzitiuk vfTtnd odd 


Estimated wknae 36,124 1 TnUI Open Interest 82,732 

CAG-4* FUTUBES CNATTF) S6tek hdra 

00060- 16260 16700 4458 16828 1622.0 

Hovenber 16460 1687.0 +44.0 16968 16460 

OeOBuDer 16648 17068 +458 17038 16648 

Esttaptedvahme 13369 rTolal Opm taterea 23,468 

ECU BWTOOdATTO 

December 10488 10438 -0.10 10486 103.90 

Estimated volume 2.669 I Total Opep Imereti 15,726 

WTUN ON LONG-TERM FREHOI BOKO ORATTF) 


Strike 

December 

Cab 

Hard) 

Jim 

DemUm 

Ms 

Marti 

106 

285 

3.62 

. 

054 

. 

107 

2-10 ' 

291 

- 

056 

092 

in 

L41 

233 

- 

086 


109 

0.91 

L76 

- 

L30 

• 

1X0 

054 

127 

- 


- 

0p« tot 

307,744 

82712 

202 

220.840 

51.783 


Estimated votane 50,963 r Total Opro taterest 704,841 
1 All Yield & 00m btoest fi^ns ire tor tbe previous day. 


BASE LENDING RATES 


Adut&Gonpy 

Allied Trust Baidt 

MBBaafc 

• Kan Aetata 

B&CM«tantBa4_. 

8s*of Barak 

Banco Bilbao Vuoya — 

BaatefCnns 

Batktfiretand 

Bank of led la 

BatnfSaXJari. 

BawBcljeLid 

BvdasiBak 

Brit BktfUU Est 

• ftwRSNpfcy 

CLBakNctatad 

QtftasiM 

Or Mentsrts Bart ..„ 

Cfrdenbfe Bank 

Co-ojwaDtfBa* 

CutlsAOi 


9 Credft Lyonnah 

9 -frprBPoinkrBk 

9 DucmljwM 

9 EqmoiiaU Baric p(c — 

13 EtttNBaHm»tfd._. 

9 RnadalAGaLBa*_. 

9 • total Fleming & Co. 

9 Robert Fraser &Ptnrs._, 

9 filrotost 

9 • GbIibgs Mtan 

9 Habib Bart AG Zurich.... 

9 •HamirosBat* 

9 Kanprita Trust Pk — 

9 HeiitaWeiGalwBri. 

9 • H/H Santa 

9 C-HoareiCo. 

9 HrighngiShai^al... 

9 Jdi® Badge Bad — 

9 • Leopold Joseph & Soas ... 


HtgtaiSadUd 


9 AScDohcJI Doagtas Brk. 9 

9 k Id land Bari 9 

9 UMBstiHf 9 

9 HatWtetalnstey 9 

9J Nortbem Bari LU 9 

9 Urban Mortoge Bari 93 

9 PnnfMcial Basil PLC M 

93 •ReaBrotta) 9 

9 BffltaqfieBartLUL-... 10 

9 Royal Bi of Sotlud 9 

9 • Smith iWnimsn Sea... 9 

9 Standard Chartered 9 

133 TS8 — 9 

9 Unfaripk 9 

9 t (Jotted Bt of Kttiit 9 

9 IWr Trust Bari Pic.... 9 

9 WetonTrwt 9 

9 YttHtnajiiklu 9 

9 YorisfmiBari 9 

9 • Memben of BriW Mentail 

9 Banting £ Securities Noras 

Association. 


Money Market 
Trust Funds 


BEBSR 8 JwIb 

The COIF CharHleOgwM 

2Fmv Street. Lofldor EJ2Y5A0 , jSg 

CoUBi. »i Flo. of Owd* ot ■N*jSS& 9 
2FJ» S««. E|2YSA0 Oil 

Cartmora Money ManaBanent Ltd 

HLSSA OpA .. . ci dm biitli 

m I ii 

TESSA MiM sa - 51 i 

lESSAPim. . .. . 801 : a» iJJS 

TeSSA Saver ..117 

Money Market 
Bank Accounts 

Gross MetCABlMCr 
AIB Bari Hfsfc JWwert Ctavw toowt 

gjgwt’rigSf* v*i?Er¥ 

Aftkeit Home Bank pie 
30OUR0U EC1VZA 

spBpJnnuw 
mwcutswHf.w 
Ulti Wl on (50.PB0* 

Allied Trust Bank Ltd „ 

47-101 CmoodSL UadwJCTH SAD 07142 iMTY 
ntEMMUCIiraUrt . 442 744 942 Yrortj 
njMIMCttaOI+1 - IJg £04 I'S 

S MIN»'»Sotrt .. bW 

ICA (£2.001*1 7 60 5 70 7 R7 Mill 

PrStafTBiA . . 1L6B e 7b 11 68 vert 
American Express Bank Ltd 

Scores Hoow. Bwgea Hul 
Wett Snm. RH15 9AW OM4 232444 
M#i PertaimHce OeoH Anwri 


1 071-63 16070 
7 71 tor 
7 76 blip 
8 30 HU 
SB4 M(7> 


rest uteqna «cc 
, 0733 516516 
5.4SA ( 7 457 Ob- 

5251 71861 OU 

,071-6016446 
snt T.MI rack 
5 011 7.171 MU 


071-601 6446 
TMI Ulk 
7.171 MU 

0800 4M100 

660) Yextj 


s rrin* rucunn 

ZS. MontMnuaa , 06041 2* 

.TS 00 3 75 TWj 

.. IsJO 4.13 5.611 

iul iwl 


rsoo £9wr . . 3.25 2.44 330 M>n 

: IS tr* Si? mu 

tao OOO-EWW- ... 4 OO 6 75 Mlh 

000.000* 9 20 b.W 4AO Mill 

Bank of Ireland High Interest Cheqna Ace 

5.4301 TAfS? 
E2800-CT.W. . . 17.00 5 25 1 71861 Ou 

Bank of Scotland 

36 Ttaradneedit St EC2P 2EH 071-601 6446 

HUotcciaHKwi-Tr.fts snt t.ob! mi* 

£25.000+ 17.88 5 411 7.171 MU 

Barclays Select 

150.000+ 18.50 6 381 G SOI Y«uwlr 

Bakins Prime Accomt H-LCJL 
PO Box 125. RnrtianBLM^ _ . 0604252841 
G1.0QO-+2.4W .35 00 3 75 TW Otr 

C2.500-W.W .. I5JO 4. LSI 5.6l| Otr 

£10.000-£a».999. .ibOO 4 50 6.14 3tr 

£25,000* lb 60 4.« I 6.771 Ou 

For BHCtmurk BaflK PtX sre Dao Keq Bark PLC 

Brawi Sillpley & C* Ltd 

Pounders Chart UtoBHT, EO? D71-MA 48J3 

R5fot«jadA(cl!!ri7JO S 63 I 7'«f 

Caledonian Bank Pic 

iift«ra8s*"iRi * ws 

Cater Allen Ltd 

25 ltdM Lara, Loadon EE3V 90 J 071-623 2070 

HKJL- ... VJ7.M 5 Ml 776T MU 
Coral C5.000 rah.. . 023 MV 087 MU 

TESSA. Ja.50 -l 0041 MU 

ChartaHHBSe Bank Untiled 
1 Pateremr Rnv. £C4H 7DH. 071-2484000 

nsoO-U'J.W. _ .. 7.75 5.01 8.03 MU 

riV:** v-ww ,. am 6.00 830 Mlh 

£30.000-494 009. . . 0 25 6.10 aS7 HU 

QDirOOO* 650 638 004 Mlh 

S5W0-544.W . . LM IU 131 Mth 

S50.TOO-W 940 . .. 200 150 202 MU 

S100.000-S199.999 ■ 1419 2.Z? MU 

5200, DUO* ! . 1250 L 88 233 MU 

Many atoer oaraocte an milaMi - tar rates pleat 
phone ea 2168 

Uydeodale Bank Flcxitale Solution Acc 
»SlVI«aaPl4ee.CU»0w(U2HL 0412487070 

5.2 3S 

£100.000*... :i7.75 sail 7«l Wr 

Confederation Bank Umlted 
P0Bo>U)4.Pl1mtaRd.Stncpa|t , 0438744500 

wSBapM vM saws 

17VFiaaRmh.MI+_. 8 75 6 5625 0 75|Year(v 

SVrFaOMaawm -1+ IP 6.B23I •’iOlv^rVj 

Co-aperative Bank 

PO Ban 300. SMnmbie. lanes 0345252000 

TESSA 

TESSA- -,.-.1900 -I -I YVJftr 

I iwu tm l 90-94 Par.thUtt Sptam _ . 

£50.000+ .1900 6 75 9 20 6-MU 

C29.0OO-C49.999 „ 0JSO 638 <168|6-MU 

tiq,OOQ-£2« 999 . . a 00 6 00 a 16 tr-MU 

E5.AXHE9.999.. .16 73 5 06 60616-MU 


Coutts&Co 

SumMdSt'ioirou'ECSwOAtj on -ba ia io 
uS!8g?‘' m T m \*m 5161 7 . 05 I *, 

C20 0OO-£49 999 6375 4 78 653 £ 

£3 000^19999 . 15875 4«ll bOlt £ 

Fc» imiDtML ekxntittina wwtlo 

SShfaPH *sl 881 £ 
uaaLSff.Jisu.ts, inl «■ 
esssasr-sss" -<”"9 ,j « 

bsi^-Jh Hit 

Darting ton & Co Ltd ItmatnwBt H1CA 

HBwr is! uri & 

Fidelity Money Market Anatart 

as&nu 1 * 

V 8 | li i 8 S 

Gartnure Money Management Ltd 
Halifax Bldg Sec Asset Resenre Chew Acc 

EattBwr , -W sOTi^fs? 

OflaSSm ..8 55 6 41 883 Sr 

£»:^M9.999 . . 8 90 668 - ,920 

£50. 000 and jbaw .. 19.70 7.201 10.06 Otr 

Julian Hodge Bank Ltd 

f8Basasrp£“ «i “w 

EKnHM bihreit OcoPsRMcaaiil 

8 E 

STbo?*:.::.. . /900 6 73 i 9 31 1 «r 

Hnmberdyde Finance Group 

6 73i °&n 

Lee paid Joseph & Sons Limited 
29 SnSUra Street, lawtan EC2V TEA 071 MB 2323 

ksI «• 
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ftarffissf*- ‘fg& NW5 6 2 5ii 

Uayds Sank - Investment Accomt 


§sMsr , W 
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71Lomb»TOSUA«ta4EC3P 

gsa,""* ■ . vk 

gw- Jis 


MRS 

7.50 Van 

600l Vi>6 


£10 000+ 750 3631 7501 Van 

ajjffiT ... . JbOO 4.501 6.00 1 full 

Midland Bank pic 

^■sa.iTu ansi mss 

SS-SK JSSS 2S IStSS 

KO OOO*. 1 8.37 6 62 9 83 WSH. 

Fessa!: iS.73 -1 nralvw* 

NatWest Crown Reserve Account 

ahi'BP 

rfs'S-fcaO 999. Is 00 6.00 8J4 3-Utt 

ffiBSaAIM. 7.6S 5 72 yn SjH 

t2.0OO-C9.999 .. 17.123 5J4l 7 3213-Mtt 
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RJdvwd Hill, BnonopouU. BH2 (£F. . 08W 663663 


lUdiixxta Hill, Baunemouin. 

£50,000+ 9 23 

£30!000-£49.999_ . 800 
£20.000-09.999. ... 7 00 
CWOW-C29 999 ... 650 
C2.500-C9.949 5 50 


6EP 0800663663 
694 923 VMWr 

6 00 BOO Yfe»y 

325 IM 7Url| 

4 88 6-50 IW 

4 .13 3 50 YkXr 


MHUIIM ACC 

(L , 0412487070 

?.a as 

5811 7 981 dir 


6JB3I 9j.ol Vrartf 
0345252000 
-I -lYMrtr 


9 20 6-MU 
<168 6-MU 
0 16 6-MU 
606 6-MU 


( tatMWWr-CwWatWCwiwtAcwr , 

*H8xL»a». .* IBM 6491 9001 MU 

ItaTta-lHtBUkcaiSniiai 

£50.000+. 725 5 81 790 6-MU 

UO.OOO-C49 999. . . 7.25 5.44 7 J8 6-UU 

E3.mw-C9.999... ..6 00 4 SO 609 6-MU 

£l.D0O-C4 999. 3 JO 4.Q 35« 6-MU 

U-C999 .1200 ISO 201 6-MU 

llltr* Mend Bart* Current Atxont , 

£20 000+ _ 4 00 3 00) *07) MU 

£5d00-£ 19.999... .200 150 202 MU 

£l600-£4.999 _ .. .. 1» . 0.94 L»l MU 

E1-C999 0 75 0 561 0 751 MU 


Provincial Bank PLC 

s,afta«rrr.8“ M u tsrs 

Royal Bank of Scotland pie Premium Acc 
42St AudrewSe. E4(fiburo#EH22YE. ■ 031^85650 
£50 000+ .. .. 8 00 6.00 024 Qir 

S.'0«-£49.W .. 760 5.70 7-62 *r 

EU 000 -£24,999 , 7 00 3 23 7 29 Otr 

aflOO-foW -.5 50 4 13 361 fc 

SoOO-£4;999 3 00 3.75 520 Otr 

Save A 'nwswr/IMMrt Fleming 
lb-22 Western U. Anhrd RM13LB. , 0800 ZffilOl 
□■cAAbOhoI .. |7 50 3 63 7.79T5m. 

TESSA Fired 1 Yen.... 737 - 76» MU 

TESSA VartaWe ... Ib 19 -I 050 1 UU 

Sterling Bank & Trust Ltd 
Tyndall & Ca Ltd 

29-33 Princess VkUrteSL Bristol , 0272 7447m 

DmMdAce. .07 63 6.711 07 85 Otr 

HIUA£LaOO+ 07 50 3.63 07 71 Otr 

MIMA £100.000+ . .07 73 302(07.98 Otr 

Manor Pin ... 07 38 533 0750 Otr 

TESSA. 0800 -I OB 24 Otr 

ULC Treat Limited 

1 6rMl CarvMrtead R, loedop WIK 7AL 071-258 0094 
UP.OOIHBO do aaOcr- 110.75 8061 110416-MUi 

United Damlrtiiuts Trust Lid 

POBiu 135. Abbey 51. Real lag R&13EB 07345604U 

6191 8511 tor 

J. Henry Scb rotter Wagg & Co Ltd 
UOChraMide La«loaECW65s . 071-3tt6000 

Swdal tax.'. fa SO 6J8( 076 f MU 

OAODO and abne. ..Jb.75 6.361 9.0U MU 

Western Trust High Interest Cheque Acs 
TbtMawycentrt P^TOBtbPUJSE , 0752224141 
£15,000+ .... --... -jaso 6 JO 2 77 1 gtr 

£3.dO(H!14,999 a 25 6.19 8 31 «r 

U|Q00-£4 S 999 1800 6 001 8 24 1 Qtr 

WbnMnkm & South West Finance PLC 
U4NewjuteStUn4imEC17AE ,071-6069485 
FUgMi* Catgut Act. ..I7JO 3.631 7 711 Qtr 


NOTES- bw; CoBtrKtuI mi of interest payatfe aot 
uriag account of lh« drduaha of basic rate Inane tu. 
Hefc RttioV Mamt aaioMc after allonlaii l« OHactlan 
of bnk rate toouujl U» Brw CAB: Gnai rMeaiwallwd 
to take account if u anpa u udlpa of Interest pda aih* 
than out* a year. 'CanpnnM Annul Rate tot Ok 
F nguMcr at which Merest Is ordftad u IM aeoannt. 
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MONEY MARKETS 


Rate cut hopes build 


FT LONDON INTERBANK FIXING 


A STRONGER performance by 
sterling and hopes of a cut In 
German interest rates caused 
rates to ease on the UK money 
market yesterday, writes Neil 
Buckley. 

Actions by the Bundesbank 
put further downward pressure 
on German money market 
rates. German call money 
closed down at SJ90 per cent 
from a recent 9 per cent. 

With the Bundesbank inject- 
ing a net DM2.8bn into the Ger- 
man banking system - more 
than expected • via a 14-day 


UK d Baring bank bass tending rate 
9 par cun* 

from September 22, T992 


securities repurchase pact, one 
dealer said it was “actively 
pushing rates down”. 

“It could be heralding a 
German rate cut,” he added. 

With sterling building on 
Tuesday's rally against the 
D-mark, there was renewed 
optimism in the UK market 
that Mr Norman Lament, the 
chancellor, might be able to 
reduce UK base rates. 

“Hopes of a rate cut will not 
disappear from the market now 
unless sterling really does 
come down very sharply,” one 
London dealer said. 

Traders were also 
encouraged by reports that Mr 
lamont was preparing to make 


01.00 iol 00.71 i oaoUB US dates 
fiT5% t . off* .3% 


6 motet US Dolls) 

% I oftT 


a statement on the 
government’s new economic 
policy at the Conservative 
party's conference in Brighton 
today. 

The key three month 
interbank rate - the best 
indicator of the future 
direction of Interest rates - Tell 
to 8H per cent from a previous 
close of 9V% per cent, showing 
dealers' confidence that a base 
rate cut is in the offing before 
the end of the year. One-month 
money also eased to 94 per 
cent from 94 per cent. 

The December short sterling 
contract closed up three basis 
points at 9L85, although It had 
earlier touched a high of 91.90. 
Dealers said, however, they 
would expect the contract to be 
considerably above 92*00 if a 
rate cut was thought to be 
imminent. 

There were few problems 
with day-to-day funding. The 
Bank of England initially 
forecast a shortage of £80Om, 
but this was twice revised, to 
reach £lbn. An early round of 
help injected £630m into the 
system, in the form of bills for 
resale to the market on 
November 2 at 8$ per cent 

Later purchases totalling 
£352m of band 1 bank bills, at 
8Y» per cent took the daily 
total to £982m - only £lSm 
below the target. Overnight 
rates fell as low as 8 per cent 
but firmed to 9 per cent at the 
Close. 
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MONEY RATES 

Treasury Blits and Bonds 
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LONDON MONEY RATES 


IMcrbank Offer 

(ntevoanfi 8M 

Sterling CDs 

Local Authority Devs. ... 
Local Authority Borah . 
Discount Mkt Deos 


Company Deposits 

Finance House Deposits 
Treasay Bills (Buy). . . 

Bank Blfit (Sort 

Fine Trade Bills (But) .. 

i Dollar CDs 

SDR Linked Dep. Offer. 
SDR Linked Dep Bid... 
ECU LtnkmJ Dtp. Offer . 
ECU United Den Bid .. 


Ri 9% 

8% 8% 

8 % 8i 


tender raw of -discount 8.110?. EOGO Flaed Rau Stgfins Export niunce^Ma ke W da y 
Sqaenlier 30. .1992 Agreed rates Tor Period Oa. 2*1992 » ' 0991. SdromeL 
ILlBp.c , Schema II & HI. 11J8 p.c. Reference for period ^AigmtW. TO toSepWte 
30 , TO Scheme IV*V; 10.112 p.c. Local ^rtiwrib and Fi nance H ows sewn wUoe. 
Others seven days' rited Finance Home Base Rale 10% Frem Oeuitar 1 . , M*L Bank PePWjt 
Rates for soms at seven days notice 4 per ceM. Certificates of Tax Deptttl (Series 6); Depo sit 
£100,000 and over Into uniter one nwuji 6% per cent; one-tto« monte 9 per cent,' te ysl* 
moauK 9 per cent, slxatine montte a% per cent, nine-twelve monte 8% per cenc Under 
£100,000 7 per cent from Way 6, 1992 , Deposits wlindrawn For cash 5 per cent 



ACROSS 

1 Grass on one who waits for 
staff representative (4.7) 

7 Move quickly up and down 
short cut (3) 

9 Even bits of soap are turned 
into drama (5) 

10 Cigar is brown, rounded, 
taken between food in Spain 
T9) 

11 Without meaning to. get 
untipped (9) 

J2 Brass or steel never varies (5) 

13 Book on units is a start (7) 

IS Still the number one Himala- 
yan mystery (4) 

18 Young animal’s leg section (4) 

20 Hard fruit, not soft bean (7) 

23 Informal, elegant style caught 
by young girl (5) 

JM Finance is in decline (9) 

28 Came across to dish cooked 
by nonconformist (9) 

27 Turn aside, taking street on 
right <5) 

28 It sounds like a horse being 
bom (3) 

29 Hotel worker needs a drink 
by the end of the day (5,6) 


DOWN 

1 Stay and put out call for a 
strike (8) 

2 Done it wrong outside - be 

willing to follow orders (8) 

3 Acute pain (5) 

4 How to communicate fast 
without printing equipment? 
(7) 


5 Alcott's little woman 
embraces Den in act of for- 
giveness (7) 

6 Explosive has gone up, as list 
of duties recorded (9) 

7 Spanish dancing jacket (6) 

8 Dashing young men with 
swords (8) 

14 German security guards pro- 
tect pale blue fabric (9) 

18 Mishap I had, in a manner of 

17 Witness trees being chopped 
up after a race (8) 

13 Walton's speciality - cut of 
surroun ded by fruit (7) 

20 The custom at home \T) 

21 Good judgment by current 
university people (6) 

22 Place well protected man on 
board (6) 

2S l owned up to love for the 
state (5) 

Solution to Puzzle No.7,970 
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I OOr.-tfO. 
1,029. -1 . 


SCLGIUMA-UXEKBOMfi 


October 7 


Fist •; * or - 


-AGGrwp .:._:..... 1.825 * +60 
AetomaiB.. .;,.... -2.470 =-30 
-Airmail.. ..._-„ 5.6OO -20 
Arbed .... 2 jxy- +75 • 

. Bar.-,-./..-.:,;: ..-.,.: .-3,450' . +s'- 
.. 11,556 +50'. 

■ - Bust Gen Lin Pti .... 11,950 .... 

■ Banque Nit Bcfe :.. 29,073 +75 . 

Much- .'.... 11,300 +25 

CBR QiMU- 7.530 - +■10 

.CMB \ 1,605 «5 . 

Catena .. — 1280 +80. 

CockcriU Prl* . ;... So .. +1 

»r,.u„ ta :i? 

Eleetrabei <915 -. +*5 - 

Ejedrabet AFVl ... 4,785' +25 

EiectfariflaACi Z 095 .-5 

GBL ..:... 2,410 +15 

CBLAFV1 :. i385 . 

cib C mup. •_ 1:230- 

Gectam : . . .. 298 

Geoeralr Banque „. 6,736 +60- 

6*+*ert :;. 6.220 . +-120 

OmM: .... Xb90 +60 " 

lnvrotm -..-. . -. _.. 2300 ■ ■ r.:. 

-KmflHbarik 5,030 +50 

KredWbant AFV . . 4.900 +30 

Mcconhrer 5.500 

Mosane 1376 -+22. 

Put Hotting Lux ... ll 850 .... 

Pnroflna ,.. 8j00 -60 " 

Poweifln .-.2.150 +70 \ 

Kojalr Bp foe 3.695 .+93 

topl*Belw«Yl 3.290 -20 
Soc G(n Beige ...... 1310 +50 

SseGci BdgiAFV 1,785 +85 

Sb/Ma. ...... 10,025 +25 

Snlvac 1.318 -46 

Sofwy-. 11,630 +100- 

Tractate) 7.440 +170 


Onion Mialcre 


3= 6B" 


+25. 


BEHUAHK . . . 

Odafctr 7 Kr 

Baltk»HflWq9lfcg ..22S . 
B Ikuben 2XA 

d)si5Sa Z.Z.'. ^00 

oanJsco — vtsd. 

OmOaasfceBank .... 219 

East Asiatic 65 

FLSInd 410 

Gnat Nordic 257 

ISSInUSovB 855 

Jjste Bank Reg 240 

LaurllMfUJJB L410 

NKTA/S ft8 

Nora Nord 8 511 

Sogfws flereod 8 ... 1,880 

Superios — 380 

TopOanmartr ... .... 650 

UnttanmaritA. 104 ’ 


+2730 

Jr 

-e 

-i 

-5' 

-235 

-5 

**••• 

-10 

+1 

+5 

-20 


4.65 


FUtLAHO 


October 7 


Mka 


Amer 

Cuttop 

EmoR 

HahUaukilFite 

KDP 

Kooe B Free 

K “ rnmene 

Mra B Fret .. 
Nokia Pref Free 
Pohjola B Frw . 
RepoiaCFree) 
Stockmann B ... 
Tamper la Free - 
UnKas 8k C Free - 


.65. 
.56.50 
- 1550 
123 
,4 
365 
.62 
.62.50 
.39 20 
.25 
, 31.50 
115 
9 
.4 


+150 


+ 0.20 
-25 
+0.50 
+3.50 
+0 JO 

+050 


FRANCE 


October 7 


Fn. 


AfiF 

Accor 

AlrLIquide 

Alcatel Atstbom ... 

Auxil Entrepr 

Axa 

SIC 

ESN .....l 

BNP Cert In*.. ;~- 

BmcaireCld 

Bong rain 
Bor 
CGI 

CanaN-.. 

Cap Gemini S ... . 
CamaudmeuRMui 


.534 


+26 
+lf. 
. 713 +13 

,591. +10 

745 +23 


683 

.789 

963 


+23 

+9 

+32 


335.10 +7.60 
. 3Z5 -3.40 

.3,050 -48 

-AJo). -16 
.889 +41 . 

.1.012 +10 
. fra.50ff-KJ.60 
. 185 +9 


Octabar.,7 


Fu. +te' 


Cmtlour . 1 . ...... 

Ca«Jw ...-.- .... 

CbWflWrs : 

Cttbtwiufraoet 

Coglfl .. 

ftmwwim..'. 

CCF.._ 

CtFoik France ... 


CretltjMnCCD ...,-. 

Credit Katlonaie . 

Daaterl.... 

DedatScFmm... 

OOShKMtegClt- 

eauxOeGair"!/! 
Ecar. 
EiFAOUtUiM ..... 


El f* * - 

Ennirana 
EorORSCC 
CaroDlsiv* ... 

FttMIe: 

FUwter 

FoucLwHwaKe... 
FroraCet Am .... 
CTM-Entiapose . 
Gsi tafajreae .... 
CawnentGocNi. 

SaSSSIf.:::: 

Haem 

ImeraC ..- 

Irnmde Frame ... 

ImmolMnont 

tawto6Pben« 

ioterball 

Mteteclmioue . . 

tVMH 

Lafarge Copper ... 

VOreaf 

Levand ... 

la^ti: 

LiinnEauxDmu.. 

Main ;. • 

Mictieitn 8 

Mootrne* . ... 
NavioalhM Mlvte 

Nort& 

Onao 

Paribas 

ParfcRMsewnptr. 
Pernod Ricard .... 

Pwdtet 

Pinault 

PrlntMHKlPo) .... 

Prwnoda 

Radiotedwi 

Redoute .... . 

Bwk PcelencQs .. 

RousseMklaf 

SU.IC 

Sagem 
Saint C 


ntGocam 

SaJ«t«r«* 

SdweWer 

SebSA 

Seflmeg 

Si mu.* 

Skis Rmsignol 

SocGcomiedeFr._. 
Sommer-All Ibert .. 

SSSB 1 !?.-: 

Talttlnger 

TborasonCSF 

Total B 

UAP — 

UF8 Locaball 

Uniball 

Union Immob Fr ... 

Valeo 

Valkanec 

WomuCle .... 


-. 2.130 +82 

... 143.50 +4.50 

- 1.205 +16 

■ 348 60 +8.60 
.324 -11 

.57* 

- 186 +5.40 

-812 +14 

441 -4 

..1.012 +34 

IT- -3 d 

_Sfc +11 

. 1338 +29 
-.3® tfl 
3S +9.20 

...227 

.. 979 +4 

614 +24 

..460 -6 

385 +10 

1.800 +25 
-982 +6 

.499 SO +14.50 

.. 66 85 *2.45 

310 -32-50 

103 +2 

..521 -9 

..1270 +20 
. 328 -3 

.. 1 815 -37 
..412 -3 

663 -l 
ML 90 +0 10 
. 386-60 +10.10 
. 299 +7 

.720 +30 

-540 

.. 107 +0 20 

375 -5 

.. 530 -18 

. 3.514 *66 

.26390 +0.10 
.908 +29 

.3.920 +290 
222a -22 
..479 30 +450 
.178 80 +7 
. 181.80 +5.70 
99.9001 +0.10 
695 
.109 

.120 +5 

2 78 JO -1280 
19350 +3 50 
392 +19 

.483.10 -3.50 
.330 *5 

.780 +130 

535 +19 

303 +7.50 

. 5.640 +10 
517 +1 

390 -l 
.515 

. 2,000 -19 
4*71.40 +18 40 
1,053 +36 
M6 +5 
362 +2 

. 376 +1 

.393.90 -O.IQ 
585 

514 +30.80 

1,065 -14 

242 -2 

22890 +5.70 
2,025 +45 
124.80 +3 80 
214.10 +8.50 
375 +29 

+3 
+ 8 
+5 


% 


GERMANY 


AEG 

AGInd&Verk 

Aachen Met (Reg). - 
Allium AG _ 

Allanalnd 

Asko 



BASF 

Bademwfc — 

Rjttrr-Vhrnn 

iSwiSS^.rrr::: 

Barer VereinsUt — 

Bdendorf 

Berliner Bank ... 

BK»;: 

aas&r.. 

ColooU Known Pf .. 
Connnerrbaok — 
Continental AG __ 
DLW 

sassr™ 

SKssdS 

Oentsdu Bank ... 
Ottta-Werte..._ 
Doogtas HMg .... 

Dtagerwerk 

DresdntrBb;. 



NETHERLANDS leontlnwdJ 


Weber 7 


Dm. 


+ »- 


Faq Xugeirischer 

GENE 

Gerreshebner 
Goldschmidt (TH) 
Hamfivrn Etekt ... 
Hanag Lloyd . . 
HeWelb Zem . . 

Henkel Prf 

HtrtlU 

HoehtW 

Hoeeiw. 

Holtmann Ph . ... 

Horun 

IKB Deutsche Infl 
hdurtrle Werke . . 

Kdli&SAU 

Kamadt 

Kaultmf 

KNO 

Klockner werke .. 

Lftmeyer 

LelfMi 

Uruie 

Linotype- Hr 1 1 .... 
Lufthansa ... 
Lufthansa nh Prf 

MAN 

MAN Pref 

Mannesman n .... 

MMnhdmVen ... 
MeraedKHM . ... 
MeUilteseUsduft 
Msarii Sard (ftal .. 

PWA 

Philips Komnnin .. 

Porsche.. 

Preossag 

Rheinetektra 

RMmtieuil Berlin 
Rnetnmeuil Prf .... 
RtebiWestEI .. 
Sheh Wests Pit .. 

Rosenthal 

Seterttg 

SchnuflWJi LubecB 

Siemens 

. ' Axel fly ... 

Sud Chemie _... 

Thyssen 

VarU 

vena 

VEW 

Verein-Wcst 

VI, 
vw 



Zanders Feinpap ... 


137 

403.50 
218 50 

.8© 

ISO 

435 

.855 

550M 

. 219.20 
.838 
. 149 50 
.247 
.230 
.102.80 
.492 
393 
.8810 
72 
.549 
390 
.691 
. 350 
.89 
. 76 
256 30 
.225 
210 50 
. 665 
39250 

289.90 
2,360 
166 
545 
490 
312 
795 
236 
170 
369 60 

306.50 
236 

I8 50 

IS- 50 

48S 
15920 
251 
350 10 

as 

304 

307.70 

252.90 
219 
636 

ao 


-3 

-2.50 

-6.50 

+5 

-2 

+15 
+0.30 
+2 
+17 
+1.40 
+26 
-2.50 
- 1.10 
-5.50 
+1.30 
+11 
+10 
-140 
+0 50 
-6 
-5 

+030 

-6 

+5 

+2 

+180 

-1 

+10 

-7 

-11.50 

+5.90 

♦50 

+6 

-i" 

+3 
-2 
-7 
~2 • 

+3 50 

+2 

-3 

-1.50 

-11 

+0.50 

+2 

-5 

+4.20 

+6 

+4.60 

+030 

-1.50 

+1.70 

-5 70 
-4 
+1 
+5 


ITALY 


October 1 


Urc 


+ «r — 


Baoca Coram .. . 
Banca Nu Agrlc 
Baoca HI Roma .. 
Banco Larlano .. 
BastoqH R BS . 

BerMUii 

BurgoICartiere) 

OR 

Cal Faro Spa 

Cememlr 

Clgaholel 

CofUeFln 

Credito Ha llano . 

DaoWi & C 

EniCtem 

Ferntul Fin 

FlatPrh 

Flat 

Fldis 

FlnanzAgnilnd .. 
Fondla+aSpa .... 

Gemina 

Generali Asskur. 

Gliardlnl 

IT9Prl» 

I ulcable 

ha I c* men 1 1 

Italgas 

Lloyd AdrlaUco .. 
Mamtl Marelil . 
Mediobanca 
Montedison """ 

Olivetti 

Pirelli A Co 

Pirelli Spa 

RAS 

RlnascemelU)... 

SASIB 

SIP 

Saffa A 

Salpem - 

I aw— 

ln"taBPo ::::::::: 

STET 

Toro Assloir 

Tosl Franco 

Unlcem 


... 3,087 +15 

.. 3.500 .... 

.. 1.480 -15 

... 3,165 +10 
. . 73.25 -1.25 
... 13.390 +395 

:?A“ as 

... 366 +8.50 

.. 1.270 -5 
... 980 +20 

.1.260 +10 
... 1.800 +55 
... 7.057 +82 

...950 -40 

.. 1.031 +16 

... 1.848 +38 
.. 3.755 4205 

.. 2.420 +160 

.. 7.950 -50 

.. 18,200 +400 
.. 890 +10 

..24400 +^000 

!' 7840 +450 
.. 3.840 +41 

.. 6.390 +110 

.. 2.6B0 +15 
.. 9 020 +300 

." 1.850 +475 
. 1.035 +35 

. 1.738 +58 
. 3.550 +115 
.. 1.047 +52.50 

.. 15.500 +100 
..4.570 +110 
.. 3.105 +55 
..922 +7 

.3.960 -105 
.. 1.507 +22 

' +140 

+195 

+15 
+19 

_ w __ +60 
. 17,490 +540 
. 16.700 +440 
.4.595 +25 


,824 

:W& 


NETHERLANDS 


October? Fix. 

+ nr — 


ABItorolk*SM._ 

AEGON 

Ahold 

AKZO 

AMEVDepRecs.. 

Boh Liiras Da faa „ 
BatataaTtjDpto . 

CSM Oepfhxs 


.48 +0 80 

, 67*20 +1.70 

. 7 6,60 -0.70 
.135.40 +1.20 
„ 5fhd -0.20 
..40 

- 33.10 +0 10 
, 102 JO -0 ‘ 


October 7 

FIS. 

+ «r- 

' DAF 

. 12.70 


DSM 

.. 91.40 

-0.30 

Darditche Pnr 

131. 70W-0.30 

Eltnier Ora tots 


Fokker Dep Re« 

. 17 90 

-0 80 

(tomnu 

.97 50 

-0 50 

Gist Brae Dep Reu 

32 70 

Heine* wi 

167 60 +0.30 

Hoogow«D«Rea 

33 50 

-1.50 

Hunter Douglas 

. 44 

IHCCaltond . . 

Bl 30 


knN rite Da Rea 

45 70 


MU Mud let 

.. 62 SO 

+0.50 

KLM 

25 10 


KNP . .. . 

41.70 

+0 80 

Kola Pakfloeo opto 

33 60 

Nedlloyd 

NiJ»fr4-Ten Cate 

33 80 
. % 

+010 
+0 60 

Her VerSed Bp to.. 

.118 

-2 50 

Dee V Grim .. 

. 4830 

-0.20 

Philips 

PolyCram 

22.20 
.. 45 30 

+070 

Rubeni 

8690 

+0.10 

Hodamco 

. 42.60 

Ro//ncfl ..„ 

88 50 

-0.10 

Rerefllo . 

. 75.40 

-0 10 

Ryi Sck Vrita DaHc 

- 22.50 


Rwal Dutch 

141.90ri-0.30 

Store nv 

2850 

+0 30 

Unibwr Draftees 

181 61 

-1 70 

VNl) .. . . 

83.50 

-2.20 

V» Oraraerm Dp to 

32 3Q 

+0 20 

Wissanen Dep too 

92.10 

+0.60 

Write HI Ota fan .. 

.. 81.30 

+0.10 

| NORWAY 1 

October 7 

Kroner 

+ or - 

Aker A Free ... 

29 


BergesenA 

76 


Den ton k Bk Fw .. 

.. 4 


Dyno led 

Elkem Free 

HahkodOjcAFfW 

. 81 

36 

+i 

+1 

ISO 

+2 

Kvaerner Free . .. 

132 

-2 

LdfHoegh 

53 


Norsk Data A 

1 10 

+0 05 

Norsk Hydra 

133 

+1 SO 

Nonta Stop 4 Free 

.53 

+1 

Orkla Free 

110 

+0.50 

Saga Pet AFrte . 

61 

-1 

Saga P« B Free .. 

. 58 

+1 50 

Skaugen(IM). .. 

. 0.B0 


StorllB 

. 72 


Unitor 

. 43 


Vart 

37 50 

+0 50 

-1 SPAIN i 

October 7 

Pt«. 

+ nr- 

Alba (Corp Fin) ... 

2.650 

+50 

Aragoresa* 

750 

♦60 

As land 

.930 

+30 

Banco Bilbao VIr . 

.2.090 

+75 

Banco Cabal Hhp . 

.2.930 

+30 

Banco Exterior ... 

3.365 

+35 

Banco Popular . . 

9.020 

+110 

Banco Santander 

3.450 

+90 

8anesto 

2.100 

+B5 

CEPSA 

2.695 

+45 

Carauros Metal .. 

3.390 

+220 

Cubimas 

2.950 

♦110 


905 

+37 

Ebro Ay lea Uo .... 

683 

+73 

Electra Vlesgo 

1.595 

+95 

Endesa (Bri 

Iff 0 

+50 

+3 

Gruoo Dura Fein . 

770 

+20 

HMroel Camabr .. 


*60 

Iberdrola 

+27 

Koipe 

Maplre 

4.000 

3,090 

+10 

+40 

Metrovacesa 

2.630 

+130 

Portland VaJd 

6,800 

+350 

ftepsol 

2.160 

+25 

SNIACE 

52 

27.000 

31> 



+6 

Sevl liana Elec 

395 

+4 

Tabacalera A 

3.120 

+60 

Telefonica 

948 

+32 

Tudor 

715 

+5 

Union Fenosa 

354 

+4 

Union y el Fwilx .. .. 

2.235 

+35 

Urallta 

575 

+36 

UrbhSer2 

410 

+7 

Vjllehermoso 

995 

+59 

Vlscofan 

719 

♦65 



| SWEDEN | 

October 7 

Kroner 

+ er- 

AGABFree 

260 

+a 

AseaA 

311 

+6 

Aura B 

310 

+7 

Astra A 

514 

+€ 


SWEDEN Uontiwedl 


Atlas Copco A 

Atlas Copco 8 

C list os S tree 

Electfolax 8 Free .. 
Ericsson B Free . 

Esselte A 

Emelte B 

GamOro B Free ... 
Hemes* M B Free . 


. 225 
.220 
.16 JO 
. 163 
105 
. 85 
. H5 
238 
113 


1.90 


HufvudsA... 15 

Incentive B Free.... 126 

investor A Free 71 

Investor B Free 70 

MsOmDgaRFite 120 

No bet Free 9.60 


+6 

-1 

-5 

+OJ50 

+8 

+4 

+8 

+5 

-2 

+5 

+2" 

-1 

-1 

+5 

+1 


Deleter 7 


Kroner + ir - 


Proton! I a A 
P record I J B . 

SCA A . . 
SCAB . . 

SKF A Free 
SKF 0 Free 
Sandv I ken A . 
SandvlkenB 
Skandu 
Skan Ensklida C 
StaeuBFne 
StoraKopoA . 
Slur a Kopp B 
SvW.Handl.8 Free 

TretleboraB 

Volvo A Free . ... 
Volvo B Free . . . 


152 

. 151 

. 75 
72 
71 

. 70 50 
325 
323 
58 

12.50 

50 

171 

170 

30 

52 

230 

214 


+2 

+3 

+3 

+4 

+5 

♦5.50 

+7 

+6 

+5 

♦1 

*7 

+6 

+7 

+4 

+2 

-5 

-7 


SWITZERLAND 


October 7 


Fn. 


Adla fPcgCai 

Adio inti (Bn 
Alinulsse-Ln? Br 
AlusuKie-Lnz Reg 
fialolse IPtg Ctsl .. 
Brawn BoKrttBrl .. 
SratrnSovenPtj . 

CSHtdgs(Br) 

Ciba GtfgylBr) , . 
CHu Gdgr 1 P 1 Ctsl .. 
CibaGcigyiRfq) 
Eleklrowatl IBrl . 

ElvlalRegl 

CMatPtgCls) ... 
Fischer Gen (Br) . 

Forbo(Br) 

HolderfiaiiktBrt .. 
HohrlsHoltlRegi ... 

Jelmoll C art 

jtlmatt (PtgCui .. . 
LtedK&GfrOte) ■ - 

LniHokJIBrl 

Mag Gunn Pie CIs . . 
MlkroniRegl . . .. 
Matflr-Calom (Bri .. 
Nestle (Br)... . 

Nestle (Reg) ... . 
0er-6uertUe<Bri.. 
Pargesa Hid (Br) . 
PlurvU VtSoe lB+1 

Pirelli (Br) 

Richemont A (Br) .. . 

Ructe IBrt 

Roche IGenuss) 

SMH (Reg) 

SandorlBri 

Sandoi (Pig CU) . 

Sander (Reg) 

5chJndierfBrt ... . 
Schindler (PtgCls) . . 

Slka Reg A 

Surveillance IBr)._ 
Swissair IBr). . 
Swiss Bark (Hr) ... 
Swiss Bavk 1 




.26 
219 
345 
.331 
.1.710 
. 3.480 
. b*2 
. 1.975 
.625 
.602 
.610 
. 1.990 
. 1.520 
. 1.505 
795 
. 1.630 
488 
. 361 
(.230 
. 253 
350 
. 298 
460 
. 170 
460 
959 
969 
406 
1.095 
2,400 
245 
1.050 
5.380 
3.530 
1.250 
2.750 
2.720 
2,800 
3,130 
550 
740 
1,320 
4*)5 
285 
275 
267 


Union Bank (Br) 
Winterthur IBr) .. 

Winterthur tPtg>.. 


41 
715 
790 
2.830 
539 
1.945 
925 


+i 
+ 2 
-12 
-12 
+30 
+10 
+6 
+55 
+12 
+9 
+10 
-5 
+20 
+5 
+15 


-1 


+4 

+7 

-5 

-10 

+14 

+11 

+35 

+90 

-5 

+90 

♦30 

+U0 

+15 

+10 

+10 

+30 

+50 


+10 

-10 

+10 

+8 

+9 

+5" 

+35 

+24 

+80 

+22 

+45 

+30 


SOUTH AFRICA 


Octuber 7 


Rand 


+ «r- 


.8 75 -0.05 

... 5.75 
, 115 

... 85 

.83 -2 

... 158 -4.50 

... 70 

... 49.25 -0.05 
.. 20 

... 22 

1.. 47.75® -0.50 
5.10 

34 75 -1.25 

.. 3.15 -0.10 

... 10.25 ... 

... 43 +0.50 

59.75 .... 

... 23.25 -I 
... 10.65 -0.10 
... 59 -3 

„. 11 -0.25 

... 9.50 

... 0.72M -0.02 
,. 24 

-0.25 


Nedcor 

* K Bazaars 

Palatwra Mug 

Premier Gp 

Rembrandt Grp „... 
Rembrandt Curl ... 

Run Plat 

Safari* & Rennie ... 

Sage HldS 

Smith (CGI LU 

5A Bf+wers 

SA Man Amcor 

Tiger Oats 

Tongaat Hulett . ... 

Vwf Reefs 

Western Deep 


-0.75 


-0.25 

-1 


.27 
.47 
.28 
. 15.25 
.6 
.68 

. 42.50 „„ 

25.40M +0.15 
18.50a . . 
76 

85 -0.50 

UJO .... 
121 -I 
54.10 +0.10 

26.50 -0.50 

43.05 -001 

16 

134.50 -2 

59 -3 


JAPAN 


Yen 


+ «r- I October 7' 


Yen 


+ «c- 


Aliimmow. .-..1.300 ••.. . 

AfcftOMBrrtrM-. 400 

Til! Nippan Airways — 966’ -j . 

Alps Electric. 865 +5 

Am ada Co — 964 -16 

Anvano Cocp ... 1^90 -10 


-9 

-5 


Ando Construct km . 

AnriBu ;... .745 

Aokf Coro 530 -5 

ArabcmOdCoLtd, .4130 +30 

AsaBl Bank -...806 -13 

AsMil Breweries .... 1.020 -40 
-.. 600 


Asahl Chemical 
AsMil Glass 971 
Asahl Optical .. .: . 353 

AsksCorp ... -. 476 

Auugl Nylon 569 

BammPharm 900 


+4 

-II 

+3 

+39 

+10 


Bridgestone 1.100 -10 

Brother hid 428 +13 

CSK 1,960 +20 

CalpJ* Food 1,200 -30 

Calsonlc 3 95 +10 

Canon 1^30 

CanonSaks 2.110 -20 

Casio. Computer .... 986 -4 

Central Finance,.... 303 +1 

Central Giass 409’ -44 

Chiba Bank 877 +17 

Chiyoda Coro 1.860 +30 

Odyob Fire 4H 605 +15 

Ctmbu El Pwr ZJ20 +30 

Chugai Phan* 1.300 -30 

Ourgoku El Power ..Z180 -30 
Cltlwi Watch ..-..876 +26 

Daloel Cbenkal .... 511 -14 

Or kto Steel '386 +6 

Dale! Inc 867 -1 

DallUkO .... 1.580 rSO 

Dal kAi Kaogjn Bk 1^30 -20 

DallcMPtarm. 1.620 +10 

Da ifcJn bids ....765 +21 

Dalkyolnc .+... 712 '--18 

DalmaniiiK 505 +5 

Dal Nippon ink .....415 +6 

Cb( KinpaiPtermac -1,130 -50 . 
Dai NlS« Print... 1J30 -40 
Da) Nippon Toryo — 350 -5 


ten Ptiann ..... 

Kandenko 

Kanebo 

Kaneta 

Kanematsu Gorp , 
Kama] El Power 

Kaosal Point 

Kao Corp 

XanauU Heavy (ad. 
Kawasaki Klseo .. 
Kawasaki Steel .. 
KeDdnEitcEqnss . 
KetoTehoElRv*. 

Kiktoman 

Klndea 

KinUNto Radnor . 

Kirin Brewer 

Kobe Steel 

KoHoManf 

Kokusal Electric . 

Kokuya 

Komatsu 

Konka 

Koro Seiko Co ...; 

Kubota Carp 

Kunugal-Guml .. 
KumimChmical 

Kurabolnd 

Kuraray 

Kureha Chemical. 
Kurita Water ..... 


Shlryo ..... 


418 


+9 



Dafshowa Paper.... 1.650 
Oil Tokyo FA M ... 718 

Oalwa Bank 921. 

Oalwa Noose-. 


+3 


DaiwaSec 

Demy's Japan 2.250- .... 

Dowa Fir* &Mar .... , 560 +6 

Dowa Mining Co ... 577 -8 

EbaraCorp 1J30 +20 

Fisa I . 1,370 +30 

EaaklGlho.. 1^30 +20 

Fanoc -.... 3.110 .... 

Fudo Construction 520 +8 

Fell Bank 1,740 .+10 

Fuji Electric . 487 -8 

Fuji Film - -2L55G +60 

Fn|i fire & Marine - .695 
FuP Heavy Ind . — 377 

Fu 1 Spinning 507 - -13 

Fu Ikura 529 -9 

.Fu bawa Pharm .. 820 +5 

Fn luKanko 1.470 +30 

Fujltu - 557 

Furakawa El«t. .437 

Gakkeo 

Gen Sefciyn . 

GodaSlusei 
Green Crass . 

Oao-ei Chem 

Gunre 


Haseko .. 

Hattorl Sel 

KuamaCorp 540 

Helwa Reaf EfL 730 -15 \ 

HIM Motors 610 -5 

HlfOREJaulc _. .3,170 .... 

HlrKhima (Bonk) . 650 +10 

Hiuehi. -.739 v . 

HIueM Cable: 636 +4 

Hitachi Credit .. ..;-Ll40 .... 

Hitachi Kokl_...„ 721 -19 


... 710 


. . 910 

+00 

-575 

-60 

... 1.570 

..'4fcs 

+20 

... 612 

s 

. 566 

-4 

.484 

-14 

...570 


... 1.100 

+ib 


Hitachi Maxell . 


1,360 +20 


mm: 



r 3^j 

Hitachi Metals ...!r795 +5 

Hitachi Sate...... 415 

HiuehiZosen 5M +10 

Hokkaido PeetPw. 2,260 +20 
Hokkaido Takosh - 523 -19 

Hokorlka El Pwr , 2.330 +30 

Honda Motor 1.210 — 

Honshu Paper 480 -18 

Noose Food Ind ..... 1060 +4Q 

HoyJCdrfF 1^00 

IHf 486 -3 

lhara Chemical 508 ' +8 

ntegaml Tssshiohl .-680 +15 

Ion-. 890 : -10 

induttBankUagan... %44fl -70 

Kekl&Co- —.324- +1- 

MW.— .2-590 «10 

BhlhiraSangyo .-... 435 ; +2. 

(mat Motors 295 -4 

Hocho 415 -5 

lioham Foods B17'-- -21 

homan&Co .. . ..107 - -1 

HoYbkado 3.880 +40 

Iwatsu Elec. ....... 330 ia 

launiya 1.400 +10 

jEot,.;. ..sto +35- 

IGCCorp -.1,930 +100 

JriBfStmsgMri. 313 -5 

JAL . - -.619 *4 

JapaUtuhiOm: 691 +1 


MaedaCorp 

Makino Milling—, 

Makila Coro 

M arube n i 

Marndai Food 

Manil 

Maruichi Steel' 

M'shlu El Ind — 

M*shtta El Wk 

M'shlta Koto 

M'stiRa Refrlg 

Mania Motor Cmp .... 

eitlMIlk 

eijl Sella 

Mercian Corn 

Mtlnrof Coca Cola .... 

Mtoeboa 

Minolta Camera .. 
Mlsawa Homes 
M'bhW Bk 

M’blsMCorp ... 

M'bMH Elec 

M'bishl Estate 

tf'MsHCKOein. - 
MbWd Heavy Ind.... 

M'bishl Kasel 

trtAM Materials .. 

M’bisW Oil 

M'bWU Paper 

M'bbfii ftedeem ... 
M'Wshl Plastics . . 

M'bisfrt Rayon 

M'bishl Steel . . .. 

M'bfcfci TrABk 

ITblsM Warehouse . 
Mtautafr’ Betting. 

Mitsui Co - 

Mitsui Eng Ship.... 
Mitsui Fudosan .... 

Mitsui Marine 

Mta! Mnq&Sm — 
MrtflrfOskLMe .... 
Mitsui Pelchem .._ 

Mitsui Soko 

Mitsui Toatsa 

Mitsui Tr&Bfc — ... 

Mltsokoshl 

Mitsumi EleC 

Miyaji Iran Worts ... 
MuunoSoortlng.. 
MoebWa Pharm.. ■ 
Morinaga Milk .... 

MoriSeikl 

Mora ia MamucL . 

NECCorp 

NGK Insulators 

NGE Spark Plug ... 

NHK Spring 

NKKCoflt 

NOKCorp 

NSK - 

KIN Toyo Bearing ... 
ttxhl Fuflkoshl .... 

Nagasakiya 

Nagase 

Nagoya Railroad ... 
national Home... . 

NWHT 

Niefihtt 

Nihon Cement . . .. 

AHtaiftean 

Nihon Pakiriliag ... 

NllgauEng 

MikhoSfc 

Nikon Corp 


I 

-ti 


406 +1 

1.120 +40 
685 +57 

505 -5 

i.84a 

L220 -20 

636 -14 

770 -2 

430 +5 

MB -2 
515 -35 

673 -17 

602 +5 


October 7 


Yea 


Nkumdo 9,800 .... 

MpponQedlt Bate .... 5.280 +10 

Nippon Denko 423 +3 

Nippon Denso 1J20 -20 

Nippon El Glass .... 1.130 +10 

Nippon Express 715 -3 

Nippon Fire 593 

mppo o Flew MJIb; — 635 -10 

Nfeon Hodo 2.210 +60 

Nippon Kayaku _... 685 +6 
Nippon UW metal .... 579 -20 

Nippon Meat Pack... 1.630 +40 

Nippon Mining 500 

Nippon Oil 665 -2 

Nippon Paint 538 +8 

Nippon Road 1.250 -10 

Nlppoa Sanso - 453 -6 

Nippon Sharyo 932 -38 

Nippon SMI Glass ....443 -15 
Nippon Shinpan .... 635 -31 
Nippon SMojoinr . . . 1 .210 +20 

Nippon Soda 529 

Nippon Steel - 284 -5 

Nippon Sultan 48 1 +6 

NtateTVNemt 12.700 -600 

NTT. 547.000+2.000 

Nippon Yakln 444 +20 

Nippon Yusen 494 +7 

Nippon Zeon 658 -2 

NiAbnatnConsir ... 1.110 -10 

Nissan Diesel 378 +8 

Nissan Motor 578 +3 

Nlssei Sangyo 1.060 -30 

Nlsshln Flour 1.080 -50 

NlsshlnOIl 1,020 .... 

Ntatimtalnd 95o -19 

Nlssholwal 375 -10 

Nlssln Electric 800 

Nlssln Food 2.300 -60 

Nltsoko 54fe +6 

Nluo Bosekl 378 -17 

Hltlo Denko 1.060 -10 

Nomura Sec 1.520 -10 

Noritake 842 

Odakyv Electric BiT 720 

Ohharashi-GwBf ... 585 

On Paper 818 

Ml Electric 345 

Ofcuma Cpra 815 

Okumura-Gtuni .... 840 

Olympus 1.000 

Omrwt Corp 980 

Onoda Cement 573 -4 

Ono Pharm 5.690 +40 

Omrarti Kashtyama .. 1.090 -10 

Orient Corp 720 S _ 

Orix Corp 2.110 -140 

OsakaGas 433 -9 

Penu Ocean 736 -3 

Pioneer Elec 2.B30 -40 

Prima Meat Pack .... 511 +6 


-34 

+5" 

-7 

-10 

+3 

+16 


Renown . . 

Ricoh 

Royal ...... 

Ryobi 

Sakura Bank 
Sanden . — 
Sankyo - — 
Sarnia .... . 
SanwaBank. 

Samra Shutter 


480 *2 

.... 595 +25 

..... 1.130 +80 

.... 4 lb +15 
... .. 1*050 -40 

-.575 +50 

... 2.270 +10 

. 1.130 +10 

... 1.380 +70 

... 939 -1 

Sanyo Electrle . .. . 381 -7 

Sanyo KokuwJQJ .. 455 -19 

Sapporo Brews 853 -35 

Seeom 5.550 . . 

Sena Enl 8.700 *1» 

Seita Railway 2. 270 +180 

Selno Transport .... 1.47 0 +20 

Selyo Food Sys 900 -5 

Selya 1,130 .-. 

Sriciaii Chemical ... 610 +W 

Seklsul House USD .... 

Set tsu Corp 395 S 

Seven-Eleven ... . $.700 ... 

Sharp 946 -14 

Shlkcku Elect pwr . 2,300 +70 

Shimizu dm 902 -22 

Shin-£tsi Chon . ...1350 

m 

1.350 -20 

Shochlku 1.040 +10 

ShokusanJuuku .. 560 +4 

Shewa AlOTiinium 474 +10 

ShmuDenfco 290 +6 

Shawa Elec Wire... 587 +6. 

$howa Sangyo 556 +11 

Shswa 9wll Sek ... 1.370 +f) 

Skylark 1.240 +40 

Snow Brand Milk .... 774 -4 

Sooy 3^90 -40 

Stonier Electric .... 550 +10 

SamHome 8aMite . 390 +5 

Sumitomo Bank ... 1.640 +10 
SsaiKemo Cement .. 572 -1 

Snlum Chemical - 448 
Sumitomo Corp 785 
Sumitomo Elea.. . 923 
Sumitomo Heavy ... 427 


Stcnhino ujktM*.... 378 

SunUam Metal Ind . 252 
SvaBMHeuMti) . 687 
Sumitomo Realto .. 650 
Sumitomo Tr&Bk 950 

SawharatfatoM ... 598 

Suzuki Motor 793 

TDK Corp —.3.120 -20 

Talsel Corp 660 -7 

Taisho Pharm 1.950 -10 

Taiyo Fishery 467 +15 

Taksofca Electric ... 488 -2 

TakaraStoflb.. . 685 -4 


+10 

+10 

-18 

+14 

+12 

+1 

+2 

-5 

+10 

+15 

+6 

+14 


October 7 


Yen 


Takashimaya 836 -3 

TakedaChem 2.180 +30 

TanabeSeiyalua .... 930 +30 

TtjJIn 39b 

Ten oku Oil 631 

Tekfcen Corp 685 

TaaGosriCbenM -.640 
TobBhlma Corp — 478 

Tote Railway S8fa 

Toel 372 


+2 

-35 

-20 

-3 


+1 

Totio 13,800 +300 

TohokvQrd Pnuw .... 2.380 -20 

Tokai Bank L020 -20 

Tokal Carton 400 -9 

Toklra 366 -4 

Toklo Marine - 1.100 -10 

Tokuyama Soda .... 430 +4 

Tokyo (Book) 1.270 -30 

Tokyo B’ casting .. .965 +10 

Tokyo Oome.„ 1.780 -50 

Tokyo El Pwr ..._.. 2,710 ... 

Tokyo Electron ..,.1.510 

Tokyo Gas 421 -6 

Tokyo Row 675 -13 

Tokyo Steel 2.970 +10 

Tokyo Stylo 1.200 ... 

Tokyo Car 505 

Tokyo Corp 637 +3 

Tokjru Land 420 +20 

TonenCorp ...» 1.240 -40 

Toppan Printing .. 1.040 -20 

Torar Ind 637 +8 

Toshiba Elea 570 +4 

TasiHu Era Moan ..635 +15 

Toshiba Machinery ..540 +15 

Twhoku B3S 

Tosoh Corp 400 

Tow 1 J60 

Toyo Construct 533 

HyodaAwowLoera- 1.360 

Toyotok 522 

Toyo Kanetsu 781 

Toyp Seftan 3,010 -120 

Toyota Motor 1.40T 

ToyoTlre&Rub 408 

ToyoTsi&Bkg 901 

TfiteeinOutaitei _ 530 

Tsogaml 456 

UBEIndj 373 

Unitika 370 


-1 

-20 

-21 

-30 

+2 

-1 


-14 

+1 

+16 

-10 

-8 

+17 

-5 

^1 


Victor (JVC) 765 

Wacoal 7BS 

Yamaha Corp 939 

Yamaha Motor ..... 670 
y+oakkl Seniors „ 605 +21 

Yamanouchi 2.460 -30 

YamiUlie Hearted ~ 1,010 

Yamata Kogyo 1.430 -20 

Tamato Transport ... 982 +2 

Yamazak) Baking 1.860 +10 

Yasuda Fire 740 -5 

Tarts TsUttg ...831 -19 

Yasukawa Elec 440 +5 

-35 
-13 

+io 
-8 


Yokogawa Elec 750 

Yokohama (Bank) 995 
Yokohama Rubber ... 542 

Yomiuri Land- 900 

Yoshltoml Pharm - 860 
Yuasa Corp 612 

ZeutOorp 520 


+10 


AUSTRALIA 

October 7 

AurtS 

+ nr- 

AWA 

... 0.93 

-0.02 


Aterfoyle :..... ... 4.10 

Amcor 7.37M 

Ampolex 3.9W 

Amom 7.90 

Ashton L36ri 

ANZ Bank 2.83 

2.66 


Aosi Gas Light .... 

AastNatiods 

BKP 

BTRKylek 

Bocal 

Boug'viiie Copper 
Brambles lods 

Bridge Oil 

Brlerieylw* 

BomPhllp 

CSR 

CRA 

Caitex Aust 


CW Hem Cap 

Coal Aided ind 

CKJCobAnuill .. 

Coles MW 

Canute 

Comm 8k Aust .... 

Crusader — 

Dominion Mug 

Email 

Energy Res 

FAl liwmiees 

Fleteher Chi Inge ... 
Foster Brewing.... 

Gen Prop Tst 

GIO Australia 

Goodman Fielder .. 

HarffeU) 

Highlands Gold 

iClAust . ..; 

Jennings- 

KidsunGoM 

Lend lease 

MIM 

Moyne Nick lea... . 

UtuiMamif ..... 


I. 74 

II. 50 
2.45 
2.65 
0.43 
1520 

0.48 

0.62 

3.48 

3.82 

12.10 

zn 


099 
880 
690 
10 78 
3.57 
6.08 
0.86 
0 40 
34B 

1.14 
051 
1.46 

1.15 
2.10 
2.26 
152 
2.48 
1.15 
4.98 
008 
1.65 
12.86 
270 
6.55 
2 Oad 

Minprec 0 09 

Nat Aust Bank. ...722 


-0 03 
+ 0.02 
-0.14 
+0.04 

+0.07 

+ 0.01 

- 0.01 

-0.08 

+0.02 
+0 03 
-0.08 
♦ 0.01 
- 0.01 
-0.02 
+0 02 

s.iJ5 

- 0.01 

+6!o9 
+0 04 
- 0.01 
+0.06 

+ 0.01 
- 0.02 
+ 0.01 
+0 01 
+0 01 
-0.01 
40.02 
+0.04 

+ 0.01 

-001 

-4.01 


-0 05 
+0.08 
+0.03 

+0.05 


October 7 

AustS 

+ nr — 

Newcrea Mining 

... 030 


Mews Corp 

... 24.20a 

1 +0.20 

Mmndy Posekton 

... 1.07ri 

+0.01 

North BH Pefco .. 

... 1.87 

+0.02 

Pacific Dunlop .. 

-.438 

+0.10 

Pancontlnental . 

... 0.89 


Pasmbica 

... 1-30 

+0.02 

Pioneer inti 

... 2.40 

-0.01 

Placer Pacific ... 

... 2.35 

+0.10 

QCT Resources ... 

... 0 96 


Ren bon Gold 

... 3.80ri 

+0.09 

Rothmans Aust .. 

.. 6.24 

+0.04 

SA Brewing 

... 2.95 

-0.04 

Santos 

...2.68 


Smith IHwd) 

... 4.95 

+0 05 


... 4.46 

+0 06 

Stockland T*i .... 

_ 2.92 


TNT 

... 0.88 

-0.01 

TflewmCorpHZ . 

... 1.80 


Tycotmis 

— 0.68 

+6.03 

Wesfarmers 

... 5.70 


Western Mining. 

... 4.45 

-0.07 

WestfWd Hdg 

... 4 78 

-0.02 

Westfield Tryst . 

... 2.41 


Wenpac 

... 2.77 

-0.01 

Woodstte Pet .... 

._ 3.78 

+0.04 

j HONG KONG 

October 7 

HJCS 

+«■- 


Amoy Praps 

Bank East Asia ... 
Cathay Pacific .... 

Cheung Kong 

Otina Light ........ 

China Motor 

Cross Harbour 

Daily Farm inU ... 

Evergo 

Great Eagle 

Guoeo — 

HSBC 

Hang Lung Dev .... 
Hang Seng Bank .. 
Harbour Centre ... 

Henderson Inv 

Hecdwson Land ... 
HK& China Gas . .. 
HK&SfftekWHte ... 

HK Alrtraft 

HK Electric 

HK Land 

HK Realty &Tr A .... 

HK Telecom 

Hopewell Hldgs ... 
Hutchison Wpa .... 

HysanDev 

Jardlnelntl Mir .. 

Jardlne Math 

Jardlne Strategic . 
Kowloon Motor ... 
Mandarin Orient . 
New World Dev ... 

Realty Dev A 

SHKPraoa 

Show Bros 

Shell EJecMfg ... 

Siroe Darby 

Sun Hung ui Co .... 
Swire PaeiflcA... 
Swire Pacirtc B ... 
Tele BrewOcast .... 
Wlurf Holdings ... 

Wing On Co 

Winsorlnd 

World Inti 


. 6.35 +0.15 

. 34.25 .... 

. 10.60* +0.20 
. 20. SOM +0.10 
. 32.25 .... 

.3450 +0.50 
17.8Chd +0.10 
. 1150 +0.10 
. 3.27 +0.02 

. 352 +0.05 

. 3 05 +0 05 

55.50 +0.50 
10.60 +0.20 

49 50 +0.50 

6.65W .... 

3J0 +0.05 

15.70 -0.50 

13.10 +0 20 

6.05 +0.05 

2Ztf +030 
13.20M .... 

. 13 -0.10 

10 -IQ +0.15 
8. JO -0.05 
5 +0.05 

14.80M +0.40 
1330 .... 

820 

50 

21.90 +0J0 

930 

6.65 

31.75 +0.25 

5.75 +0.05 

1.75 -0.05 

930 .... 

3.40 +0.07 

36.2SM -050 
5.60«d .... 

905 -035 

16.50 +0.30 

9.65 -005 
1Q.9QM -0.30 

7.70 +0.15 


+ 0.10 


MALAYSIA 


October 7 


Ularaal 

Iptti Par 


UYB 

+ #r- 

.2.50 

-0.03 

..4 

-0.02 

.9.40 

+0.05 

..2.58 

S.Ol 

.. 1.19 


.. 1.34 

-o'.'oi 

.. 4.32 

-0.02 


SINGAPORE 


October 7 


CBM Storage-... 

DBS 

Fraser & Near*.. 

Seating 

HtePar 

Inctcape 


DUB 

S’ pore Air Free . 
Singapore Press 
StraiU Trading . 
Tat Lee Bank .... 
HOB 


ss 

+■•+- 

2.40 

-0.04- 

10.90 

+0 10 

935 

■005 

7.95M 

-0 05 

2.05 

+0.02 

5.65 

-0.05 

6.05 

+0.10 

U.40 

-0.20 

468 

+0.04 

14.20 

-030 

8.35 


2.82 


3.04 


620 



Price Oota typph+d br Totokurw. 


NOTES - Prices on this page are as 
guoted on the Individual exchan^s 
and are mostly tost boded prices, (u) 
unavaltaMe # Dealings suspended, ad 
Ex dividend, ac Ea scrip issue, xr Ex 
rights u Ev all. 


CANADA 


Sate Sioek 


High Low CUM Chop Sam Stock 


Low CSom Chug Ste SUdk 


M0i Low CUau Chug Sotos Stock 


Htth LowCtoM Chug 


TORONTO 

4 pm close October 7 
Quotations In corns unlau marked S 
1100 AMHbl Pr 51+ is >4 


BOO Agniec€« 

*6 

6% 

6% 

-% 

77300 Ail Cde 

SM 

0263 

265 

-to 

3100 Albrta En 

*15% 

18% 

15% 


300 AlbNlGas 

SM 

M 

14 

-% 

993S00 Aten Al 

*20% 

13% 

19% 

-% 

2+7DOO Am Ban 

S37% 

37% 

37% 

+% 

616600 AW a 1 1 

*11% 

11% 

H% 

-% 

277400 Bk Mom/'l 

*++% 

44 44% 

-H 

529800 S tea Sc ■ 

522% 

22 

22 

-% 

WOO BCSugw A 

SB 

8% 

8% 

-% 

437600 BCE Inc 

*43% 

+2% 

43 

+•% 

1 + 6 OO Balmoral 

10 

9 

9 


17300 BGR A 

57 

6% 

8% 

-% 

68300 Bomb'cXarB 

511% 

11 

11 

-% 

8700 Bow Vakay 

510% 

10% 

10% 

-% 

0400 BP Canadi 

SI4% 

■«% 

14% 


309200 BramolwJ 

61 

<H8 

40 

-4 

11600 Brucan A 

St7% 

17 

17 

-% 

34000 Breakwater 

34 

3+ 

34 

+2 

MOO BC Tel 

*20% 

20% 

20% 


1900 eruncor * 

s»g% 

19% 

<8% 


1100 Brunswick 

a?i 

9% 

9% 


13100 CAE ind 1 

ss% 

5% 

5% 


14+00 Cambtor 

510% 

10% 

10% 

-% 

TOO Camtuldo* 

S(+% 

T+H 

<44, 

+% 

18900 Cam sea x 

515% 

IS 

16% 

+% 

6000 Cbell Res 

60 

SO 

SO 


382100 CmtopBk x 

528% 

27% 

27% 

"% 

TOO Con Ocdd 

827% 

27% 

27% 

-% 

157400 Can Pec x 

515% 

15% 

15% 

-% 

100 Can Tiro 

5i7%ntr% 

U% 


196+00 CanTlie A 

515% 

15% 

■5% 


140900 Can UUI A 

SM% 

21% 

21% 

+% 

175 TOO Can UW 6 

82? 

21% 

22 

+■% 

9500 Ca namaz 

22 

<122 

22 


2000 Cantor 

598% 

26% 

26% 

+•% 

5)300 CnPeForesI S23% 

23% 

23% 

+■% 

3000 Cora Op 

445 

440 

440 


1000 Caacadee 

56% 

dS% 

5% 


200 CeUnesa » 

838% d»% 

38% 


500 Corn Cop 

8 

da 

8 


21500 QnraiOon 

?75 

250 

235 

-30 

300 Cnhl Fd A 

65% 

5% 

5% 


8300 Commco 

520% 

20 

20 

-% 

1800 Coputatog 

42 

42 

46 



50300 Corel Sy* 5l8l« ir% +1% 
MO CoacanDou <30 430 4» 

1500 CrownX A JJ6 IIS 116 

2100 Don bon A 22 22 22 

1000 Owrton BOO dSOQ BOO 

59000 ObtUCO SSI, St, St, -I, 
1500 Domlnn T«t S6>y 6>i «lj 
(700 Dora or me S54 St, 56 
2000 Du POM A 341 ly 41 41 

IWU OnMnA 345 335 340 


74«|)0 Ee»u Bay M S7lj 7t« 7tj 

1100 Emco Ltd S5t( 5 5 

1500 Empire SuS* 116 ill, 

3TOO Euro Nu» 3I7S| 16? 17 


500 FF1 LW 32S 325 rs 
6500 FahnatkVnr 37% fj 7h 
500 Flntunp S 10*2 diol? loh 
SOOUItelAi 9H 9t 

900 Fortta $22 J, 22\ 22 J, 

arao Four Oman Sia>a IBS »1« 
bDO FrancoNov 529 ’r 29 29 


(57(00 Galactic 
1300 derate A I 
6000 GtonvaGtt 
17300 Grangos 
300 GreuKSi 
70700 Gun Ota R 
IDO ON Utoa 


S' 2 7h 
$ir*a 17 u 
470 
ulKS 

siab 

•St, 

»*r 


400 HarmSt A SS'a 


8{2 
irt, 
465 470 

163 IBB 
13 1* 131* 
3H S»a 

sh sh 

5«a 


400 Hawker Sid 

*21% 

21 

21 

aioo He oa Inn 

*11% 

10% 

11 

00(00 Hemto Grid 


0% 

»% 

30 00 HcHNnaar 

sir% 

r>% 

<f% 

18400 Home QU 

515% 

15% 

15% 

28200 Horeftam 

510% 

10% 

10% 

400 HteSaytUS 

55% 

3% 

5% 

4S00 HudsmsBay 

*26% 

26% 

28% 


1S8300 Unateo 
200700 Imp Oil 
M6S00 loco 
200 InlMuroxT 


838% 38% 38% 
S44 43% 43% 
S?7% 27| 7T£ 


Sr% 07 _ 

24200 liUprvPipo S24% 24% 


TOO teauGrp i 
7100 Ivaco A 


*23% 

335 


23% 
320 320 


4100 

200 

41900 

559700 

$00 

3200 

433200 

MO 


.ran nock 
KerrAddla 

Laban a 

Loc Uinla 

Lotarpe 
Laldtow A 
Laldiaw a 


SI3% dia 13 
8tB% 10% 18% 


■% 26% 


328% 

S8H i 8% 
SU% 14% IS 
S9% 9% 9% 

50% 9% 9% 

•17% 17% 17% 


-% 

~*2 

-V 

3 

-% 

+% 


s 


3 


3 

+% 


+% 

-% 


2500 Lauren, <ip 500 dSOO 500 -25 

6400 LOMon Mv 510% 10% 10% 
anoioblaw s?7% 17% 17% 


56500 

122000 

948800 

8300 

5900 

1000 

1700 

17200 

200 

26100 

14700 

83800 

3500 

08000 

TOO 

1400 

101800 

1800 

10000 

1-0700 

12000 

01300 

600 

200 

2900 

11400 

62000 

33800 

3500 

20800 

3000 

83200 

140800 

800 


Mackeneto 
Mean Bl 
mg* urn 
Up) UfVJs 
Itonl MT 4 
Mark B#» 
MSIHlB 
MetaM Mki 
Mumova 

MM Cora 
Mutoon A 
Haora Carp 
Muscocho 

MsNCbti 

NoenaMA 

NotandaFor 

Noranda 

NorcnB.12 
NorcnMVlg 
Nth TohS 
Nortbgata 
Nova Corp 
NaaccoWte 
Numac ON 

Qmx Crap 

Oatiawa A 
PWA Corp 
Pagurian A 
Pancdu Pa) 

FOgomn 
PIOMW Ml 
PlacarOena 
Poco Pol 
PoaarCarp 
Ppaw Fin x 
A 


SS% 5 
*17% 17% 
827% 26% 
SJ+ 19% 
uS22% 22 

ss% s% 

814% 14% 

sta% u% 
*16% 16% 
183 I8T 
829% d29% 
StB% 18% 
4 4 


5% +-% 

»jj +*« 

13% 

22 

at 

a a 

<81 

28% -% 
H% -% 

4 


46500 RangorOU 
400 Rayrocfc 
800 Road 8ton 
1000 Rahman S 
107000 Rsn'asanca 
17400 Repap Em 
243600 Rio Algom 
218700 RagwaCemfl 
200 Rom mam 
431800 RoyaiSkCan 
220800 RjiOak Ha 
92300 RylTrualco 

11000 8AawiCm A 


*7% 

SS% 

*7% 

816% 

823 

821% 

533% 

62 

*»% 

»% 

*6% 

ST 

822% 

235 

370 

827% 

*21 

«% 

814% 

450 

815% 

320 

814% 

88 % 

59% 

332 

*15% 

816% 

360 


7% 7% +% 
5% S% 

7% 7% 

18% 18% -% 
26 25 

21 % 21 % +% 
38% 36% -% 
72 72 -12 

8 8 -% 
8% 8% -% 
5% S% 

•7 7 

22 22 +■% 
220 226 -10 
360 360 -8 

27% 27% 

20% 21 
12% 12% 

1«% 14% 

440 450 +10 

16 15 +% 

20 20 +% 
14% 14% 

8 % 8 % +% 
B% 9% -% 

'31% 31% 

15% 15% 

15% 15% +% 

980 350 


3 IS mo Sceptre Ra 
3000 ScoflPapar 
2200 Sewta Hoa 
1 13700 Seagram Co 
3300 Sears Can 

4700 SIwICm A 
10400 Sbenttt 0 
233000 $HL Sysl 
57100 8NC Group 
14700 Sonora Old 
7100 Southern 
3300 Soar tom, 
295700 steleo A 

30400 TOOK B 

1500 Taloolobo 
141600 Ihomeon i 
304300 roOreO. 
15700 Tmeur S 
12600 TotalPNAm 
2051X0 TransAlta 
498000 InraanP* 
200 Trlmac 
141200 TrtnK A 


47 

13 -% 


44 42 

*13% 11 

812% 12% 12% +% 
832 % 31% 31% 

88 % 6 % 0 % 

*40 40 

87% 7% 

S8% 8% 

58% 8% 8% 

14 14 14 

810% 16 16% -% 
815% 15% 15% +% 

207 d!75 ISO -77 


40 -% 

a 


819% 

612% 

812% 

817% 

*24 

56% 

313% 

•17% 

36% 

410 


19% 19% 
12 12 
12 % 12 % 
17% 17% 
23% 23% 
dS 8% 
13% 13% 

17% 17% 
8 % 6 % 
d400 400 


I 

"% 

+% 


-% 

+% 


105000 UAP A 517 17 17 

105100 UiUonEni 516 15% 16 

tOO UnrtedCorp JT7 27 27% 

100 UldOondnd 510% 10% 10% 

500 Unnra 57% 7% 7% 

6500 Vtoeroy Ra *5% 5% 5% 

104000 Wcoasi E S!8% 1S% 16% 

202100 W eewi Geo S35% 35 35 

800 WIC B 914% 14% 14% 

f - No voting rights or resuicied voting rights 


-% 


3 


MONTREAL 
4 pm close October 7 

49500 Bombrdlara SIT % II 11% 

89100 CnmbiOf 810% 10% 10% 
128700 OMp to a 828 37% Z7% 
SOO CarUlaraonl 814% d!4% 14% 
19600 Cascades *5% ds% 5% 

402200 OenunTvt A 86% 6% 6% 

85600 WactaanHoi 811% 11% 11% 


-% 


<16 

15% 

15% 


305000 tea CU> 

87% 

7% 

7% +% 

512% 

12% 

B3 

22% 

«% 

-% 

1000 OuateBOf A 

514% 

14% 

14% 

533 

523 

22% 


8200 Tale globe 

312% 

12 

12 -% 

190 

SS% 

185 

6% 

■88 

5% 

+■% 

300 Unhra 

67% 

7% 

7% 

58% 

8 

B 

-% 

3100 Vktootron 514% 14% 
Toad Sate 19.517.500 shares 

14% -% 


INDICES 


NEW YORK 

DOW JONES Od Oct Oa oct 

7 6 5 2 


Maurim >15225 317B11 317100 3200.61 

Home Bott 102+7 102.52 10254 10272 

Impart 1236.49 125380 1240 J1 1246.75] 

IHJIllte 21557 Z1A14 21562 a7.70 


1992 


HIGH 


LOW 


3+1X21 315275 

(7)1© 

9841 


UA> 

10220 _ 
(18/9) CRMS 

1467.68 12M.40 

CO/a (26/8) 

2255 9 200.74 

(3/1) (8/4) 


Since compilotton 


HK3H 


LOW 


3(1321 4122 

w w 

lUTO (1/1 0/8 U 
1532.01 1Z32 

sum wim 

23623 1050 

(2/1/901 (8/4/32) 


DJ hull. Day's KWi 3200.88 (32(620) Low 313655 0147.93) (Theoretlalg) 
blfi Hlgk 3187.91 (319L70) low 3145.77 (3157.66) (Actul+0 


STANDARD AND PCJR’S 


Composite t 

40435 

407.16 

407.57 

410.47 

42527 

(14/9) 

50330 

39430 

lodustrbh 

473.47 

477.00 

477.78 

480 84 

47<{31 

Flmecial 

35J9 

3532 

35.43 

3530 


(8/4) 

32.40 






0/S 

m 

bvSE dirauuie 

222.84 

224.09 

22414 

22581 

233.73 

(14/9) 

418.99 

217.92 

Q/4) 

36662 

AmeJ Mkt Vote 

36666 

36771 

36662 

371.24 






(12/2) 

(5/UB 

NASDAQ Coasusiu 

56930 

570 55 

565 21 

57263 

644.92 

54734 





(12/2) 

(26/69 


<25.27 4.40 

av?/92> aMa 
503 JO 162 

V ^ 

0/8/92) 0/10/74) 


233.73 4.46 

04/9/92) (25/4/42) 

41S.99 2931 

112/2/92) (9/12/72) 

644.92 5487 

(12/2/92) 01/10/72) 


Oct 2 


Sap 25 Sap IB year ago (approxj 


Dow Industrial Ore Yldd 


324 


319 


3.10 


312 


Sep 30 


Sop 23 


Sep 76 year ago (approx.) 


S & P Industrial ifit yield 
S & P Ml. P/E ratio 


2.70 

27.40 


268 

2757 


263 

27.77 


273 

2L15 


NEW YORK ACTIVE STOCKS 

Stocks Charing Change 


TRADING ACTIVITY 
t Volume Millions 


Wednesday 

traded 

price 

on day 

Coca CDia 

2803400 

37% 

a 

1% 

Citicorp 

+ 569JOO 

14% 

• 

% 

Traosra 

2.429^00 

14% 

♦ 

% 

Waste Ha* 

2.329^00 

3b% 

- 

% 

Mere* 

2.Z75.200 

42% 



«di Micro 

2^12,900 

12% 

- 


Marriott 

1154.200 

19% 



Gen Noun 

2.141,200 

30 

- 

"% 

Telefotm 

2.132^00 

45% 

4- 

% 

RJR Mtesco 

1,927.200 

6% 


% 



Oct 7 

Oct 6 

Oa 5 

BovYbrtSE 

183.100 

196660 

2MJ10 

Amei 

8725 

12.725 

15.2 12 

NASDAQ 

(4) 

195543 

223.692 

MY5E 

tores Traded 

2.296 

2326 

2363 

Rfces 

680 

W36 

. 411 

Falk 

990 

730 

LSU 

UsfcwiWd 

628 

560 

438 

New Highs 

2b 

. 25 

11 

New Lows 

36 

40 

164 


CANADA 

TORONTO 


Oa 

7 


oa 

6 


oa 

5 


Oa 

2 


HIGH 


LOW 


Metals & Mlaerab 
CoopuHr 


2637.92 2683.71 2706.47 2736.48 3238*7(16/1) 
321536 322950 322753 3231.10 3666.00 Wl) 


2637.92 (7/10 
321536(7/10 


MONTREAL Portraits 


1676.69 168658 1677.73 166696 19375906/1) 166696(2/10) 


Base values of all Indices are 100 evceWNYSE All Coaimon-50^Stan«taid*od Poor's - 10; 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. f Emiudlog bonds.! Industrial, plus Utilities, Financial and Transportation. fc> Closed, (u) 
Unavailable, e The DJ Ind). Index theoretical day's highs and tows are the averages of the highest 
and lowest prices reached during the day by each woe*, whereas the actual day's highs and lows . 
(supplied byTefekurs) represent the highest and lowest values that the index has reached during the 
day. (The Figure* In toadeeu are previous day's). 



Oct 

oa 

. oa 

oa 

1992 


7 

6 

6 

2 

HIGH 

LOW 

AUSTRALIA 

Aflaritaartsa/van 

All Mlotag 0/1/80 

1494 

635.7 

1452.4 

6353 

14671 

6467 

14830 

6561 

168450(22/9 

72680(3/7) 

145240(6/101 

6365016/10) 

AUSTRIA 

CreA Able* (30/12/M 
Traded bdev C/U9U 

31936 

77153 

31937 

76855 

31623 

769® 

wntft 

79932 

95037(24/2) 

1099.43124/a 

29L41U 3/» 
68296(13)8) 

BELGIUM 

BEUDQ/1/91) 

1077.13 

106882 

106317 

109931 

12354012/6) 

104607(2/9) 

DENMARK 

CDperiigw SE Q/1/B3) 

25473 

25602 

26130 

26644 

36629 (15IU 

25473(7/10 

pmjud 

HEX Gewnl 08/12/90 

6122 

(031 

6093 

6248 

93590 24/2 

5+100 17/9) 

PRANCE 

CAC fieml 01/12)81) 

CACAO 01/12/87) 

44L7D 

165415 

4074 

161251 

45461 

161104 

464.90 

168334 

$569302/5) 

2077.49(11/5) 

44170 (7/10) 
161104 (5/10) 

OERMAMY 

FAZ AktiB 01/12/59 
Ctotewbari 0/12/SB 

OAX (30/12/87) 

570.27 

mu 

143605 

56762 

15992 

142030 

56931 

16044 

142440 

58593 

16537 

147804 

72S26Q6/S) 

204380(2575) 

18115705/9 

56702(6/10) 

1599 JO (6/10) 
142030 (6/10) 

MONO KONd 

Haag Sea, Bert 01/7/60 

5589.03 

5553.12 

Id 

5595.44 

616233 06/7) 

430178 B/U 

IRELAND 

SEQ Oman WDM 

UB294 

112632 

1110.91 

U4673 

146957 07/1) 

110294 (7/10) 

ITALY 

BtoBCoil. IUL (1972) 

MIB Grate 0/1/92) 

369.93 

7300 

36LU 

7118 

35037 

7060 

36527 

7210 

55159(60) 

106600 e/a 

354.93 QM9) 
6960006/9) 

lAPKM 

MM 06/5/49 

Trije S£ (Toph) (4/1/69 
2MSedlN 14/1/69 

1711L74 

129909 

169314 

17268 JO 
1299 JJ 
168807 

1710130 

I29Z.7I 

1699.63 

1732407 

130114 

171278 

23801.18 16/1) 
1763.43 a/U 
24598516/11 

143094100/0 
nmsoaa/o 
150277 cm 

MALAYSIA 

ELSE CawposHe (4/4/86) 

59059 

59070 

59433 

59439 

6190b (20/a 

54663114/1) 

NETMUUANDS 

CSS TCMa.Sta.SM H63) 
CBS AD 5br CM 19BS 

2855 

1923 

2853 

1924 

2820 

1901 

2W6 

195.9 

www 

21550 06/5) 

27400(871/ 
189.70 USA) 

NORWAY 

M SEIM Q/l/83 

57534 

57163 

57(176 

60083 

7727+08/9 

532 +3 125/8) 

PHbJPPINBS 

Marita Cura (2)1/85) 

140780 

1417.78 

14426S 

1428 78 

1580.45(11/11) 

10030107)3) 

swgapoac 
SESAD- 5k*wort Q/4/7S 

359 63 

15696 

36068 

36206 

416 99 01/ 1) 

3543509® 

SOUTH AFRICA 

JSE Grit Q9V7B 

JSE Waartil (28/9/7B 

874D» 

4080.(4 

895.0 

40883 

9020 

41030 

8870 

418L0 

132700 121/1) 
468900(4/6) 

0570000/9) 

39730004/0 

SOUTH KOREA** 

Korea Cows Ex. I4/1/8Q 

524 JB 

507.76 

50222 

51312 

69L48 (8/a 

459 JJ7 01/8) 

Madrid SE 00/12/851 

18600 

18315 

179.48 

18628 

26651 oa/a 

179.48 QUO) 

SWEDEN 

Aftenwideo 6m. 0/2/371 

65530 

mi 

639.0 

6822 

U14J01W5I 

63900(51101 

SWITZERLAND 

Sate Bari lad. 01/12/50 
SBC Several 0/4)8/) 

8285 

629.7 

8180 

6193 

8165 

617.2 

8403 

6350 

88340 01/5) 
68230 01/9 

740 50 0/0 

5% 40 <26/81 

TAIWAN - 
WttoUd Pite OOI6/U) 

359212 

356287 

3720+5 

3717 J1 

S34L63 00/1) 

asLucta) 

THALANO 

Brawk SET 00/4/75) 

87200 

86532 

87760 

80OJ1 

800.71 0)10) 

66784 09/5 

WORLD 

M5. Capital IkIH/1/TW <9 

4862* 

4869 

4876 

4940 

54210 (7/1) 

46750(8/4 

Ewe Tap-100 Q6/6/90 

79236 

78004 

77232 

80539 

97635 05/9 

7723215/10) 


~Smday October 3. Taman Wel£ted Price- 3704.25, Kona Comp Ex id 
* Scbfcct to official mtailalloo. “Calculated at 15.00 


GMT. 


Bawvalws of all loAes ar* 100 scot: Aasirla Traded BEL20. HEX Gen. UIBGilCACM, Euro Tqp-lOO.SEQ 
Overall aadOAX- 1,000, JSE Gold -255.7. JSE26lodasbUis-2b4Jate AksUriHAII Onflaejate Miring- 500; 
Id Owed. (■> UoavallaMt 


TOKYO - Most Active Stocks 

Wednesday October 7 1992 


Kitedte COrp ... 

Stocks 

Traded 

6Bm 

Cloetnfl Change 
Prices on day 
587 * 30 

SHnagawv Fua) . 
MksubtoN Kaknk 

Stacks 

Traded 

52m 

Closing 

Prices 

OSS 

Atonm Sofca 

asm 

t-060 

+40 

4 4m 

UHO 

Groan Croon ... 

87m 

1J70 

-60 

Toyo Ksnaasu , 

36m 


WW»ul Wn&3ml 

OJm 

402 

+ 4 

S' to mo Comant^. 

29m 

5TO 

MkAanCham 

63W 

1JM0 

+ 30 

Nippon Mining 

asm 

500 




SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 


Fax 


Amsterdam 

+31 20 

6239430 

6235591 

Madrid 

+341 

Brussels 

+32 2 

5132816 

5110472 

New York 

+1 212 

Copenhagen +45 33 

134441 

935335 

Paris 

+331 

Frankfurt 

+49 69 

156850 

5964483 

Tokyo 

+81 3 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+46 8 

Helsinki 

+3580 

7304000 

730705 

Vienna 

+431 

Lisbon 

+35 11 

808284 

804579 

Warsaw 

+48 22 


Phone 

5770909 

7524500 

42970623 

32951711 

6660065 

5053184 

489787 


Fax 

5776813 

3082397 

42970629 

32951712 

6660064 

5053176 

489787 


FINANCIAL TIMES 

LONDON rAklS FRANAIUkT N(W lOM IOXVQ 







FINANCIAL TIMES THURSDAY OCTOBER 8 1992 


4 pm close October 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ma 

HM Low Stock Oh. % CMOS Mflh LswQeatoCtoM 
is% ih«aah cofp o« ia rea 11% on n% -% 

36 ISALLabsA 616 0 8 60 87 22% 22% 22% -% 

6Sk 52% <wp Inc r.S2 25 23 «0 90 99% 39% -% 

a0%5*%AMR 202844 66% 56% S6% -!H 

2% 1 % AHX IS 2 1% 1% 

63% 33% ASA 200 60 23 162 35 34% 34% 

34% 20% Abbott Lab <160 22 T9 HOB 28% 27% 27% 

13% 11% AbltlU Pr 042 38 6 7 ll%(Ul% 11% -J» 

11% 10% ACM Gut hi 0.06 £5 218 11% 11% 11% +% 

10% 9%ACMGv0pp 0 79 6.1 « 9% 9% 9V -% 

9-U 8%ACMG«t5p 0 79 44 216 9% 9% 9% 

11% 10% ACMG4Sai 098 65 195 11% 11% 11% +% 


ML IV 90 
Oh. % E TOO* 


Ol'ga 

Ctoaa Prnr. 


11% I0%ACMGMIII 0.06 65 218 11% 11% 11% +% 

10% 9%ACMGoOn> OTfl 61 40 9% 9% 9V -% 

9-k 8 % ACM Grt Sp 0 79 44 216 9% 9% 9% 

11% 10%AOIG4Sai 098 65 195 11% 11% 11% +% 

10% 8% ACM Mon 1 08 103 224 10% »% 10% +% 

12% 9% ACMUaugtf 0 99 9 8 75 M% 10% 10% 

11% 4% Acme CTera 040 62 12 171 8% 6% 6% 

6% 3% Acme Elect 28 18 3% 83% 3% -% 

33% 14% Acusqn 10 316 15% 14% |5 +% 

20 18% Adana Expf 0/18 25 0 66 19% «9% «% 

49% 29% Ad Micro 300 7.9 406 37% 37% 37% +% 

21% 7% Ad Micro P 30024 2 41H83 12% 12% 12% ~% 

9% 47, Advert Grp 0.16 2.9 88 13 5% 5% 5% -% 

41% 33 Aegon ADR 1.69 40 7 10 41% 41 41% +% 

47 38AP1IT4L1 276 66 101498 42% 41% 41% -% 

12% 8% Mil A 0 24 22 121147 10% 10% 10% -J* 1 

34 34AlteC 044 16J4I09 »% X>% 30% -% 

18% 13% Ahma/tson 008 66 61267 13% 813% 13% “% 

22% 4% Ado on Inc 7 113 4% 4% 4% -% 

49% 36% Nr Pr dun 066 20 18 695 43% 43% 43% +% 

29% 12% Alrbna Frt 030 1 8 31 842 16% 76 «% 

34% 22% Alrgas Ire 26 123 31% 31% 31% +% 

12% 6% Alrtaaae a 1.68 160 6 119 10% 10% 10% -% 

KM 99% AttPwa 16 418 B I IS 101% Wl »» 

105 100 la Atah 6J8C 828 60 2 103% 103% 1®’* 

11% 10% AMPwOpPI 087 80 Jl I* 10% J0% 

23% 18% Alaska AIT 0 20 12 8 776 16% dtS% 16*4 “% 

21% (3%ASumyliU 035 28 30 3 '3%dl3% 13% 

32 21 % AlCutvr B 424 1 0 17 M 22% 22% »% 

25% 19% AlCuhr A 024 1.1 19 91 21% 2>% 21% +*» 

47% 38% Albertsons 0.04 1 5 242146 44% 43% 43% % 

22% 15% Alcan Alum 0 30 1 9 383189 16% 15% (S% “% 

42% J3% Alco Stand 092 26 IS 423 36 »% JS% -% 

23% 14% AkuBruwn 040 2 6 4 97 15% 15% 15% 

27% ISAlatr Atn> 100 3 9 W7 529 26% 25 'i ”% 

36% 27% AllOflh Lud 066 2 8 22 209 31% 31 31 -% 

48% 47% Alla OH Pow 431 69 12 737 46% 46% 46% -% 

31 22% Allen Gp 1 75 60 28 27% 27 7? 

30 18% Allan Gan 0.31 09 14 442 22% 2T 23% 

27% 20% Allergan 040 1.8 IS 840 22% K B 

39% 38% Alines Cap 140 7 6 12 162 32 31% 31% +Jt 

12% 9% Altoea Gl 018 1 9 72 9% 0% 9% -*4 

21% 18% AM Irish 082 4 1 12*100 20 20 31 

61 % 40% AM Slg 1.00 19 441282 52% 61% S2% +% 

11% 9%Al3tUunTr 0.78 70 261 10% 10% 10% “% 

9% 8 AUtfncQp 463/9 W7 6 d7% 9 -% 

10% 0li AlstMnlnc 072 65 341 8% d8% 8% -% 

10% 9%AWMnlne 660 63 12 9% 9% 9% +% 

44% 34% ADM Ctp 1.46 14 18 528 43% 43 43% ♦% 

8% 5 Allwssle 16 388 5% 9% 5% 

80% Bt Alcoa 1.60 2SZP2044 64% 64% 64% -% 

55% 38% Alai Cp A 562080 40 % 30% 39% -% 

11% 10% AmOovInc 096 8 4 236 11% 11% 11 % +% 

8% 8 % Am Prods * 022 12 15 21 6% 8% 0% 

23% 16% Amo 0 60 4 9 431248 16% 10% 16% -% 

12% 8 % Am#4 Gild 0.06 0 8 31 446 9 % 9% 9% 

■1 Amtow Cp 0 »S2 » % « -it 

25 1 1 % Amcast Ind 040 3 7 10 318 13% 12% 13 +% 

50% 30% Ha 060 I 3 471621 47% ■« 40 -% 

10% 10 Am Ad) FI 068 6 6 42 10% 10% 10 4 

34% 22% Am Somck 0 II 04 J73SI6 J0% 30 W% 

49% 42% Am Brands 1.76 3 9 106097 44% 44% 44% -% 

20% IS%Am8mMU 050 2.9 11 78 17% 17 17% 

31% 22% Am&iSfW 070 2 7 13 26 35% 2S% 25% 

8% 7% Art C* lac i 0.84 10 3 402 6 % 8% 8% -% 

21% 18% Am Cop 8d 1.60 8 0 36 40 21% 20% 20% -% 

20% 18% Am Cap CV 1.24 62 0 16 19% 19% 19% 

88% 52% AmCwraad 165 3.0 132961 54% S3 $4% +1 

36% 30% Am El Pow 340 7.4 1 3 666 32% 32% 32% -% 

24% 20% Am Eaprosl 100 4 8 127063 21% 20% 20% 

S0% 40% Am toll Co £08 A4 101052 48% 47% 47% -% 

9% 8 Am Oort In 0.77 86 67 9% 9 9 -% 

37 19% Am Hnh Pr 2.71 13 1 10 692 20% 20% 20% +■% 

32% 23 Am Henroa 0 64 £7 15 13 31% 31% 31% 

84% 63% tal tw ft 2.00 4 0 136358 65% 64% 84% +% 

3% 1% Am Hotels 075375200 27 2 1% 2 

108 82 Am Ini Or 0.64 0 814799211111% 1QB% 109% +2% 

2% % Am Inlml 0 120 jJ d% % 

8% 1% Am Inn PI 2001067 31 1% 1% 1% -% 


YKL P7 SU Oom PTW». 1N2 YM. W SW CfelM Piwr. 1993 

uJfS. oh. % & 1O0B HMI LrhrQooM CAM W oft Loir Stack Oh. % S 100s Nigh LMOuoh Cfeaa Mgh Low Stock 

Amn SJjO 5.7 133Z71 5% 48% 48-1% 15% 2C»imtol Be 008 3.4 0 137 2% 2% 2% -% 27% 24% Owl PutaH 

mS 0.40 4.1141 SO 8% 8% 9% 23% 1T% CUC Ml 41 310 20% 20% 20% +% 108 77% tort 8. « 

m 2 42% Brtisou* 2.76 SJ 143482 31% 50% 60% -% 21 % 14% Cutoro > 080 8.0 21 9 18 15% 16% -% 65% 51% Don &gH 

ftin AH A 038 1538 61 44 43% 44 34% 42% Cor EhU X50 72 389 49% 40% 48% -% 35% 23% OoMmadi 

487. " a4fl , B2220B7 »% 3S% -% 78% S3% Cum Engta 020 03410 508 83% 82% 82% -% 7% S Genesee 

4 30 7 7 11 54 36 58 4-1% 13% 12% Curml In 1M 7.6 16 27 13% 13% 13% -% 21- 0% flrmi SO 

290 4.6 10 BBS- 60 % 80% 80% -% 34 27% Corth Wr 1.00 34 S 33 29% 28% 28% +U 3% 1% GoorU Inc 

033 1.7 12 (3 20 19% 20 +% 7% 4% CV Rett 095136 7 S3 7 7 7 33% SOGonumsPa 

0.04 4.0 SO 199 1 a 1 +/« 9% 3% Cyoare Sy» OS 43 7% 7% 7% % % BEO InB 


1992 YM, Pi SI* 

Mohtnr Stock OIK K 6 10ft H* 
27% 24% Owi PubK 1.60 80 14 760 27 


69% 42% BeHSouOi 2.78 5J WffWJ 

48% 30% Solo AH A 038 13 32 61 44 43% 44 

29% 19% Banda 040 18 222057 26% 28% 26% 

»% MB«^43P 430 77 11 58 36 58 

58% S«w7 260 46 10 988. 90% 00% 90% 
£%"%aS2U.A 033 I.7B n 20 «% 20 

,2 % Bonpual B 004 4.0 60 199 1 ^ 1 

ggjO 8575 BerSiHwy 32*100 M00 C73 «» 


108 77% Owed He. t 00 1 8 173B89utll% 
66% 51% Oen Stprd 1^0 33 13 746 34% 


Cb'aa 

m PI Sto ewa pn«. 1992 _ “ 

OIK K E m Wok LMOuoto Ctoaa. MMilaw SW* “y- * 

1.60 60 14 768 Z?\ 28% 28% -% 34% 27% Kapcorp a 1.04 3 1 121330 

I0O 10 173899iilll% 107% 109% 44% I 13% 10% MfSln Can 

ISO 33 15 746 34% 54 54% +% 30% 21% Koysln lot a 60 


Ch'ge 
Close Pros. 


K tow SW* 

27% Koycc 


1992 

rn Low stock 


YM. PI Sla 

Dtv. * E10M 


W 18% BartIC 056 Z4 2 14 23% 23% 23% 

14% 10% Berry Pt* T 080 4.7 19 2 13 13 12% 

am UL Boat Buy 22 283 23% 22% 23% 

” 20% Bam Si 2 250 10J 88 24% 24% 24% 

5, % 5o%BaWm.pt 5.0010.4 9 49% 48% 48% 

17% ro Betti ton si 040 08 03143 10% 10% 10% 

10% 7% Bovwfy En 20 3C 9% 9 9 

M% IS Slocrafl 0 10 0.0 41 48 17% 17% 17% 

“% 20%BWH19»S 050 21 14 990 23% 23% 23% 


32*100 0300 8275 9273 -50 IB% 7% CypMa Sa 


IB 922 B% 8% 


21 9% Ganawa SO 
3% 1% Genttof Inc 
33% SGaauinaPa 
% % GEO log 


07 JOS 34% 33% 33% —% 

47 t» 7% T% 7% -% 
B B4 7% 7% 7% +% 


v*s£ s aw"3 ^S5sss » 

sr: a s 3 5 s£s£!££ s h:. 1 ; -> 


K ElOOa HMl LowQaotoCbu 
55 14 480 42% 42% 42% 

o « !i % £ j 

53 3 390 24 d32% 22% _,L 

GO IS IS 20% 26% 28% 


59% «% KlmbertyCI 181 22 13Z731 53% 51% 51% -1% Co H« *»««»•• 37% 

J*? °« “» » £ eJSTcorp 020 3.1 _4JM *h 6% 8J, 


+% 27% 22% King World io W 28% a*a j_ vi ■* i?y wavacara 

+3 84% 31h KaimulMr 140 24 21 726 S7% 58% 57% -% M % « Nbyaca™ 


94% 45% Cypnjs3.75 27S 6J 332 56% SB% ffl% -J »% 25Cr^toiaW 

32 18% Cyprus Mln O.B0 29 3 BIS 27% 27% 27% -% 28% 15% argil OH 

72 48% Grgla Pac 
26% 23 Grgfap PI 

_ P . 29% 23% Grgla Pwr 


44% 28% 08<M Carp l.«7 «» ISO 3 7% 3E% 38% 
25% 19% Oanabar Co 33 137 22 21% 21% 


IX £3 191222 

0 X 

X 

ti 

29% » ■*■% 

It U 

2-50 £7 

2 

28% 

28% 28% 

LB9 77 

2 

29% 

X% 28 

11 12 

17% 

17% 17% -% 

1,60 £3 4751® 

SI 

« 48 -1% 

1.74 7.0 

10 

25 

X 24% — % 

IX 7.4 

ZlOO 

2S% 

2S% 25%. -% 

7X 78 

3 

in 

IX too 

7.72 70 

ZlOO 

89 

sa 96 

243 £0 

2 

27% 

27% 27% 


3 2% 2% +% 84% 51%KnVjhlftdr 1 40 24 21 728 

0 29% 30 4% 7~. 5% Kaogo Corp a 10 1 4 2 MS 

4 i u 1% 021 Kngar Prop 1.00308 0 151 


8% 4% Kollmorgan 0 OB 1 7 1 35 4% 4% 4% +% <7%16%»«H 
*L eZte.-mmai^ 028 29308 292 12% 12% 12% +%! 5S% 


? i J 19% 14% Nu Ca Mun l.« 6.< f 

i 4% 4% +% 17% 16% »r WV Mm 


16% 9% Kara* Ft 0J8 20308 292 12% «% 
21% 11% Kroger Co 131380 12% 11% 


23 18% WH Corp 
,7% 7% Nuttnag 


028 a6 30 727 
(.58 &7 14 133 


17% 18% 18% +% 

92 91% te 
W% 16 18 — % 

19% 18%. 18% -2 
SO 48% 49% +1 

24 23% 23% +2 


49-1% ZB% 23% KU Enargy- 159 5613 71 Z7%. 27% CT% SS u2 K?c5 1.02 8< 

1% -% 18 12% Kiriilmon Co 0.60 4.7 10 I2B “J *!* nif 12% Nuvnen C I 089 7. 

1%. -% 74% 61Kye«araCP 080 MM « » 2* 12% tAnaon M I 081 7. 


29% 14% Black * D 040 Z6 102774 «% 13% IB +% i S % 11% OoMal M 0.19 IS 88 489 11% 11% 11% 
32% 23% BU«* H PL ' *S 1% & Data Daalg 0 85 1% 1% 1% 

11% 10% Bfcfcre*Ad>r 89 W *0% ‘t J 0% +% |8l| 7 t lD *, 0w , 7 412 11 W% 11 

10% 9%Blrtradnc 0-«t“' “ ml 20alapelnl 8 14 2% d2 2 


44% 34% ADM Ctp 
8% 9 AllwaSM 

80% 81 Aiwa 

55% 36% Alia Cp A 


2% % Am Inl/nl 

8% 1% Am InB Pf 20)1067 
12% 10% Am OOP me 100 68 


31 1% 1% 1% -% 

1S3 11% 11% 11% -*4 

1630 40% 40 40 -% 


48 30% Am Pteadl 0.90 IS 71630 40% 40 40 -% 

10% 7% An Deal Ei • 1.00 13.8 7 52 7% 7% 7% 

3% % AH Ship BO 01312 2% 1% 1% +% 

41% 30% Am Skuas 0 70 1.8 17 681 39 % 38% 39% +% 

45% 38% AT&T > 122 3.2 909799 41% 41% 41% 

20 16% Am Wjo 1 25 65 2 19% 19% 19% 

28% 20% Am Watt 0.92 27 11 152 25% 24% 25% +% 

70% 48% Ameirtecn < 332 5.4 13 1057 86% 65% 85% -% 

38% 29 Ammon me 1.28 4 1 IS 49 31% 31% 31% 


2% A Am 09 Dt SI 0 435 A % % 

18% 13% AnU Me r 0 58 4 7 14 110 14% 14 14% +% 

11% »7» Anwv 3oci 1 03 9.9 I 36 11% 11% 11% -% 

53% 41% Amoco zn 4 4101490 Sl% 50% 50% -% 

8% 5% AmpcoPitt 0.30 51 8 30 6 57* S% 

12% 4% Amre Inc 0 12 2 7 20 6 4% 4% 4% 

31% 21% Amsoutti 104 3 7 12 186 28% 27% 27% +% 

5% aAnncomp 7 140 3% d3 3 -% 


12% 4% Amre toe 
31% 21% Amsoutti 
5% aAnncomp 


14 14% +%! 


57, S% 
4% 4% 


32% 18% AiudarhO 0.30 1.0B9133S 29% 29% 29% +■% 

11% 8% Analog Do* 98 534 10% g% 9% -% 

40 23% Angelica 0 02 Mil 58 24%d23% 23% -% 

80% Sl% Anhsrfladi 128 ZA 153191 54% 54% 54% -% 

28 25% ANH PpoFI 268 9 8 2 27% 27% 27% 

47% 31% Anthem 16 113 37 38% 30% -%| 

14% lOAnttionv in 0*4 10 14 S3 11% 11% 11% 4-% 

50% 33% Aon Corp 1 68 3.5 1J1391 49% 47% 47% -l%! 

22% 12 Apart* Cv 1 028 1.4 20*383 19% 19 18% -%, 

11% 9%AphlUF> G81 9.1 1732 9% <0% 8% -% 

10% 6APH 110 225 6% 6% 8% 

103 96% ApoalPwPI 8.12 B 0 *100 102% W1% 10l% -1% 


8% SAppJd Mag 2 87 S% 8 8 -% 

17 14% Appl Par A 28 13% IS% 15% -% 

31% 22 ArcherDan 009 0 4 156099 26 23% 25% 

47% 38% Arte Cheml 250 58 22 33 43% 43% *3% -% 

16 Si Arc Alaak IS 269 14% 13% 14% 

12% 6% Aikla 028 27256 970 10% 10% W% 

40% 29% ArkU Pf 300 7.0 *100 38% 38% 38% 

48% 32%Armco4SP *901117 *100 42% 42% 42% 

7% 4% Armco Inc 14579 6% 5% 5% -% 

25 19 Annco HP £10 92 *100 22% 22% 22% 

37% 28 Armstrong 120 4.7 226193 26% U24% 28% -1% 

35 23 Arrer El Pf 1.94 SO 7 32% 32% S3 

24% 14% Arrow Elec 411461 u24% 24 24% +% 

11% 4% Anra Grp 1 15 6 8 6 

29% 20% Arwin Ind 0 60 28 16 548 24% 2J% 24 -% 

31% 19% Asaroo Inc 030 35 2/632 22% 22% 22% +% 

39 23% AaWd Coal 040 15 12 170 27% S% 27% +% 

34 22% Aahkid On 1 00 39 133180 23% 25% 26% +•% 

17 12% Asia P«C F 1.8213 1 37 14 13% 13% 

14% 6% Aaael Imir 160 220 7 112 7% d8% 7 -% 

35 18% An W Get 012 0 4 35 56 29 20% 29 

16% 12% Alhlone 1.00 8 1 14 31 12% d1S% 12% -% 

290% 235% All Rich 2 £80 1.0 &£90% 286% 290% 

30 30% Aflrrta G*3 208 56 16 87 37% 37 37% 

8% 4% AHnta Sos 0.40 8 0 11 28 3 5 S 

24% 19% A»«c Efly r 102 66 10 HK 22% 22% 22% 

121% 98% AH Rich 5 50 4 7 312832 119% 118% 117 +% 


22% 22% 

<04% 26% -1% 
32% 33 

24 24% +% 

0 8 

21% 24 -% 

22% 22% +%, 
»% 27% +% 


121% 98% AO Rich 5 
7 3% Atlas 
23 19 Atom Engy 1 

13% 9% AQMS ADR 0 
J0% 4% Audlc/VJd 
13% 8% Augat 0. 
10% 7 Auwrta Fd a 


5 50 4 7 312832 119% 118% 
3 78 4% 3% 

124 50 15 13 22 21% 

0.50 5 1 10 343 8% 9% 

13 40 8% 8% 

0.40 3.7 9 339 10% 10% 


13% 8% Augat 0.40 3.7 9 339 10% 10% 10% 

10% 7 Austria Fd 0.13 1.7 ITS 7% 7% 7% 

49 38% Autom □*!* 0*8 1 0 241437 46% 45% 43% 

4% ? Avalon Efly 2 9 2% 2% 2% 

28 22% Avemca 040 1027 112 28 2S\ 25 

30 23% Avnet me 080 £1 20 998 29 % 29% 29% 

54% 44 Avon Prods T 80 £9 2*2148 u55% 54% 64% 

28% 13 Aydln Corp 6 27 13% 13% 13% 


43% 33% BCE £18 

16% 6% BET ADR 006 
8% 6% Bairnco 020 
■9% 17 Baker Few 1.09 

25% 15% 8«k*r Hugh 0.46 
26% 22% Bakior Eta 052 
39% 29% Boll Corp 12* 
8% 4% Batty Mtg 
24% 19% Bellini GAE 1.44 
9% 4% BoD Bnkcp 080 
50 42% Bono On* 128 
9% 2% BancPktla 
30 19% BoncoBIl V 1.44 
18% 14% BancoCemH 
5? 41% ScrpHawaJl 129 
73% 56BwfiglKk 0.80 
49% 35% BenkAmnea 1.30 
78% 55 Bank Boat &60 

25% 11% am* BMto 040 
44% 31 8k Bosti P 320 

*6% 30 Sort Nip 1 152 

47% 42% BankAm A 326 
83% 72% BankAm B 400 
00% 50BattarfTr< 280 
30% 20% Bards ADR 101 
34 22% Bard (C Rj 052 
38% 28% Baines Grp 1.40 
40% 31 Barnett 8k 1-32 

7% 4% Bare Id > 020 

8% 5% Baa* Ml 0 10 
60% 44% Bunch Lab 0.00 
40% 30% Baxter 086 
23% 20% Bay Si Gas 128 
25% 21% Bd Tr 1838 1.82 
19% M% Bear Stms 060 
46% 43% BearStPIA 325 
23% 16% Bearing* 0-04 
23% 17% Beckman In 032 
78% 64% Becton Oka 1 20 
37% 25% BeMIng Hy 064 


- B - 

8.3 9 330 34% 3*% 

OS 3 42! 6% 8% 

3.0 13 2 6% 6% 

8.1 23 18 17% 

20 982937 23% 22% 
1921 4 27 27 

4.3 12 486 29% d2B% 

8 538 4% 4% 

B.4I6UJ7 22% 22% 
109 0 131 8% 6 

29 131 195 44% 43% 
14 42 8% 8% 

79 4 83 20% 20% 
7*100 I4bdl4% 
29 10 99 43% 43% 
I 0 18 196 59% 58% 

3.1 83083 43% 42% 

7.7 4 72% 72% 

20 84345 20 19% 

7.9 2 41 41 

£3 112832 44% 43% 
7 0 42 46 % 46% 

TS 49 00% 60% 
43 72382 65 % 64 

79 79 68 23% 23 

2.021 861 27 28% 

49 15 6 31% 31 

£5 161213 37% £7% 
39 322296 6 % 6% 

16 38 231 0% 6% 

16 32 759 51% 50% 
28 147801 31% 30% 
£5 16 65 u25% 25% 
7.G ' 25 24% 24 

4 0 61218 16% 14% 
79 *W0 43% 45% 

£7 71 7* 17% 18% 
1.6 14 149 21% 20% 

1.8 15 999 74% 74 

18 25 297 33% 33% 


# A leap 
^ forward 


VI AC 

* 


11% lOBlckickTgl 091 69 1866 10% 10% 10% . 

41% 30% Block HAR OB6 £7 221413 33% 32% 32% ~]2 7, M 

15% 11% 8l0CttusB * 804 6.3 306123 13% 13 13% ♦% 1flq i, K , 

8% 7% Blue Chfp 0-77 99 M 7% ?V 7% % gg gg^ 

12% 6% BMC tad 8 14 8% 8% 6% « 

54% 34% Bating I DO £8 74604 96% 38% 36% -% 

»% VB% SSeCd-c OGO £4 4 383 18% 17% 17% -% 3 ' 9 ? ** 

8% 3% SOU 0 0 N 008 1.6 18 31 3% 3% . ja » 

22% 13% Bordn Ch £10139 11 282 16% 14% IS% -1% 

34% 14% Scrdn Ch U 2M 139 Ht837 IS 14% «% -I ^ J ^ 

34% 28% Berdan Inc 120 4 9 136899 27% 26% M% +% 751.48% 

23% 18% Bostn Can 22511.1 19 62 20% 20% 20% -% ~ 

18% 14% B»m6 PIC 1.48 9 7 *0 IS 16 IS . 2% % 


SDatapeint B 14 2% d2 2 

6 Outs W&W 030 39 29 46 6% S% 9% 
S8 DaytdnHud 1.93 £2 195M0u73% 70% 70% 


7% K»% W»2 0ylnPL7 7 7.70 79 z1M99% 99% 98% »% 1% SSwGra 

H 89 86% Dytn 7.48 7.48 7.8 *100 uSS 98 • 98 


38% 30 Gerber Prd 087 23 20 733 36 35% 33% -% 

19% 9% Gerber Sd 030 19 43 23 10% 10% 10% +% 

29% 26% Gr0laPU 230 M 3 2B% 26% 26% 

73% 10% Germany « 096 £1 188 >1% 11% 11% 

16% 9% Getty Pair 008 OB 28 2 10% 10 10% 4% 

16 11% Giant Grp 0 6 M 14 M -% 

7% 4% Giant Indl 0 30 6.7 14 333 4% 4% *% -% 

99 43% GIHettt OJZ 192ST8T3 58% 06% 96% -% 


13 sTkZZIZ 0.« UM M 12% «% »=>> ^ «S!Sr “0 .1* 79 

11% 10% Ikiwen N M OM 6! 

L ,p% iB%MM«nl>P M* 66 
“ _ , 16% 14% NuMCd P P 1.05 fl-T 

B% 9% LA Gear 2 474 10 9% 9% “J* ,71, | 6 % Muveen P I MS 9.9 

9% 29% 10 * EBii 201 60 14 169 34 33% 33% *-J» 32 za% Nymaglc » 

9% 4% LSI Logic 78 636 6% 6 6% 85% 69% k|n» CwP ■ *** &r 

a tkinicM 3 3% 3% 2% -% 

O 386 % 

6 % 

13 % 

3 2 % 


39% 23%GtaaoJtDRs 0.79 29 19CM1 29% 28 28 +% 

19% 13% Gtaaaen Co 040 £8307 8 14% M% 14% +% 

8% 1 % denied In 080460 01884 1% 1% 1% -%| 

8% 7% oaod GorX 070 05 198 7% d7% 7% 

10% 9% Global me 090 69 na t0% io% to% +%' 

3 7% Btcbal Mar 51540 ?% 2% 2% , 

9 7% Gtabil YMl 090100 472 8% 8 8 j 


16% 9% LA Gear 
33% 29% IOSEEb « 
9% 4% LSI Logic 
8 2% LTV £23 
1% % LTV Corp 

1% % LTV 1.25 

2 % LTV £06 

8% 1% LTV £00 


10 9% 9% 

3* 33% 33% 
6% « 6% 
3% 3% 2% 

% A A 


19 165 10% 10% 10% 

IDS 65 90 13% 16% 15% -% 

0.89 7.1 81 12% 12% 12% 

0 91 7 0 ns 13% 13 13 — L 

1 14 7.0 166 16% 18% 18% 

068 61 14 11% <1% 11% -L 

1.06 66 83 16% U 18% 

1.05 8-7 311 15% 15% .15% -% 

1.15 6.9 112 16% 16% M% 

14 18 28% 28% -ZB% +% 

4JJ4 5.7 231899 81% 81 01 


tl* 18% 14% La OulMa 092 4 6 25*100 17% 17% 17% 

_7* 9% ALaOnta M( 090 08 JS BO 8% 7% ®% 

4 28% 20% LeZBoy £80 £9 14 488 21% d20% 20% -% 


- o - 

n% 8 0 H M Op *2 8 8% 6% 6% 

2% % Oak mas *0 91® f% '% ’% -% 

18% 10% Oiieacod Me 008 0910 ITS 14% 13% H% 4% 
23 16%OcrtdPM 1.00 58 233419 17% 17 17% +% 

18% OflceOapol « ®“ *!% 27% 37% +% 


8% 3% Lac Mints 0.08 1JZ 6S1S14 0% 8% 6% +% 31 18% 70 12 S 18% 17% 17% 

4.W%l^deG.£40 £JM 74 36% 35% M% -% Ofldan Cp 1£9 70 12 W «% 17% 17% 


19 >1 % Lafarge 


IC6% 100% Bonn Ed 8 a 60 8.4 *100 106 108 106% +1% J 

£7% 17% Barrator 120 6413 362 18% 18% »% +% ^ 2? 


,% Delta Air t£0 £2 51201 57% SS% 55% -1% • ' ’ "7 . 7 3% Laraon 8 9 4 13 

UDalta Wdsd 0.40 £3 7 901 12% dl! 12% -% Sl Sx 2?? ? 37% 24% Land* End £20 £715 58 

% Qettont 0 41 1% 1% 1% Safi 2S 22?£S S « “2 S St ^ 5 I? M% II%L*wtorW tt*0 £120 330 

hOtNtkCF 1^0 14 17 612 40% , 40 40% +% »* U * WL ^ H%U-tenal £48 £914 14S 


9% 

a -it 


23% 14% Braai Fnd 027 1.9 06 14% 14% M% -% 

32% 28% BRE Prop £40 7.7 12 71 31% 31% 31% -% 

64% 41 % Bnooa 8 S 198 £813 110 47% 48% 48% -% 

*1% 29% Bnntertal 30 410 36 33% 38% -% 

00% 80% BrtSKn M £78 4.4 IG0IS4 83% 03% 63% 4% 

57% 39% Br* Akwy £16 4.4 « 263 49% «% 40 4% 

49% 40% BrH Gaa 396 £1 10 85 42% 42 f2% 4% 

66% 43% BP ADR 360 £0 162389 46% 44% 48 -% 

32% 27% BP Prudhoe 3.1510.0 7 182 31% 31% 31% 

1% £8PWtsS3 306 Jj di i> 

13% 5% Bnt Steel 078 74 293184 10% 10% 10% -% 

70% »% Br Telecm 4.48 7.4 11 603 61 60% 60% 4% 

23% TS% Broad Inc £20 £9 8 631 «23% 29 23 -% 

35% SBBfOOWynU 194 69 15 618 33% 32% 32% -% 

28% 21 Snran Grp » 180 8£ 27 232 26% 25% 26 -% 

10% 5 Brarm&Ehrp £32 89110 BO S% 3% 6% -% 

go 72 BrwponnnB 2.44 39 M 116 64% 82% 82% -1% 

25% 19% Buwfaj F 1 £68 £92958994 £4% 23% 23% 4% 

3% 1%BRT I 146 2% 2% 2% 

17% 12% Brunswick 044 38 43 /36 12% 012% 12% -% 

19 12% Brush Wall £20 l£ 9 18 16% 16 18 -% 

32% 23% Buckeye PI 280 £7 It 5 29% 29% 29% 4% 

17% 15% Bunker Wl 1.44 £9 02100 16% T8% 16% 

IS 11% Barger K 1 166109 20 32 14% 14 14% 4% 

18% 11 Bud Coal 14 143 17 16% 10% -% 

*7% 33% Bad North 120 33 121437 39% 36 38% -% 

43% 33Burfn Rase 0-60 L2£7I92fl 40% 39% 40% 4% 

IB 14% tartan ?C 1 1 36 £6 77 17 13% 16% 16% 4% 
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The FT proposes (o pub- 
lish this survey on 
October 29 1992. 

The survey will be seen by 
lcailing inicrnuiional busi- 
nessmen in 160 countries 
worldwide. 

If you would like to pro- 
mote your organisation's 
involvement to (his impor- 
tant audience please 
contact; 

Patricia Su fridge 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Gcrd Roczlcr in Vienna 
Tel: (I) SOS 3184 
Fax: (I) 505 3176 
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Lower interest rates lift financial stocks 


Dow falls after wave 
of program selling 


Wall Street 


AFTER a quiet opening, US 
share prices tumbled in late 
trading yesterday on a wave of 
program selling and a big drop 
in bond prices, writes Patrick 
Haruenon frt New York. 

At the close the Dow Jones 
Industrial Average was down 
25.94 at 3;152^5, near its lows 
for the day. The more broadly 
based Standard & Poor's 500 
also ended lower, down 2.91 at 
40L27, while the Amex compos* 
ite eased 0.83 to 366.88 and the 
Nasdaq composite gave up all 
of its early gains to finish L36 
lower at 569.19. Turnover on 
the NYSE was 184m shares. 
Although investors were disap- 
pointed that the Fed did not 
ease monetary policy after its 
monthly open market commit- 
tee meeting on Tuesday, prices 
were supported yesterday by 
continued, if sporadic, bargain- 
hunting as investors went in in 
search of bargains after the 
recent sell-off. 

The overall mood of the mar- 
ket, however, remained down- 
beat. The Dow has lost almost 
120 points in the last five trad- 
ing days, and investors are 
reluctant to invest heavily in 
stocks for Tear of being caught 
out by an unexpectedly poor 
third quarter reporting season, 
which starts next week. 


It was no surprise, therefore, 
when a combination of a big 
fall in bond prices and program 
selling pushed prices sharply 
lower in the last hour of trad- 
ing. 

Among Individual stocks, 
Ford fell $1% to $36% in busy 
trading after analysts at the 
broking houses. Bear Stearns 
and Salomon Brothers, cut 
their 1992 and 1993 earnings 
estimates for the car manufac- 
turer. citing rising costs and a 
poor outlook for European 
sales. 

Perkin-Elmer dropped Si Vi to 
$29 K even thongh it said the 
acquisition of Applied Biosys- 
tems in a $330m stock-swap 
would not significantly dilute 
operating earnings in the first 
year. News of the takeover 
lifted Applied Biosystems $2% 
to $19%. 

The drugs sector was boosted 
in early trading by reports that 
fund managers were picking 
up drug stocks after their 
recent declines, but prices fell 
back with the wider market in 
the final hour. Among those to 
benefit most were Johnson & 
Johnson, up $% at $45%, 
Pfizer, up $% at $72%, Bristol- 
Myers Squibb, $% higher at 
$63%, and Eli Lilly, up $% at 
$60%. 

Federated Department Stores 
climbed $% to $15 after securi- 
ties house Lehman Brothers 


raised its earnings estimate Cor 
the retailer in anticipation of 
better than expected Septem- 
ber comparable-stores sales. 

Medtronic, in strong demand 
lately and approaching Its 52- 
week high, ran into profit-tak- 
ing and fell $2% to $94%. 

On the Nasdaq market. Pre- 
mier Bancorp firmed $% to 
$13% after the regional bank- 
ing group announced, third 
quarter net income of 49 cents 
a share, up sharply from the 21 
cents a share earned a year 
ago. 

Pyramid Technology fell $i 
to $6% on news of cost-cutting 
measures which will leave the 
company with a fourth-quarter 
charge of between $22m and 
$24m and an overall net loss 
for the final period of the year. 


Canada 


TORONTO SHARES fell out of 
a narrow trading range late in 
the session to end lower. 

The composite index slipped 
14.13 points or 0.44% to 
3,215.36, with 278 declining 
issues against 243 advances. 
Volume was 33.38m shares, 
against 28.554m and trading 
value was C$376.7m. 

The mining sector showed 
the largest swing among the 
sub-groups, down 1.71% on 
index, while industrial prod- 
ucts feQ 1.24%. 


EASIER interest rates lifted 
financial stocks yesterday, 
though industrial recession In 
Europe and a firmer dollar con- 
tinued to mark cyclical and 
dollar-sensitive stocks yester- 
day, writes Our Markets Staff. 

PARIS was cheered by some 
good interim results and bar- 
gain-hunting in over-sold blue 
chips. The C AG-40 index ended 
4L64 or 2J58 per cent higher at 
1,654.15 on turnover of 
FFr2.S2bn. of which FFr6G9m 
was generated in Prin temps. 

Shares in Au Printemps, the 
department store, were re- 
qpoted at FFr780, up FFr130 or 
20 per cent, the price offered by 
Pinault to buy out minority 
shareholders. The shares were 
suspended on September 22. 

Society Generate rose 
FFr30.80 or 6.4 per cent to 
FFr514 after pleasing the mar- 
ket with Its interim results, 
released shortly before the 
close. 

But Paribas slumped 
FFrl2.8G or 4.4 per cent to 
FFr27*L30 on reports of serious 
losses at Ciments Francais, in 
which the bank has a 34 per 
cent stake The stock fell on 
speculation that Paribas would 
have to pay compensation to 
Italcementi of Italy, which is in 
the process of buying a control- 
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ling stake in the French 
cement group. Shares in 
Ciments Franqais were 
suspended. 

CAP jumped FFr29 or 8.4 per 
cent to FFr375, amid rumours 
that it was planning to raise its 
industrial insurance premiums 
by 20 p er cent 

FRANKFORT ran the twin 
themes - banks strong, car- 
makers weak - which have 
given its equity market some 
character since the ERM 
realignment and the reduction 
in German interest rates on 
September 14, 

A 7 per cent drop in nine- 
month sales at Daimler's Mer- 
cedes-Benz car division, and 
talk of a downgrade to nil in 
Warburg’s 1993 earnings fore- 
cast for Volkswagen, left Daim- 
ler DM3.50 lower at DM522, and 
Volkswagen DM5.70 down at 
DM252.90. 

Banks posted strong gains on 


the recovery in the Bunds, and 
recurrent talk of a downward 
trend in German interest rates. 
Deutsche Bank rose DM1230 to 
DM632J30, Dresdner by DM7.50 
to DM345.50 and Commerzbank 
by DM450 to DM238. 

Since September 14 the 
b anks have lost less than 1 per 
cent on a erode average, com- 
pared with 16 per cent for the 
big three carmakers and 10 per 
cent for the DAX index, which 
ro se 15 .70 to 1,436.05 yesterday. 

ZURICH, lifted by lower 
Swiss interest rates and the 
firmer dollar, saw the SMI 
index rise 37.7 or 2.1 per cent to 
1555.2. 

In financials, Union Bank 
rose SFr24 to SFr790 and CS 
Holding by SFr55 to SFrl,975; 
among insurers, Winterthur 
gained SFr80 at SFHLS30 and 
Zurich SFr45 at SFrl^45. Phar- 
maceuticals featured a SFrilG 
rise to SFr3530 in Roche certif- 


icates and SFT12 to SFr625 for 
Ciba Geigy bearers. 

Heavy industry was weak 
but the South African-con- 
trolled Richemont rose SFr90 
to SFrl.050 following this 
week's implementation of its 
10-for-one stock split 

MILAN continued its 
rebound on hopes that the 
recent drop in the lira would 
improve the outlook for Italian 
exports. The Comit index rose 
&S2 to 36953 in turnover esti- 
mated at around Tuesday’s 
L 1291m. Fiat was fixed 55 per 
cent or L205 higher at L3.755 
and Stet recovered another 7.4 
per cent or L80 to L1.160. 

Italmobiliare and its cement 
group, Italcementi, were 
suspended by Consob. 

AMSTERDAM remained sub- 
dued as the CBS Tendency 
index edged up 0.1 at 107.8. 
Royal Dutch was affected by a 
downgrading of Shell UK and 
closed down 30 cents at 
F114LS0 while a sell note on 
Unilever took it FI L70 lower to 
FI 18L60. 

MADRID made ground as 
domestic banks bought across 
the board. The general index 
gained 3.65 to 186-80. Good vol- 
umes were noted in Ibredrola 1, 
up Pta27 at Pta557, and Union 
Fenosa, Pta4 better at Pta354. 


STOCKHOLM rose as an eas- 
ing in marginal lending rates 
from 20 per cent to 18 per cent 
drew foreign investors into the 
market. The AffarsvSrlden 
General index rose 12.4 to 6S55 
in turnover of SKr394m. - 

Ericsson B and Astra free 
shares dominated trading, 
gaining SKr4 to SKrlOS and 
SKr5 to SKr503. But Volvo free 
shares shed SKrll to SKr214 
Some analysts attributed the 
fall to weak European car 
demand. 

BRUSSELS closed mostly 
higher, in line with other Euro- 
pean markets. The Bel-20 index 
rose 8.93 to 1,077.15. Soctete 
G£n£rale de Belgique, which 
on Tuesday reported a G.3 per 
cent fell in first half net, was 
one of the day's biggest gain- 
ers, climbing BFr50 or 2.8 per 
cent to BFrl^lO. 

HELSINKI’S banks recovered 
some of the sharp lossesthey 
sustained earlier this week; £te'- 
banks and finance index rising 
13.1 per cent as the Hex index - 
rose O.l, or 1.5 per cent to 6122.'. 

VIENNA’S ATX Index rose 
2.98 to 771.53 bat Lenzing, the * 
textile and fibre manufacturer, 
went against the trend, slip- 
ping Sch9 to Sch619 after warn- 
ing that the dividend may be 
cut this year. 
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ASIA PACIFIC 


Program selling leaves Nikkei lower again 


Kuwait marks symbolic 
return of equity trading 


Tokyo 


But it may take six months before transactions 
return to former levels, reports Mark Nicholson 


K UWAIT’S stock 
exchange. which 
closed with a bang in 
the Iraqi invasion of August 
1990, has reopened with a 
whimper. 

Since its doors were 
reopened on September 28, the 
market has seen a little under 
80 transactions a day in no 
more than a dozen shares. So 
few stocks are being traded 
that the Al-Shall agency, which 
provided the market's index 
before the war, is publishing 
only a temporary index of the 
six most traded shares. In the 
first week this showed a 22.4 
per cent slump in prices. 

According to Mr Jassem 
al-Saddoun. Al-S hall’s manag- 
ing director, it will take six 
months before the market 
returns to an approximation of 
Its former self - the GulTs big- 
gest market with a capitalisa- 
tion of around $3.4bn. “It will 
take that long for the market 
to assess the new government, 
the state of the economy and 
the social and political condi- 
tions In Kuwait," he says. 

But it is likely to take far 
longer than that before trading 
on the exchange does anything 
like justice to its setting: a cav- 
ernous brown marble edifice 
which is among the most 
imposing of Kuwait’s commer- 
cial buildings. 

Although the building's fab- 
ric survived the Iraqi invasion 
essentially unscathed, the 
havoc caused by the Gulf war 
to Kuwait’s financial and eco- 
nomic system meant that it 
took 19 months before it was 
able to reopen its glass doors. 

That is how long it took the 
31 companies now quoted to 
produce acceptable accounts. A 
further 21 companies are still 


untangling the financial mess 
caused by the invasion and Mr 
Hi sham al-Otaibl, the 
exchange's president, reckons 
that it will be early next year 
before the full complement of 
pre-war stocks are back on the 
market’s board. 

However, once all 52 compa- 
nies regain their listing, 


A foil revival of the market 
will also await the recupera- 
tion of Kuwait's economy, the 
private sector of which has 
been crippled both by the 
direct effects of the Iraqi 
troops’ vandalism and the 
indirect effects of the govern- 
ment’s decision to try to halve 
the-pre-war population. 


Kuwait’s stock exchange will 
find itself on its firmest footing 
for a decade - the result of the 
government's decision earlier 
this year to clear the financia l 
system of billions of dollars 
worth of debts resulting both 
from the Gulf war and the 
disastrous 1982 collapse of the 
informal and unregulated Souq 
al Manakh kerb stock market. 

The collapse of the Manakh 
■market, which had soared, 
unsustalnably on rampant 
share speculation paid for 
iargely by post-dated cheques, 
had left Kuwait’s hanks and 
Investment houses shackled 
with a total of KDL9bn ($570m) 
worth of unpaid debts on their 
books even before the Gulf 
war. The war itself has made 
KD3.8bn worth of business and 
consumer loans by the finan- 
cial institutions go sour. 

Earlier this year, the govern- 
ment agreed to take on all 
these debts, buying them from 
the banks and investment com- 
panies in a massive one-off sale 


of government bonds. The 
banks, and scores of other com- 
panies, were therefore able not 
only to produce accounts, but 
more soundly-based accounts 
than they had been able to 
publish since 1982. 

Even so, it is likely to take 
years before the stock market 
recovers fully from the double 
shock of the Manakh and the 
Gulf war. The Manakh crisis, 
in particular, has left the mar- 
ket badly out of kilter. 

For one thing, government 
bail-outs resulting from the cri- 
sis have left it in possession of 
around 60 per cent of the total 
shares in issue. For another, 
the only bank of Kuwait’s six 
commercial institutions that 
remained profitable after the 
Manakh crisis. National Bank 
of Kuwait, became such a Goli- 
ath blue chip that its stock 
alone accounts for 30 per cent 
of the market's capitalisation. 
Since the market's reopening, 
NBK stock has accounted for 
64 per cent of all transactions. 


A full revival of the 
market will also await 
the recuperation of the 
economy, the private sector of 
which has been crippled both 
by the direct effects of the Iraqi 
troops' v andalis m and the indi- 
rect effects of the government's 
decision to try to halve the pre- 
war population of 23m. 

Given the exchange's limp- 
ing start and ite dependence on 
a broader economic recovery, 
many believe that reopening 
was essentially symbolic. 
“Whenever the stock market is 
working normally, Kuwait is 
working normally, is the think- 
ing," says Mr Saddoon. “It is 
more of a psychological event 
than an economic one." 


PROGRAM selling in the late 
afternoon eroded earlier gains 
and left share prices lower, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average fell 
156.36 to 17,111.74, the day's 
low, having firmed initially on 
buying by individuals, and 
index-linked purchases by 
Investment trusts, rising to the 
day’s high of 17,531.09 in early 
afternoon trading. 

Volume remained thin at 
230m shares against 235m. 
Advances led declines by 528 to 
370 with 173 unchanged. The 
Topix index of all first section 
stocks dipped just 0.04 to 
1,299.09 and, in London, the 
ISE /Nikkei 50 index rose 1.66 to 
1034.93. 

In spite of smaD-lot buying 
by public investment funds, 
leading investors failed to fol- 
low suit 

The government's stock mar- 
ket support measures, 
announced with the emergency 
fiscal support package, , 
included suppression of supply 1 
by guiding financial institu- 
tions to refrain from heavy 
selling, and by halting new 
share offers. On the demand 
side, an extra Yl,120bn was 
added to the original figure of 
Y5,680bn of public funds sched- 
uled for investment 

Now, following the Interim 
closing of books at September 
30, small-lot selling has 
emerged as authorities have 
loosened their grip on 
sellers. 

Worries over corporate earn- 
ings affected some high-tech- 
nology issues. NEC, down Y4 
at Y691. was one company 
affected by reports of lower 
earnings .for the fiscal year. 

Showa Denko, the chemical 


company, rose Y6 to Y290 on 
reports that it will forge prod- 
uct development links with 
Asafti Chemical Industry, 
which advanced Y4 to Y600. 

Pharmaceuticals were firm, 
with Nikken Ch emicals gain- 
ing Y3Q to YX.040 and Take da 
Chemical adding Y30 to Y148O. 
Both issues were popular on 
their research into drugs for 
Alzheimer’s riimasa 

Short-term speculators tar- 
geted Kubota, the most active 
issue of the day, which rose 
Y30 to Y597. It was bought on 
the environmental and public 
works theme; some investors 
hope that an increase in envi- 
ronmental and public works 
projects will increase demand 
for its plumbing systems. 

In Osaka, the OSE average 
rose 19025 to 18,94847 in vol- 
ume of 74m shares. 


Roundup 


ANY rally in Pacific Rim mar- 
kets yesterday appeared to be 
short-lived. 

HONG KONG reversed early 
losses to fini sh hi gher as bar- 
gain-hunters used Governor 
Chris Patten's maiden policy 
speech as an excuse to buy. 
The Hang Seng Index was up 
35.91 at 5,589.03, having 
touched a low of 5.4S&07 ear- 
lier In the session. Turnover 
foil to HK$1.4?bn from 
HK$1.74bn. 

Blue chips, which had suf- 
fered the greatest losses on 
Tuesday and earlier in the day, 
rebounded considerably, with 
Cheung Kong gaining 10 cents 
to HKS20.5Q and HSBC Hold- 
ings adding 50 cents to 
HK$55.50. 


SINGAPORE’S brief rally 
ended abruptly as cautious 
investors sold off shares' in late 
afternoon trading. The Straits 
Times Industrial index fell 0.89 
to 1,331.67 in volume of only 
25.64m shares. 

SEOUL rose on active inter- 
vention by institutional inves- 
tors and the Securities Stabilis- 
ation Fund. The index gained 
16.62 to 524J8 but brokers said 
the rally could be short-lived. 

TAIWAN ended off its highs 
as investors took quick profits 
from early gains. The weighted 
index 2925 higher at 3^92.12 In 
turnover of T$l3.1bn. 

MANILA finished lower in 
slow trading as a downturn in 
nutfor overseas markets contin- 
ued to dampen sentiment. The 
composite index slipped 9.98 to 
1,407.80 in combined turnover 
of 336m pesos after 367m. 


KOALA LUMPUR fell in the 
afternoon on renewed selling 
as Investors remained con- 
cerned about the market’s 
near-term direction. The com- 
posite index ended down 0J1 at 
590.59 after standing 2,47 
higher at midday, in volume of 
61 Sm shares. 

AUSTRALIA'S early rally 
ran out of steam in the after- 
noon, leaving shares only 
slightly higher on the day. The 
All Ordinaries index dosed 3.0 
higher at 1,455.4. Tu rnove r was 
light at A$219.7m. NEW ZEA- 
LAND was hindered by Carter 
Holt Harvey, whose 7 cent fall 
to NZ&37 was the main rea- 
son for the 3,95 point fell in the 
NZ5E-40 index to 1,392.31. 
Turnover was NZ$19m. Don- 
aghys gained 15 cents to 
NZ$320 after news of its one- 
for-10 scrip issue. - 
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SOUTH AFRICA 

JOHANNESBURG eased in 
quiet trading with gold stocks 
depressed by the stronger 
financial rand. The gold index 
lost 21 to 874 while the overall 
index shed 21 to 3,082 and 
Industrials fell 8 to 4,080. 
Anglos slipped R2 to R89. 
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Week to v*w duty section. 


Hue leather with the official EC drele of 
scare and the Financial Times title 
embossed in gold on the cover. 


Hourly appointment times, 

07 00 to 20.00. Includes all European 
pubhc holidays. 


Portable 

Despite its wealth of info rotation 

the European Desk Deary measures 

only 225mm x 2 1 0mm x 30mm 
and weighs fust over a kilogramme - 
suitable for both desk top 
and briefcase. 


Detachable Telephone Address Book 
Silver laminated cover, step imlml 
with two paata at dialling mdfft 


Europe (781)., 
Nordic (1011... 


Nordic (101) 

Pacific Basin (714) 

Earn - Pacific (1435)— 

North America (636) 

Europe Sx. UK (553) 

Pacific Ex. Japan (242).... 

World Ex. US (1687) 

Work! Ex- UK (1981) 

World Ex. So. At. (2149).. 
World Ex. Japan (1737)... 


4.23 136.08 

2.70 14253 
1.39 11259 
2.68 121.98 
3.09 163.05 

3.70 116.34 
352 153.13 

2.70 122.66 
680 13358 
2.85. 138.49 
952 15258 


The World Index (2209)... 


+ 0.0 117.80 103.48 102.14 119.09 


IBS 136.44 116.16 10353 10154 119.05 15370 130.86 145.04 


Copyright, The Financial Times Limited, Goldman. Sacha & Co. and County NatWast Securities Limited. 1987 


Separate Calendar Card 

Attractive laminated blue card with 

1992, 1993 and 1994 calendars h» 
easy reference. 


ORDER FORM Pteaxcomptae thereupon wdsoiduvnih payment to: 


HOWTO ENQUIRE: 


FT Coflcrttoa, FT BnsincM Information, 5(^64 Broadway. Loodoa, SWU1 ODB- n . .. .. „ . 

LJ J)«^likcmTOtte£n£opeanDtnyl»flcfeut 


IblAJo. 301X58 0000 


NamelMrfMjs/MtalMil 




HOW TO PAY: 

*44 71-7992268. 
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Denmark: number one 
bi business confidence 


One of theworLTs most 
competitive nations 




THE self-confidence, indeed 
self-satisfaction, of the Danes 
catt rarely have soared to' such 
heights as It did in June this 
year when, they opened the 
month -by refecting 1 the- Maas- 
tricht treaty in a referendum 
on June 2 and then went-on to 
win the European soccer cham- 
pionships. 

.Ever since those heady days 
the Danes have enjoyed the 
feeling that David, must have 
had after slaying Goliath. 
-Nothing, perhaps, better 
illustrates the extraordinary 
upsurge in national feeling 
than the Xact that more people 
turned out In Copenhagen to 
welcome home the soccer team 
than took to the streets on Lib- 
eration Day in 1945 to celebrate 
the end of German occupation. 

But. the country's leaders 
have not shared so folly in the 
popular euphoria. They have a 
deeply worried look. 

The optimistic view of the 
consequences of the Danish. No 
to Maastricht is that Denmark 
has become a catalyst for 
change in public and political 
opinion and that modifications 
to Europe’s structure will fol- 
low which will make the Com- 
munity more; acceptable to 
public opinion. . 

The pessimistic view -is that 
the Danes have 'placed them- 
selves Yfinnly on the sidelines 
of Europe and that what was 


seen by the voters as an asser- 
tion oE national independence 
will instead render Denmark 
dependent on the Community, 
but without influence on its 
deliberations or derisions. 

The drama of Denmark's 
future relationship with 
’ Europe will be played out over 
the next few months and what 
the Danes themselves think or 
do may be of relatively little 
significance compared with 
what the Germans, the French, 
the British and others deride. 

' In the interim, the country is 
living in suspended animation. 
All systems have gone Into 
dead-slow as a result of the 
Uncertainty caused by the 
Maastricht dilemma and the 
currency turbulence in Europe 
over the past' few weeks. 

Economic activity has sunk 
to such a low level says Mr 
Knud Sorensen, chief executive 
of the country's largest bank, 
“that people can’t even be 
bothered to paint their own 
kitchens any longer.” 

Still, Denmark’s real GDP is 
expected by the government to 
increase by about 1.3 per cent 
this year and, but for the worst 
harvest for generations, caused 
by a long ; early-summer 
drought, the growth rate would 
. have been half a point higher, 
which would have put the 
. country among Europe’s better 
performers. ...... 


INVESTMENT 




Copenhagen: A catalyst for change or dependent on the Community, but without influence on its deliberations? p«ur* A*u*K»p*r 


Denmark itself was not at 
the eye of the currency storm. 
Speculation against the krone 
pushed short-term market 
rates of interest to exotic levels 
(at tiie time of writing, the one- 
month CIBOR was 29 per cent), 
but the Nationalbank [central 
bank] did not have to raise its 
own key interest rates to con- 
trol the crisis. Given the state 
of the Danish economy just a 
few years ago, the ability of the 
country to weather the cur- 
rency storm relatively 
unscathed is remarkable. 

Over the past 10 years, under 
the guidance of a succession of 
minority governments all 
headed by Mr Poul SchlQter, 
the Conservative Party leader 
who celebrated his 10th anni- 
versary as his country's leader 
on September 10, the external 
strength of the economy has 
been transformed. 

hi 1982, Denmark was suffer- 
ing from both an uncomfort- 
ably large external deficit and 
a budget deficit which peaked 
at about 11 per cent of GDP. In 
the 1980s, the twin deficits 
were brought under control. 

The current balance of pay- 
ments is now in substantial 


surplus of about DKr25bn; 
more than 2 per cent of GDP. 
The budget, for a brier period 
back in surplus, is in deficit 
again, but the deficit is rela- 
tively small - about DKr38bn 
or just over 3 per cent of GDP. 

If the Folketing [parliament] 
so decides, Denmark qualifies 
as a core member of the Euro- 
pean Economic and Monetary 
Union, but on present evidence 
the Folketing will decide other- 
wise. 

Resolution of the problems 
caused by the No to Maastricht 
will remain at the top of the 
political agenda for some 
months, but not to the exclu- 
sion of other issues. The 
improvement in the external 
strength of the economy has 
yet to be paralleled by reforms 
which can strengthen the 
domestic economic perfor- 
mance. This will be the domi- 
nant issue of the 1990s. 

There is a feeling in the air 
that after 10 years with Mr 
Schlfiter and the Liberal Party 
leader, Mr Uffe Ellemann -Jen- 
sen, foreign minister since 
1982, the time for a change 
may be arriving. 

The opposition Social Demo- 


DENMARK ON TOP 




Business opinion about 
Denmark is changing. In 1992, 
the nation " gain improved its 
. standing on the Executive 
Opinion Scoreboud of 
The World Competitiveness 
Report, moving from 4th to 1st 
place. 

AT the same time, it 
jumped from an Sih to a 4th 
place ranking on the Reports 
World Competitiveness 
Scoreboard. 

Business confidence in the 
nation's future and in 
Denmark^ ability to compete 
internationally is based on 
solid economic evidence - and 
geography. 


A strong economy 

Consider the economic 

picture. Denmark now has: 

□ The lowest inflation rate in 
Europe: approximately 2% 

□ A substantial and growing 
surplus in its balance of 
trade: more than 6% of 
GDP 

□ Wage increases significant- 
ly below those of other 
European countries 

□ A 3% growth rate in labor 
productivity 

□ A strong, stable currency 
tied to the EMS 

□ One of the lowest effective 
corporate tax rates in 

Europe 

□ A reassuring economic 
outlook. For 1993, the 
OECD projects growth of 
2.9% in GDP. 


A central location 

Denmark is also strategically 
located. It provides efficient 
access to the European 
Community, Scandinavia and 
the Baltic basin. 

Foreign-owned companies 
can take advantage of Den- 
mark’s location thanks to a 
well-developed infrastructure 
geared to international distri- 
bution. Indeed, over 2,000 
firms are doing so right now, 
and the pace of direct foreign 
investment has increased 
markedly in recent years. 

Denmark is on top. 
Wouldn't you like to be, too? 

For more information 
please contact one of the 
offices listed below or the 
Danish Embassy/Consulate 
General in your country. 


c ratio Party, which dominated 
Danish politics from the late 
1920 b until 1982 and is smart- 
ing at its long period in opposi- 
tion, changed its leader in 
April electing Mr Poul Nyrup 
Rasmussen, 48, a former chief 
economist at the Trade Union 
Confederation. 

As a person and as a politi- 
cian, the small centre parties, 
especially the Radical Liberals 
and the Centre Democrats, 
which are the king-makers in 
Danish politics, find him to be 
a more acceptable candidate 
for prime minster than either 
of his predecessors. 

But unless Mr Rasmussen 
shows willingness to consider 
radical changes in the struc- 
ture of the bloated welfare 
state - which the Social Demo- 
crats were primarily responsi- 
ble for building up - parlia- 
mentary support for a change 
of regime may evade him, says 
Mrs Marianne Jelved, the 
leader of the Radical Party. 

Meanwhile, the parties 
which advocated a Yes to 
Maastricht - the Conservative 
and Liberal government par- 
ties plus the Social Democrats, 
the Radical Liberals, the Cen- 


tre Democrats and one half of 
the Christian People's Party, 
representing almost five-sixths 
of the seats in the Folketing 

- have worked out a strategy 
to ensure that Denmark can 
nevertheless remain a fully 
participating member of the 
European Community. 

Denmark’s negotiating posi- 
tion is not without some 
strength because the treaty 
cannot be implemented with- 
out the signature of all 12 
members. 

The reality, however, is that 
if all the other 11 ratify but 
Denmark finally refuses to 
sign, it will cause considerable 
inconvenience for the other 
members. But the 5.1m Danes 
will not stop the other govern- 
ments from going ahead with a 
European Union if they are 
determined to do so. 

The government’s policy, 
therefore, is to gain authority 
to sign the treaty from a sec- 
ond referendum next year 

- but with several reserva- 
tions or exceptions for Den- 
mark to parts of the treaty. 

Mr Schluter has outlined a 
three-part package as the basis 
for next year’s referendum. 


• The first part will consist of 
an unchanged treaty text To 
persuade the voters to swallow 
tiie treaty, two sweeteners will 
be added. 

• Part two of the package will 
be a new agreement between 
all 12 members committing the 
Community to greater open- 
ness in its deliberations and 
emphasising that the principle 
of subsidiarity must as it is 
intended, minimise interfer- 
ence from Brussels in the sta- 
tus and authority of national 
legislatures. 

• The third part wQl consist 
of special arrangements, or 
exemptions, for Denmark. 

The detail of the special 
arrangements which Denmark 
wants have still to be ham- 
mered out in inter-party nego- 
tiations. The Danish proposals 
will not be ready in time for 
the October 16 summit, but 
before that date a white paper 
setting out the Danish options 
is due to be published. The pro- 
posals are scheduled to be pres- 
ented in late October or in 
November in preparation for 
the Community's Edinburgh 
"summit” meeting in Decem- 
ber. 

But the broad outlines of the 
Danish requirements are clear 
and reflect what the voters on 
June 2 are deemed to have 
objected to most strongly in 
the Maastricht treaty. 

The Danes are uncomfort- 
able with the idea of a common 
European defence (other than 
Nato) and allergic to the idea 
of a European army, so tbe 
first requirement will be an 
exemption from Danish partici- 
pation in a common European 
defence policy. 

There is strong antipathy to 
the introduction of a common 
currency, so the second 
requirement will be an assur- 
ance that Denmark is not com- 
mitted to participation in the 
third stage of Economic and 
Monetary Union. 

. Two parties advocated a No 
to Maastricht; the right-wing 
Progress Party and the 
left-wing Socialist People’s 
Party. Ideally, the Yes parties 
would like to ensure the sup- 
port of at least one of the No 
parties, more especially the 
Socialist Peoples Party. 

The treaty was defeated pri- 
marily because the supporters 
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□ Domestic politics: The 

Maastricht vote revealed a 
gull between SDP leaders 
and supporters Page 2 
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□ Editorial production: 

Phil Sanders 

of the Social Democratic Party 
ignored the advice of the party 
leadership. More than 60 per 
cent of the party's supporters 
voted against tbe treaty. It is 
felt that it would reassure 
left-wing voters if the SPP 
backed a Yes next time, but Mr 
Holger K. Nielsen, the party's 
leader, is keeping his options 
open. 

If the Danes vote No in a 
second referendum it will be a 
tragedy, says Mr Schluter. Den- 
mark would then have to 
obtain some kind of associate 
membership of the Commu- 
nity. At worst, such a relation- 
ship could mean that the EC 
refuses to allow Denmark to 
continue to participate in the 
common agricultural and fish- 
eries policies. 

Agriculture and the related 
food processing industries 
account for about 25 per cent 
of Denmark’s merchandise 
exports and Denmark is one of 
the Community’s largest 
exporters of agricultural prod- 
ucts to third countries. Exclu- 
sion from the CAP would 
therefore have extremely seri- 
ous economic consequences for 
Denmark. 
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MR Pout Nyrup Rasmussen, 
elected leader of the Social 
Democratic Party last April 
after a leadership contest, has 
succeeded in irritating his 
political adversaries by calling 
for a public debate on the sub- 
ject of political and business 
ethics. 

The 48-year-old party leader’s 
point in playing the the ethical 
card is that he thinks there is a 
crisis of confidence in relation- 
ships between the politicians 
and the voters and that an 
emphasis on morality is neces- 
sary to restore a relationship of 
trust and understanding 
between the two. 

As leader of the Social Demo- 
cratic Party he has a particular 
problem, because voting in the 
referendum on the Maastricht 
treaty in June demonstrated a 
particularly wide gap between 
the party leadership, which 
campaigned for a Yes. and the 
party's supporters, of whom at 
least 60 per cent voted No. 

He has somehow to establish 
a new sense of understanding 
between the party and its sup- 
porters. 

The electorate's rejection of 
the Maastricht treaty, after the 
Folketing had approved it by 
130 votes to 25, is only one 
aspect of a gap between leaders 
and led, however, and it goes 
beyond politics. 

The colossal losses sustained 
by the financial sector and the 
summary dismissal of some of 
the best-known names in the 
local financial world - Mr Per 
Villum, Hansen HaTnia's chief 
executive officer, in April, and 
Mr Steen Rasborg, Unibank’s 


■ DOMESTIC POLITICS 

Gap between leaders and led 



Minister E lie mann -Jansen discuss the Maastricht poll result 


which has caused a collapse of implicated ministers. It is 
political confidence in the min- expected t h a t the report will be 
istry. published late this autumn. 

In the spring of 1969, Mr Pool but no date has been set yet 
Sc hid ter, the Conservative The issue .in Mr Schluter’s 
Party leader who celebrated, case is what he knew and 
bis 10th anniversary as his when he knew it and did he, 
country’s leader on September in order to protect the reputa- 
10, made a report to the Folk- 


chief, In August, to name only 
two - has started a debate on 
the ethics of the business 
world. 

Many people, Mr Rasmussen 
among them, are offended by 
the fact that managers who 
have lost large sums of share- 
holders’ money have received 
substantial (by Danish stan- 
dards) “golden handshakes." 

Mr Rasmussen has given a 
party-political edge to the ethi- 
cal debate, painting the Con- 
servative-liberal coalition gov- 
ernment as being, morally 
speaking, slightly frayed 
around the edges after 10 con- 
secutive years in office. 

The charge relates more 
especially to an affair known 
as the Tamil scandal, a run- 
ning sore on the body politic 
which may lead to the collapse 
of the government this winter. 

The Tamil scandal began in 
1987 when the then minister of 
justice, who has since resigned, 
ordered postponement of per- 
mission for the relatives in Sri 
Lanka of Tamil refugees in 
Denmark to join their families 
in Denmark. 

This Infringed the legal 
right, under Danish law. of the 
Tamil refugees to bring their 
close relatives to Denmark. 
Ministry of Justice civil ser- 
vants connived at the minis- 
ter’s act of maladministration. 


eting on the Tamil issue in 
which he assured the Folketing 
that “nothing 1ms been swept 
under the carpet" 

For more than a year a judi- 
cial inquiry led by a High 
Court judge has taken evidence 
to establish whether there is a 
case for impeaching any of the 


turn of his minister of justice, 
mislead the Folketing in his 
“carpet" speech. 

If the report criticises the 
prime minister, who. say col- 
leagues, is absolutely con- 
vinced that he acted in good 
faith all along, there is little 
doubt that the small centre 
parties - the Radical Liberals. 


Centre Democrats and the 
Christian People’s Party - will 
poll the carpet out from under 

him. 

“In other times, criticism 
might not have been taken so 
seriously, but the ethical cli- 
mate caused by the crisis of 
confidence between people and 
politicians will affect the out- 
come of the Tamil case,” pre- 
dicted Mr Herbert Pundik. edi- 
tor-in-chief of the respected 
Copenhagen daffy newspaper 
Potitiken. 

If the Tamil does not 

help Mr Rasmussen into office 
- and Mr Schluter has made it 
clear that he will not go with- 
out calling an election - Mr 
Rasmussen's way to power 
may not be easy. 

In his 10 years in office, Mr 
Schlfiter has always headed 
minority governments and 
often - on more than 100 occa- 
sions - had. to accept defeats 
in the Folketing. 

But he has remained In office 
because there has not so far 
been a majority in favour of a 
Social Democratic government 

Mr Schlttter’s governments 
have put the economy back on 
an even keel, which is in itself 
a considerable achievement, 
but when it comes to such Con- 
servative and Liberal dreams 
as lowering taxes, actually 
reducing public expenditure 
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(as opposed to slowing the rise) 
and weaning the individual 
from reliance on the welfare 
state, little has been achieved. 

This, however, seems to be 
the way in winch the agenda 
for the 1990s is shaping up, and 
it is an agenda which Mr Ras- 
mussen’s -Social Democrats 
may have to accept if they 
want to return to power. 

It is significant that the Radi- 
cal Liberal Party, which holds 
the swing vote between left 
and right in the Folketing, 
shares this general attitude. 

“Danes with a problem auto- 
matically that the com- 

mune (local council) will solve 
h. They can't stand on their 
own legs any more. This has 
got to chang e," said Mrs Mar- 
ianne Jelved, Radical leader. 

Some of Mrs Jelved’s require- 
ments for the 1990s include 
making the labour market, 
instead of the state, finance the 


unemployment benefit system: 
hal tin g cadi welfare benefits to 
under-25s; an end to subsidies 
to almost everyone through 
the housing system and reduc- 
tions in income taxes. 

“We have got to loosen up 
the over-gearing of the welfare 
state. If the Social Democrats 
won’t do so, they can forget 
about being the next govern- 
ment," said Mrs Jelved. 

The Social Democrats cannot 
form a government without 
Radical support - and unfortu- 
nately for Mr Rasmussen, the 
other party whose support he 
needs, the left-wing Socialist 
People’s Party, is not sympa- 
thetic to Mrs Jelved's brand of 
liberal reform. 

In government, Mr Rasmus- 
sen would go for “a controlled 
loosening" of fiscal policy in 
order to increase domestic 
demand and create more jobs, 
but he aims to maintain the 


present government's low-infla- 
tion policy and will stick to the 
fixed exchange through mem- 
bership of the exchange rate 
mechanism of the European 
Monetary System, he says. 

Lower taxes are not on his 
agenda, which seems very 
much like a traditional Social 
Democratic programme with 
heavy reliance on large public 
spending programmes. 

Among highlights of his 
party's programme are 
substantial new spending on 
infrastructure investment in 
roads, railways and ports: 
subsidies for urban renewal 
programmes; and ambitious 
programmes to provide job 
opportunities through job 
rotation and activating the 
unemployed by providing 
places in training and 
educational courses. 

Hilary Barnes 


■ LIFESTYLE 

A statistical portrait 


L ife begins in an Institu- 
tion for the average 
Dane, because both par- 
ents are out to work. 

This is one of the most 
marked changes in the way the 
Danes live over the past 20 
years, according to the 1992 
edition of Living Conditions in 
Denmark, a statistical picture 
of the way they live now by 
the Central Bureau of Statis- 
tics and National Social 
Research Institute. 

The housewife has almost 
disappeared, comprising only 4 
per cent of the female popula- 
tion by occupation today com- 
pared with 43 per cent in 1974. 

The labour force participa- 
tion rate for women aged 1&66 
is 76 per cent as against 37 per 
c eat in 2950. In the age group 
25-44 among married women. 
91 per cent work, only slightly 
fewer than the 95 per cent of 
men in that age group who 
work. 


Among families with small 
children (aged six or less), both 
parents work full time in 42 
per cent of the families, and In 
another 36 per cent one parent 
will have a part-time job while 
the other works full time. Only 
one in five children is cared for 
full-time by a parent. 

Some 48 per cent of all chil- 
dren aged two or less spend the 
day in a day-care institution, a 
figure which rises to 67 per 
cent for the three-tneix age- 
group (the normal school 
starting age is seven). In 1973, 
only 10 per cent of the young- 
est age-group were looked after 
in day-care institutions and 
only 32 per cent of the three-to- 
six age-group. 

Children can count them- 
selves quite lucky to get Into 
this world. In 1990 there was 
one legal abortion for every 
three live births: 20,600 abor- 
tions for 63^00 births. 

Most parents of small chil- 


dren are married, but about 27 
per cent of children up to the 
age of two years live with par- 
ents who cohabit without a 
marriage certificate and 12 per 
cent live with only one parent 
About one fifth of all cohabit- 
ing couples live together with- 
out a marriage certificate. 

Divorce is frequent and the 
incidence is rising. About 28 
per cent of marriages made in 
1970 ended in divorce 15 years 
later, doubling tbe rate com- 
pared with those married in 
1950. The rate will be even 
higher for those married in 
I960, among whom the divorce 
rate was 14 per cent after five 
years. 


The fact that men do more of 
the chores about the h ous e is 
evidently not helping much. 
Half the men say they do 25-50 
per cent of the household 
chores; in 1976 only a quarter 
of the *nqn claimed to do as 
much around the house. 

Most families (65 per cent) 
with children live in single- 
family houses, although only 
about 54 per cent of all house- 
holds live in owner-occupied 
dwellings. They have plenty of 
space: more than 60 per cent 
live in dwellings with more 
than one room per person and 
only 10 per cent in dwellings 
with more than one occupant 
per room. 


Much has happened in edu- 
cation over the past 30 years. 
In 1991, 28 per cent of the 20-29 
age group had passed the basic 
university matriculation exam 
(“student exam” - equivalent 
to A-levels Ln England) com- 
pared with only 5 per cent in 
1962. Some 44 per cent obtained 
the exam-based school-leaving 
certificate at 16 compared with 
only 17 per cent in 1962. 

About 15 per cent of this age- 
group receive no further train- 
ing after leaving school down 
from 31 per cent in 1980. Some 
63 per cent of the men and 52 
per cent of the women obtain 
post-school education or voca- 
tional training. 


Among men, 58 per cent 
work 37-38 hours a week (the 
standard working week), while 
26 per cent work more. About 
45 per cent of women work the 
standard week and 10 per cent 
work more. Sickness absentee- 
ism is low; 3.9 per cent among 
hourly paid men and 5.7 per 
cent among hourly paid 
women, falling to 1.6 per cent 
for men and 2.8 per cent for 
women in salaried positions. 

Use of data processing equip- 
ment at work is frequent but 
not yet ubiquitous. Among 
employees in senior or inter- 
mediate positions, half spend 
half their time using data 
equipment while just over a 


third never use IL A third of 
lower level salaried personnel 
and about 14 per cent of hourly 
paid skilled workers use data 
equipment 

Some 76 per cent or more of 
those who are stalled workers 
or have salaried jobs say that 
work enables them to learn 
something new and to become 
more qualified, while about 47 
per cent of unskilled workers 
had this view. 

Income distribution, as mea- 
sured by calculated life-time 
earnings, seems to be rela- 
tively even, although tbe dis- 
tribution of wealth remains 
heavily unbalanced. The rich- 
est rme tenth of the population 
owned 63 per cent of assessed 
net assets in 1986 compared 
with 64 per cent in 2939. The 
poorest tenth owned 1 per cent 
of the wealth. 

Total lifetime income by 
occupation has become more 
even over the past 20 years. A 


law or economics graduate in 
1970 could look forward to life- 
time earnings which were dou- 
ble the earnings of a skilled 
worker, bat today be or she 
can only expect to earn 130 per 
cent more. A teacher in the 
ordinary schools (children aged 
seven to 16) will earn about 110 
per cent of a skilled worker’s 
lifetime income. 

Some people remain poor, 
however. About 4 per cent of 
the population had an income 
of less than DKrl.000 a week in 
1986 and another 5 per cent 
bad an income of less than 
DKrl.500 a week. 

About 91 per cent of house- 
holds have a colour television, 
96 per cent a telephone, 88 per 
cent a refrigerator-freezer, 87 
per cent a washing machine. 27 
per cent a dishwasher, 58 per 
cent a car and 14 per cent a 
personal computer. 

Hilary Barnes 
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On lime 


If you are dealing with ships (building them, running 
them, buying or selling them), you know that being 
and remaining 'On Time" is a critical success factor. 

At Data General we have what it takes to deal with 
a business where timeliness is an issue you wouldn't 
dream of questioning. 

We make computers with... 

• ail the power required to get your job done 
’On lime'. 

• I f igh-Avaiiahilitv to ensure vour job gets done 
"Oil Time". 

• World Wide Support Teams prepared to keep you 
’On Time*. 


Don’t take our word for it, ask some of our customers, 
like Odense-Luidoe Steel Shipyard in Denmark or 
Hitachi Zoscn Ariake Shipyard in Japan. 


iw Data General 

Data General A/S 

208, Hovedvcjcn, DK-2600 Glostrup 
Denmark 

Tel.: +45 42 96 93 M 

or call vour local Data General office. 



v 




We have financed ships 
in the past . . . 



and we will continue 
to do so in the future 

Because: 

-we have direct access to capital 
markets 

-we specialize in long term loans 
-we have a strong capital base 
Total loans: DKK 36,200 million 
(approx. USD 6,630 million) 

Equity: DKK 4,860 million 

(approx: USD 890 million) 

/gjrjr*. Danmarks Skibskreditfond 

Danish Ship Finance Ltd. 

i,. K.HWIIH Nvuin llK-HlMi C lupnilugni K Pimm* *45 33. » tjs :w . w , w |S| . . 
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:•-, DENMARK dfcL; aotget much 
' at# mention, &iing'the rik«nt 
turbulence itf&yrope^fondgn 

. w«ifiai>{ p Tnnr kptgwg hfrh. as • 

. Mrs 8odii' Nyboe Andersen, 

•' Vtieputy V-goveritor f of the-"' 
. National Bank [ceotrM , bank]., 
put it, w3s;*‘a;good'sigri". : 

. Mr ■ Henning Dyreinose. 
finance minister,. : and -;■ Mr 

- Anders- Fog^ Rasmussen, econ- :" 
omy minister,, nev.ee. tire of. 

, asserting that tbe country has 
one of the strongest economies' 
in Europe, and they would Hke 
. .-.to lseep.it that way, ; 

: . By strong,' they mean that . 

, there is a large current balance 
of payments surplus; low infla- 
tion and a moderate' budget 
deficit 

The balance of payments sur- 
. • plus was DKcZJbn, or 2i6 per 
•*' cent of gross domes tic. product^ 
in the 12 months to June, Con- 
sumer prices rose: by SA per 

- cent over the 12 months to 
August •' • 

-. -. The budget deficit in 1392 
wiQ . be about .DKr3Bbn, or 4 A 
per. cent of GDP; while the 
total public sector borrowing 
requirement, according to. gov- 
ernment estimates; will be 
about DKrl7bn, or L9 per cent 
of GDP, this year and slightly 
lower in 1993. 

The surplus on trade in 
goods and- services over the 12 
. months to June was about 
DKr56bn, or 6J> per cent of 

- GDP. Denmark ie one of the 
few countries to meet the - 

= so-called convergence criteria 
required of countries partici- 
pating in .the third and -final 
stage of the EC's economic and 
monetary union. ' 

Ironically, however, it is 
likely to make exemption from 
a commitment to join Emu one 
of the conditions for solving 
the problems caused by. its 
rejection of the Maastricht 
treaty in the June referendum. 

The external strength of the 
economy may be weakened by 
the depreciation of sterling and 
the -lire, by the savage fiscal 
policy imposed by Sweden this 
autumn, and by the slowdown 
in the German economy. 

Britain is especially impor- 
tant for exports of Danish agri- 
. cultural .products, notably 
bacon .and other pigment prod- 
ucts. " - " * 

Germany and Sweden are 
the country’s two largest ' 
export markets. 

In its August economic sur- 
vey, prior to the foreign 
exchange turbulence, the Econ- 
omy Ministry predicted a vol- 
ume increase in exports of 4.3 
per cent in both 1992 and 1993. 

A somewhat lower growth 
rate in 1993 now seems proba- 
ble. The economic strengths 
are paralleled by some eco- 
nomic weaknesses, especially 
low growth rates and high 
unemployment 

The annual average increase 
in GDP for 1987-91 was l.l per 
cent 

A bad harvest and rising 
interest rates forced the Econ- 
omy Ministry to reduce its 
growth forecast for 1992 from 
about 1.7 per cent to 1.3 per 
cent, but it is hoping tor a bet- 
ter 1993, with a forecast (in 
August) GDP growth rate of 2^ 
per cent 

Unemployment is expected 
to average 10.7 per cent or 
305,000, this year. It has risen 
slowly but steadQy from 93 per 
cent in 1989. 

The combination of external 
strength with low growth and 
high unemployment has raised 
political demands “to spend 


and 



Britain is particularly important tor exports of Danish 
agricultural products, notably bacon and other pig meat 


the current account surplus’’ 

- that is, to relax fiscal policy 
in order to strengthen domes- 
tic demand and bring down 
unemployment. 

- This Issue will be an impor- 
tant one when the minority 
government sets out to navi- 
gate the 1993 budget through 
the Folketing this autumn (the 
filial vote on the Finance Act 
takes place in mid-December). 

The government's economics 
ministers see the budget deficit 
as a threat to the long-term 
stability of the economy, a 
point of view which has not 
been weakened by the cur- 
rency turbulence in neighbour- 
ing countries. where large bud- 
get deficits have constituted 
part of the problem. 

Mr Dyremose’s 1993 draft 
budget strives to hold down 
expenditure, and includes cuts 
of DKr7.5bn just to prevent 
automatic increases in expen- 
diture. 

The proposed cuts include_ 
DKr3.5tra off transfer expendi- 
ture (from the government to 
households) and a 4JKI0 reduc- 
tion in civil service employ- 
ment. 

Compared with the 1992 
Finance Act estimates, central 
government revenue will rise 
in 1993 by 3.0 per cent to. 
DKi30&5bn and expenditure by 
43 per cent to DKr340.4bu. 

The budget deficit will be 
rise from an estimated 
DKr28bn when the Fi nanc e Act 
was passed to D£i34bn next 
year but the actual deficit for 
1992 is now expected to be 
DKr36bn, so, if the budget 
sums conform with reality, the 
deficit will fell in 1993. 

It was already clear, before 
the Folketing assembled for 
the new parliamentary year on 
October 6. that there was 
majority support for a signifi- 
cantly looser budget than the 
government has proposed. 

The cuts in transfer expendi- 
ture and reduction in civil ser- 
vice employment do not appear 
to have sufficient support to be 
carried through. 

The opposition Social Demo- 
cratic party (SDP) has pres- 
ented a policy programme 
which, it claims, would create 
170,000 jobs by the end of the 
decade. 
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THE BANKING SECTOR 


Relatively unscathed by recession 


While the government pre- 
dicts that, if current policies 
are maintained, the net foreign 
debt - DKr264bn at the end of 
1991 - will be eliminated by 
the end of the decade, the SDP 
claims that its policies will 
leave the deficit at about 
DKr80bn 

Most of the jobs which the 
SDP will create will be in the 
public sector. 

It wants to increase the num- 
ber of places for adult educa- 
tion and training by 60,000, to 
provide more jobs through 
labour market policies, to 
increase personnel In child- 
care services and care of the 
elderly, and to widen the 
opportunities for early retire- 
ment. 

It also wants a big increase 
in infra-structure investments, 
a point on which its wishes are 
not so far from the govern- 
ment’s. 

U is quite possible that the 
budget .negotiations will break 
down, resulting in an election. 
But assuming that the negotia- 
tions are successful and a com- 
promise is found, it Is certain 
that the budget will be looser 
than originally proposed. 

This is not a prospect which 
appeals to the National Bank, 
as Mr Erik Hoffmeyer, the gov- 
ernor, has made plain. 

Denmark ran up a large 
foreign debt as a result of 26 
consecutive years with deficits 
on the current balance of 
payments account, between 
1963 and 1989. And it entered 
the 1980s with an enormous 
budget deficit, peaking at 
about 11 per cent of GDP in 
1982-83. 

Bringing the two deficits 
under control has been a 
painful process. 

It is easier to loosen fiscal 
policy than it is to tighten it 
again, and experience in the 
past with temporary easing of 
fiscal policy has always been 
bad, said Mr Hoffmeyer earlier 
in the autumn, when proposals 
for spending the current , 
account surplus first surfaced. 

“Now that we have achieved 
a stable economy for the first 
time in decades, let’s not 
gamble it away again,” he said. 


THE Danish banking and 
financial sectors have come 
through a five-year recession 
relatively unscathed - rela- 
tive, that is, to developments 
in the other Nordic countries, 
where the governments have 
had to move in to support the 
banks. 

Indeed. Danish bankers arc 
unhappy when they hear the 
words “Nordic banking" these 
! days because it lumps Den- 
I mark together with countries 
I where the financial and bank- 
ing crisis has had far more 
; serious consequences. 

The Danes have suffered one 
big disaster, the collapse of the 
Hafnia insurance group’s hold- 
ing company. Hafnia Holding 
suspended payments to credi- 
tors in August, when the fall- 
ing value of strategic share- 
holdings in its domestic rival. 
Baltica, and Swedish Insurer 
Ska n din wiped out its equity 
capital. Hafnia’s insurance 
companies arc now up for sale. 

The big bond-issuing mort- 
gage credit institutes, which 
dominate mortgage financing 
in Denmark, are under pres- 
sure. Their structure is such 
that they do not run a risk of 
collapse, with loss to creditors, 
but they can reach a situation 
in which they can no longer 
make new loans. 

Kreditforening Danmark, 
one of the two big institutes 
(the other is Nykredit), has 
come so close to this point that 
its chief executive, Mr Ole 
Andresen, has called on the 
government to consider easing 
the capital-adequacy ratio 
requirements as they apply to 
the mortgage credit business. 

The banks are not having an 
easy time either. Taken 
together with savings banks, 
they suffered a net loss of 
DKrtL9bn in 1990, and DKr400m 
in 1991. Loss provisions soared 




from DKr6.57bn in 1989 to 
DKrl0.40bn In 1990; and to 
DKrlI.86 in 199L. when they 
were an unhealthy 4.5 per cent 
of loans and guarantees in the 
commercial banks and 4.8 per 
cent in the savings banks. 

Loss provisions will be large 
again this year, perhaps just as 
large as in 1991. Nevertheless, 
the leading banks have not so 
far had serious problems in 
maintaining their capital ade- 
quacy ratios, and are able to 
raise subordinated loan capital 
without difficulty. 

The basic reason why the 
banks have been able to absorb 
considerable losses, said Mr 
Knud Sorensen, chairman of 
the Danish Banker's Associa- 
tion and chief executive of Den 
Danske Bank, the country's 
largest bank, is that they were 
very strongly capitalised when 
the recession took hold. 

When the new Bank of Inter- 
national Settlements (BIS) 
rules for capital adequacy were 
applied to the Danish banks, 
their average capital ratio was 
found to be almost 14 per cent 
The banks were not faced with 
the problem of having to 
strengthen their capital ratios 
in the middle of a recession. 

The government and the 
National Bank [central bank] 
fixed the minimum capital 
ratio at 10 per cent for 1990 and 
1991. coming down to 9 per 
cent from January 1 , 1993, and 
to 8 per cent In 1995. But the 
reduction in the ratio of equity 
capital to risk-weighted assets 
wfll be counter-balanced by a 
reduction in the share of subor- 
dinated loan capital which can 
be counted in the capital base. 

The banks find that the rules 
are becoming a problem. "We 
are interested in maintaining 
high capital ratios, but at the 
same time we do not want to 
suffer competitively through 


having to maintain higher 
ratios than others,” said Mr 
Sorensen. 

Mr Thorleif Krarup, who in 
August was appointed chief 
executive of Unidanmark - the 
parent company for Unibank, 
the second largest bank - was 
more forthright. The rule that 
Danish banks, from next Janu- 
ary. can only count 20 per cent 
of subordinated loan capital in 


Unidanmarfc chief Thorieff 
Krarup: more forthright 

the capital adequacy base is 
tougher than required by the 
BIS rules fin the UK, for exam- 
ple, banks will be able to count 
50 per cent of subordinated 
loan capital in the capital-ade- 
quacy base). “I would like to 
see a discussion about this." 
said Mr Krarup. 

“It is very natural that the 
government and the National 
Bank should want to maintain 
absolute confidence in the sys- 
tem, but we need to ask 
whether the BIS rules are not 
enough in themselves. 

“We have to be careful that 
credit policy does not become 
so restrictive that all new 
developments are brought to a 
halt,” he said. 

Mr Krarup emphasised that 
Unidanmark did not have a sol- 
vency problem. “There is no 


doubt that we can meet our 
capital adequacy requirements. 
We have an earnings problem, 
but not a solvency problem.” 

Unibank reported a DKrlibn 
first half loss this year, follow- 
ing losses of DKrl.lbn in 1990 
and DKrl.Vbn in 1991. A 
slightly higher loss than last 
year is forecast for 1992, 
depending partly on how prices 
move in the bond and share 
markets. 

. While Denmark’s largest 
banks, which in addition to 
Danske and Unibank include 
Bikuben and Jyske Bank, 
remain strongly capitalised, a 
run of difficult years is putting 
pressure on some of the medi- 
um-sized regional banks. 

Analysts will not be sur- 
prised if some of these banks 
run into capital-adequacy prob- 
lems. (n the past, it has been 
the rule that when smaller 
banks run into trouble, larger 
banks absorb them, often pay- 
ing a considerable goodwill 
payment to the troubled bank’s 
shareholders for the privilege. 

“If a middle-sized bank went 
down now,” said Mr Sorensen, 
“it would not be so easy for the 
bigger banks to go in and save 
it. They are too preoccupied 
with their own problems.” 

A situation would arise in 
which the finance industry 
supervisors and the National 
Bank bad to mount a rescue 
action. Depositors’ funds, how- 
ever, are guaranteed by the 
authorities. 

The banks generally have 
worked hard to reduce their 
costs, chiefly by reducing staff 
but what they need now is 
lower interest rates and a more 
lively economy. 

“We are living in a vacuum. 
Nothing is happening. People 
can hardly even be bothered to 
paint their kitchens.” said Mr 
Sorensen. 


During the high-inflation 
years, the assets used as collat- 
eral for loans to businesses and 
households rose steadily in 
value, and so did nominal 
incomes, while the value of 
debt was steadily reduced. In a 
low-inflation society, the value 
of assets used as collateral will 
not rise and neither will nomi- 
nal incomes - which means 
that if a household or a busi- 
ness Is faced with a financial 
shock, it will be much more 
vulnerable. 

For the banks, said Mr Kra- 
rup. this might mean that loss 
provisions would rise by a fac- 
tor of three compared with for- 
mer times, so that instead of 
averaging 0.5-0.75 per cent of 
loans and guarantees, as they 
did until the late 2930s, the 
average would be closer to 2 
per cent. 

This would require adjust- 
ments to interest-rate margins 
(between rates on deposits and 
advances), which are still 
based on the expectation that 
loss provisions will come down 
to the old levels, and more sen- 
sible pricing, reflecting the 
new conditions, he added. 

Meanwhile, there is a politi- 
cal problem troubling the 
banks. The government is con- 
sidering how to lower the 
income tax rate, which would 
automatically reduce the tax 
value of mortgage relief. 

This would cause a new fall 
in property prices, leading to a 
decline in the collateral for 
loans, said Mr Peter Erling 
Nielsen, specialist in monetary 
policy at Copenhagen Univer- 
sity. “The system would not be 
able to stand this,” he said. 
“We must not rock the boat 
just now. I am not sure that 
the politicians have understood 
this." 

Hilary Barnes 
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An enterprising 
future depends 
on firm footing 
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Danish Steel • • • 

Steel plates for Shipbuilding 


Plate thickness 8 -100 mm 

Quality Assurance 
ISO 9001 /EN 29001 
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To meet the challenges of the future, you need a 
strong base in the here and now. Nobody knows 
this better than Unibank. 

We are better equipped than most to offer you the 
support you need. Wherever you need it. 

Certainly, we have a strong foothold in the Danish 
corporate market. Our alliance with Scandinavian 
Banking Partners means we can offer you a unique 
level of cooperation across Norway, Sweden and 
Finland. 

And beyond Scandinavia, we are active in more 
than 20 countries worldwide. Including a strong 
presence in the Far East and throughout Central 
Europe. 


You may already be familiar with Unibank. 

But there’s no time like the present to put our 
relationship on to a new footing. 

Call us today. And find out how Unibank can help 
your businees look forward to an enterprising 
future. 




Unibank 

Unibank A/S, International Division 

DK-T786 Copenhagen V 

lei +45 33 33 33 33, Fax +45 33 11 30 25 
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Danish Steel Works Ltd 

(Det Danske Stsaivalsevaerk A/S) • DK-3300 Frederiksvaerk • Denmark 
Phone:+45 47 7703 33 . Telefax: +45 42 12 46 66 • Telex: 40191 staal dk 
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FLOOD CONTROL RESEARCH 


Worldwide help for water authorities 


“AEROSPACE technology is 
spectacular, but water is 
important." says Professor 
Michael Abbott, who has been 
closely associated with the 
Danish Hydraulic institute 
(DHT) for almost 30 years. 

During 1 this time he has 
helped it become one of the 
foremost hydraulics research 
institutes in the world. DHT is 
an autonomous self-supporting 
research body, associated with 
the Danish Academy of Techni- 
cal Sciences. 

Since Its foundation in 1964 
it has been headed by Mr Tor- 
ben Sorensen. It is today carry- 
ing out the world's three big- 
gest aquatic environment 
research programmes: 

• the mathematical model of 
the Venice Lagoon fMr Soren- 


sen leads an international com- 
mittee designing a system to 
protect Venice from the seal: 

• the Danish Great Belt 
Bridge environmental monitor- 
ing system: and 

• work for the Bangladesh 
river system and flood control 
management project 

Danish pre-eminence in 
water science owes much to 
Professor Abbott. British-born 
professor at the International 
Institute for Hydraulic and 
Environmental Engineering at 
Delft, the Netherlands, and 
adviser to the Danish institute. 

He has been responsible for 
developing the computer mod- 
elling systems and pro- 
grammes used by the institute 
and by water authorities 
throughout the world. 


PROFILE: LEGOLAND 


Enormously 

successful 

mixture 


WE decided to obtain some 
proper consumer response 
before writing about the Lego- 
land family park, the minia- 
ture township built from mil- 
lions of Lego toy building 
bricks. So we took along Mich- 
ela. aged 5 V*. from Prance. 

It was a magical experience 
for her. She was intrigued and 
delighted by the model vil- 
lages, with ferries and cars ply- 
ing a busy trade, and so con- 
vinced by the life-size models 
in Pirateland (everywhere else 
the models are in a scale of 
1:20) that she was more than 
half-convinced that they were 
real pirates, waving encourag- 
ingly to the automated 
marooned pirate who calls for 
help from passing visitors in a 
doleful electronic voice. 

Michela loved every minute 
of the four-hour visit and even 
that was not long enough to 
sample all that Lego Land has to 
offer. But by that time the 
adults were happy with the 
day's success, if ready to drop. 
We had to give the museum of 
dolls and dolls' houses and old 
mechanical toys a miss. 

There was obvious satisfac- 
tion among the many other 
children in the park, which 
delights children up to the age 
of about 13 - and also a lot of 
parents. 

There is something very 
Danish about Legoiand, an 
enormously successful mixture 
of amusement park - not at all 
brassy and not too large (the 
site is about 10 hectares) - and 
town-in-miniature, as neat and 
as bright as Denmark's well- 
kept farms and immaculate 
fields. 

In fact, it is not just one 
township: the park is dotted 
with models of many towns 
and villages, including Dutch, 
Danish and Norwegian, as well 


as models of famous buildings, 
such as Brussels' ornate 15th 
century Town Hall, correct in 
every detail and all in Lego 
bricks. 

Tbe word Lego comes from 
two Danish words “lej godt”, 
meaning “play well"; and in 
the Legoiand park there are 
plenty of opportunities to play, 
both with the Lego bricks and 
construction kits and on the 
fair-ground amusements. 

It is a most unlikely place for 
a leading tourist attrac- 
tion - in the middle of the Jut- 
land heathland, at Billund, far 
from any large population cen- 
tres. This, however, is where 
the Lego Group has the head- 
quarters of what has become 
one of the world's biggest and 
most successful ventures in 
the manufacture of toys. 

The group, a private com- 
pany controlled by the Kirk 
Christiansen family, which 
founded the company in the 
1930s, has about 7,500 employ- 
ees. of which 4400 are in Den- 
mark. 

Published turnover in 1991 
was DKr4.47bn, on which was 
made a net profit of DKr341m. 
However, the published turn- 
over applies only to companies 
employing 5.000 people, so total 
turnover is significantly larger. 

Its manufacturing base is in 
Billund, but it also bas manu- 
facturing operations in Con- 
necticut (US), Switzerland, 
Germany, Brazil and South 
Korea. Altogether the group 
has 36 companies in 21 coun- 
tries. 

It outgrew Denmark long 
ago. Ninety-eight per cent of its 
sales are outside Denmark and 
its biggest markets now are 
Germany, the US, Britain. 
France and Italy. 

Lego has a lot of imitators 
and devotes considerable 
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Until recently, hydraulic 
modelling was carried out with 
the aid of hand-built miniature 
models such as a planned port 
area, which would be subjected 
to wave pressure and storms in 
the laboratory. 

Physical models have now 
been largely replaced by math- 
ematical models, reducing a 
typical cost from DKrSm for a 
physical model to DKr500,000 
for a computer model. For 
large and complex environ- 
ments, such as the Bangladesh 
river system, there is no alter- 
native to mathematical models. 

In his work, Professor Abbott 
has turned what began as 
“computational hydraulics" 
into a new science of hydroin- 
formatics, the word he used as 
the title of a book which he 


published last year. 

He uses ft as broad term cov- 
ering the method by which var- 
ious disciplines within water 
resource engineering can use 
computer data more efficiently: 
“We build systems in which a 
large variety of people, without 
knowing each other, input 
knowledge, and enable a huge 
number of people, also 
unknown to each other, to 
access that knowledge and 
make use of it," Tie explained. 

For example, a computer 
model of an urban sewage 
management system enables 
staff to know exactly what is 
happening anywhere in the 
system and the effect or open- 
ing or closing a particular 
sluice or weir. 

The DHI has a total staff of 


160, of whom half have PhDs or 
MSc degrees. It has 18 subsid- 
iaries or agencies around tbe 
world, a turnover of about 
DKriOOm, and it has always 
made a small profit, said Mr 
Sorensen. 

The work of tbe Danish insti- 
tutes is attracting a lot of 
attention from big companies, 
which after the end of the cold 
war are redeploying scientists 
into new fields, including envi- 
ronmental control 

By far the biggest of. the 
DHI’s projects is the water con- 
trol system for Bangladesh, 
part of a programme initiated 
after the devastating floods in 
1986. Altogether 26 projects are 
being carried out with the 
World Bank as main coordina- 
tor and many countries contri- 


Hilary Barnes 
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Legoiand Park: Denmark’s biggest tourist attraction outside Copenhagen attracts about 1.1m visitors during a five-month season 


resources to trying to prevent 
them from infringing Lego 
patents. But the Lego product 
has got what it takes: the 
group noted in its 1991 annual 
report that, although there 
have never been more imita- 
tors, their share of the market 
had fallen for tbe fourth suc- 
cessive year. 

In spite of its remote loca- 
tion, Legoiand attracts about 
Llm visitors during a season, 
which lasts for five months 
from May 1 to the third Sunday 
in September. 


It is Denmark's biggest tour- 
ist attraction outside Copen- 
hagen. In 1991, 467,000 visitors 
came from Denmark, equiva- 
lent to one in 11 of the popular 
tion. From elsewhere In 
Europe, the number of visitors 
was: from Germany (300,000), 
Sweden (140,000). Norway 

(66.000) , .the ' Netherlands . 

(51.000) and Britain (45,000). 
Legoiand has been a success 

in Denmark ever since it 
opened in 1968. but can it be 
repeated elsewhere? -Lego 
hopes so, and it has many 


enthusiastic acolytes abroad. 

When the company 
announced in 1991 that it was 
planning to set up Legoiand 
family parks in other coun- 
tries, it received almost 1,000 
inquiries, many from mayors 
and governors anxious to 
acquire an important tourist 
attraction for their own town. 

It has now chosen six geo- 
graphical locations for closer 
consideration, three in the US 
and three in Europe. 

The European locations are 
in the densely-populated bor- 


der area between Germany, the 
Netherlands and Belgium, and 
in the London area. 

In the US. California, the 
area around Washington DC 
and New England have been 
singled out. 

Each park will require an 
investment of about SlOOm, 
and aims to attract about 1.4m 
visitors a year initially. Lego 
hopes to decide where the Erst 
will be later this year or in 
1993. 


Hilary Barnes 


A DECISION to spend $5,000 
back In 1935 buying some 
"primitive" drawings from a 
US' company is the point from 
which Denmark's Rockwool 
group has developed its leading 
position in the world of insula- 
tion. 

It must have seemed some- 
thing of a gamble at the time, 
but the decision's visionary 
quality is apparent from the 
fact that the group is now the 
world’s leading producer of 
rock wool and one of the four 
biggest producers of mineral 
wooL 

Rockwool is based in Hede- 
husene, outside Copenhagen. It 
has 5,800 employees and last 
year turnover amounted to 
DKr5J0bn. 

Tbe group is not only one of 
Denmark’s biggest privately- 
owned companies, it is also one 
of the country's most interna- 
tional groups. Eleven of the 
group’s 14 factories are located 
outside Denmark - four in 
Germany, three in Norway, 
and one each in Canada. 
France, Holland and the UK. 

About SO per cent of the 
group's production takes place 
abroad and 90 per cent of cus- 
tomers are outside Denmark. 

The conscious strategy to 
expand abroad early on is one 
of the key elements in the 
group's success, according to 
Mr Tom Kahler, managing 
director and chief executive 
officer. 

Rock wool production only 
began at the group's Danish 
plant in 1937 but within three 
years the company also had 
factories operating in Norway 
and Sweden. It set up its first 
factory in Germany in 1951. 
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Managing director Tom Kahler: the emphasis on research 
and development Is a key element in the group's success 


Another aspect to the 
group’s success, according to 
Mr Kahler, is a constant 
emphasis on research and 
development This has helped 
it to keep technologically on a 
par with its main rivals who 
produce glass wool. “Fifteen 
other companies in our field 
started up between the wars, 
but it was our emphasis on 
research and development that 
enabled us to survive,” says Mr 
Kahler. 

The group's most important 
market Is Germany which now 
accounts for about 30 per cent 
of turnover, compared with 
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just 10 per cent in 1980. The 
German subsidiary, Deutsche 
Rockwool has 1,100 employees. 

The group was swift to take 
advantage of the reunification 
process and had a sales force 
working on tbe ground in east- 
ern Germany as early as July 
1990. But the big move came in 
February 1991 when It acquired 
the largest mineral wool fac- 
tory In the former GDR, 
located in Flechtingen near 
Magdeburg, from the Treu- 
hand. Rockwool claims this 
made it the first Danish com- 
pany to enter the East German 
market and acquire production 
facilities. 

Rockwool is certainly not 
alone among Danish building 
companies in seeing the attrac- 
tions of the German market At 
a time when the domestic con- 
struction market has been so 
depressed, as many as 500 Dan- 
ish building groups have been 


active in both eastern arid 
western Germany. Last year it 
is reckoned that Danish build- 
ing exports to Germany were 
worth DKrlObn. out of total 
Danish exports to Germany 
worth DKrSlbn. 

It was thanks largely to 
Deutsche Rockwool's contribu- 
tion, where sales rose 30 per 
cent last year, that Rockwool 
was able to raise 1991 turnover 
by U per cent 

Severe competition and stag- 
nating construction activity in 
many of its other markets held 
back the performance, and the 
pre-tax profit only rose slightly 
to DKr294m from DKr233m. 

This year conditions have 
proved just as difficult But tbe 
group has learned to survive 
the hard times. 

In the early 1980s. for exam- 
ple, the combination of falling 
oil prices and depressed house- 
building activity took a big toll 
on profits. 

The group makes great play 
of the fact that energy con- 
sumption and air pollution are 
greatly reduced by the use of ■ 
its Insulation products. 1 

“One of our companies has | 
estimated that each kilo of C0 2 
emitted during production 
spares the environment a total 
of 550kg of C0 2 . because our 
products reduce heating needs 
when installed in buildings or 
technical plants," says a recent 
annual report 

However, Rockwool is anx- 
ious not to be seen entirely as 
an insulating group. Its also 
supplies netting to the fishing 
industry, for example, and 
growing media to horticultur- 
ists. 

This highlights the group's 
continual drive to develop new 
products. “Our expansion will 
not come from taking market 
share from other insulating 
manufacturers but from going 
in for more sophisticated prod- 
ucts,” says Mr Kahler. 
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PROFILE: FOODMARK 


bating aid and expertise. 

The DHI initially provided a 
system to establish computer- 
based models which can simu- 
late the pattern of floods aris- 
ing from the three great rivers, 
the Ganges, the Brahmaputra 
and the Meghna, which flow 
through Bangladesh. 

The first programme was 
supplemented fay setting up a 
permanent Surface Water Mod- 
elling Centre in Bangladesh, 
which collects extensive data 
on such items as r ainfall and 
water levels. The information 
gathered is used for flood man- 
agement, flood forecasting and 
to provide the basis for the lay- 
out and design for engineering 
works. 


Spectacular 

growth 


DESPITE the relentless decline 
of the Danish fishing industry 
in recent years, gross exports 
of fish products are worth 
DKrl4bn a year to the country. 

That is because its fish pro- 
cessing Industry has managed 
to ensure that its fortunes are 
not entirely dependent on 
those of the Danish fishing 
fleet. Imports make up as 
much as 50 per cent of the raw 
fish processed. 

Foodmark stands out within 
the sector not just by virtue of 
its size but because of the 
speed at which it has grown in 
the past three years. In 1989 it 
had just 278 employees and a 
net turnover of DKr277ra. 
Today turnover is about 
DKr2.4bn, and it employs 2.400 
people. 

The spectacular growth has 
been achieved thanks to an 

acquisition strategy formulated 
by Mr Lars Rahbek Hansen, 
m anag in g director. He was 
recruited by the old invest- 
ment company, SN Invest, 
from which Foodmark has 
evolved. 

Mr Hansen had previously 
been in charge of his family 
fishing concern, Rahbekfisk. 
and it this company which 
Foodmark has used as the plat- 
form for its expansion. In just 
2% years a total of five compa- 
nies have been bought through 
a strategy which has not just 
begun the process of rationalis- 
ation in the fragmented Danish 
fish processing sector but 
which has also taken the group 
into Europe. 

Rahbekfisk, an oven-ready 
dishes specialist, was the first 
acquisition, although the take- 
over was only completed in 
November 1991 after a period 
of stake-building dating back 
to May 1988. It remains the 
largest company in the group, 
with about 800 employees in 
Denmark and 250 in England. 

Two other Danish companies 
have also been acquired 
- Thorfisk Holding and Hugo 
Mogelberg Fiskeindustri. Thor- 
fisk employs about 700 people 
and concentrates on exporting 
fresh and .frozen fish. Hugo 
Mogelberg, with 250 employees, 
specialises in plaice exports. 

The most recent acquisi- 
tions, both carried out this 
year, have taken Foodmark 
into Norway and- further into 
the UK. The Norwegian com- 
pany Nordkyn, which has a fil- 
leting factory in Meeham, was 
bought at the beginning of the 
year. 

However, much the bigger 


purchase came in September 
when the group bought the 
Scottish company Macflsh for 
£9.2m from Geest and Associ- 
ated Fisheries. Fraserburgh- 
based Mac fish concentrates on 
smoked fish and breaded prod- 
ucts, mainly for tbe retail mar- 
ket. 

Foodmark's expansion strat- 
egy has been shaped by two 
main factors - to secure 
sources of supply and to get as 
close to the customer as possi- 
ble. 

As these customers comprise 
many of the leading supermar- 
ket chains throughout Europe, 
the group feels it has to guar- 
antee them not just quality but 
continuity of supply and rapid 
delivery. 

The group has already 
become the leading fish pro- 
cessing group In Denmark and. 
with its Danisb companies 
exporting 94 per cent of their 
production, it is also the lead- 
ing Danish exporter of fish 
products. 

Now the group has set itself 
a much more ambitious goal 
which is to become one of the 
leading producers of fish prod- 
ucts In Europe. Further acqui- 
sitions are planned and are 
more likely to be in Europe 
than In the home market. 

“We don't get more fish 
through Danish ports by buy- 
ing more Danish companies," 
says Mr Hansen. 

Nevertheless, Mr Hansen 
believes overcapacity means 
further rationalisation within 
the Danish fish processing 
industry - characterised by 
small, family-owned compa- 
nies - is inevitable. 

“The restructuring will take 
care of itself because the fish- 
ing industry is facing a very 
difficult time. It is a game of 
survival of the fittest," be says 

So far the strategy has cer- 
tainly been successful, if 
judged in profit terms. The 
group's net result has expan- 
ded from DKr28Dm in 1989 to 
DKr32.2m in 1990 to DKrtS.Om 
last year. A further positive 
development is expected this 
year. 

It Is not surprising therefore 
that the group's main share- 
holders seem happy to back its 
expansion plans, obviating tbe 
need for a stock market listing, 
at least in the near future. 

Yet uncertainties remain, 
not least the impact of cur- 
rency movements on a group 
that is so export dependent 


Christopher Brown-Humes 
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WITH 320,000.' people out of 
work-- il~ per denfc^rf 'the 
workforce - ft Is' not surpris- 
ing that initiatives to .tackle 
unemployment will play a key ' 
role is the eroiwante debate In 
Denmark tfcfeautaum.- 
- Indeed, there is a new; sense 
of urgency about the. problem " 
because there Is so sign of the = 
jobless total coming down 
through (my cyclical upturtrfe 
the-ecaabxhy: .• 

Unemployment baa. been ris- -' 
unsteadily over the- past Bye 

years fromTSKJ.QOG in 138T and 
the hope was that this year 
would see the peak. ' 

But that now looks unlikely, 
not least because! of the ieeent 
turbulence 'in international 
financial markets and its. 
impact cul leading trading part- . 
ners such as Sweden and the 
UK.Predictions that next year's 
jobless total will fell to 285,000 
now look too optimistic - 1 
Many certainly feel that the 
government should be doing 
more to get unemployment 
down. The country now runs a 
substantial current account 
trade, surplus, so it is Felt there 
is more room for. manoeuvre 
than there has been In the 
past 

There is also an argument 
that the country has paid a 
substantial price for getting 
inflation down to the 2 per cent 
level, and. that employment, 
should now be given increased 
priority. • 

In feet the current thrust of 
government policy is not so 
much directed at new job cre- 
ation as at the reform of the 
unemployment benefit system 
and at : getting better value 
from the DKr40bn a year 
already spent on unemploy- 
ment 

A special committee, the 
Zeuthen .Committee, has 



Labour minister Knud Erik Khfcegaard believes it wiU be 
possible to create an average of 25,000 new jobs a year 


recently looked at ways in 
which the financing of the ben- 
efit system might be reformed. 

At present, the state pays 
two thirds and employers and 
wag^earnera the other one 
third 

Without presenting it as a 
specific proposal, Zeuthen sug- 
gests that a new system, under 
which the state, employers and 
employees each paid one third 
of the unemployment bill, 
might be better. 

This is certainly something 
which Mr Knud Erik Kirke- 
gaard, minister of labour, 
would like to see. 

“I want employers and 
employees to have more 
responsibility for the unem- 
ployment system." he says. 

“Then when they are bar- 
gaining over wages and work- 


ing time, they know that the 
effect of their decisions could 
have a direct impact on unem- 
ployment and their payments 
into the system " 

Neither the unions nor the 
employers totally reject reform 
of the current system, 
although both have made their 
support conditional 

The unions say it must not 
leave their members worse off, 
so there have to be cuts in 
income tax. 

They also want reform to go 
hand in hand with a broader 
overhaul of active labour 
market policy. 

Employers, on the other 
hand, insist the measures do 
nothing to harm their 
international competitiveness. 

If reforming the finances of 
the system is one priority area. 
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■ INDUSTRIAL SYMBIOSIS 

Fertile project exploits 
recycled wastes 


» 


A Tew years ago, the local 
authorities were on the brink 
of stopping industrial expan- 
sion at the small harbour town 
of Kalundborg on the west 
coast of Sjaelland 

Environmental officers tot- 
ted up the pollution from the 
four plants on which the town 
relies and concluded that It 
was as much as the local envi- 
ronment could stand 

This was bad news for the 
town, as well as for the plants 
- an oil refinery operated by 
Statoil the Norwegian state oil 
company, the 1.5MW Asnaes 
coal-fired power plant, the fer- 
mentation plants used by Novo 
Nordisk in the production of 
insulin and enzymes, and 
Gyproc, a Swedish-owned pro- 
ducer of plasterboard for the 
building industry. • 

The plant managers, how- 
ever, found an error in the 
West Sjaelland county's arith- 
metic. Totalling the waste from 
each plant gave the wrong 
result because a considerable 
proportion of the waste from 
each plant was re-used by the 
other plants. 

From this beginning, what 
might have turned into ah acri- 
monious battle between the 
county and the industrialists 
has turned into a fertile project 
to exploit the potential for 
recycling wastes from each of 
the four plants - a process 
which they call industrial sym- 
biosis. 

The more the plants consider 
the problem, the more ways 
they find for re-using each oth- 
er’s waste products, which 
come in the form of water, 
steam, gas, gypsum, and sul- 
phur. 

“Finding new projects has 
become a sport for us alL M said 
Mr Voldemar Christensen, sta- 
tion superintendent of the 
Asnaes power facility. 

For the companies, and for 
the town of Kalundborg, the 
bottom tine is. that .that the 
industrial operations, are . 
expanding fast and relations 
between the local community 
and its. industries has 
improved dramatically. _ 

The Statoil refinery is in the 
middle of a DKrl2bn invest- 
ment to increase, capacity by 50 


per cent to &8m tonnes of refi- 
nery products a year. Novo 
Nordisk and Gyproc are also 
increasing production capacity 
substantially in Kalundborg. 

The project in which the 
plants are engaged Is not being 
carried out as a philanthropic 
contribution to local develop- 
ment “In the end It is strictly 
commercial, and there are 
knife-edge price negotiations 
between us,” said Statoil man- 
ager, Mr Mogens GranhoJ. 

Asnaes sells bet water to the 
town for district heating, 
steam to Statoil and Novo Nor- 
disk, warm water to its own 
fish farm, where sea trout and 
turbot are produced, gypsum 
from de-sulphur Isa tlon of 
smokestack emissions to 
Gyproc and sulphur to fertil- 
iser producer Kemira for sul- 
phuric add production. 

Statoil sends cooling water 
and- waste water to Asnaes, 
which uses some of it for keep- 
ing down coal dust, recycling 
some of the water back to Stat- 
oil in the form of steam. 

Gas, usually flared off by oil 
refineries, is sent by Statoil to 
Asnaes and Gyproc as part-re- 
placement for oil and coal. 

Novo Nonlick produces large 
quantities of biomass in the 
fermentation process used in 
production of enzymes and 
insiiiin. This is used as fertil- 
iser by focal farms. 

Industrial symbiosis in 
Kalundborg gives a saving in 
use of resources . of 30,000 
tonnes of coal, 19,000 tonnes of 
mt 1.4m tonnes of water and 

80.000 tonnes of gypsum, the 
plants calculate. 

The reduction in pollution 
through waste products is 

200.000 tonnes of carbon diox- 
ide and 1,000 tonnes of sulphur 
dioxide, 135^000 tonnes of fly 
ash, 80,000 tonnes of gypsum, 
03m tonnes of water and 2,900 
tonnes of sulphur. 

The potential for reducing 
pollution and saving resources 
is by no means exhausted. The 
plants are developing new 
ideas all the time. 

One of. them, said Mr Chris- 
tensen, is a heat conversion 
project to produce cold water 
- "district cooling" - but 
there is no large plant in the 


area which requires very cold 
water. However, he thinks that 
the idea of district cooling 
could have a big future in hot 
countries. 

The use of biomass for power 
production is another idea 
under serious consideration. 

The managers have also 
developed a concept of reduc- 
ing pollution through waste 
products to zero through indus- 
trial symbiosis, but that, they 
admit, is still a long way off. 

The Kalundborg project 
would never have got off the 
ground if it were not for close 
and trusting relationships 
between the plant managers, 
said Mr Kurt Hvalso, Gyp roc’s 
manager. 

- He thinks that this has a lot 
to do with Scandinavian man- 
agement style, with a high 
degree of decentralisation to 
local managers: “If we had all 
had to ask group headquarters 
every time we wanted to go 
ahead, the project would not 
have worked. In other coun- 
tries, strong central control 
would strangle a project like 
this," he said. 

It is essential, say the 
Kalundborg managers, that 
there is sufficient trust 
between the plants for them to 
be able to talk about what they 
will be doing in five year’s 
time. Without this exchange of 
information. It would be impos- 
sible to get the project to hang 
together. 

The Kalundborg process has 
had several interesting spin-off 
effects on the local community. 

“We used to be on the defen- 
sive in the public debate," said 
Mr Granhoj. “Now we are on 
the offensive. The county has 
even awarded us its environ- 
mental prize.” 

Success in co-operation 
between the industries has also 
spilled over into a project, in 
cooperation with the local 
community, to upgrade the 
Kalundborg region, more espe- 
cially by improving educa- 
tional facilities and making it 
more relevant to the needs of 
local enterprises. Tim coining 
buzzwords in Kalundborg are 
now "regional symbiosis". 

Hilary Barnes 


the other is activating the 
unemployed, either by finding 
them temporary jobs or 
through education and 
training schemes. 

This is because it is felt the 
jobless would stand a better 
chance of getting regular 
employment if they spent their 
time out of work actively 
rather than passively, and 
because some fear the current 
system does not provide 
enough incentive for people to 
find a job. 

Youth unemployment, in 
particular, is an area for 
concern because 20 per cent of 
the under-25s are either out of 
work or involved in training 
programmes. 

A recent report from the 
Social Commission, which 
looks specifically at the 
question of youth 
unemployment, proposes cuts 
in some benefit levels, to 
provide more incentive for 
young people to take up 
training or temporary jobs. 

At the same time, it says 
more trainee jobs and places 
within the educational system 
need to be provided. 

The government has already 
set up a number of pilot 
schemes to promote practical 
training and employment in 
the private sector, hoping to 
win broad-based political 
support for more permanent 
measures to be introduced next 
year. 

It is also planning specific 
investments in infrastructure 
which will be outlined in its 
1993 budget But it is not dear 
bow much impact these 
measures will have on the 
overall unemployment total 

Mr Kirkegaard is reluctant to 
commit himself to specific job 
reduction targets, saying that 
too many forecasts have 


proved inaccurate in the past. 
But he docs believe it will be 
possible to create an average of 
25,000 new jobs a year to bring 
unemployment down to about 
130,000-150,000 by the year 2000. 

Many of those jobs will come 
In the service sector, he 
believes, catering to an 
increased number of 
pensioners, for example. 

The broader hope, however, 
is that recent upward pressure 
on the jobless total will subside 
naturally simply because the 
growth that took place in the 
size of the labour force in the 
1980s will not be repeated in 
the 1990s. 

Indeed, the size of the la boor 
force has already stabilised 
and it is expected to decrease 
later in the decade. 

Christopher Brown-Humes 



Buskers in Copenhagen: Some observers fear the currant system does not provide enough Incentive lor people to find a job 


“COSI ... C08I!! 
Sounds foreign to me?” 



"Quite! Very good observation, 
COSI is Danish” 



“Denmark, eh ... Carlsberg Beer, 
football players and all that ... what 
do they know about trading 
international securities?” 

Some people still raise an eyebrow when Denmark and international trading in securities are 
mentioned in the same breath. 

But the fact is, many of the trades in Denmark are for investors in other countries. 

There have always been good reasons for this: 

• The fourth largest bond market in Europe 

• A fully integrated, flexible and cost-effective market for stocks, bonds, futures and options 

• Continuous electronic trading of all instruments in one single system - ELECTRA 

• Guaranteed futures and options on bonds, stocks and stock index 

• Risk-free multicurrency electronic clearing and settlement 

COSI now offers another - a parallel market for foreign securities. 

To clarify, COSI stands for Copenhagen Stock Exchange International. 

And it is the name given to a new bulletin board with non-Danish securities listed on other 
international exchanges. 

The COSI computer system makes trading international securities even easier. Your highly skilled 
Danish broker has instant access to all information needed to trade on the spot. 

COSI includes European Benchmarks and Blue Chips from Germany, the United Kingdom, the 
Netherlands, Spain, France, Switzerland, Kalyand, of course, the other Scandinavian countries. 

Additional markets and securities will be added to meet the demand from clients. 

For further information, please contact Mr. Hans Henrik Munch-Jensen at the Copenhagen Stock 
Exchange. Phone (+45) 33 93 33 66 . Or call your Danish broker. 

Denmark is a lot more than Carlsberg Beer ... and football players. 

Copenhagen 
Stock Exchange 
International 

Nikolaj Plads 6, DK-1 067 Copenhagen K * Phone (+45) 33 93 33 66 ■ Fax (+45) 33 1 2 86 1 3 

Denma/i: hojalong kadiA^ef building comprehensive and flexible in ati securrhss inducing options and (vfuros hsuod by the Guarantee 

Fund hr Donah Options and fohira. Afl central market instifufom, tfockbrniing companies and bank are ond** the soma superman by rfw Ctonisb Rnanda/ Supervisory Auixxity. 
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PROFILE: NOVO NORDISK 


Wide range 
of products 


“NOVO NORDISK is a strange 
company. It just doesn’t fit into 
any categories," says Mr Kurt 
Anker Nielsen, its chief finan- 
cial officer. "Its products range 
from insulin to enzymes for 
household detergents. Basi- 
cally we're a fine chemicals 
company, linked together by 
microbiology which we apply 
in different areas." 

The group's strength is 
based on insulin, the essential 
treatment for diabetes. It gen- 
erated about DKrSbn of the 
group's total turnover of 
DKriWbn last year. 

The number of patients diag- 
nosed each year with type one 
diabetes - the type automati- 
cally requiring insulin - is 
growing at only between 2 per 
cent and 3 per cent, says Mr 
Nielsen. However the overall 
market is growing at about 45 
per cent in the western world, 
including Japan, because doc- 
tors are increasingly prescrib- 
ing some insulin for type two 
diabetes wliich has tradition- 
ally been controlled through 
exercise and diet. 

Further growth is being 
added by the increased use of 
medicine by newly industria- 
lised nations. 

The division created the 
Novopen. an insulin injector 
that can be carried around in 
the pocket like a pen. Since its 
launch four years ago, about 10 
per cent of the world's insulin 
is sold In cartridges for such 
pens. Novo Nordisk controls 80 
per cent of the cartridge mar- 
ket and is planning further 
developments in delivery 
systems such as a nasal device. 

Diabetes care represents 
about 75 per cent of the health- 
care division's DKr€Jbn turn- 
over. 

The company has focused its 
research in three additional 
therapeutic areas. These are 
human growth hormones, hor- 
mone replacement therapy 
(HRT) and central nervous sys- 
tem diseases. 

Norditropin. the division's 
human growth hormone, has 
been highly successful, increas- 
ing Us sales last year by 74 per 
cent to DKi869ra. says Mr Niel- 


sen. The company hopes to add 
further indications for the 
drug, such as chronic renal 
failure, fertility and wound 
healing. 

Novo Nordisk's hormone 
replacement therapies are also 
growing rapidly - last year 
sales Increased 52 per cent to 
about DKr400m. Mr Nielsen 
attributes the growth to the 
additional marketing muscle 
generated by the merger of 
Novo and Nordisk Gentofte 
which created Novo Nordisk in 


Much of the company's 
attention is focused on its cen- 
tral nervous system (CNS) 
products. It is looking at 
selected areas, primarily 
stroke, schizophrenia and epi- 
lepsy. 

Novo Nordisk realises its 
limitations as a medium-sized 
pharmaceuticals company, 
says Mr Nielsen. It has signed 
co-development deals with 
SmithKIine Beecham, the 
Anglo-American group. Sobe- 
ring of Germany and Abbot of 
the US. 

Mr Nielsen explains that 
with eight to 10 development 
projects with partners, the 
group has far more chance of 
bringing remunerative drugs 
to market. 

The company has set up 
research and development 
facilities In the US and Japan. 
Such developments appear far 
removed from the bioindustrial 
group, which with its deter- 
gents and plant protection 
businesses generate sales of 
DKr2.6bn - about a third of 
Novo Nordisk’s turnover. 

Novo Nordisk dominates the 
industrial enzymes market 
with about 56 per cent of the 
world market The sector has 
grown rapidly over the past 
four years at a rate of about 18 
per cent by -volume, says Mr 
Nielsen. But intense competi- 
tion from Gist-Brocades of the 
Netherlands, Genencor of the 
US and Solvay of Belgium has 
been undermining prices. 

The leading sector ia 
enzymes for detergents where 
prices had been falling by 
about 3 per cent a year until 



Novo Nordisk’ a enzyme application pilot plant in Bagsvaerd, 
Copenhagen. The group’s strength t* based on (nsuffh 


1991. They have now stabilised, 
says Mr Nielsen. Meanwhile, 
Novo Nordisk’s new fat-busting 
enzyme - Lipolase - has been 
growing fast, capturing about 
20 per cent of the world mar- 
ket. The success of Lipolase 
was an important factor In the 
22 per cent growth in. volume 
achieved by the bioindustrial 
group last year. Sales 
increased last year nearly 20 
percent. ‘‘ 

Novo Nordisk has recently 
ma de the unfashionable step of 
entering the plant protection 
business. Most companies are 
trying to leave the sector 
because of the high risks and 
low returns Involved. 

Mr Nielsen is adamant, how- 
ever, that the move is the right 
one. The company aims to 
develop bio-pesticides - prod- 
ucts based on bacteria which 
are toxic to pests but harmless 
to everything else. He believes 
biopesticides are capable of 
revitalising the agrochemicals 
market. 

The company is also target- 
ting high value crops such as 


Paul Abrahams 
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PROFILE: COPENHAGEN AIRPORTS 


New-found freedom 


fruit and vegetables rather 
than cereal crops. Presently 
the business has sales of about 
SI 5m a year. 

Novo Nordisk’s stated aim is 
to achieve earnings growth of 
15 per cent a year, Mr Nielsen 
believes the group has the 
right portfolio of products to 
achieve its target, although he 
admits the company can be 
driven off course by external 
events. 

One such event that has cre- 
ated problems is the recent tur- 
bulence in the currency mar- 
kets. More than 80 per cent of 
sales are not in Danish Krona*. 
Last month the group warned 
that currency instability would 
have a considerable negative 
impact on Its third-quarter 
earning s. 

Mr Nielsen is confident, how- 
ever, that the company Is suffi- 
ciently robust that expecta- 
tions for the full -year will 
remain unchang ed, 

A strange company, but not 
an unprofitable one. 


THE working files of Mr Niels 
Boseriip, chief executive of 
Copenhagen Airports, are in 
boxes scattered across his 
office. Outside in the corridor 
is the sound of workmen ham- 
mering. ' 

Mr Boserup says that the 
chaos is a good sign. The 
group’s headquarters are being 
renovated, an indication of his 
company's new-found freedom 
to invest as it pleases. 

Copenhagen Airports, the 
state-owned group that runs 
Kastrup and RoskUde airports, 
has only been a public limited, 
company since October 1990. 

“Before then we were a state 
body, covered by all of the 
restrictions of a state body," 
says Mr Boserup. He expiates 
that the authority's expendi- 
ture was put Into one account 
while it drew income from 
another. 

If the airports made money, 
it still had to ask a treasury 
subcommittee of parliament to 
spend it. 

"The transformation into a 
public limited company has led 
to big changes," he says. "We 
can't ask the state for money 
any more. We have to earn it 
The group has used its new 
opportunities to tighten Its 
ship and rein in expenditure." 

The number of employees 
has been cut by about 4 per 
cent The company has stopped 
using outside electricians to 
repair the airports’ monitor 
screens, employing instead 
internal staff who had to be on 
site anyway, for emergencies. 

The group's financial perfor- 
mance remains steady, if not 
glowing. It made DKrlGBm on a 
turnover of about DKrL2bn 
during its first 15 months to 
December 31 1991. 

Mr Boserup expects the prof- 
its for the 12 months of 1992 to 
be greater than last year's 15 


months figure, on turnover of 
about DKrlbn. 

The group, given its modest 
profits, f8ces-eome formidable 
capital investment in the near 
future. Kastrup airport is set 
for rapid growth, the. company 
believes. At present, it has 
capacity for 15m passengers 
and handles about 12m a year. 

A recent, study for the com- 
pany reckons the airport trill 
be used annually by 13m pas- 
sengers by the end of the 
decade. Scandinavian Airlines 
System, the main airline at 
Copenhagen, estimates it could 


northern hub," says Mr Hoe- 
land. , ^ 

Further growth will also be 
driven by new infrastructure 
projects. In particular, the 
completion of motorway and 
high-speed train networks Unk- 
ing Copenhagen with south 
Sweden will add 3.5m people to 
the airport’s existing 5m catch- 
ment area, says Mr HoelandL A 
railway station Is planned at 
Kastrup itself, Unking the air- 
port with the high-speed trains 
to Scandinavia and Germany. 
A light railway capable or 
reaching the city centre in 


SAS wants the first stage of its terminal to be 
completed by July 1997, the same date that the 
railway opens. The only problem is, who pays? 


reach 20m by then. That Is 
despite a 6.4 per cent frdl in 
numbers last year because of 
the Gulf war. 

Passenger growth will be 
partly driven by worldwide 
expansion in the use of air 
travel, argues Mr Peter Hoe- 
land, managing director of SAS 
Denmark. However, he expects 
passenger throughput to 
increase significantly because 
of political events in the 
region, 

in particular the entry of Swe- 
den, Finland and possibly Nor- 
way into the EC. This will gen- 
erate significant traffic 
through Copenhagen, Scandin- 
avia's main hub. In addition, 
SAS has already set up regular 
flights to Latvia, Lith uania and 
Estonia. 

Further routes to St Peters- 
burg, Leipzig, Krakow, Kiev 
and Minsk, either already exist 
or will be established within a 
year. 

"Europe is moving north and 
west and Copenhagen is Ideally 
located to become Europe's 


seven minutes Is also planned. 

The airport has already 
embarked on a new DKr500m 
concourse at pier A, but will 
need more terminal capacity to 
meet projected demand. There 
are two plans on offer, one 
from SAS. the other from 
Copenhagen Airports. SAS 
wants to create a terminal spe- 
cially designed for SAS that 
will give the airport and airline 
si gnifican t competitive advan- 
tage as a European centre. 

It plans a DKr8Mn terminal 
with a capacity of between 15m 
and 20m passengers a year. 

SAS wants the first stage of 
Us terminal to be completed by 
July 1997, the same date that 
the railway opens. The only 
problem is who pays for the 
building. 

The airport’s balance sheet is 
incapable of handling the larg- 
est single airport Investment in 
Europe. Last year, the com- 
pany spent only DKr396m on 
capital investment Meanwhile. 
SAS reported pre-tax profits for 
the first six months of 1992 at 
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PROFILE: FLS 


Rapidly expanding group 


FLS, Denmark's largest 
Industrial conglomerate, is 
something of a mystery. With 
more than 20,000 employees 
and an annual turnover of 
DKrl2.8bn, the group is market 
leader In some of its sectors, 
yet remains largely unknown 
in the wider world. 

Part of the reason for its 
obscurity is the unusual range 
of industrial areas in which 
FLS operates. For example, the 
group's largest activity is 
cement manufacturing equip- 
ment, a sector in wliich it is 
world leader, enjoying between 
50 to 60 per cent of the market 

Most of its remaining 
operations emanate from this 
core business. Environmental 
services, building materials, 
packaging, and services such 
as freight forwarding and 
finance all derive from the 
cement equipment business. 

. The group has been expand- 
ing rapidly. Since 1987, FLS 
sales have more than doubled, 
assisted by a massive annual 
investment programme of 
DKrl.4bn spent on capital pro- 
jects and acquisitions. 

Recently, however, FLS has 
made a strategic move away 
from its core area, diversifying 
into the aerospace sector and 
raising the profile of the com- 
pany. 

The diversification follows a 
restructuring of the group, 
boosting efficiency and gener- 
ating the necessary cash-flow 
to move into the new area. 

Mr Birger KUsager, president 
and chief executive, explains: 
“FLS in the early 1380s was a 
large group with a parent com- 
pany that just wasn’t on its 
toes. It was incapable of work- 
ing out where it was malting 
and losing money." 

In 1987 headquarters staff 


was cut to only 40 people. Top 
management was overhauled 
and reduced from 25 to only 10. 
Many of these were new 
appointees from outside the 
company or further down the 
organisation. Operating compa- 
nies were given far greater 
freedom to make their own 
decisions. 

At the same time, the 
cement equipment business 
was reorganised into seven 
divisions, moving responsibil- 
ity down the organisation, says 
Mr Rlisager. This freedom 
helped the group International- 
ise, particularly into south-east 
Asia, which is now one of the 
few markets still growing. The 
cement equipment operations 
were given a further boost in 
1990 when it acquired Fuller, 
one of its main competitors in 
the US. 

The cement equipment busi- 
ness is the most important and 
now most profitable part of the 
group, claims Mr Riisager, 
making about 45 per cent of 
group profits. 

The business has survived 
the recession in Europe and 
the US well, by concentrating 
on south-east Asia and south 
and central America. 

Meanwhile, some of the 
operations emanating from 
cement continue to perform 
well. Miljo, for example, the 
environmental protection busi- 
ness, is enjoying exceptional 
growth, says Mr Riisager. The 
company develops, designs and 
markets complete flue gas 
cleaning systems for the 
power. Incineration, cement 
and paper and pulp industries. 
Mr Riisager says Mfijo's sales 
were only about DKr2Q0m in 
1989 and he expects them to 
reach DKrlbn this year. 

FLS’s freight forwarding 


business, Dan Transport, is 
also doing well, although Mr 
Riisager admits its success is 
strange given the bad state of 
the freight market. Sales 
increased from DKrljZbn in 
1990 to DKrl.6bn last year. 

Mr Riisager says the subsid- 
iary is highly profitable. 

Some FLS businesses are suf- 
fering from the recession, how- 
ever. The depressed state of 
the building market in Den- 
mark ha** hit its building mate- 
rials business. 

Similarly, the demand for 
FLS polyethylene packaging 
has been hit. The company is 
the fourth-largest European 
manufacturer of polyethylene 
sacks. Demand has collapsed in 
Europe by as much as 40 per 
cent. 

Mr Riisager admits that 
many of the group's businesses 
are mature, with little prospect 
of big growth. Thi9 was recog- 
nised in 1987, when the FLS 
had recovered from a loss of 
DKr200m four years earlier, 
but was still only generating 
profits of DKr73m. 

This lack of growth explains 
why FLS decided to move into 
the aerospace sector. From vir- 
tually nothing in 1988, the com- 
pany has become the largest 
independent third-party air- 
craft maintenance contractor. 

"We had a small ground sup- 
port equipment company in 
the UK, and Lovaux, a British 
group, approached us to buy 
the business. 

"We decided to buy Lovaux 
for DKrl50m instead." says Mr 
Riisager. 

He says the industry was 
growing extremely rapidly, but 
was not structured at all, con- 
sisting mainly of small and 
medium-sized businesses. 
Large airlines needed to go to 


lots of different companies for 
their maintenance needs. 

In January 1901, the group 
acquired the engineering divi- 
sion of Dan Air. the troubled 
UK airline, for £27.5m. Dan 
Air's business only had one 
wlde-body hanger, so FLS 
started planning a new one, 
says Mr Riisager. 

However. FFV, another air- 
craft maintenance business, 
Swedish-owned but mainly 
operating in the UK, also 
became available during the 
autumn of 1991. 

FFV had hangers at Stansted 
and Manchester, each capable 
of handling two Boeing 747s. 

FLS's spending spree was 
launched just as the aviation 
industry was entering its worst 
down-turn since the Second 
World War. Mr Riisager admits 
the market remains difficult, 
with about lo per cent of the 
world's aircraft fleet parked in 
the Californian desert. How- 
ever, he reckons the market 
will move back to normal next 
year, although six months ago 
he thought it would be this 
year. 

The businesses have been 
reorganised into an engineer- 
ing outfit based in Stansted, an 
aerospace support operation, at 
Gatwick supplying components 
to airlines and FLS Aerospace 
Lovaux whose activities range 
from design and production of 
light aircraft, to manufacture 
of ground support equipment 
and military aircraft mainte- 
nance. 

United Airlines and Conti- 
nental of the US have both 
recently signed contracts with 
the division. Dan Air has also, 
extended its three-year con-' 
tract for a total of six years. 


Paul Abrahams 
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only SKr502m on turnover of 
SKrlSbn. 

Neither SAS nor Copenhagen 
Airports wants to pay for the 
project. 

Mr Boserup is proposing an 
alternative terminal for use by- 
all airlines. This terminal, 
which he describes as modem 
but more conventional than 
SAS’s plans, would add about 
7m passengers a year to exist- 
ing capacity and would cost 
about DKrSbn. He says if the 
SAS terminal is not started 
during the next year, he will 
go ahead with the alternative 
plans. 

The problem facing Mr Bose- 
riip is that an investment of 
DKr8.5bn would almost cer- 
tainly cast a shadow over 
Copenhagen Airports' future; 
the group is due to be partly 
privatised. The Danish parlia- 
ment passed legislation earlier 
this year to sell 25 per cent of 
the company on the Danish 
stock exchange. Mr Boserup 
says the flotation is unlikely to 
take place for 18 months, when 
the company would be able to 
report three years' results - a 
requirement of the Danish 
stock exchange. 

“This is a major political 
challenge," says Mr Hoelaad. 
"Although the airport cannot 
carry such a large project on 
its balance sheet, there are lots 
of financial instruments avail- 
able. In the very near future 
we will open negotiations with 
Mr Boserup on possible finan- 
cial structures on how to 
implement this project. We will 
be looking for institutions, 
such as pension funds, in 
either Sweden or Denmark, 
which are prepared to look at a 
project with a perspective of 20 
to 30 years. 1 have no doubt the 
terminal will be built" ' 
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. CONFIDENCE- ■ may be • t - In ' 
rathoc short supply to most. of 
Europe these days, but Austria 
isaoipfiL •••••.. v ; 

-The .country's; economy 
remains relatively robust* its 
renewed ties with eastern 
Europe are proving more prof-, 
liable than: expected, its hah-. 
'-dhng'Of the crisis next door in 
the Balkans has been sensitive 
and its creaking political struc- 
ture looks set for an overhaul. 

-"Growth has' been slowing 
dowri^says Mis Maria Schan- 
mayer, president of the Aus- 
trian National Bank. “But I do 
not see even a soft landing: I 
think we can steer safely away 
from the peaks and trees.” 

The country certainly 
steered clear of last month's 
turmoil In ' European currency 
markets, thanks mainly to Its 
policy of pegging the schilling 
to the Drmark. And It appears 
that the economy will grow at . 
2J5 per cent this year, and 
about 3 per cent next year, 
after 3 per cent last year. 

Perhaps the one significant 
obstacle b the turmoil over the 
future of the. European Com- 
munity. Austria, which applied 
to Join the EC three years ago, 
was hoping that formal negoti- 
ations oh this would start early 
next year. In. the wake of the 
ddb&cte over the Maastricht 
treaty and the breakdown of 
the European monetary ; sys- 
tem, it is no longer clear when 
negotiations^ ‘can .begin ..or' 
where they, will go.. _• - . 


. A long needed political 
renewal was signalled In June 
with the unexpected election of 
Mr Thomas Kiestil, a former 
diplomat, as the country's new 
president. 

The election Itself was a wel- 
come milestone, at last bring- 
ing to an end the sorry term of 
Mr Kurt Waldheim, the former 
United Nations secretary gen- 
eral Questions about Mr Wald- 
heim's war record made it 
impossible for him to carry out 
his largely ceremonial role, 
and paralysis in the political 
system made It impossible to 
get rid of him. 

' But the fact that Mr Kiestil 
- a little known figure with no 
political - experience - was 
elected confirmed other Indica- 
tions Of Significant flhnng ng in 
'Austrians' political behaviour. 
In the first ballot in April, Kir 
Kiestil was placed a surpris- 
ingly strong second among 
four candidates. He then 
romped home in the run-off 
against the Democratic Social- 
ist favouritB, Mr Rudolf 
Strekhetythe former transport 
minister, selected by Mr Franz 
Vranitzky, the Chancellor. 

Austria's political scene in 
the post-war period has been 
- characterised by a self-serving 
sharing of power between the 
conservative Austrian People's 
Party (OVP) and the Demo- 
cratic Socialist party (SPO). 
Voter loyalty was assured by a 
Sharing of patronage, extend- 
ing throughout the public ser- 
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The parliament bulkUngi In Vienna, Austria's capital 


vice - It was supposed to be 
the socialists' turn this year to 
pick the president - and the 
huge nationalised Industries. 

Now, even though the 
patronage system lives on, vot- 
ers apparently no longer feel 
bound by -it. "Austrian voters 
have become more flexible," 
says Mr JBrg Haider, the con- 
troversial leader of the Aus- 
trian Freedom Party (FPO). 
"From now on, any result is 
possible In an election." 

Mr Haider, a self-professed 
populist who has achieved 
notoriety both at home and 
abroad for expressing right 
wing views, has recognised 
that the hypocrisy of the 
so-called black-red coalition is 
a popular theme with voters, 
and he jumps on every oppor- 
tunity to attack it 

This year, his main target 
has been the central bank, long 
a highly paid retreat for 
worthies from both main par- 
ties. The SPO benefits addition- 
ally, by owning 5 per cant of 
the bank's shares. 

Mrs Schaumayer, whose own 
salary of more than ASch5m a 
year (even after a voluntary 30 


per cent cut) has figured prom- 
inently in Mr Haider’s attacks, 
grits her teeth at the mention 
of his name. "Salary levels are 
high, and they should be better 
In line with the banking busl- 
ness," she admits, but she says 
that reforms had begun before 
Mr Haider began shouting. 

Whatever the rights and 
wrongs of the matter, Mr 
Haider has gained grudging 
approval, even from those who 
would never think of voting for 
him, for bringing attention to 
this and other examples of 
privilege. Many people think 
he will be the one actually to 
break the red-black mould. His 
own view is that he could 
become chancellor after the 
1998 election. 

Mr Haider has also drawn 
attention to himself for appar- 
ently changing his view on 
Austria's entry into the Euro- 
pean Community. From having 
been an unconditional sup- 
porter of entry, he suddenly 
announced in late August that 
it was a bad idea. Cornered on 
this apparent flip-flop, he said 
he was still In favour but 
would impose some conditions. 


• E« 


The pace of change in Central and Eastern Europe is producing 
new opportunities and new challenges. The most valuable asset 
Creditanstalt can offer for the future is our experience. Among 
western banks we are unmatched with our network and our links in 
these nascent markets. 

This gives a familiarity which makes these countries almost a 
"home market” for us and our customers. Not least because our 
heavy involvement in this region, to which all eyes are now turned, 
is based on a long-standing tradition. For example, our presence in 
Budapest and Prague dates back to 1857, when Creditanstalt first 
established branches in these cities. As new opportunities are 
emerging, no one is better placed to help you succeed. 


Pressed further, he said the 
problems were on the Austrian 
aide, not the EC side. 

Critics saw it as a typical 
attempt by the Freedom Party 
leader to capitalise on a cur- 
rent trend - In this case, 
towards increasing doubt 
about the EC among Austrian 
voters, and opponents have 
used this to claim that Mr 
Haider is an unreliable oppor- 
tunist. Mr Vranitzky says Mr 
Haider Is becoming "more and 
more unpredictable," and sug- 
gests that he may even be los- 
ing his hold over his party. 

The EC has lost credibility in 
Austria in the past year as a 
result of Its dithering over the 
crisis in the former Yugoslavia. 
According to one recent poll, 
little more than a third of Aus- 
trians saw the BC as a good 
thing. Austrian leaders, on the 
other hand, believe that the 
Yugoslav crisis has shown 
clearly the need for more inte- 
gration of European foreign 
policy along the lines proposed 
in the Maastricht treaty. 

Austrians are quietly proud 
of their own handling of the 
Yugoslav crisis, having taken 
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In for more refugees per capita 
than any other western Euro- 
pean country. To date there 
has been no sign of the severe 
social strains that appeared in 
Germany In recent months. 
About three quarters or the ref- 
ugees are staying in private 
homes, so there is no provoca- 
tive concentration of them. 

Austrian diplomats despair 
of any early settlement of the 
conflict, although they feel the 
UN Is on the right path follow- 
ing the London conference last 
month. They are now spending 
considerable effort trying to 
discourage hotheads in other 
neighbouring eastern Euro- 



pean countries from resorting 
to force. Mr Ernst Sucharipa, 
head of the political section in 
the foreign ministry, says: "We 
point out to them that if they 
want to join the Council of 
Europe, then certain standards 
on minority rights have to be 
observed." 

Austria’s rapidly growing 
trade with eastern Europe 
remains one of the brightest 
spots In its remarkably resil- 
ient economy. This trade now 
accounts for H per cent of 
gross domestic product com- 
pared with only 8 per cent 
before Comecon collapsed, and 
reflects the ease with which 
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Austrian businessmen can 
move in the countries of the 
former Austro-Hungarian 
empire. 

Still, the economy is slowing 
down, and with a general elec- 
tion now less than two years 
away, Borne of the more politi- 
cally sensitive items on the 
government's agenda may fall 
by the wayside. 

Some reform of the country’s 
capital markets is on the way, 
notably to clamp down on 
insider trading and perhaps to 
encourage more companies to 
come to the stock market. 

But the government’s ambi- 
tious privatisation programme 
Is in trouble, partly because of 
the depressed state of the stock 
market, but also because of 
huge losses at Austrian Indus- 
tries, the main candidate for 
privatisation. 

It all points to a rather 
choppy period in Austrian pub- 
lic life In the run-up to the 
next national elections in 1994 
but, as Mrs Schaumayer might 
say, the country will undoubt- 
edly continue to avoid any 
really dangerous rocks or 
trees. 


EXTRAORDINARY GROWTH 


Planting something new to good Harvesting the fruits 
of success to even better. In Vienna economic con- 
ditions are extremely stable, therefore good yields 
can be expected. Whereas a harsh wind to currently 
blowing In other European countries, the Austrian 
economy to characterized by a mostly mild dlmate. 
The well established social market economy system 
as well as decades of political stability are 
the basis for superb economic conditions. By 
establishing their headquarters or affiliates in the 
capital of Austria many domestic and foreign 
companies take advantage of Vienna's benefits. 

IN VIENNA 
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VIENNA'S economic policymakers, 
like the well-ordered and bourgeois 
city they live in. attract one descrip- 
tion above all others: smug. 

Fluent and confident when reciting 
Austria's catalogue of economic 
achievement, they have to stop and 
think bard to come up with any flaws. 

There is good cause, however, to be 
satisfied. Austria has remained a 
charmed Island of prosperity and sta- 
bility. 

At no time was that clearer than 
when the European exchange-rate 
mechanism splintered - and the Aus- 
trian schilling actually rose against 
the German D-mark to which it has 
been tied for 20 years. 

The confidence of the foreign 
exchanges is firmly grounded in eco- 
nomic fundamentals. Austria’s combi- 
nation of economic indicators is argu- 
ably the most favourable in the 
developed world, winning much 
praise from the Organisation for Eco- 
nomic Cooperation and Development 
in its latest annual report on the Aus- 
trian economy. 

After growth which, over the last 
three years, has outstripped that of 
every other OECD member, the econ- 
omy looks likely to dodge recession 
altogether. The Austrian Institute of 
Economic Research (Wife) has pre- 
dicted that gross domestic product 
(GDP) will expand by 22 per cent this 
year and 3.0 per cent in 1993. An 
expected downward revision in this 
forecast will still see growth most 


Nicholas Denton reviews the economic outlook 


Exports prove resilient 


west European countries would envy. 

Growth seems well clear of con- 
straints. Although consumer price 
i nfla tion has risen one percentage 
point to the 4 per cent level since the 
t» nd of last year, the rate appears to 
have peaked. And, despite the fact 
that Austria is growing faster than its 
trading partners, the current account 
remains in rough balance. 

The budget balance remains under 
control too, steadied by unexpectedly 
robust tax revenues. The government 
forecasts a deficit of 3.0 per cent of 
GDP this year, falling gradually to 2J5 
per cent in 1994. 

That represents a slippage on ear- 
lier plans, earning some rare criticism 
from the OECD. But the Austrian 
National Bank stresses that Austria is 
meeting the European convergence 
criteria - there are few countries 
which can boast that 

However, it has to be said that 
there is Increasing support for the 
view that Austria’s economic exis- 
tence cannot remain charmed forever. 

"For the first time my feeling is 
that it cannot go on." says Mr Johann 
Efomieiter, deputy secretary general 
of the Federal Economic Chamber. 


the employers’ organisation which is 
calling for a zero pay round this year. - 

But the mood remains sanguine. “If 
there is a soft landing it will be very . : 
soft,” says Mrs Marla Scbaumayer, . 
the president of the Austrian National 
Bank. Even that judgement might be 
on the pessimistic side. Austria’s chief 
central banker goes on to assert that 
the economy will altogether avoid col- 
lision with the ground. 

So what gives Austria’s economy its 
buoyancy? 

On the side of domestic demand, 
consumer spending and construction 
investment have given lift. Retail 
trade, held up by gently rising real 
incomes and a Call in the household 
savings rate, grew 3.25 per cent Id the 
first half. Meanwhile the building 
industry, enjoying a record boom and 
still working on a backlog of orders, is 
set to grow by 6^ per cent this year. 

But the key to sustained growth has 
been the resilience of Austria's export 
growth, albeit at a reduced rate, in 
the face of global Slowdown. 

First came expansion and infra- 
structure spending after reunification 
in Germany, Austria’s largest trading 
partner. Austria rode Germany piggy- 


back, increasing exports without hav- 
ing to fund reconstruction, of the east. 

Now, as Germany Cades, succour is 
coming from an unexpected source - 
eastern Europe. Deliveries to Czecho- 
slovakia, Hungary and Poland 
exploded to 24 per-cent in the year to 
the first half, helping total exports to 
grow 5 per cent. 

. With an economic formula as win- 
ning as Austria’s, it is a wonder that 
anyone should want to tinker. Indeed, 
Austrian policymakers are very cau- 
tious about structural change. 

But the outside world is forcing a 
testa: pace. 

Austria’s desire to join the Euro- 
pean Community dictates that the 
government removes much of the pro- 
tection behind which many industries 
have sheltered. Above all, Austria's 
system of agricultural subsidies - so 
overblown that it attracted a special, 
critical mention in the OECD report 
- must be reworked. 

“Convergence gives us a push to 
liberalise - and do it more rapidly,” 
says Mr Peter Henseler of the finance 
ministry's European integration 
department "It is like a fresh wind 
which blows into old rooms.” 


Another Impetus for reform is com- 
ing from the encroaching globalisa- 
tion of capital markets. Domestic 
investors are diversifying into foreign 
currency hnidings but at the same 
time foreign investors have lost inter- 
est in Austrian sluggish markets. 

The resultant outflow of long-term 
capital is rm balancing the market and 
putting upward pressure on interest 
rates, according to Mr Johann 
Maurer, economic analyst at Creditan- 
stalt Bankverein. 

That leads a growing number of 
policymakers and observers to argue 
for reform to increase the supply of 
stocks and attract foreign investors 
back to the market. One change 
which is being actively considered is 
to change wealth taxation so that it 
does not penalise the owners of pri- 
vate companies when the; go public. 

Looking further ahead, it is perhaps 
the opening up of eastern Europe 
which will have the most violent 
impact on the economy. 

To date Austria has clearly bene- 
fited Grom growing trade with its east- 
ern neighbours. Exports have risen 
tester than imports; and estimates of 
the number of jobs which will be lost 
in the foreseeable fixture as a result of 
eastern competition range from a neg- 
ligible 20,000 to a manageable 100.000. 

But already the food, cement, agri- 
cultural machinery, textiles and 
leather industries are suffering from 
cheap eastern imports. And the chal- 
lenge is just beginning. 


Structural problems bedevil the market 


Banks worry over foreign competition 


Equity is in short supply Earnings squeezed 


“AUSTRIA - a time to be 
buying," cried the headline of a 
bullish study on the Austrian 
stock market published at the 
end of August by US Invest- 
ment bank Morgan Stanley. 

Coming after two years of 
sharp declines in volumes and 
prices, this was something that 
market participants wanted to 
hear. The report flashed 
through Vienna's depressed 
financial community at facsim- 
ile machine speed. 

More important, the leaders 
of the financial community 
have finally got together to 
address the not inconsiderable 
structural problems that 
bedevil the market. Now that 
Vienna has a chance of becom- 
ing a serious regional financial 
centre in a rejuvenated central 
Europe, there is a greater 
sense of urgency about 
addressing these problems. 

A few days ago a high pow- 
ered committee chaired by the 
finance minister met for the 
first time with a mandate to 
put things right. The main 
problem is an Inadequate sup- 
ply of equity. Trading volume 
in the 10 leading shares in the 
first half of 1992 amounted to 


only ASch47.1bn. The market 
is open for only three hours a 
day and only 18 shares are con- 
tinuously quoted. 

Supply is hindered by the 
fact that many of the largest 
companies in Austria are state 
owned. The bfirse would like to 
see the process of privatisa- 
tion. which has seen half a 
dozen companies come to mar- 
ket in recent years, speeded up. 

The government is also 
looking seriously at a change 
in the tax system that would 
encourage owners of compa- 
nies to come to the market At 
the moment, wealth tax is a 
deterrent to them, because it Is 
paid on market value of quoted 
companies but only an 
assessed value on private com- 
panies. This change is on the 
agenda for the next important 
tax overhaul, scheduled for the 
end of next year. 

There are also problems on 
the demand side. General 
Insurance companies are 
allowed to invest only S per 
cent of their liability funds in 
equities. And, because the gov- 
ernment provides very gener- 
ous pensions to all citizens, 
there are very few private pen- 


sion funds In the country. 

Individuals have little experi- 
ence of investing in equities, 
preferiug to stuff their savings 
into anonymous savings 
accounts which are taxed at 
only 10 per cent The govern- 
ment intends to raise the tax to 
about 20 per cent next year, 
which could make equities 
look more attractive. 

The horse has become infa- 
mous lately for Insider scan- 
dals. Within the past year 
there have been two cases of 
substantial trades taking place 
in advance of a company 
announcing a serious deterio- 
ration of its profits. 

At the moment, insider trad- 
ing is not a criminal offence. 
The horse has no effective 
means of enforcing its regula- 
tions on members. The govern- 
ment Intends to amend, the 
bdrse law later this year to 
make insider trading a crimi- 
nal offence, but both bankers 
and government officials are 
sceptical about eliminating 
insider action so long as the 
number of participants in the 
market is so small. 


Ian Rodger 


IT HAS been a dreadful year 
for Austrian banks so far, with 
little prospect of any relief in 
the second half 

But the one benefit is that 
the on again-off a gain process 
of reducing the ridiculous lev- 
els of overcapacity in the 
industry seems to be perking 
up. For the record, there are 
1,165 banks in Austria today, 
down by 144 in the past decade. 

Profits of all the leading 
banks were well down in the 
first half, as high interest rates 
squeezed already wafer thin 
spreads between borrowing 
and lending. The stock market 
remained in the doldrums. 

Partial operating profit (pre- 
tax profit, excluding excep- 
tional items) of Bank Austria, 
the bank formed by the merger 
a year ago of Zentralsparkasse 
and Osterreichische Lfinder- 
bank, tumbled 15.7 per cent to 
ASch8l5m. Creditanstalt, the 
number two bank, which did 
not have exceptional merger 
expenses to deal with, saw its 
partial operating profits drop 
9.5 per cent to ASch845bn. 

. Giro’s main traditional busi- 
ness has been Investing funds 
that savings banks roust by 
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law deposit with it. But the 
savings banks are gradually 
being freed to invest where 
they like, and realise they can 
get better returns in the open 
market than with Giro. 

The earnings squeeze on the 
backs appears finally to have 
forced them to abandon the 
frantic battle for market share 
that has characterised the sec- 
tor in recent years. Bank Aus- 
tria, exercising its new role as 
market leader, raised its tend- 
ing rates after the German 
Bundesbank hikes in July, and 
others duly followed. Customer 
charges have been increased. 

All the banks talk about cut- 
ting costs, and Bank Austria 
executives are pretty well 
decided to cut about 60 
branches out of their merged 
360 total over the next couple 
of years, it is probably signifi- 
cant that the merger that cre- 
ated Bank Austria has concen- 
trated market shares. 

Also, the banks are increas- 
ingly worried about foreign 
competition. German banks in 
particular have become more 
active in the Austrian securi- 
ties market, bankers say. 

Medium term, the antici- 
pated raising of withholding 
tax on savings accounts and 


the outlawing of anonymous 
accounts could cause a signifi- 
cant outflow of funds from the 
banks. Austria now has one of 
the highest savings rates in the 
world, nearly 14 per cent of net 
disposable inoome. 

As for further restructuring 
in the banking industry. Giro 
is the subject of most specula- 
tion these days. Because its 
natural franchise is fading. 
Giro has been trying to build 
up its own network of 
branches. 

The snag is that the two larg- 
est shareholders in Giro are 
Bank Austria and firste Oster- 
reiche Spar-Casse-Bank. With 
their own savings bank net- 
works, they appear to have 
joined forces to try to prevent 
Giro from becoming more pow- 
erful 

Negotiations on a merger 
between Erste and Giro came 
to nought last year, but they 
could be revived in the future. 
Or Giro could be gobbled up 
eventually by Bank Austria. 

There was speculation In 
Vienna last month that Bayer- 
Ischeu Landesbank, the large 
Bavarian savings bank, would 
take a 10 per cent stake. 


Ian Rodger 
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The University of Economics and Business Administration. Vienna 
Austria A the University of Sou* Carolina, Columbia, SC USA 
offer a new international postgraduate programme in 


Plan I (June - December) in Vienna, Austria: 

■ Foundations of bicmatiaiul Business 


Part B/I1I (January - August) in Columbia, SC, USA: 
- Advanced Topics • Field study (consulting project) 


For more information please contact: 
University of Economics and Business Administration 
Ail: Rektorau Augasse 2-6, A- 1090 Vienna, Austria 
TeL: +43-1-313 36-4047 - Fax: +43-1-313 36-777 
For the USA: phone (803)777-2306 * fax (803)777-0414 


Gross fixed capital formation 


As a percentage of GDP 

V Austria 



OECD - Europe 


1381 82 . 83 84 86 66 87 88 89 90 91 

Source: OECD - 


Savings 

As a percentage of disposable household income 



a i981 82 83 84 . 85 88 87 88 89 - 90 91 


SOore»<3BCO . 


Austrian capital outflow 

A SchUBng motion (Balance of payments bass) 


- Direct foreign 
■f5 _ investment 


, in eastern European countries 

f CzachcslovaKJa. Potaid, 


1981 82 83 84 85 86 87 88 89 90 91 

Souig« Austrian. National Ban*. Auifi&n fnstmaa of Economic Research (WlF©) 


Investment 
without Frontiers 







Dr.MaxHubi:k 


Heal Estate Can\ulhiat\ /br Cttunii tiumpe • Member ,if Suvillt Inientutwmil 


ft. ID ID vitrmA OQOUrOtTGMW 3 Wl “Ml • I A* MMJ-t 

VlfcNKA OIIA< FOAQIJF • njDAPF'U Ht-Hi ■* riAUiKIIIO 


You want to get in contact with the 
Austrian transport-industry? 

You would like to learn more about the 
Eastern European transport-market? 


The international transport 

verkehr weekly (In German) keeps 
you Informed. Every Friday. 


For further information fax +43/1/740 95-183. 


PRESIDENT AND CEO 

55, languages: German, English (Spanish) 
for the time being parked, 
is looking for a new challenge. 
Please contact: 

P.O. Box 18 
A-1170 Vienna 
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:. 12i6\0KEXEECTED tritunirfi or Mr 
Thomas Kfestfl'ialasi^prtng’s presidential ' 
. electionTcampatgn^m?qr turn out to be a . 

watershed in Austrian potitics. 

; - It .was---«rtato&- an . Uinstratlon of 
. thoughtful verting; - something for which 
' Austrians bad notMtharto been noted, it . 

jnay,iharit.4be beglmtingif arecoveiy of 
* ''fife -fortunes of the< conservative Austrian - 
■ People's ^arty (OVP), And it has already 
.made life, morexompficated tor :the demo- 
cratic socialist chancellor, Mr Franz Vran- - 
MV..... rf-: - 
Because the former president, Mr Kurt 
Waldheim, was unable to Gil many of his., 
totes, Mr Vranfeky has effectively been' 
both president, and chancellor for the past 
- five years, tfow, suddenly, there is &_reai 
presid e nt expressing opinions, making . 
speec he s, visiting refugee camps and hob- 
nobbing with foreign dignitaries. And it is 
not the president that; Mr Vranitzky 


Ian Rodger reviews a political scene very different since the presidential election 

Voters turned more thoughtful 


wanted. The chancellor had backed Mr 
Rudolf Stretcher, a fellow socialist and for- 
mer transport minister, in the election. 

In tbs first few weeks after Mr Hestii, a 
conservative, moved into the sumptuous 
Hofburg palace, the chancellor was 
looking distinctly out of sorts, prompting 
the media to speculate on what one maga- 
zine called Vranitzky-dammerung (the twi- 
light of Vranitzky). 

According to Conservatives, it is not 
only the presence of Mr Klestil that 
depresses the chancellor, but also the 
whole political outlook. Mr Vranitzky has 


had a fairly easy ride since his party’s 
strong showing in the 1980 election, facing 
few really tough decisions and knowing In 
any event that his opponents were in dis- 
array. Opinion polls have consistently 
shown him to be the most popular politi- 
cian in the country, and he has presided 
over the nation's affairs rather like an 
avuncular chairman. 

Now he faces a tough two years until 
the next general elections, filled with no- 
win legislation such as cutting taxes on 
the rich and reducing state pension bene- 
fits and raising the retirement age for all 


Meanwhile, the hitherto divided and 
moribund QVP has a new sense of purpose 
following Mr Klestil’s victory. The party 
has followed up by electing the attractive 
Mr Bernhard Gorg to lead it back to 
respectability in the city of Vienna. In last 
November's city election, the OVP was 
knocked into third place by the fast rising 
Austrian Freedom Party (FPO). led by Mr 
Jorg Haider. 

Mr Gorg is widely seen as a potential 
successor to Mr Erhard Busek, the latest 
in a succession of rather colourless OVP 
national leaders. 


The most sanguine Conservatives talk of 
forming an alliance with the FPO to dis- 
place the national coalition government 
The OVP has become increasingly uncom- 
fortable as the the junior partner to Mr 
Vranitzky's Democratic Socialist Party 
(SPO) since 1986. “Austria has missed the 
great conservative trend of the 1980s.” one 
veteran OVP member says wlstflilly- 
At the moment, an OVP-FPO coalition is 
not an option, as the SPO has 80 seats, the 
OVP 60. the FPO 33 and the greens 10 in 
the federal parl iament, but it could be 
possible after the next election. 


Many - perhaps most - conservatives 
would not contemplate an alliance with 
the FPO as tong as Mr Haider, a controver- 
sial populist, was at its head. But they 
seize hope from the feet that Mr Haider 
has had to contend with growing dissatis- 
faction in his party over his purges of 
internal opponents and his oscillation on 
various policy issues. On the other hand, 
an FPO without Mr Haider in charge 
ought lose so much popular support as to 
be of little use as a coalition partner. 

It was noticeable that Mr Vranitzky 
returned from his summer holidays last 
month looking refreshed and more confi- 
dent than for some time. Some observers 
say he may not be that upset after all that 
Mr Streicher was beaten in the presiden- 
tial election. Mr Streicher, who has since 
left politics to become chairman of Steyr- 
Daimler-Puch, was the most likely chal- 
lenger within the SPO to the chancellor. 


QUESTION: A year ago, you 
said ihe-Eurttpean Community 
was not to be criticised too 
much for its clumsiness in 
responding to the Yugoslav cri- 
sis. Bo you. still feet that way? 

Answer: It is still true that 
the instruments embedded in 
the Treaty of Rome and other 
regulations were not meant to 
cope witir a: crisis like that in. 
Yugoslavia. But I also think 
that the will to end the shook 
. tog there has turned out to be 
rather underdeveloped. 

Q: You haw favoured -applying 
economic sanctions against 
Serbia. Do. you stm think they 
■ am Work f; 

A; One cannot give a very 
strong, report about the work- 
ing of sanctions so far. There 
has been some debate about 
our sending customs officers 
on a voluntary basis to one or 
two countries - bordering 
Serbia. In the meantime, the 
security council , of the UN 
came to the -conclusion that 
there should be military assis- 
tance accompanying - the 
V inmanitarian assistance, and I 


Mr Franz Vranitzky, the chancellor, interviewed by lan Rodger 

‘Interpretation of neutrality’ 


think tins is a method which 
should be adopted. 

Q: How do you feel western 
Europe has handled the Yugsla- 
man refugee crisis? 

A All west European countries 
to one way or another have 
their hands full dealing with 
large Increases In international 
migration. Perhaps other west- 
ern Europeans showed too lit- 
tle readiness to accept that 
there is an extraordinary situa- 
tion in Bosnia, and that actu- 
ally a large number of individ- 
uals either had to leave their 
homes because of the shooting 
or were forced out by those 
who thought that “ethnic 
cleansing” could be achieved. 
Q: Horn worried are you about a 
deterioration in stability in 
eastern Europe if western Euro- 
peans do not substantially 


increase their aid? 

A: I see a very close connection 
between economic develop- 
ments and political develop- 
ments in eastern European 
countries. They need western 
help in developing their econo- 
mies. On their own, they will 
not be able to reach success. 1 
disagree with those who advo- 
cate a wait and see attitude, 
recommending to east Euro- 
peans that they should first 
develop market economies and 
then there will be cooperation. 
They will not be able to 
develop any kind of free mar- 
ket system witbout western 
assistance. I also think that 
western economic cooperation 
will have to serve as one of the 
main elements to develop polit- 
ical stability in these coun- 
tries. Western European peace 


and stability could themselves 
be jeopardised if destablisation 
develops more in eastern 
Europe. We see a lot of indica- 
tors of destabilisation there. 

Q: How important is the out- 
come of the debate over the 
Maastricht treaty far Austria? 
A: It has quite some signifi- 
cance. It has become a fashion 
in Europe to be more critical 
towards the EC than a couple 
of years ago. Fashions never 
develop by themselves, they 
need creators. So 1 think that 
the discussions within a num- 
ber of Community member 
countries to which people are 
being more critical towards the 
EC, and especially towards 
Maastricht, influences the psy- 
chology here. People here keep 
saying that if even Community 
members are doubtful, why 


should we be so positive? 

Q: How do you feel about Maas- 
tricht? 

A: The next steps in European 
integration - namely, arriving 
at political union and mone- 
tary union - are necessary in 
order to strengthen the idea of 
Europe of the future. It Is very 
odd that on the one hand peo- 
ple wish Europe to be a strong 
power and to have a stronger 
capacity to intervene in, say, 
Yugoslavia, and on the other 
hand they are against the 
Maastricht treaty. 

Q: If ratification is delayed, will 
it have an impact on Austria’s 
application to join the EC? 

A: We have been told that we 
should prepare for a delay to 
our entry negotiations if Maas- 
trict is not ratified. In this 
event, we would try everything 



Mr Franz Vranitzky: “full 
co-operation on Maastricht” 

to convince the EC people that 
they should enter into negotia- 
tions with us anyhow. 

Q: Is Austria’s neutrality an 
obstacle to entry? 

A: I have advocated a modern 
interpretation of neutrality. We 
cannot and will not base our 
foreign policy on a framework 
that existed in Europe in the 
1950s and 1960s. We will com- 
mit to full cooperation on the 


basis of the Maastricht treaty, 
but this is not a contradiction 
In principle to the status of 
neutrality. 

Q: The election of Mr Thomas 
Klestil ', a conservative, as presi- 
dent, has made people wonder if 
the coalition between your party 
and the conservative Austrian 
People’s party will last through 
until the next election m 1994. 

A The presidential election 
was certainly a setback for my 
party, but I do not think it was 
more than just that And there 
is no reason whatsoever to end 
the present government coali- 
tion prematurely, especially 
when you consider that Mr 
Haider’s party (Mr Jorg Haider 
is leader of the radical liberal 
Freedom Party of Austria) is 
becoming more and more 
unpredictable on European 
integration and in dealing with 
right wing views and opinions. 
It also seems that Haider’s 
influence on the party is no 
longer tire only one deciding 
the party’s general view. 

Q; There is talk of a People’s 
Party-Freedom Party coalition. 


A: I do not see a real chance of 
changes to the political land- 
scape. Of course democracy - 
fortunately so - can be a very 
dynamic phenomenon, but I 
think the next moment to get a 
more precise picture of the 
Austrian political scene will be 
the election to 1994. 

Q: Opposition parties complain 
that you are dragging your feel 
on privatisation. 

A: There are some people here 
who always label themselves 
as free marketeers and free 
enterprise people, and at the 
same time they wish to push 
the finance minister into sell- 
ing shares at a time at which 
the stock exchange is at an his- 
toric low. The finance minister 
would be criticised if he sold 
shares at a time when he 
would not get a good price. 
There is also the question of 
the difficulties of Austrian 
Industries. What kind of divi- 
dend expectation could you 
offer to a potential investor in 
selling equity of a company 
that would not get out of the 
red for the forseeable future? 


AMONG Europe's new crop of 
right-wing populists, Austria's 
Mr J6rg Haider is in a class by 
himself 

Better than any Franz 
Schoenhnber in Germany or 
Jean-Marie Le Pen in France, 
the leader of the Austrian Free- 
dom Party. (FPO) has managed 
to spread his xenophobic and 
anti-establishment, message 
and still stay in the political 
mainstream and maintain 
respectability. 

By tapping adroitly into A us- . 
trians’ growing frustration 
with the blatant patronage 
practised by the two. main 
political parties, the Social; 
Democratic Party (SPO) and 
the conservative Austrian Peo-. 
pie’s Party (OVP),’ Mr Haider 
has brought the 5PO*s share of 
the vote from about 5per cent 
six years ago to nearly 20 per 
cent - and made his party the 
leading force on the right in 
Carinthia and in Vienna. 

With his endless attacks on 


Eric Frey examines the political talents of Mr Jorg Haider 

In a class by himself 


established institutions and 
. personalities, he dominates 
Austrian politics and forces the 
other parties on to the defen- 
sive. The press is constantly 
analysing, criticising or com- 
mending Mr Haider’s state- 
ments , offering him a steady 
flow of publicity. 

Even his enemies admit that 
Mr Haider Is a unique political 
talent: Full or boyish charm 
and eloquence, the 42-year-old 
lawyer seems to find the appro- 
priate words for almost every 
audience. At times he hints at 
an affinity to some Nazi ideas 
and policies, especially in Car- 
inthia where nationalist feel- 
ings are strong. Last year he 
referred to deserters of the 


Wehrmacht as national trai- 
tors. But he emphasises his 
party's liberal programme in 
front of the national audience. 

The inconsistencies in his 
statements are reported in the 
press, but do not seem to 
bother the voters. Even his 
recent vacillating on the ques- 
tion of Austria joining the EC 
appeared not to have dented 
his popularity. After calling for 
.years tor a quick entry into the 
EC. Mr Haider jumped on the 
.growing anti-Maastricht band- 
wagon in August and suddenly 
declared his opposition to the 
Community. 

- ; In a lecture series to several 
German towns, in front of 
cheering, mostly right-wing 


crowds, he warned of the Brus- 
sels juggernaut and the “Euro- 
pean standard man.” When 
grumbling in his own party 
about this volte-face become 
too loud to ignore, be changed 
coarse again and reaffirmed 
his commitment to the EC. 

Some political analysts, seiz- 
ing on his remark that Austria 
is “an ideological abomina- 
tion,” wonder if be is a true 
Ger manic nationalist or just an 
opportunist playing with 
nationalist sentiments still 
prevalent to Austria. While the 
FPO chairman often condemns 
the crimes of the Third Reich, 
in spontaneous remarks he 
veers dangerously close to Nazi 
rhetoric, which has tended to 


hurt his political career. 

His praise for the “proper 
employment policies of the 
Third Reich" during a heated 
debate in the Carinthian 
assembly in June 1991 was 
dearly provoked and instantly 
rescinded. But it gave his coali- 
tion partners the opportunity 
to force him out of the gover- 
nor’s chair where, by all 
accounts, he had been 


extremely effective. 

Political analysts are also 
uncomfortable with his use of 
aggressive phrases, such as 
“eradication erf venom". Since 
taking over the party leader- 
ship in an internal coup d’6tat 
in 1986, he has ruthlessly 
purged the party of opponents 
or independent thinkers. 

Following a policy confronta- 
tion in February, the party 
chairman, Mr Norbert Gugger- 
bauer, and the deputy leader, 
Mr Georg Mautner-Markhof. 
resigned. Last month, Mr Lud- 
wig Rader, the party’s leader in 
Steyrmark. was expelled after 
criticising Mr Haider's behav- 
iour. 


Mr Haider has tried, unsuc- 
cessfully so far. to lure the con- 
servative OVP away from its 
uneasy coalition with the 
Social Democrats. But his 
party is still gaming new vot- 
ers, mostly among workers and 
small shopkeepers. The influx 
of refugees from Eastern 
Europe and former Yugoslavia 
has given It new momentum. 

The established parties have 
found no effective recipe 
against his appeal. Mr Haider 
repeatedly asserts that he will 
be chancellor within six years. 
And if any of Europe's populist 
right-wingers have a chance to 
come to power, it looks as if it 
could be him. 



Mr Jdrg .Haider: Austria’s 
leading force on the right 




As you'd expect of Austria's national airline, we're way ahead of the competition^ 
• We're- the first to fly out of Heathrow to Vienna, seven mornings a week > So you'll 
arrive first > Which means an extra hour for business. Or lunch. Or bolh> We’re 
ahead with service tooX We are the most punctual airline to Vienna (source: CAA) 
and have one of Europe's newest fleets^ And we pre-issue return boarding passes 
for day, return passengers y So when 
you're choosing an airline to Austria, opt 
. for the extras offered by Austrian Airlines. 


Welcome To 

At/ST/UAA/W' 


ft t more iddnaUm on our 


services 


prne on-439 OMI Freephone 0345 58m Austrian Airlines, 50151 Conduit Street, London WIR ONP. 



Any Type 
Any Space 
Any Way... 

Concorde Business Park, Vienna 
The International Choice 


Close to Vienna and five minutes from 
Schwechat International Airport is the new, 
impressive and highly adaptable Concorde 
Business Park. 

In five distinct and striking buildings, 
the Park offers 200sq.m to 20,000sq.m in a 
combination of quality office, showroom, 
technical, service and warehouse space together 
with ample underground car parking and set in 
a landscaped environment 

The Park has been designed and built to the 
highest international standards in order to 
provide totally flexible accommodation suitable 
for meeting most requirements. Concorde 
Business Park is perfectly positioned to serve 
both the domestic Austrian market and the 
emerging economies of Eastern Europe. 

Already a variety of major Austrian and 
international companies have chosen Concorde 
and its location, will you be as wise? 

For the further information and a full colour 
brochure, contact Paul Buysrogge or Michael 
Janotta at Debenham Jean Thouard Zadelhoff on: 
(0222) 214 98 61 or drop into the Marketing 
Suite at Concorde Business Park 
Schwechat on your way into Vienna. 
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A lady who’s 
still winning 
votes in Austria. 
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From 1740 to 1780 she was die most powerful woman in Europe. Habsburg Empress Maria 
Theresia. And she’s still remembered wfth respect thrau^iout Austria for herinnovafivepcdicica. 
She combined governing the Empire with an active personal life - such as overseeing the 
stupendous reconstruction of the baroque ScblossSchonbruim and encouragpngthe arts. In fact. 
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AUSTRIA 


Tourism aims at quality, writes Ian Rodger 


Hotel owners 


calculate carefully 


FOR AUSTRIA’S ambitious 
tourism Industry, a good year 
may not be good enough. 

After several yean of rapid 
expansion in the number of 
visitors and in tourism reve- 
nue. Austria's most Important 
industry Is expecting a signifi- 
cant growth slowdown for 1 993 , 
primarily because of the world 
recession. 

Revenue from tourism will 
still reach a new record high, 
but hotel owners and tour 
operators are .talking about a 
crisis. “The profitability of 
hotels is very poor, it Is a real 
problem both In the cities and 
the resorts," says Mr Michael 
Raffling, head of the hotel and 
restaurant section in the Aus- 
trian of commerce. 

Following ; years of heavy 
investment In expanding and 


upgrading facilities, many 
hotel owners are heavily 
indebted and arc being hurt by 
high European interest rates. 
Any difficulties filling beds are 
often solved by offering heavy 
discounts on room prices, 
which tends to depress profits 
further, he says. 

H We are advising hotel own- 
ers to calculate carefully. We 
bell them not to subsidise their 
guests,” Mr Raffling says. 
Instead, he says hotels could 
attract more visitors by focus- 
ing on special groups such as 
skiers, golfers or fitness fanat- 
ics, who are willing the pay the 
fall price if their interests are 
met 

Tourism experts who are not 
affiHflteri with the h o t e l indus- 
try do not see any fundamental 
problems behind the growth 


slowdown. The extremely hot 
weather In central Europe this 
summer has hurt some resorts 
because many Austrians 
decided to stay at home while 
Germans went to the cooler 
Baltic sea resorts, says Mr Paul 
Schimka, head of the tourism 
section in the chamber of com- 
merce. 

The main cities of Vienna 
and Salzburg, where hotels 
rely heavily on US and British 
visitors, had suffered a major 
setback last year because of 
the Gulf war, and are only 
recovering modestly so far this 
year. Recession in the US and 
Britain and the weak dollar are 
keeping those groups of tour 
lsts away, Mr Schimka says. 

But he expects the winter 
season to be very strong 
“because last year's heavy 









MR THOMAS KLESTIL, the 
fanner austere and 
thoughtful heed of Austria's 
diplomatic service, has 
surprised most Austrians 
by becoming an extremely 
affable and outgoing 
president According to one 
recent opinion poll, he has 
displaced Mr Franc 
Vrsnitzky, the chancellor, 
as the country's most 
popular public figure. 

Mr Ktostn succeeded the . 
unfortunate Mr Kurt 
Waldheim In early duly altar 
an unexpected election 
victory. He was Austrian 
ambassador to the US from 
1A82 to 1087 - ft was noted 
In Ida presidential campaign 
brochures that he knew US 
president Qaorga Bush at 
George. 

Mr Klestlt has put his 
prestige and popularity 
behind the campaign to win 
public support for EC entry. 


snowfall was the best adver- 
tisement we could get." 

Mr Egon Smeral, tourism 
forecaster at the Austrian Eco- 
nomic Research Institute 
(WIFOX Is expecting a revenue 
Increase of 5 per cent or less 
from the record ASchS64bn 
earned from tourism in 1991. 
This Is less than targets set 
early in the year, but it will 
keep the country on a 
long-term growth track well 
above Its main European com- 
petitors. 

“Austria is gaining market 
share,” Mr Smeral says. “Last 
year, tourism in Europe 
declined, and this year it is 
stagnating, but in Austria it is 
stUl growing.* 

The country continues to 
benefit indirectly from the war 
in what was formerly Yugo- 
slavia, because tourists who 
might have gone there go to 
Austria instead. Reports of pol- 
lution in the Mediterranean 
may have also worked in Aus- 
tria’s favour. 

Austria Is investing heavily 
in advertising, and a series of 
exhibitions on the Hapsburg 
empire Is generating good pub- 


The industry continues 
to benefit indirectly from 
the war in what was 
formerly Yugoslavia 


Wine climbs slowly back to respectability 


Scandal’s solace 



MENTION Austrian wine, and 
the first thing people think of 
is the scandal that broke out In 
1966, when it was discovered 
that -unscrupulous traders 
were lacing their products with 
diethylene glycol, better 
known as antifreeze. 

Besides being the source of 
many sour jokes, this scandal 
- which came to light when a 
dealer tried to claim for the 
chemical in his tax return - 
had a devastating effect on 
exports of Austrian wine. From 
478,000 hectolitres in 1984, the 
volume tumbled to a low 38,000 
hi in 1968. Value dropped from 
ASch440m to ASch90m over 
the same period. 

Curiously, the scandal had 
virtually no Impact on domes- 
tic consumption, which helped 
cushion the blow, since more 
than 90 per cent of output is 
l ynanqwi Internally. 

The Industry is stm not even 
dose to recovering Its pre-scan- 
dal export volume, but today 
Austrian wine producers and 
merchants are inclined to be 
grateful that frail happened. 

“Looking back, we can be 
very happy that it was so 
severe,” says Mr Fritz Ascfaer, 
export marketing manager of 


the country’s wine industry 
promotion agency. “We would 
not have been able to push 
through new quality control 
laws if this had not happened.” 

The promotion agency has 
even taken to using the scan- 
dal as- a marketing tool Until 
two years ago, it tried to down- 
play it, referring to i tin official 
documents only in euphemistic 
terms. But a new brochure 
featuring the 2,709 year history 
of Austrian viticulture high- 
lights the scandal as one of the 
great milestones of the indus- 
try’s development, alongside 
Charlemagne laying down viti- 
culture! guidelines around the 
year 800, and toe introduction 
of the Riesling grape in 1301. 

Austria is not a traditional 
wine exporter. Although wines 
have been made in the country 
for nearly 3,000 years, it has 
been mainly for the modest 
home market. Even today, 
Austrian annual production of 
some 2.8m hectolitres ranks it 
18th in the world, far behind 
the Italian and French giants, | 
each with 60m hi a year. 

Even when exporting began 
in earnest in the 1970s, Austria 
became known as a supplier of 
cheap and cheerful sweetened 


white wines, mainly to Ger- 
many. But after the scandal 
that niche was effectively 
closed. The only possible salva- 
tion was to emphasise quality 
rather than quantity, and to 
certify it Today , Austrian wine 
bottles of Grfiner Veltiiner and 
Blaufr&nkisch are a bit like 
aero-engine components - 
each one Is Individually 
labelled and numbered so that 
its origin can be traced pre- 
cisely. 

Still, the climb back to 
respectability has not been 
easy. Producers have deliber- 
ately advanced slowly, trying 
first to establish credibility in 
speciality shops and good res- 
taurants. Progress shows in a 
steadily rising volume since 
1988 to 220,000 hi last year. 
Average export prices have 


The Alasgg vineyard in Vienna, dose to the city centre 


more than doubled since before 
the scandal, from ASchlO.5 per 
litre in 1984 to ASch26 last 
year, reflecting the gradual 
shedding of the scandal stigma. 

Last year, for the first time 
since the scandal, Austrian 
producers began selling to 
supermarkets, notably Tesco 
and J.Sainsbury in the UK. 
“Only since 1991 can we say 
that there is a good distribu- 
tion of Austrian wines again In 
foreign countries,” Mr Ascher 
says. 


So far this year, the progress 
is continuing, with a handsome 
30 per cent rise In volume (21 
per cent fa value) in the first 
half. The Industry’s objective is 
to maintain Its export growth 
rate of about 25 per cent a year 
until volume is back again to 
the 400,000 hi a year level. 
Because there Is still a lot of 
education to do, it Is concen- 
trating only on a few large 
markets. 


Ian Rodger 
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Unity as far as San Frandsco 
and Tokyo. 

The number of overnight 
stays, which climbed 6 Z per 
cent to 130 million last year, is 
likely to stagnate fa 1992, but 
experts say this is no reason to 
worry. The industry is focusing 
on quality rather than mass 
tourism, and cheap private 
beds are quickly disappearing. 
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The opening of Eastern 
Europe has brought less of an 
influx of low-budget tourists 
than many had expected. In 
the early days after thecal- 
lapse of the Borlln wall, hordes 
of tourists in rickety coaches 
would arrive in Vienna at 
weekends for a look at the 
city’s treasures and depart 
after spending almost nothing. 
But both the coaches and the 
tourists' spending power have 
improved significantly, tour- 
ism officials say. 
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We’re pink, published 


AUSTRIA 
AN EXCELLENT 


BUSINESS PARTNER 


WORLDWIDE 


in Vienna and 


Central Europe's 
Leading Quality 
Newspaper 





Austria is not only a reliable trading partner but with its 
strong currency, low inflation rate, peaceful and productive 
working climate, its modem infrastructure and its high-tech 
industries also a partner, for economic cooperation. 


Do you need more information? 

Please contact: 

The Austrian Trade Commissioner in your country. 


The Newspaper for Central Europe 


Or writc\dircct to the 
Austrian Federal Economic Chamber, 

A- 1045 Vienna, Wicdncr Hauptstrasse 63, Fax 5G2 06/250 


Sample* of Europe's leading quality newspaper* and their readership in 
percent of their npocdve national populations. Austria: oat Standard 
4.7% (Mafia Analyse 92), France Lc Monde 3.6% (CliSP 91), 
Germany Frankfurter AJfgemeinc Zchnitg L9% (Media Analyse 91), 
llalyKhiiTietc dcOa sen 6 l 0% (ISEGI 91/1), Spain: 13 Pais 46% (F.GM- 
11/90), UK Flnandal Times 1,5% (Malta no! Rcndc .ship Survey 12/90-9/91). 


AUSTRIAN TRADE COMMISSIONERS 
MAKE YOUR BUSINESS THEIR BUSINESS 


Send us your business card and we wUl send you 
Central Europe: DER STANDARD Marketing Depart- 
ment, - Hereengasse 1-3, A- 1010 Vienna, Austria, 
Europe. TeL **43/1/531 70-232, Fox **43/l/53X 70-240 











